DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800
31 DEC 1295

In reply refer to:
1-06262/96

MEMORANDUM FOR DIRECTOR FOR INTERNATIONAL DEVELOPMENT
AND SECURITY-ASSISTANCE
OFFICE OF THE DEPUTY UNDER SECRETARY
OF THE ARMY (INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE ARMY

DIRECTOR, NAVY INTERNATIONAL PROGRAMS OFFICE
DEPARTMENT OF THE NAVY

ASSISTANT DEPUTY UNDER SECRETARY
(INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE AIR FORCE

DIRECTOR, DEFENSE LOGISTICS AGENCY

SUBJECT: Changes to DoD 5105.38-M, Security Assistance Management Manual (SAMM)

The attached guidance will be added to the next change to the SAMM and is effective
immediately. It includes:

- Exchange of unserviceable for serviceable reparables, and return to DoD of certain
items for credit, based on PL 104-164 amendments to the Arms Export Control Act.

: - Shipment of sensitive and hazardous items and other transportation guidance in SAMM
section 80206.

P

- Guidance related to Reports of Discrepancy.

Questions or comments may be directed to Mr. Wayne Wells, DSAA/OPS-MGT, (703)
604-6635 (x367) or 6541 for datafax.
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4 December 1996
Replace Section 80201 with the following:

0201 GENERAL The overall policy concerning logistics support is shown in Section 20202. This
section provides guidance in logistics related areas not covered elsewhere in the Manual.

A. Use of US Logistics System Implementation of LOAs will be accomplished within the
existing organizational and procedural structure of the US military logistics, including acquisition, system.
Use of the DTS is an exception to this policy as discussed in section 80206. '

B. Items to Reflect Favorably on US Items provided under FMS will normally be new or
unused or, as a result of rehabilitation, possess original appearance insofar as possible and have
serviceability standards prescribed for issue to US forces. If the Purchaser desires exclusively new
equipment, this requirement will be stated in the LOA. If the Purchaser desires “as is/where is” items,
this will also be stated in the LOA.

C. Purchaser Service Delivery performance directly reflects the degree to which the US
meets its FMS commitments and is therefore a key element of the supplier-customer relationship. The
importance of prompt and effective service to the Purchaser must be continually emphasized to assure
overall success in the attainment of FMS program objectives. )

D. Discrepancy Reporting Every effort must be made to provide the correct defense article
or service in the quantity and quality shown in the LOA. Positive actions should be taken to prevent
l discrepancies. After a discrepancy has occurred, the submission of a discrepancy report should be

ncouraged. In order to take advantage of a fresh audit trail, Purchasers should be reminded of the
W mportance of reporting discrepancies as soon as possible. SDR (ROD) submissions should be recorded
to find and correct program weaknesses and minimize loss of resources and customer confidence. SDRs
will be considered based on guidance in Section 80207.

E:* » TLCS The International Logistics Communication System has been developed for the
improvement.of logistics communications service to SA countries, freight forwarders, and contractors.
DLA’s DAASO, Wright-Patterson Air Force Base, OH 45433-5328 manages ILCS under DLA General
Order 2-83, dated 10 January 1983. As a stand-alone system, or in tandem with processes such as Supply
Tracking and Reparable Return/Personal Computer based (STARR/PC), ILCS provides a computer-to-
computer telecommunications capability which allows a subscriber to exchange logistics related
information with the DoD logistics community and other ILCS subscribers.

F. Direct Exchange (DX) and Repair and Return Programs A serviceable item in the
stocks of DoD may be exchanged for a repairable item of the same type under certain conditions. The
repairable must previously have been obtained under the AECA, must not be an end item, and DoD
(including FMS) must have a requirement for the repairable item. Programs may be executed under
defined line, BO, or CLSSA LOAs. Also see DoDD 4000.21-1-M.

1. To accept the DX repairable, it must be assured that sufficient customer funds have
been provided for the cost of the serviceable replacement. The requisition for the replacement will
.normally be filled according to normal supply procedures.
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2. Repair and return will normally be used when a serviceable replacement is not available
from stock on hand or due in within a reasonable time, or if the customer requests repair and return of a
ecific item. Repair of a customer-owned article requires that the customer return a repairable article
der an LOA established for that purpose and await the necessary leadtime for repair. For either DX or
repair and return, the total cost will be the same as that charged US forces for similar transactions, plus
normal administrative surcharges.

G. Returns Returns should be accepted if the defense article (1) was previously provided
under the AECA, (2) is not SME, and (3) is in fully functioning condition without need of repair or
rehabilitation. DoD, including FMS requirements, must have a funded requirement for the defense article.
The customer will not be reimbursed directly, the customer’s FMS account must be credited to reflect the
transaction, using DoD appropriations or other customer funds, dependent upon the buyer. Also see
DoDD 4000.21-1-M and DoD 4140.1-R.

1. Return credits may be added, at customer request, to specific BO or CLSSA LOAs. In
order to facilitate program efficiencies (e.g., automated processing), no more than three country LOAs will
normally be designated to receive credit funds.

2. Title for returned items will normally accrue to the US following acceptance at the point
of US receipt inspection. Returns to or through US controls do not constitute a third party transfer as
discussed in 60004.

Paragraph 80206.G.1.c.(1) will be replaced with:

Qn (1) Shipments of sensitive material (Sensitive Arms, Ammunition, and Explosives Categories I, II, III,

d IV; see DoD 5100.76-M), including sensitive ammunition, explosives, and other hazardous materiel moving
under DTS control, will be shipped DTC 7, 8, or 9, through CONUS water or aerial ports controlled by DoD.
FMS shipments of non-sensitive ammunition and explosives or other controlled items, such as pilferable
materiel, shown by their Controlled Inventory Item Code (CIIC) to be non-sensitive may be transported to or
through Purchaser representatxves (normally freight forwarders) and through CONUS commercial airports or
seaports, providing:

(a) The Purchaser has directed the shipment in response to a shipper-supplied Notice of
Availability (NOA).

(b) The shipment, if hazardous, is certified by the shipping activity for commercial shipment in
accordance with 49 CFR (Code of Federal Regulations)/IMDG (International Maritime Dangerous Goods code)/
ICAO (International Civil Aviation Organization)/IATA (International Air Transportation Association)
requirements. The Purchaser representative must also comply with international, federal, state, and local codes
when handling, storing, and exporting the materiel.

(c) Any classified material is transitioned from DTS to non-DTS channels in accordance with the
approved transportation plan developed by the Purchaser (see Table 503-4).

This guidance will normally allow items initially moved via DTS to be released to a Purchaser representative
for temporary storage and movement beyond CONUS when the representative has demonstrated experience or
’e capability to safely and securely ship similar items, from FMS or commercial sources. This will include



movement of most Hazard Division 1.4 items, such as CAD/PAD. If doubt exists, the IA should confirm
experience or capability by obtaining, from the Purchaser representative prior to shipment, information
Q\owing comparable items have been handled in the past, or other information which confirms capability.

aragraph 80206 will also be changed by replacing Paragraphs N. and O. with the following (Paragraph
P., Documentation, has been moved to Section 80207.C):

N. Tracers When the IA has furnished status showing item pickup by a carrier, but materiel has
not been received, the Purchaser is responsible for conducting tracer action. Regardless of whether the
shipment was tendered on a prepaid or collect basis, and whether shipment was a small parcel or freight
size carrier, DoD shipping activities will assist by providing evidence of shipment documents, or pertinent
information from the documents, so the Purchaser can effect the tracer action.

1. For all shipments processed through a freight forwarder, tracers should first be directed to
the freight forwarder and, if the item has been transshipped, to the addressee.

2. If it is believed that the item has not been received by the freight forwarder, a request for
shipping information should be sent to the activity from which shipment status was received. That
activity will provide a copy of the bill signed by the carrier and shipping information such as TCN, bill of
lading number, carrier, and date of shipment. Further follow-up should then be made to the freight
forwarder to ascertain if the item has, in fact, been received.

3. If the item is still missing, the Purchaser should assure the freight forwarder starts tracer
- gaction with the carrier, obtains proof of delivery, or makes a claim against the carrier on behalf of the
.n:chaser. During the intransit stage of movement (carrier departure at origin to arrival at destination),
Pne 1A ILCO may be contacted for coordinating correction of potential discrepancies; e.g., to redirect a
shipment which would otherwise go astray.

O. Transportation Discrepancies If the DTS ships an item (GBL or small parcel carrier) to an
FMS recipient, including a recipient freight forwarder, and loss or damage occurs, the recipient must file
any claim with the carrier. If resolution with the shipper is unsuccessful, recipient may submit qualifying
SDRs per section 80207 to request additional shipment or billing information or to obtain IA assistance in
resolving the discrepancy. The USG has responsibility for filing and processing claims with carriers when
shipment is made on a prepaid basis to DoD activities. When the USG files the claim, the benefits will be
reimbursed to the Purchaser. The US shipper should provide information, complementing that provided
under paragraph N above, needed to support claims discussed in this paragraph.

New section 80207 will be added as follows:

80207 PROCESSING SUPPLY DISCREPANCY REPORTS (formerly RoDs)

A. General This section provides SA-unique guidance for processing of SDRs (SF 364).
Further guidance, such as definitions, instructions for SF 364 completion, DoD processing timeframes,
and responsibilities may be found in Joint Regulation DLAI 4140.55/AR 735-11-2/AFJIMAN 23-
215/NAVINST 4355.18, “Reporting of Supply Discrepancies,” hereafter referred to as JR 4140.55. Initial
screening of FMS SDRs is outlined in Table 802-1. Table 802-2 summarizes the financing of SDRs. See
.ection 80206 for additional guidance regarding transportation tracers and discrepancie(s9 and-130802-for
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‘ -ﬁmhepﬂmml-gmdane& Should guidance elsewhere appear to conflict, guidance herein will normally
be followed.

Q 1. AECA Sec 21 and 22 requirements that USG recover full costs under FMS also apply to

DRs. FMS customers directly or indirectly fund DoD procurement, DBOF item surcharge, and other
costs related to discrepancies. Emphasis should be placed on providing articles and services under terms
and conditions shown on the LOA, at minimum cost and with maximum customer satisfaction.

2. Item discrepancies are often not due to USG erroneous action or inaction. Further, not
every USG erroneous action or inaction gives rise to responsibility for SDR compensation from USG or
FMS funds. Table 701-1, LOA Standard Terms and Conditions, should be studied by the IA and FMS
customers, with particular attention to 1, 3, 5.4, 6, and LOA supplemental conditions pertaining to
assumption of risk. There should be no automatic approval of SDRs based solely on dollar value. Until
final decisions are available, commitments to the customer for US financing of discrepancies will not be
made. :

3. Due to loss of information and customer confidence with the passage of time, SDRs will be
addressed as thoroughly and quickly as possible. SDR responses should be provided by the IA within
timeframes established by JR 4140.55. Any extension must be approved by the IA FMS SDR focal point.
Any required DSAA review should be completed within 30 days of receipt within DSAA.

4. DSAA approval will be obtained when (1) The IA determines the USG is liable for
correction of the SDR under terms of the LOA and recommends use of FMS Funds, and the value is in
. excess of $50,000; or, (2) The SDR involves an issue likely to be raised at DSAA or higher levels, such.
. treatment to one country which is not consistent with guidance herein.

5. Each IA is responsible for designating to FMS customers the single point(s) of contact for
SDR corrective action. Only those points and DSAA are authorized to accept and convey USG liability or
originate a commitment for corrective action.

6. When customer countries re-requisition items, the current price should be paid without
regard to the price under the original requisition. ‘

7. Any problems involving GFE furnished per Section 603 should be directed by the foreign
customer to the contractor. FMS funding and FMS SDR processing do not apply to these sales.

B. Supply Discrepancies These include shortages or overages due to incorrect quantity counts,
improper packing or marking, duplicate shipments, incorrect items, and condition or quality discrepancies
(including damage) prior to release to the carrier by the origin shipper. They also include, for security
assistance purposes, documentation, including billing, errors and deficiencies in performance of services.
Non-receipt of shipment units qualify only if no evidence of shipment (signed carrier receipt and shipping
document) can be produced by the shipper. The IA, in conjunction with the DoD or commercial supply
source, retains responsibility for resolving these problems and determining financial responsibility.

C. Shipment Documentation Any movement document or receipt, signed by a carrier
epresentative, which shows that the US has shipped or released materiel to a carrier for shipment to the
untry's designated representative, constitutes evidence of shipment. Such documents generally show the
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quantity, NSN, mode of shipment, date, TCN, notice of availability number/bill of lading/parcel post
insured or registered number, addressee, vessel/voyage or flight number (to the extent possible), and name
f the shipper and carrier. This information is essential for adjudication of SDRs. If the freight forwarder
not received the consignee copy of the bill of lading, and proof of delivery to a carrier is requested, a
duplicate of the appropriate documents establishing evidence of shipment will be provided to the customer
representative.

D. SDR Documentation The documentation package is often the key to effective SDR
resolution. It should be initiated carefully but quickly after a discrepancy is reported and expedited
through each step. The following are required when SDRs are submitted to DSAA and should be merged
into 1A procedures tailored for effectiveness (e.g., less research/documentation for low value and non-
sensitive item SDRs):

1. Copy of the SDR, SF 364, and supporting data from the customer.
2. Copy of the LOA and any Amendment or Modification bearing on the discrepancy.

3. Chronology of events. The following statement covers pertinent events for most SDRs:
“The SDR was filed within the time period allowed by the LOA, which in this instance is [period,
normally “one year”] from [“the date of shipment”/“the date of furnishing of services” or “the date of
billing”]. Date of [“shipment”/’completion of services”] was [date]. Date of billing was [date]. The
SDR was received by [organization] on [date] with document origination date of [date signed by
initiator].” Principal SDR processing actions and dates, present status of any assets, and other substantial
information pertinent to the SDR background should also be included.

. 4. An IA General Counsel position regarding USG liability, to include “This office was
furnished relevant documents pertaining to SDR [number]. The determination of USG lxablhty for this
SDR is supported by [list LOA General Terms and Conditions paragraph(s), footnotes, attachments legal
principle, legal precedent, or other bases for the determination).”

5. Options, with costs, to remedy the SDR. Discuss article or service the USG was resp‘ogsible
r  to provide. How does that differ from what the country was provided? Will the supply source repurchase
“the item(s), hold item(s) for DoD/FMS sale, repair, or replace the item? Provide detailed cost estimates,
including transportation, TDY, and other associated charges for each remedy. If rework or repair is
indicated, include source documents, if possible, from the office responsible for correcting the SDR upon
receipt of authority.

6. Corrective action. Discuss policy, procedure, or systems change; education; or other actions
to reduce probability of reoccurrence.

7. Retention of records. Show status of records required for resolution, including present and
anticipated preservation.



TABLE 802-1
INITIAL SUPPLY DISCREPANCY REPORT (SF 364) SCREENING

Mlling error and SDR received
ithin one year of error? yes

no

Improper documentation and SDR received
within one year of passage of title? ———— yes

no

Value* more than $100 on DD Form 1513
or more than $200 on LOA format? ———— yes

Latent defect?** yes =

no

no Entire shipment shortage*** and SDR
received within one year of either
title passage or initial billing?

® v

Overage; shortage other than entire
shipment***; wrong item; or damage,
including non-latent defect; deficient

service performance, and received
within one year of title passage? ———— yes —3

yes -3

no (case-by-case review) 1

Nonreportable, return to submitter**** Reportable, resolve discrepancy****

* Example - Ten items, with a U/P of $100, are shipped together. When received, five have damage
which will cost $150 to repair. Four are missing. The SDR value is $550 plus transportation, PC&H,
or other directly related costs.’

** Detection of reduced item operability is dependent upon initial operation or extensive testing,
disassembly, or other extraordinary receipt inspection.

*** When shipped through a freight forwarder, return to submitter if freight forwarder verification
that material has not been received on the TCN that applies is not provided.

**%* All SDRs which contain sufficient information to be useful in trend analysis should be recorded
and, based on continuing process refinements, minimized.

‘ TABLE 802-1. Initial Supply Discrepancy Report (SF 364) Screening



TABLE 802-2

‘ FINANCING SUPPLY DISCREPANCY REPORTS

" The table below shows the most common SDRs and methods of financing when IA research results in
approval of an item discrepancy. In summary, corrections will normally be financed:

(1) Within contract costs for DBOF, O&M, PA, and RDT&E items obtained from procurement.

(2) Within the surcharge for DBOF items or services supplied from stock.

(3) From the O&M, PA, or RDT&E account for O&M, PA, or RDT&E items supplied from stock.

(4) From the FMS (Administrative, Transportation, or PC&H) Fund accounts when sources above do
not apply. These SDRs are to be financed from current year FMS Administrative/Logistics Support Expense
(LSE) budget obligation authority, or reissuance of past unused budget authority.

Nature of Discrepancy

1. Damage, Defect, or Other

: . Deficiency

a. From Procurement \2

b. From Stock

2. Nonreceipt or Shortage

a. From Procurement\2

FMS Funds \1
(Admin, PC&H, Transportation)

Generally not applicable except
where US action or inaction
caused inability of USG to obtain
satisfaction from contractor

for customer

Peripheral costs of correction
(e.g., testing, transportation, TDY)

Generally not applicable except

where US action or inaction caused

inability of the USG to obtain
satisfaction from contractor for
customer

USG Funds/Appropriations
(DBOF, PA, O&M, RDT&E)

Generally not applicable.
Usually corrected by contractor
within existing contract terms.

Replacement, refund to customer
account, or rework of defective
items for costs not listed under
FMS Fund heading

Generally not applicable
(Normally corrected by
contractor within existing
contract terms)

TABLE 802-2. Processing Supply Discrepancy Reports



3.

4,

b. From Stock

Overage
a. From Procurement\2

b. From Stock

Incorrect Item

a. From Procurement\2

b. From Stock

Not applicable except where item
shipped DTS and US action or
inaction caused inability to obtain

satisfaction from carrier (see 80206

and USG Fund/Appropriations
column at right)

Generally not applicable

Generally not applicable
See next column.

Generally not applicable
See next column.

Generally not applicable
See next column.

5. Missing or Improper Documentation

a. From Procurement\2

b. From Stock

Generally not applicable
See next column.

Generally not applicable
See next column.

(Shortage/misdirection at origin
based on no evidence of
shipment) Credit to customer
account, charged to USG fund or
appropriation initially credited.
Lost items will be absorbed as
inventory losses.

Generally not applicable

If billed and customer does

not want item, amount charged
will be refunded to customer
account and USG appropriation
fund charged. If USG directs no
return, will be absorbed as
inventory loss

Generally not applicable.
Normally corrected by contractor
within contract terms.

Unless the item manager chooses
to reissue, refund to the customer
account, charged against
appropriation or fund initially
credited. If USG directs no return,
absorb as inventory loss.

Generally not applicable.
Normally corrected by contractor.

Issue documentation and/or
proper items without additional
charge to FMScustomer. If not
available for issue, refund against
USG appropriation/fund initially
credited. If USG directs no return,
absorbed as inventory loss.

TABLE 802-2. Processing Supply Discrepancy Reports



6. Duplicate or Erroneous Billings  Generally not applicable Refund or adjustment to customer

(From procurement \2 or stock)  See next column. account. Adjustments charged
against appropriate USG or
. customer account.
7. Loss of Customer Item Reimburse customer when item is  Reimburse customer when item is
(provided for repair, etc) nonstandard (no longer maintained DoD standard (currently main-
in USG inventory) tained in USG inventory) and the

loss is bookkeeping or inventory
control only.

/1 In some instances, Administrative, Transportation, or PC&H funds may complement other financing for
SDR resolution. For example, it could be appropriate to reimburse PC&H or transportation costs for initial
delivery of an overage when this is the sole means for resolution.

/2 Procurement includes defense articles and services acquired to fill the FMS requirement and therefore not

supplied from on-hand DoD assets. Both stock and procurement guidance may apply in some instances (e.g.,
item on hand in DoD inventory reworked through a commercial contract prior to shipment).

TABLE 802-2. Processing Supply Discrepancy Reports

‘2( 12/4/96)



SO

DOD 5105.38-M

ROD Repon of Discrepancy (o€ SDR)
RSI Rationalization, Standardization, Interoperability
RSN Record Serial Number
S
SA Security Assistance
SAAC Security Assistance Accounting Center (part of DFAS-DE/T)
SAAM Special Assignment Airlift Mission
SAMAS Security Assistance Manpower Accounting System
SAMIS Security Assistance Management Information System (US Air Force)
SAMM Security Assistance Management Manual (DOD 5105.38-M)
SAN Security Assistance Network
SAO Security Assistance Organization/Office
SAPRWG Security Assistance Program Review Working Group
SAR Selected Acquisition Report
SATP Security Assistance Training Program
SDAF Special Defense Acqmsmon
SecDef Secretary of Defense \lfn\a Discnepam ey m_?wﬁ (\mmm;a RoD)
SecNav Secretary of the Navy
SET Specialized English Training
sn Special Instructions Indicator
SME Significant Military Equipment
SNAP Simplified Nonstandard Acquisition Process (Army process)
SOCOM US Special Operations Command '
SOFA Status of Forces Agreement
SOUTHCOM US Southern Command
STL Standardized Training Listing
T
TAC Type of Address Code
TAFT Technical Assistance Field Team
TAT Technical Assistance Team
TCN Transportation Control Number
TDP Technical Data Package
TDY Temporary Duty
TL/TLW Termination Liability/ TL Worksheet
TLA Travel and Living Allowance
TO Technical Order
TOA Total Obligationa! Authority or Tmnsportauon Operating Agency (m context)
TOR Terms of Reference
TPA Total Package Approach
TRADOC Training and Doctrine Command (US Army)
TRANSCOM US Transpontation Command (includes MAC, MSC, MTMC)

U

UCOM
/)

u/p
UMMIPS

UNLOA
USA
USAF

US Unified Command

Unit of Issue

Unit Price

Uniform Materiel Movement and Issue Priority System
United Nations’

Urgency of Need Designator

United Nations Letter of Assistance

US Amy

US Air Force

A-7 Change No. 7, 5 January 1996




DOD 5105.38-M

Psuedo Letter of Offer and Acceptance, or PLOA - An LOA, designed for sales of
defense articles or services under the AECA, which has been modified to accommodate sale of
defense commodities or services under the FAA of 1961, as amended.

L K 1

Reappropriation - Process whereby Grant Aid funds, which at the end of the fiscal year are not
reserved or obligated, are made available by the Congress for use in the subsequent fiscal year.

. Procurement actions which are implemented under MOUs
between the US and participating nations whereby the participants agree to effect complementary
acquisitions of defense articles from each other's country.

Record Serial Number or RSN - A line item indicator on the LOA which is perpetuated in the
DD Form 645 billing document.

Recoupments - Adjustments or cancellations of outstanding MAP orders in prior year program
accounts which generate additional funds for current year operations.

Redistributable MAP Property - MAP property which has been declared by the recipient to
the US as no longer needed for the purposes for which furnished.

Reimbursements - Funds realized from the sale of MAP-owned property, such funds being
deposited to MAP accounts and available for programing.

- The generic term SAO encompasses all DoD
elements, regardless of actual title, located in a foreign country with assigned responsibilities for
carrying out security assistance management functions.

- Group of programs authorized by the FAA of 1961, as amended, and the
AECA as amended, or other related statutes by which the US provides defense articles, military
training, and other defense related services, by grant, credit, or cash sales, in furtherance of
national policies and objectives. [JCS Pub 1]

- Those defense articles and services on the USML

Sienificant Mili Equi SME
in the ITAR which are preceded by an asterisk. SME are articles which require special export
controls because of their capacity for substantial utility in the conduct of military operations.

B-15 Change No. 7, 5 January 1996
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Presidential Determination, AECA/3(a)(1),
202-1

Pricing (see Costs/Pricing)

Priority
UMMIPS (DODD 4410.6), 802-5

Privileges (IMS), 1002-3

Procedures, LOA, 701-2

Process and Procedures (Credit/Financing),
902-1

Procurement
Criteria for, SDAF, 1400-3
Foreign Countries (in), 2024

Professional Military Education (PME)
Exchange Training, 1003-8

Program Management, 702-1

Progress Payments, 1304-7

Probibition

Against Discrimination, Intimidation, Harassment,

AECA/5.6, 202-2

on Front Loading Payment Schedules, 1304-3
Promissory Note (Credit), 902-17
Public Domain, 500-2

DOD 5105.38-M

Retainable Instructional Materiels (RIM),
1004-2
Riot Control Agents, 203-3
Routing Identifier Code, D-12
Royalty Fees, 1401-16, 1401.23
Billing, 1401-24
Collection of, 1401-24
Computation of, 1401-23
Management of, 1401-23
Monitorship, 1401-24
Reduction, Waivers, Exemptions, 1401-24

L S 1

Purchasers
Eligible, 600-7
Exempt/Non-Exempt, 703-8
L Q

Quality Assurance and Inspection, 1307-9
Quarterly Billing, 1308-2

Quotation of Firm Prices, 1307-2
L R

RODs, Reports of Discrepancy, 802-1,
802-12, 802-14, 1308-2
Reciprocal Exchange Training, 1003-7
Reconciliation, 1305-1
Record Serial Number, D-15
Recovery of Cost, 202-4
Redistributable MAP Items, 1101-.3
Release of Information, 502.3, 502-6
of Government Owned Technical Data, 1401-16
Rental Charges for Use of DOD Assets,
1307-8 '
Repair and -Repiace, 802-1
Repayment (Credit), 902-3
Procedures, 902-20
Schedule, 902-18
Request For
IMET Waivers, 1001-4
Offset Procurement, 1401-14
Requirements, Reporting, 704-4

Requisitions
LOA, 701-8
Procedures, 8024
Responsibilities, Case Management, 704-2

SA Network, 1504-1
Access, 1504-2
Accounts and Passwords, 1504-2
Changes to, 1504-2
Equipment, 1504-2, 1504-9
Managers, 1504-7
Points of Contact, 1504-11
Responsibilities, 1504-3
SAOs, 1504-3, 1504-6
Security, 1504-1
Software, 1504-3
Training, 1504-1
SAAC Responsibility (Financial
Administration), 1005-1, 1303-1
SAMM (5105.38-M)
Applicability, 100-1
Distribution, 100-2
Purpose, 100-1
SAN (See SA Network)
SAO
Action (MAP Materiel), 1101-2
Airlift Revenue Traffic, 1302-7, 1302-10
Armaments Cooperation Function, 300-13
Budget, 1302-1
C-12 Aircraft Management, 1303-6
Coproduction, 1401-10
Disposal of Defense Anticles, 600-2
ECL, 1003-1
Industry SA Relations, 602-1
Leases, 1200-1
MAP Budget Suppont, 1302-2, 1302-5, 1302-6
Reports, 1302-7
SA Network, 1504-3, 1504-6
Sole Source, 801-3
SDAF (Special Defense Acquisition Fund),
1400-1
Closure, 1400-8
Financial Analysis, 1400-7
Financial Analysis Worksheet, 1400-7, 1400-14
Funding, 1400-2
Inventory Control, 1400-6
Inventory Reporting, 1400-6
Loans to 1As, 1400-9, 1400-16
MIPR Issuance, 14004

Index-10 Change No. 7, 5 January 1996



DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800

Letter of Transmittal

- Change 8 to the 1 October 1988 Security Assistance Management Manual
includes greater emphasis on end use monitoring, an updated list of countries eligible
to acquire ites under the AECA or FAA, refinements to the rules regarding cargo
preference, several logistics changes, and an update of Special Defense Acqu1smon

- Fund gu1dance as well as other changes.

Any comments regarding publication or distribution of the manual, including -
subscriptions for non-USG users, should be directed to the Defense Institute of
Security Assistance Management (DISAM), DSN 785-2994 or commercial (937)
255-2994. Questions or comments regarding content should be directed to DSAA,
Mr. Wayne Wells, DSN 664-6609 or commercial (703) 604-6609, extension 315.

MICHAEL S. DAVISON, JR.
Attachment . LIEUTENANT GENERAL, USA
: DIRECTOR -

as stated

Prép’d by: M. Wells 46609

Distr: Orig Addressee & cc

DSAA Chron

MEAN-AP Subj..ug\ u‘>< e
MEAN-AP Chron |
MEAN Chron ,



DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800

CJAN 13 1998

In reply refer to -
1-52051/97

' MEMORANDUM FOR COMMANDANT DEFENSE INSTITUTE OF SECURITY
ASSISTANCE MANAGEMENT

SUBJECT: Publication of Change 8 to the SAMM
Tab A is prov1ded for pubhcatlon as change 8 to DoD 5105 38-M

Secunty Assistance Managcment Manual Questions may be dlrected to Mr. Wayne Wclls -

DSN 664-6609. W/Z/_
N - 7 DA
Col?, IS My /F7 |

ﬁ Edward W. Ross
irector, Security Assistance Operations

‘ (Middle East, Asia, North Africa)

. Attachment
as stated
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DEFENSE SECURITY ASSISTANCE AGENCY
MIDDLE EAST, ASIA, NORTH AFRICA
ASIA-PACIFIC REGION
. 1111 JEFFERSON DAVIS HIGHWAY
ARLINGTON, VA 22202

FACSIMILE TRANSMISSION

TO: Mr. Rick Alpaugh
$383
PHONE NUMBERS: (703) 617-53588

OFFICES: usasac
FAX NUMBERS: (703) 617-76B0reer

REMARKS, INSTRUCTIONS, COMMENTS:

Rick,'

Could you help here. Apparently DISAM has shipped the Army’s
supply of SAMM Change 8‘'s to USASAC and HQDA and both shipments were
not accepted, so a thousand copies are being stored at SA expense.
While I could ask DISAM to have them returned to WPAFB and added to
their reserve, I imagine the Army will then decide to order them one-

by-one. I am not sure who in the Army has been contacted already by
‘ DISAM/etc. but figure you or someone in your shop will know where

these should go for Army.

Our telephones are out today, as part of a communi‘cations

upgrade, but I hope to be back on 6 line Mon. { &2 pm , wy' b
W/’d b RS DL )
Thanks in advance--
\f-%w/\) (gms) Fax3
FROM: —

Wayne Wells, DSAA/MEAN-AP
DSN 664-&689, %x3X5; CML (703) 604-6&66868—=x335
66/2- 6612

FAX NUMBER: (703) 604-6541

NUMBER OF PAGES INCLUDING HEADER: 4

UNCLASSIFIED
S/ar

Phwrt Wméa—)%‘%/m %»7 the A S,
Dol m. ot ot will I Lf 1oy <. MW $or b o
A/\m% Paoo (rrit,

‘NW; (7t Lire Do) P by XoorAZ b oot Tond ) 1P Plila) M
% o fond dioy :%9 N D wchhr Ao A, ﬂn/z/rwﬁ( o D
%ﬁ; ¢ L. Lpthic )A) )& i | %
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DISAM/DR FACSIMILE TRANSMITTAL COVER SHEET

Defense Institute of Security Assistance Management
2335 Seventh Street
Wright-Patterson Air Force Base, Ohio, 45433-7803

24-HOUR DATA-FAX TERMINALS
COMMERCIAL: (937) 656-4685 or (937) 255-4319
DSN: 986-4685 or 785-4319
e-mail: Isamelson@disam.wpafb.af.mil

From: Dr. Lou Samelson Phone: (937) 255-2994
Director of Research DSN: 785-2994

To: Wayne Wells Date: 15 May 1998
DSAA '

FAX Number: (703) 604-6543/6541 Total Number of Pages: 1

Turning off your phones is one way of keeping us off your back!

More seriously, it is now over 2 weeks since we learned that the SAMM Change 8s (350
cys) for Hqtrs, Dept. of the Army, could not be delivered. Now, we have learned that the
650 copies for USASAC also were rejected for delivery. The freight company is storing
these materials in its warehouse in the DC area, and the printer advises that they will
probably charge a storage fee for this service.

I have never been able to speak to Danielle Moretti who presumably controls the
distribution list for DA. And at this point I don’t know about USASAC, since we sent the
copies to AMSAC-MP and they were nevertheless rejected. So, after over 6 hours of
telephone calls, I remain at a loss as to how to proceed with the 1,000 Army copies.

I do have a commitment from Dave Johnson at the Army Publications Center [(703) 325-
6800] to handle the distribution if we can provide him with the distribution lists. Any help
that you, Paula Murphy, or anyone else at DSAA East can furnish, and ASAP, will be
much appreciated. Further, I think it is time to terminate these special distribution
arrangements, which are not working, and establish distribution through standard Army
channels. Thanks for your support.
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Send Confirmation Report
ine 1: DSAA/AP ID: 7036046541 18 May’98 7:49AM Page 1
e 2: DSAA/AP ID: 7036046541
Job| Start time Usage Phone Number or ID Type Pages|Mode Status
335| 5/18 7:48AMI 0’58"|997036174338................ Send.............. 2/ 2| 144iCompleted.........ccccooiiiiiiiiiiiiiiiiiinnnn,
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DEFENSE SECURITY ASSISTANCE AGENCY
MIDDLE EAST, ASIA NORI'H AFRICA.

ASIA-PACH
1111 JEFFERSON DAV‘S HIGHWAY
ARLINGTON, VA 22202

FACSIMILE IRANSMISSION

T0: wr. Rick Alpaugh
PHONE NUMBERS: (703) 617-%3

OFFICES: ugagac
FAX NUMBERS: (703) 617-Fdosredr

Rick,

Could you halp here. Apparently DISAM hasg shipped the Army's
supply of SAMM Change 8'‘'s to USASAC and HQDA and both shipments were
not ed, so a th 4 copies are being stored at SA expense.
While I could ask DISAM to have them returned to WPAFPB and added to
their reserve, I imagine the Army will then decide to oxder them onpe-

by-cne. I am not sure who in the Army has been contacted already by '
DISAM/atc. but figure you or someone in your shop will know where

these should go for Army.

Our telephones are out today, as part of a comunicatxons
upgrade, but I hope to be back on,6line Hon (W s
bt ac »-3. 5/‘

“rHanke g tany
F3aal

Thanks in advance--

[FROM:

Wayne Wells, DSAA/MEAN-AP

DSN 664-65665, =338; CML (703) 604-66087—wmitd
6é12 bbi2

FAX NUMBBR: (703) 604-6541

NUMBER OF PAGES INCLUDING HEADER: 1.

UNCIASSIFIED
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DEFENSE SECURITY ASSISTANCE AGENCY Vi

Middle East, Asia, North Africa Directorate

Asia-Pacific Region

9 January 1998
MEMORANDUM FOR LTG DAVISON

THROUGH:

MR BRANDT (1

SUBJECT: SAMM Change 8 Letter of Transmittal

Changes to the SAMM behind the cover memorandum at Tab A are to be forwarded for
publication by DISAM.

Background, including staffing papers and approved interim guidance for the changes
included, is available upon request.

A letter of transmittal for the cover page of Change 8 is attached at the Signature Tag, -

recommend signature.
Wa?ne Wells, x315

Attachments
As stated

samm8wd
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VA

DEFENSE INSTITUTE OF

SECURITY ASSISTANCE MANAGEMENT (DISAM)
2335 SEVENTH STREET
WRIGHT-PATTERSON AIR FORCE BASE, OHIO 45433-7803

FAX NUMBERS:
"DSN: 785-4319 DSN: 986-4685
COMMERCIAL: (937) 255-4319 COMMERCIAL: (937) 656-4685
FROM: - o0 N -
ol S R1GEEL I8 S5 - 3994
(NAME) (TELEPHONE)

' 1o (/1/4 INE M"LL s

(NAME) (TELEPHONE)
Ds4A
{ORGANIZATION/QOFFICE SYMBOL) (FAX NUMBER)
[,
DaTE & Ay 97 NO. OF PAGES: '
] ) (including cover sheet)

ADDITIONAL COMMENTS:
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RN

. Wayne

We have completed making the changes you brought out. These changes caused
some pagination changes. Based on what we have so far, I have put together some
thoughts reference Change 8.

1. Throughout the new pages and those included by pagination changes, I find

reference to various offices in DSAA that may or may not have changed.
These include

OSD/Comptroller
DSAA COMPT FMSEREB —
DSAA COMPT v
Compt FMD oiC.
DSAA Operations Ryal ‘O‘WV‘E,WM
DSAA COMPT-FM
Compt-FMPE-
R san |
1ef, , DSAA
DSAA/PS
DSAA-Plans 7

l. DSAA/OPS-MGT, "% . -
' -m. DSAA Operatiens [)ircctorate’

Guess my question is, Are all of these correct and current? If not, I can
change.

TSR T e A0 ot

2. Also, throughout the changes and pagination changes, I find reference to
DFAS-DE and DFAS-DE/I, and occasionally, DFAS-Denver. The current
office symbol i1s DFAS-DE/I. Believe we should be consistent. My
preference is to change all to DFAS-DE/I. g a S - VDE/L

3. Some other areas that we can change

a. Paragraph 70105N Central FMS Transaction Processing Activities. Looks
like the information Address for the Army is the old one; Not sure about v’
the Navy; but DMA address should be NIMA now ( not sure of their Zairth
address)
b. Believe we need to change Table 701-1, page 11 of 12 in paragraph 4.b
and 4.c. :
1. Par4.b. states “DFAS(SAAC) will ........ ” Take out SAAC? \9‘5’
2. Par 4.c. states “Questions concerning ...Defense Finance and
Accounting Service (SAAC/FS), Lowery AFB, CO 80279-
5000. Believe we should change this to the new address - ?00
Defense Finance and Accounting Service, Deputate for
Security Assistance (DFAS-I), 6760 E. Irvington Place,

. Denver, CO 80279-2000
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R

C.

Note: Both of these are in the Letter of Offer and Acceptance L7
Information section.

Same Table, page 12 of 12. The wire transfer and check mailing
addresses need to be changed;
1. Wire transfer address;
Federal Reserve Bank of New York
U.S. Treasury NYC (3801)
DFAS-DE/I
ABA #021030004
2. Check mailing address;
DFAS-Denver Center/OCCD
P.O. Box 200030
Denver CO 80220-0030, USA

Ol

Same Table, page 12 of 1.2 par 4.¢;

Believe the Office Symbol for DFAS should be DFAS-DE/I in heu 0&/
of DFAS/DE-FCC (Should be verified by Denver)

(\

Same Table, page 12 of 12, par 4.f and g. Should remove the term SAAC ¢ ¥
Par. 70303.B.2.

This paragraph states “ If -Congress .......... to be taken (see— o ovA

b

There is no paragraph B.2.d. above. In checking older versions of
the SAMM, I couldn’t find a paragraph B.2.d. and that statement is
in the previous versions of the SAMM. This is paragraph B.2. and
there is no B.2.d. '
Paragraph 70305.A.
' The last line of this paragraph indicates that supporting data for
36(b) advanced notification should be sent to the Fereiga-Military~ . __

Sales.W Division. Is there such an office?
For ™ WW\(

Table 703-3, paragraph p.
Has th UTOVON referring to telephone numbers. Should
this Y DSN? it

In Table 703-S5, Table 703-6B, and Table 703-6C the attention line
indicates FMSCRD, FMSCD, AND FMSCD respectively. Should this be
changed? a9, Y0 F PN

Paragraph 80101'D. About the middle of this paragraph there is the
statement :...(other than the special contract provisions and warranties
referred to in condition A.2 of the LOA).....”. This is referring to Section
6 of the now Standard Terms and Conditions. Should we change?
Paragraph 80205.C. Service designated RCOs are: The Navy RCO

indicates NAVILCO. Believe this should be( gavy 1IPO.”) . 3
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‘e

1. Paragraph 120002.A. This paragraph was changed but has the sentence, W
“This restriction extends to the lease memorandum to Director, DSAA.” 9\‘:?,"/
To me, this wording just doesn’t sound right. V4

m. Table 1200-3, paragraph 17, Cost of Lessor Government. The second
sentence of this paragraph states, “The Lessee Government also agrees to
pay the costs of restoration or replacement, less~any depreciation in the
value during the term of the lease, to the Less ovemment under the &
. Lessor Government’s foreign military sales proc8dures.” This indicates ‘3‘”)
that “Bandaria” will pay restoration to “Bandaria”
procedures. Believe the second “Lessee Governmg

Government. W =

n. Table 1400-4, DSAA SDAF FINANCIAL ANALYSIS WORKSHEET,
second page. The note, discussing distribution still shows SAAC. ‘2(9‘9
Believe we should change this.

3. Because of pagination, we have to include pages 1300-1 through 1301-9 in the
change. These pages have several places that, in lieu of a new Chapter 13, we can
update. For example, take out DoD 7290.3-M, take out DD Form 1513 SAAC, new \21/9
office symbols, the Executive Agent for SAAC, etc.

V W j 04 ?yw
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DOD 5105.38-M
. N. -Central FMS Transaction Processing Activities.
Army Action Address -
' Department of the Army

US Army Security Assistance Command

5001 Eisenhower Avenue

Alexandna VA 22333-0001

Messages - CDR USASAC Alexandria VA//AMSAC//

Information Address -

-Heedquarters, Department of the Army Dgﬁz}é‘ '”IF‘ Eastabaed y) m

Washington DC 20310-0582 0102 BEP0)
Messages - DA WASHINGTON DC/BALO~SA//
SNS-TH
Navy Department of the Navy )/w{ Q{ _) VE
Navy International Programs Office .0 §W- ©
WashingtomrDE-—26356-5000— M i U‘%
Messages - NAVY [PO WASHINGTON DC I)MM -\4»» ; VA 117,02 -

. . . : )i
Air Forece Communications, Ele¢tronics, Aircraft. and

Missile Systems -
Headquarters, US Air Force (SAF/1AX)
Washington DC 20330-1000

Follow-On Support -

Air Force Materiel Command

Air Force Security Assistance Center
Wright-Patterson AFB OH 45433-5000

| oa—

Training -
Air Force Security Assistance Training Group
Randolph AFB TX 48150-5001

g
>

Excess Property -
Defense Reutilization and Marketing Service
74 N. Washington Street
Federal Center
Attn: DRMS-DPDS
Battle Creek MI 49016-3412
Messages - DLA-CAMERON-SFAVALDLA-SEH~
P+ B va i pm T /) —
Contract Administration Service (CAS) -
Defense Contract Managment Area New York
International Logistics Office
201 Varick Street
New York NY 10014-4811
Messages - DCMAO NEW YORK NY//INTL LOG OFC//

arl.
701-15 ~Change
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Cataloging Services -
. Defense Logistics Service Center
\ / 74 N. Washington Street
Federal Center
Attn: DLSC-FD
Battle Creek MI 49016-3412
Messages - DLSC BATTLE CREEK MI//DLSC/FD//

Cataloging Training -
Defense Logistics Agenc _
At BhASe— M L s, ik E22Z

Cameron Statien 2712 WW VA 2.20b0-0% —
qéslexm&rra-’v‘ﬁmﬁﬂ

NI M %A -
DMA Nﬁeieaee MappingZAge cy »’ -

6001 MacArthur Boulevard, NW

Bethesda MD 20816-5001

701-16 Change No. 8 O
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. 120002 LEASE TERMS AND CONDITIONS

. A. Lease Format. The lease format at Table 1200-3 may not be altered unless special
circumstances require a case-specific exception. Additional provisions may be added to a lease
when determined to be appropriate and with concurrence of the legal office of the IA and with
DSAA approval. Variations, with rationale, will be included in the forwarding memorandum at
Table 1200-2. The lease will not be provided on an LOA, but the LOA will be used for packing,
crating, handling, transportation, and sale of associated articles and services, including
refurbishment of the defense article(s) required prior to, during, or after the lease period. The
LOA will also be used to recover applicable costs if the article is lost or destroyed during the
lease period. Fyslease will be signed by the [A director for security assistance, deputy or, in the #
absence of both, the peyson designated to act in his/her stead. This restriction extends to the lease Wﬁ)
memorandunygapiseetorHSASA The lease package will be provided to DSAA/MEAN-AP for ST
staffing and cOunteriignature by DSAA prior to signature by the foreign country representative.

B. Lease Identification. The IA will assign a designator, unique to the country and IA, to
cach lease. The designator will be constructed to differentiate the lease from FMS cases, as
follows: Country Code—IA Identification—Tri-alpha Identifier. This lease designator will be
shown on the top of each lease page, including schedules, appendices, and accompanying
documents. The associated FMS case must reference the lease designator.

C. Duration.

1. Not to Exceed Five Years. Leases shall be for a fixed time not to exceed five
years and shall provide that, at any time during the leasing period, the USG may terminate the
lease and require the immediate return of the defense article(s). leases of less than five years

‘ may be extended via amendment but the total period under a specific lease may not exceed five
years. Subject to receipt of any initial deposit required, the period will begin on the date shown
at the beginning of the lease, unless the period is otherwise specified within the terms and
conditions.

2. Amendments. Lease amendments (Table 1200-14) may be uscd to renew or
change existing lcases. Each amendment will include the original lease designator, and will
undergo the same staffing process as the original. As with original leases, the cover
memorandum at Table 1200-2 shall be included when the draft lease amendment is provided to
DSAA for coordination and countersignature.

. a. Renewals will require the IA to submit a lease amendment and Determination
to DSAA for staffing and signature. For those renewals whi¢h meet the one year Congressional
reporting requirement, the IA will also provide to DSAA reporting data, in the format at Table
1200-4, at least 60 days prior to the projected date for providing the lease renewal to the foreign
country or international organization.

~ b.  Changes to existing leases are also authorized, such as changes to payment
schedules, to Schedule A items, or to periods of performance. The same procedures as those
outlined for renewals apply.

D. Loss, Destruction, or Damage. Lease terms will also require the lessee to pay the cost
of restoration or replacement, less any value depreciation during the period of the lease, if the
articles are damaged, lost, or destroyed while leased. Such costs will be recouped under an FMS
transaction. The replacement cost will be specified as a fixed sum in the lease agreement and

.vill normally be developed based on the same considerations as payment in Paragraph E, below.

1200-2 ' Change No. 8 e
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Page [5] of {6}
[AT-B-AAA|

The Lessec Government shall immediatcly return the lcased Defense Articles at the direction of
the Lessor Government. Termination will be subject to the Lessee Government’s residual
responsibilities hereunder (such as, duty to retum leased Defense Articles promptly, to pay costs
required hereunder, and to indemnify and hold harmless the Lessor Government).

10. Place of Redelivery. Upon expiration or termination of this lease, the Defense Anticles
shall be retumned to the Lessor Government at |Red River Depot, Texas), or as mutually agreed.

11. Title. Title to the Defense Articles shall remain in the Lessor Government. The Lessee
Government may place the Dcfense Articles under its flag or display its national insignia when
appropriate.

12. Reimbursement for Support. The Lessce Government will pay the Lessor Government for
any services, packing, crating, handling, transportation, spare parts, materials, or other support
furnished for the Defense Articles by the Lessor Government pursuant a Letter of Offer and
Acceptance under the Arms Export Control Act. (FMS Case [AT-B-UAA] applies).

13. Covenant Against Contingent Fees. The Lessec Government warrants that no person or
selling agency has been employed or retained to solicit or secure this I.ease upon an agreement or
understanding for a commission, percentage, brokerage, or contingent fee.

14. Officials Not to Benefit. No members of or Delegate to Congress of the United States, or
Resident Commissioner of the United States shall be admitted to any share or part of this Lease
or to any benefit that may arise therefrom.

15. Proprictary Rights. The Lessee Government will ensure, by all means available to it,
. protection of proprietary rights in any Defense Article and any plans, specifications, or

information fumished, whether patented or not.

16. Reports. When the Iessee Government performs tests and evaluations on the leased
Defense Articles and prepares a formal report of the resulting data to be released to a third party,
the Lessee Government will allow the Lessor to observe the test and evaluation and to review the
report. The Lessee Government will obtain Lessor Government approval of any release to a third

party.

17. Cost of Lessor Government. The Lessee Government agrees to pay in United Stales
dollars all costs incurred by the Lessor Government in leasing the Defense Articles covered by
this Leasc including, without limitation, reimbursement for depreciation of such Defense Articles
while leased. The Lessce Government also agrees to pay the costs of restora n or_replacem ent,ﬂ‘o
ess any depreciation in ti ‘ LesseGovemmen
the Lessor Government's foreign military sales procedures. 1he renial Cimarge shown i Schedule
A 13 based on cosis 1dentified at the time of signature of this Leasc and does not relieve the
Lessee Government from liability for other costs in accordance with the provisions of this Lease.

TABLE 1200-3. Sample Lcase. (Continued)

1200-12 Change No. 8

‘II. \ | ,Elj
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. | DEFENSE SECURITY ASSISTANCE AGENCY
MIDDLE EAST, ASIA, NORTH AFRICA DIRECTORATE
ASIA-PACIFIC REGION
1111 JEFFERSON DAVIS HIGHWAY
ARLINGTON, VA 22202-2800

FACSIMILE TRANSMISSION
TO: Mr. Crigger, Dr. Samelson, or Ms. Loy
PHONE NUMBER: 94-785-2994
FAX NUMBER: 94-785-4319
REMARKS, INSTRUCTIONS, COMMENTS:

These are added changes to be included with Change 8:
They are numbered at the bottom right corner to show where
they fit. I have sent the package up again for formal DSAA
clearance (these faxed changes are included). The package
you have should be good for preparing the changes for
publication. The line in/out format sent forward was only
for formal clearance (some relatively minor or technical
changes may not be included).

Please call if you have guestions--

FROM:

Wayne Wells, DSAA/MEAN-AP

DSN 664-6609, x315; CML (703) 604-6609, x315

FAX NUMBER: (703) 604-6541
NUMBER OF PAGES INCLUDING HEADER: _ 7
UNCLASSIFIED
1: faxl -
ry 14¢e-144e
(psc)fax . ¥
NAn
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23 December 1997

MEMORANDUM FOR GENERAL DAVISON
SUBJECT: Some Happenings and Thoughts
Happenings:

. Israel. Formal 36(b) notification for sale of Popeye missiles sent to Hill 22
December. You will recall that this had implications for establishment of a second,
CONUS line and USAF and other FMS procurements.

. . . _ ’ \’0
2. 98 Legislation. Summary message sent to field. ' ,@ w
i o N
@outhCom Student Vetting. Message sent estabhshuy{cedures for vetting and
maintaining files on SouthCom IMET/FMS studen} l Ers 1] eventually appear in
the S

4. Egypt. Approved LOI for work on Perry-class frigate to be transferred to Egypt.
This will allow hot ship transfer preparations to progress while we wait for Congress
to return so we can send the more comprehensive 36(b).

5. FY97 Loan Subsidies. Cleared Counsel paper on use of 97 subsi:lies for coordination
with OSD/GC. Counsel concluded monies are no longer available because, in the
case of FMF loans, signing the loan agreement in the appropriate FY is part of the
obligation process. I like this outcome; political leadership will not. I can live with
either outcome. Copy of paper in your read file.

6. Middle East AMRAAM. NDP exception for Bahrain approved. State sent message
to Bahrain, Kuwait, Saudi Arabia, and Egypt providing status. This should allow
Babhrain to sign F-16 LOA. Copy of message (classified) in the message read file.

7. Turkey Attack Helicopters. State approved marketing licenses for Apache and W-
Cobra. Ireceived calls from both contractors praising cooperation of DSAA (Dan
Beasley) for help. He gave them best guess as to provisos on licenses so they could
tailor their presentations, due before end of December.

8. Thai F-18s. Media quoted Commander of the Thai AF as saying Thais wanted to sell
equity in their F-18s. ‘Communication with MAG did not confirm this; they say Thais
still preparing to come here early January to discuss restructuring the program. This
may be a trial balloon or simply ramblings. I shared this with Navy IPO and
McDonnell-Douglas. Navy will not want because they are C/Ds, and Navy is buying
E/Fs. Interesting possibility for Chile, however, if they choose ttie F-18!!!

- ok



9. School of the Americas. Army report remains with the OSD lawyers enroute to the

SecDef. Doubtful he will sign before week of 5 January. LPP (Brian Knapp) is
setting up a Hill briefing; team to be lead by MG Garrett and RAdm Dorn, SouthCom
DCinC. We sent a message to SOA giving time line and recommending they slip
C&GS course start date from 5 January to 19 January. Coordinated with SOLIC/IA
and SouthCom J-5. ‘

Thoughts:

L

2.

School of the Americas. Ride herd on Army report. Engage Slocombe/Lodal if not
moving promptly through OSD/GC.

Indonesia SF Training Report. Congressionally requested report is due end of
December and is in staffing. Nag MEAN at Tuesday staff meeting.

Thailand and Korea Programs. Need full court press as soon as staff reassembled
first of year to get under control. Thai Army trying to spend its excess funds; we are
allowing LOA signature but will not implement until we see if we need the money to
keep the total program solvent. Need to look at Korean situation and decide if we
should put controls on their program or even send a team to country for consultations.
Better now than later. I have scheduled a meeting with Comptroller on 30 December
when I come in for my ethics brief.

Diehl McKalip, 24 December 1997



DEFENSE SECURITY ASSISTANCE AGENCY
Middle East, Asia, North Africa Directorate

Asia-Pacific Region

5 August 1997
MEMORANDUM FOR LTG RHAME ‘

THROUGH: MR MCKALIP
' - MR ROSS
COL STRATMAN
MR BRANDT
SUBJECT: SAMM Change 8 Lettér of Transmittal

Changes to the SAMM behmd the cover memorandum at Tab A are to be forwarded for

A publication by DISAM.

Background, including staffing papers and approved interim guidance for the changes
included, is available upon request.

- A letter of transmittal for the cover page of Change 8 is attached at the Signature Tag,
recommend signature.

%&ells x315

Attachments
as stated

samm8wd



Memorandum for LTG Davison
Through Mr. McKalip

Subject: Slocombe-Pickering Lunch Topics.

It is recognized that the interagency process, or lack thereof, for clearing various
actions does at times create problems in the completion of actions. This is especially true
for security assistance related actions e.g. Malaysian AMRAAM, F-15 briefing to Greece
by the USAF, EDA for Moldova, etc. I would imagine that other offices in USDP and the
JCS are also having problems with the interagency process. Therefore, I believe that if
we move to establish a Process Action Team (PAT) at this time we could open a
Pandora’s Box over which we would have little if any control or input.

I am not convinced that the process per se is broken. We may have areas were the
interagency process needs to be reinforced, but by and large the process works when it is
followed.

There is no way that changing the process will prevent our senior leaders from
taking actions such as the EDA package for Molodova and the AMRAAM for Malaysia.
In both of these instances our leaders were made aware of the issues in obtaining
interagency clearance, but they chose to try and shortcut the process..

While we in DSAA will always consider that the clearing 36(b) notifications and
EDA take too long, I think that many times we don’t appreciate or realize how long it
takes State to consult with their contacts in the Congress. Also in many instances DoD
does not give adequate information to State in time for them to meet DoD expedited
suspense dates, contract deadlines, customer requests, etc. To think that we will be able
to convince State that pre-consultation should be eliminated is wishful thinking on our
part. The precedent has been set by the current administration with the current Congress
and I have to acknowledge that I now believe we are stuck with pre-consultation for at

‘least the near term.

The briefing of weapons systems to countries without interagency clearance , such
as Greece, is also a problem that we will have to deal with from time to time. Again the
process would have addressed interagency concerns if it would have been followed.

)
I think DSAA may be able to assist in helping with this by strengthening the </
SAMM by more clearly defining what is involved for 36(b)s, EDA notifications and N P({{")(
presentations on new weapons systems to our friends and allies. The Asia Pacific Region wﬁ}(h
is currently close to completing Change 8 to the SAMM and I have asked them to review \@}\ W ‘Y

those portions that might be changed to further assist the security assistance community \
in understanding when we need to obtain interagency clearance and outlining the steps M \
involved in getting the clearances W
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From: Brandt, William, CIV, DSAA/APD
Sent: Thursday, October 09, 1997 10:54 AM

To: Galante, Al, COL, DSAA/MED; Ross, Edward, CIV, DSAA/MEAN; Stratman, Henry,
Col, DSAA/MEAN; Wells, Wayne, CIV, DSAA/APD

Subject:  Slocombe, Pickering lunch

Attached is the memo | discussed at the huddle today. Pve given everyone copies of the memo-
from the front office.

SLOLUNCH.DOC
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[ OLFENSE SECURITY ASSISTANCE AGENCY

Operations Directorate
Management Division

Date: 17 OCT 1995

" IMEMO FOR: DSAA Admin

SUBJECT:  Overnight Express Mail

Request the enclosed document(s) be sent by express mail to the
following address:

Defense Institute of Security

Assistance Management (DISAM)
ATTN: Dan Crigger or Vicki Ebeft
Building 125, Area B

Wright-Patterson AFB, Ohio 45433-5000

Cheryl A. Stuckey




DEFENSE-SECURITY ASSISTANCE AGENCY
Middle East, Asia, North Africa Directorate

October 7, 1997
TO: Willy Brandt
SUBJECT: Note from McKalip on Slocombe-Pickering Lunch Topics

McKalips idea of recommending a PAT has its advantages and disadvantages. On the

positive side, it puts the ball in State’s court. On the down side, it gives them an opportunity to
muck around in our bureaucracy. You need to point this out in the package that goes forward.

Let me know today who has the ball on this.
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From: Pryce, Jeff

-1Sent: Tuesday, October 07, 1997 2:46 PM

To: Barnett, Jeffrey, Col, OUSDP; Cressey, Roger (Notes); Heald, Lisa (Notes); Holmes,
Allen (Notes); Jones, Frank (Notes); Kaufmann, Joseph G., LTC, BTF; King, Richard, COL,
DSAA/FO; Klingenberger, Kurt (Notes); Lodal, Jan, , OUSDP; Longstreth, Tom (Notes); Lowry,
Bill (Notes); McCaroon, Katherine (Notes); McCarron, Katherine, OUSDP; McConnell, Bernd
(Notes); McKalip, Diehl, CIV, DSAA/FO; Miller, Frank, , OUSDP; Rozek, Joseph (Notes); Schear,
James (Notes); Sheridan, Brian (Notes); Starr, Jeffrey, , OUSDP; Todd, Gwenyth, , OUSDP;
Wright, Bill (Notes); Creek, Peggy; Davis, Wandra; Dziminowicz, John; Kramer, Franklin; Lester,
Suzi; Miller, Joe; O'Brien, Daniel; Rodgers, Marykay; Smith, Fred; Walker, Nancy; Wamer, Ted;
Williamson, Joel

Cc: Benkert, Joseph, CAPT, OUSDP; Davidson, Bruce, CAPT, OUSDP; Flournoy, Michele
(Notes); Glasow, Timothy, LCDR, OUSDP; Harvey, John, , OUSDP; Hott, Robert, Lt Col, OUSDP;
Koch, Susan, , OUSDP; Wallerstein, Mitch, , OUSDP; Aguilar, Michael; Boensel, Mark; Brown,
KC; Campbell, Kurt; Fernandez, Maria; Kern, Vince; Romanowski, Alina; Smith, Steven

Subject:  Slocombe-Pickering Issues

Following are the issues planned to be raised at the upcoming
Slocombe-Pickering lunch,

From State:

1. S.Africa (Gore-Mbeki) BNC - State/DoD roles in who heads various
commissions and subcommissions. (They believe this to be relatively
noncontroversial.) [ISA)

2. Upcoming Slocombe Israel trip - request for preview. {ISA}

3. JCS desire to put PK operations under regional CINCs. [Possible] [S&R]
4. Iraq - (interesting topic, but no known State-DoD issues. NESA -- please

contact me re: appropriate briefing). [ISA} AV &
O\' oo

From DoD: , 47\)3 €>$

1. Interagency process -- clearing briefing for bilaterals. [ISA; w/input '\/_-Q (o(/ &‘x’

from others who are so inspired] . C W T
gNQ P( '

** Please notify‘rhe soonest if there are any additional issues from DoD. ( 0< "r/}(@ % lb

. (3 Nx :
** Please forward briefing papers, in ABC format with "Slocombe-Pickering” at Co (&(&

the top, by 1100 tomorrow morning. (Please contact me if there will be a
problem meeting this suspense.) -

Many thanks.



Subject: Publication of Change 8 to the SAMM
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The more significant changes are listed below in the order of the first page of each change.
Papers marked “Background” are included for ‘DISAM research and course development purposes.

Description of Change

Commercial Air Travel guidance moved to 20202.E.

Depleted uranium, Stinger, and anti-personnel laqdi_rlines

End use monitoring =~ . S

Table 600-1 (eligible countries/organizations) update.: &
End items in GFE/GFM sales defined |

Non-standard support guid'z.'mcer moved to 70002.C.4

Table 700-2, DSAA LOR staffing form

Table 700-6 (MDE/NC charges) update

MANPADS security provieions revised, moved to 70105.L.9.
Congressional notification refinement

FMS Purchaser 1nvolvement (1n acqulsltlon) moved to 80101.D
Cargo preference refinements ~ AR

Logistics: Returns/direct exchange, sensitive items shipments, cargo pref, SDRs
Lease guidance refinements: .

Table 1301-1, CAS recxprocal agreement hst

SDAF guldance Section 1400 update E

Appendix A, acronymus rgfined

Appendix B, deflmtlons refmed

- Table F-3, Transportatlon Cost Look Up Table replacement ‘

Page
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115
119
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133
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170
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UNCLASSIFIED

01 02 291600Z MAY 98 RR RR UUUU ZYUW
@

SECDEF WASHINGTON DC//USDP:DSAA//

AIG 8797

INFO SECDEF WASHINGTON DC//USDP:DSAA//

SECDEF WASHINGTON DC//USDP:CHAIRS//
UNCLAS
SUBJECT: SECURITY ASSISTANCE MANAGEMENT MANUAL, DOD 5105.38-M
A. SAMM CHANGE 8, 1 APR 98
1. COPIES OF SAMM CHANGE EIGHT HAVE BEEN DISTRIBUTED. THIS
CHANGE INADVERTENTLY DELETED SECTION 20303, "SECURITY NOTES RELATED
TO MAN-PORTABLE AIR DEFENSE SYSTEMS SALES," DURING THE PUBLICATION
PROCESS. THIS SECTION SHOULD REMAIN IN THE SAMM AS PAGES 203-4
THROUGH 203-7. IMPLEMENTING AGENCIES SHOULD ENSURE THAT THE

IN SAMM SECTION 20303 CONCERNING MAN-PORTABLE AIR DEFENSE

SYSTEM .SALES CONTINUES TO BE INCLUDED IN ALL LETTERS OF OFFER AND
ACCEPTANCE FOR THESE SALES.
2. ADDITIONALLY, CHANGE 8 RENUMBERS SECTION 20304, "SUSPENSIONS AND
CANCELLATIONS OF SECURITY ASSISTANCE," TO SECTION 20303 DUE TO THE
INCORRECT CHANGE ABOVE. THIS CHANGE SHOULD NOT BE MADE. THE SECTION
ENTITLED "SUSPENSIONS AND CANCELLATIONS OF SECURITY ASSISTANCE"

SHOULD REMAIN NUMBERED 20304.

WAYNE WELLS, ANALYST
DSAA/MEAN-AP, 604-6612

8156
UNCLASSIFIED 291600ZMAY98




- : UNCLASSIFIED

02 02 291600Z MAY 98 RR RR UUUU ZYUW
3. FINALLY, SECTION 70203, "CAS PERFORMED OUTSIDE THE U.S.," WAS

DELETED IN SAMM CHANGE 7 BUT INADVERTENTLY RE-INTRODUCED IN

THIS SECTION SHOULD BE MARKED THROUGH/DELETED WHEN POSTING

CHANGE 8.

4. THE SAMM IS EXPECTED IN THE FUTURE TO BE ACCESSED PRIMARILY
THROUGH THE INTERNET OR BY CD ROM. HARD COPY DISTRIBUTION WILL BE
THE EXCEPTION. IT IS AVAILABLE DIGITALLY AS FOLLOWS:

A. DSAA HOME PAGE WEB SITE- HTTP://WWW.DSAA.OSD.MIL

B. SECURITY ASSISTANCE NETWORK - WWW3.IDSS.IDA.ORG\SAN\LOGIN

C. DOD ISSUANCE LIBRARY - HTTP://WEB7.WHS.OSD.MIL/CORRES.HTM

D. DEFENSE ACQUISITION DESKBOOK - HTTP://WWW.DESKBOOK.OSD.MIL

E. DEFENSE ACQUISITION DESKBOOK IS WIDELY DISTRIBUTED VIA CD ROM.
.E -MAIL ADDRESS IS DESKBOOK@DESKBOOK.OSD.MIL. TELEPHONE IS DSN
785-0423.

5. THE DSAA CONTACT IS WAYNE WELLS, DSN 664-6612; OR EMAIL:

WAYNE . WELLS@OSD . PENTATON .MIL

WAYNE WELLS, ANALYST
DSAA/MEAN-AP, 604-6612

.4

8156
UNCLASSIFIED 291600ZMAY98
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DEFENSE SECURITY ASSISTANCE AGENCY 7"

. : AN /
Middle East, Asia, North Africa Directorate ga s 20 m;nﬂ
Asia Pacific Region

22 May 1998
MEMORANDUM FOR LTG DAVISON

THROUGH: MR MCKALIP
MR ROSS

S/ QY P~ 23meyrr

SUBJECT: SAMM Information k

The attached message will inform the SA community of two errors that were introduced
into the SAMM during publication of change 8 (one paragraph was inadvertently deleted and
another was added). The problems occurred partially due to separate automated records -
maintained for SAMM maintenance, SAN, DAD input, and the DSAA home page. DISAM
expects to consolidate those records as automation further evolves.

The message will also inform users that hard copy SAMMs will be reduced, and provide
information for automated access. Based on staffing within DSAA, including DISAM, and
subject to your approval of this message, the following is envisioned:

- We will no longer make consolidated SAMM changes. Incremental changes will be
posted to the DISAM automated record as they are formally approved, and accessed through the
worldwide web and CD ROM addresses listed in paragraph 2 of the attached message.

- Telephone book style hard copy SAMM:s will be published, based on the DISAM
automated record, each 12-24 months. Hard copies will be provided to organizations requesting
them. This is expected to include DISAM (at least until students have wider access to
computers); most libraries now receiving the SAMM; and those needing hard copy for legal,
historical, research, or other specific purposes. Others will rely on automated access.

- We would continue to have one point for coordinating changes to be made, to
segregate technical (e.g., edits) from substantial (e.g., policy) changes, and ensure substantial

changes are consistent with other guidance, properly staffed and approved, etc.

If approved, I will work with DISAM to help ensure a smooth transition. Recommend

signature at the Signature Tag. _
| W wllgs
Wayhe Wells, 604-6612

Attachments
as stated

polwd2




SECURITY ASSISTANCE MANAGEMENT MANUAL, DOD 51... Page 1 of 1

& SECURITY ASSISTANCE MANAGEMENT MANUAL,
DOD 5105.38-M A. SAMM CHANGE 8,1 APR 98

RTTUZYUW RUEKJCS1188 1492303-UUUU--RUEKCHR.
ZNR UUUUU

R 2916002 MAY 98

FM SECDEF WASHINGTON DC//USDP:DSAA//

TO AIG 8797 )

INFO RUEKJCS/SECDEF WASHINGTON DC//USDP:DSAA// N
RUEKJCS/SECDEF WASHINGTON DC//USDP:CHAIRS// Qﬁfw \l\
BT

UNCLAS \/\0\ '
SUBJECT: SECURITY ASSISTANCE MANAGEMENT MANUAL, DOD. 5105.38-M W9

A. SAMM CHANGE 8, 1 APR 98 4\’)) /

1. COPIES OF SAMM CHANGE EIGHT HAVE BEEN DISTRIBUTED. THIS

CHANGE INADVERTENTLY DELETED SECTION 20303, ’'SECURITY NOTES RELATED
TO MAN-PORTABLE AIR DEFENSE SYSTEMS SALES,’ DURING THE PUBLICATION
PROCESS. THIS SECTION SHOULD REMAIN IN THE SAMM AS PAGES 203-4
THROUGH 203-7. IMPLEMENTING AGENCIES SHOULD ENSURE THAT THE

NOTE IN SAMM SECTION 20303 CONCERNING MAN-PORTABLE AIR DEFENSE

SYSTEM SALES CONTINUES TO BE INCLUDED IN ALL LETTERS OF OFFER AND
ACCEPTANCE FOR THESE SALES.

2. ADDITIONALLY, CHANGE 8 RENUMBERS SECTION 20304, ‘SUSPENSIONS AND
CANCELLATIONS OF SECURITY ASSISTANCE,’ TO SECTION 20303 DUE TO THE
INCORRECT CHANGE ABOVE. THIS CHANGE SHOULD NOT BE MADE. THE SECTION

PAGE 02 RUEKJCS1188 UNCLAS

ENTITLED ‘SUSPENSIONS AND CANCELLATIONS OF SECURITY ASSISTANCE’
SHOULD REMAIN NUMBERED 20304.

3. FINALLY, SECTION 70203, ‘CAS PERFORMED OUTSIDE THE U.S.,’ WAS
DELETED IN SAMM CHANGE 7 BUT INADVERTENTLY RE-INTRODUCED IN:

THIS SECTION SHOULD BE MARKED THROUGH/DELETED WHEN POSTING )
CHANGE 8.

4. THE SAMM IS EXPECTED IN THE FUTURE TO BE ACCESSED PRIMARILY
THROUGH THE INTERNET OR BY CD ROM. HARD COPY DISTRIBUTION WILL BE
THE EXCEPTION. IT IS AVAILABLE DIGITALLY AS FOLLOWS:

DSAA HOME PAGE WEB SITE- HTTP://WWW.DSAA.OSD.MIL

SECURITY ASSISTANCE NETWORK - WWW3.IDSS.IDA.ORG\SAN\LOGIN

DOD ISSUANCE LIBRARY - HTTP://WEB7.WHS.OSD.MIL/CORRES.HTM
DEFENSE ACQUISITION DESKBOOK - HTTP://WWW.DESKBOOK.OSD.MIL
DEFENSE ACQUISITION DESKBCOOK IS WIDELY DISTRIBUTED VIA CD ROM.
THE E-MATL ADDRESS IS DESKBOOK@DESKBOOK.OSD.MIL. TELEPHONE IS DSN
785-0423.

5. THE DSAA CONTACT IS WAYNE WELLS, DSN 664-6612; OR EMAIL:

WAYNE . WELLS@OSD. PENTATON.MIL
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The following changes are to be included in Change 8 to the SAMM:
10007. Replace addresses for Navy and Army with:

“Army: Department of the Army
: Office of the Deputy Under Secretary of the Army
for International Affairs
ATTN: SAUS-IA-DSA-A
Washington, DC 20310-0512

“Navy: Director
Navy International Programs Office
ATTN: IPO-04B2 ‘
1111 Jefferson Davis Highway, Suite 701E
Arlington, VA 22202”

20202.C.3.e. Move (“Commercial Air Travel”) to 20202., new paragraph E.

20301. Replace J., K., and L. with:

“J. M-833 and Comparable Depleted Uranium Rounds FAA Sec 620G prohibits sale
of M-833 depleted uranium ammunition and comparable anti-tank rounds containing a depleted
uranium penetrating component except to NATO member countries, major non-NATO allies,
Taiwan, and countries for which a Presidential national security interest determination has been
completed. Such a determination has been completed for the M-833 round for Bahrain and Saudi
Arabia and the M-829 round for Saudi Arabia and Kuwait.

“K. Stinger Section 532, Foreign Operations, Export Financing, and Related Programs
Appropriations Act, FY94 continues the prohibition on provision of Stinger to countries
bordering the Persian Gulf (Iraq, Iran, Kuwait, Saudi Arabia, Qatar, United Arab Emirates, and
Oman). Based on a Presidential Determination and other specific circumstances discussed in
Section 581, Foreign Operations, Export Financing, and Related Programs Appropriations Act,
1990/PL 101-167, this prohibition does not apply to Bahram s one-for-one purchase of
replacement missiles. :

“L. Anti-Personnel Landmines Section 556 of the Foreign Operations, Export
Financing, and Related Programs Appropriations Act of FY97 (PL 104-208) extends the
moratorium on sale, transfer, or assistance with respect to the provision of anti-personnel
landmines.” '

20303. Delete (Is being revised and re-added as section 70105.L.9.)

30002.C.11.a. Change (6) to read “(6) Promoting RSI, and other armaments cooperation
measures.”

Table 300-4. Change item 15 to read: “When authorized, coordinate and facilitate the interface
between US defense industry representatives and the host nation defense establishment, and



provide oversight, without limitation to any particular country or group of countries, for in-
country RSI and DIC agreements and initiatives.”

60003. Replace with:

“60003PROPER USE OF US-ORIGIN ITEMS Proper use of US-origin items is a joint
responsibility of the recipient and US personnel. US representatives normally have primary
responsibility until items are physically transferred to the recipient. The recipient then assumes
this responsibility, based on agreements under which transfers are made, including transfer to a
third party or other disposal. The following applies to FMS items, including those purchased
with MAP Merger funds. Section 1101 provides guidance for items granted under the FAA.

“A.  Guidance Interface Other specific guidance is in Sections 300 (SAO
monitoring duties), 100109 (monitoring of trainees), and 140105 (monitoring of international
agreements, including co-production programs). The booklet “End Use Monitoring of Defense
Articles and Services,” available from DISAM, provides references to legislation and other
details regarding usage controls. These complement other US controls which, together, extend
throughout item life.

“B.  End Use Monitoring EUM encompasses all laws, policies, regulatiors, and
processes which ensure proper use of defense items. It includes all actions to prevent misuse,
including illicit transfer, of these items. Its end objective is to minimize the security and safety
risks inherent in arms transfers, consistent with the need to support US policy objectives. While
items are in US hands, it is integral to formal and informal accountability processes. The
capability and will of a recipient to provide EUM controls is a primary factor in determining if
programs with foreign countries or international organizations will be allowed to start or
continue. Controls established by the receiving country provide the primary means for assuring
that defense articles are used, from receipt to final disposition, according to agreements with the
US. The SAO and others with knowledge of usage must be alert to indications of unauthorized
use and report such use to the appropriate host country or US country team organization.

“l. When an indication of unauthorized end-use is found within a country,
checked locally, and not resolved, the country team forwards the information to DoS (PM/DTC
and PM/ATEC). DoS will normally determine if AECA Sec 3 criteria for a report to Congress of
a possible end-use violation have been met.

“2. The need for SAO-led post-delivery sample checks is indicated when an
AECA Sec 3 violation may have occurred, ties are developing with countries to which US
defense exports are proscribed (e.g., ITAR Part 126.1), unusual political or military upheaval has
occurred or is impending, countries unfriendly to the US in the region are seeking US equipment
or support items of the types held by the legitimate user, or substantial problems are found during
a GSOMIA security survey.

“3. Checks are mandatory at any time DoS reports an AECA Sec 3 violation.
Within 60 calendar days after notification, SAO will initiate action to complete sample checks of
at least two US-origin items for each Sec 3 report. The SAO may conduct those checks.
Assistance from other country team offices, the UCOM, or experienced country counterparts can
often facilitate a level of checks not possible using SAO resources alone. Items selected for



special checks will be those where receipt and subsequent accountability have been
representative of the item involved in the DoS Sec 3 report.

“4. Checks are to help ascertain adequacy of country accounting, with a
determination if problems exist for the specific items chosen of secondary interest. They help
determine if the country’s generally sound process failed due to unusual circumstances, item
accounting is not given sufficient priority, or country interests are diverging from those of the
US.

“5. Those making these checks should be alert for unauthorized use of hardware
items or information provided during training or in technical assistance support. This includes
misuse of O&M, study, or production technical data. Information gained should be shared _
through the country leadership with DoS, DSAA, and the UCOM, particularly when a violation
of end-use or retransfer assurances is indicated.

“6. Information from personnel not members of the country team should be
reported through the chain of command to DoS (PM/DTC and PM/ATEC).

“C.  Disposal Spe01al attention must be given to EUM during the disposal stage of
item life. At this time, items often move from operating force units to holding areas, where
awareness of classified features, potential lethality, or other sensitivity may be reduced.
Operation, maintenance, regular inventories, and other activities which could disclose misuse or
diversion may also be reduced.

“l. Special Items. Classified features must be neutralized during the disposal
process. Features which pose dangers, directly or through environmental hazards, should also be
neutralized prior to or during the disposal process.

“2. Demilitarization. This involves destruction of item military capability. If in-
country demilitarization practices do not appear to meet US standards, the recipient country
should be encouraged to use US demilitarization guidance in DOD 4160.21-M-1 which may be
obtained through FMS publications LOAs. Assistance may also be obtained from the DoD
integrated materiel managers or DRMS. A disposal process which fails to meet US standards
should be raised to the appropriate US level of the command chain, either within the host country
or in the US, for resolution.

“3. Disposal Avenues.

“a. Migration to Non-Defense Articles. Scrap (Condition Code S) items,
including unserviceable consumable items, non-consumable items beyond repairability, and
those for which demilitarization or special item controls have been applied, are no longer defense
articles and may be disposed without US involvement. Migration may occur through
consumable item wearout, incineration or melting, controlled deep water dumping, or
comparable destruction. Cannibalization may be viewed as disposal if controlled parts removal

- causes item migration to non-defense article status. Because potential for unauthorized
disclosure of classified or sensitive information, safety concerns, and other factors vary among
countries, use of DoD disposal procedures is encouraged.



“b. Defense Articles. Items may retain military capability and be transferred
to another country. It will normally be the responsibility of the transferring country to locate a
purchaser from among countries and international organizations listed in Table 600-2. This
requires DoS approval (see 60004).”

60004. Change the third line to read: *...must be approved by the DoS on behalf of the
Pres1dent For SME the third party reC1p1ent must provide...’

60004.A.1., 4., and 5. Change “PM/DRSA” to “PM/ATEC.”

60004.A.3. Add “(for SME)” in the second line between “pending” and “receipt,” in the -
third line between the first “and” and “requesting,” and in the next-to-last line between
“mandatory” and “and.”

60004.A.4. In the first line, add “SME item” between ;.‘receives” and “end-use.”
Table 600-1. Replace with revised table at attachment 1.

60302.C. Replace paragraph 1. with: “l. Articles of a type approved for FMS, which have been
or would be supplied as GFE or GFM in connection with DoD procurement of the end items,
including concurrent or follow-on support, and where the sale would simplify and expedite the
direct commercial sale involved. End items in this context means the end product of the

~ commercial program, such as a tank, ship, or plane, or a combination of such items, or a mix of

- SME and non-SME, with or without services, that form the program.”

60305.C. Replace paragraph 7 with:
*“7. Payment terms.

“a. Sales of articles from stock. Total payment is required in advance for the full cost -
of any USG shipment.

“b. Sales of articles or services from procurement, or sales of services from resources
on hand. Payment will normally be cash payable in full at the time the agreement is signed.
Based on Purchaser request, a payment schedule may be considered when full funding will not be
immediately required. When requested by the Purchaser, the IA, in coordination with the
contracting officer, may negotiate a payment schedule which complies with SAMM paragraphs ..
60304.A. and C. Funds must be available prior to USG entering into a contract, submitting a
MIPR, or making any obligations. Payment will be equal to the full cost of the obligations plus
reasonable uncertainties, such as costs which could be incurred should it become necessary to
prematurely terminate the Sales Agreement.”

70002.C. In the fourth line of 3., change “DBOF” to “WCF.” Add as 4.:

“4. Non-Standard Support This includes hardware or services required to support
commercial end items; obsolete end items, including those which have undergone system support
buyouts; and selected non-US origin military equipment.




“a. In the absence of special circumstances such as existing commercial support
arrangements, SA for these items may be provided through normal FMS procedures.

. ' “b. Requests involving sensitive technology or which have significant impact on
US programs should be coordinated with DSAA.”

70003.A.2.a. In the first line, substitute “for” in lieu of “to purchase ” In the sixth line, change
“Requests to purchase SME...” to read “Requests for SME ‘

Table 700-2. Replace with revised table at attachment 2.
Table 700-6. Include the following in alphabetical order by category:
Category III, in “Cartridge, 40MM, M385 Dummy (A),” change “M385” to M922A1”.

Category IV, add

“BOMB, GUIDED UNIT, GBU-24 2,720 2JUL97”
“MISSILE, AGM-130 POWERED ‘
. STANDOFF WPN 167,000 7JAN97”
“MISSILE, AGM-142A/B/C/D HAVE NAP 56,764 ~ 23MAY97”

change ATACMS line to read
“MISSILE SYSTEM, ARMY TACTICAL 192,959 19JUNO7 Lrevisedy”’

and add

‘ “ROCKET, MLRS EXTENDED RANGE 4,445 18JUL97”

Category VII, add
“VEHICLE, M88A2, IMPROVED RECOVERY(A) 74,400 3JUL97”

Category VIII, Aircraft, add : ,
“F-15A/B EAGLE w/MSIP : 2,040,322 24]Jul96”

“F-15C/D EAGLE w/MSIP 2,467,773 . 24Jul96”
change NC charges and effective dates for other F15s as follows
F-15A/B Eagle W/O Engines to “1,660,591”  “24Jul96”
F-15C/D Eagle W/O Engines to ' *2,088,042”  “24Jul96”
F-15E Eagle W/O Engines to “2,811,879”  “24Jul96”
delete ‘ ' :
(E-3) “Memory Upgrade Modification 1,674,841 8Nov89”
“F-4G Wild Weasel (MOD ONLY)(AF) 667,241 12Mar82”
Category VIII, Engines, change NC cﬁarges and effective dates as follows
F100-PW-220 Alternate Fighter Engine to “458,232”  “24Jul96”
F100-PW-229 Increased Perform Engine to “283,217°  *“24Jul96”
F110-GE-100 Alternate Fighter Engine to “458,232”7  *“24Jul96”
F110-GE-129 Increased Perform Engine to “283,2177  *24Jul96”

. 70103.B. From the fourth line, delete “for at least 7 days.”

70103.H.2. In the next-to-last line, delete “no from “this case contains no PCS personnel.”



70105.L. Add as a new paragraph 9:

“9. Man-Portable Air Defense Systems

“a. The following note should apply to sales to NATO, NATO Nations, Japan,
Australia, and New Zealand:

“‘Purchaser agrees to adhere to the following additional secunty requxrements
assocxated with [insert appropriate missile/system]. Modification of specified requirements to
meet indigenous conditions may be approved by the Office of the Deputy Chief of Staff for
Operations and Plans (DAMO-ODL-S), US Army.

“‘a. Physical Security. The [insert appropriate missile] will be stored in -
magazines that are at least equivalent in strength to US Army requirements as specified in
subparagraph (1) below. The Purchaser also agrees to comply with US Army specified
requirements for lighting, doors, locks, keys, fencing, and surveillance and guard systems.
Specific requirements will be agreed upon and installed prior to delivery of the missile system.
US Army representatives will be allowed to verify security measures and procedures established
for implementation of these requirements.

“‘1. Magazines. Reinforced concrete, arch type, earth covered
whose construction is at least equivalent in strength to the requirements of Chapter 5,
Department of Defense Manual 6055.9 - STD, Ammunition and Explosive Safety Standards, July
1984, will be used for storage (standards of which will be provided to the Purchaser).

: “‘2. Lighting. Lighting will be provided for exterior doors and
along perimeter barriers. Security lighting requirements will conform to the ammunition and
safety requirements of US Army Technical Manual 9-1300-206, appendix C (standards of which-
will be provided to the Purchaser).

“‘3. Doors, Locks, and Keys. Exterior doors will be class five
steel vault doors secured by two key-operated high security padlocks and a high security
shrouded hasp. Keys will be secured separately to ensure effective two-man control of access
(i.e., two authorized persons must be present to enter). Use of a master or multiple key system is
prohibited.

“‘4. Fencing. Fencing will be six foot (minimum) steel chain link
with a one foot overhang mounted on steel or reinforced concrete posts over firm base. Clear
zones will be established 30 feet inside and 12 feet outside the perimeter fence (provided there is
adequate space).

“‘5. Surveillance and Guard. A full-time guard force or
combination guard force and intrusion detection system (IDS) will be provided. When the IDS is
not operational, 24 hour guard surveillance is required.

“‘6. Access to Storage Facilities. Two authorized persons will be
required to be present during any activity which affords access to storage facilities containing



[insert missile/system]. Lock and key procedures will be developed to ensure that no single
individual can obtain unescorted or unobserved access to [insert missile/system] storage
facilities.

“‘b. Accountability.

“‘1. A 100 percent physical inventory of [insert items required to
be inventoried], when applicable, will be taken monthly by the Purchaser. A 100 percent
physical inventory by serial number shall be taken quarterly of [insert items] issued at the
operational unit level. A 100 percent physical inventory by serial number shall be taken
semiannually of [insert items] stored or retained at installation, depot, post, or base level. All
inventories must be conducted by two authorized persons to ensure verification. [Insert items]
expended during peacetime will be accounted for by serial number.

“¢2. The [insert appropriate foreign country SAQ] will be
permitted to conduct a US inspection and inventory of [insert items] by serial number annually.
[As appropriate, insert {items} are required to be inventoried annually by physical count.]
Inventory and accountability records maintained by the Purchaser will be made available for -
review.

“‘c. Transportation. Movements of [insert appropriate missile] will
meet US standards for safeguarding classified materiel in transit as specified by the USG in DoD
5100.76-M, Physical Security of Sensitive Conventional Arms, Munitions, and Explosives
(standards of which will be provided to the Purchaser), and paragraph 8 below.

“‘d. Access to Hardware and Classified Information.

“‘1. Access to hardware and related classified information will be
limited to military and civilian personnel of the purchasing government (except for authorized
US personnel as specified herein) who have the proper security clearance and who have an
established need to know the information in order to perform their duties. Information released
will be limited to that necessary to perform assigned responsibility and, where possible, will be
oral or visual only.

‘2. Maintenance which requires access to the interior of the
[insert missile, operational system, etc] beyond that required of the operator, and maintenance
or repair which requires access to the interior of the guidance assembly of [insert item(s)] will be
performed under US control. -

‘“‘e. Compromise, Loss, Theft, and Unauthorized Use. The Purchaser will
report through the security assistance office and country team to the DoS by the most expeditious
means any instances of compromise, unauthorized use, loss or theft of any [missile and any
other material] or related information. This will be followed by prompt investigation and the
results of the investigation will be provided through the same channels.

“‘f. Third-Party Access. The recipient will agree that no information on
[insert appropriate missile] will be released to a third-country government, person or other
third-country entity without US approval.



“‘g. Damaged/Expended Materiels. Damaged [insert systems, matenal]
will be returned to the US Army for repair or demilitarization.

“*h. Conditions of Shipment and Storage for [insert missile system]. -
Principal components (missiles and, as applicable, gripstocks or launchers) of the [insert missile
system and any other items requiring separate storage] will be stored in at least two separate
locations and will be shipped [show how; e.g., in separate containers, separately]. The storage
locations will be physically separated sufficiently so that a penetration of the security at one site
will not place other sites at risk.

“‘i. Conditions of Use. Assembly of the system will not be permitted for
field exercises or deployments wherein the use of the [insert appropriate missile] system is
simulated. In such cases, inert training devices may be used. The recipient will use information
on the [insert appropriate mnssnle] only for the purpose for which it was given.’

“b. All sales of MANPADS to nations other than those identified in a. above will include
notes in a., with exception of subparagraph i. Subparagraph i, "Conditions of Use," will be
replaced with:

: (133

1. Conditions of Use.

“‘1. The two principle componerits of the [insert appropriate
missile system and any other items] may be brought together and assembled under the
following circumstances:

(133

(a) In the event of hostilities or imminent hostilities.
“‘(b) For firing as part of regularly scheduled training;
however, only those rounds intended to be fired will be withdrawn from storage and assembled.
“‘(c) For lot testing; however, only rounds to be tested will

be withdrawn from storage and assembled.

: “‘(d) When systems are deployed as part of the point
defenses of hlgh priority installations or activities (e.g., key government buildings, military
headquarters, essential utilities, air defense facilities).

“‘2. The Purchaser will advise the US Security Assistance
Organization in advance of any assembly of the various missile and [insert any other ltems] for
the [insert appropriate missile] for training or lot testing.

“‘3. The US Government will be notified of deployments through
the Securlty Assistance Organization.’

“c. The DoS will ensure that transfers of MANPADS under FAA Sec 506(a) include the
security requirements as previously mentioned in this paragraph.



“d. The following pfocedures apply after an LOA for the purchase of a MANPADS has
been accepted or if MANPADS are provided under the authority of Section 506(a). ‘

“1. The US Army will provide a copy of the LOA to the in-country SAO.

“2. US Army personnel will inspect the physical security érrangements prior to the
delivery of the first shipment of MANPAD:S to ensure that security meets US requirements.

. “3. The US Army will notify the SAO when delivery of the missiles has begun; serial
numbers will be provided to the SAO for missiles received by the foreign government.

“4. The STINGER system and all its variants shall be accounted for by verifying
receipt of missiles and, as applicable, launchers or gripstogks.

“5. The SAO will arrange with the purchasing government to verify by serial number
receipt in country of the missiles. The first annual physical inventory should occur after the US
Army notifies the applicable SAO of final delivery of missiles. Yearly requirements for US
inspection and inventory will begin from that date.

“6. Except for missiles deployed to hostile areas, the SAO must physically inventory
all MANPADS by serial number. This requirement cannot be satisfied by the foreign
government, or through a review of host nation records.

“(a) Inventory will consist of 100 percent comparison of serial numbers on
missile containers and lists discussed in 3. above. At least five percent of those containers,
selected to ensure an accurate sample of all country inventory, will be opened to ensure container
and missile serial numbers correspond.

“(b) The CINC may determine, based on assessment of the threat to security of
missiles in the area, if a percentage of missiles higher than five percent should be sampled.

“(c) For MANPADS obtained through foreign coproduction or manufacture, the |
inventory requirements imposed by the MOU and any implementing instructions will govern,
subject to minimum standards in (a) and (b) above:

7. The SAO must, at least once a year, randomly review the recipient
government's records of monthly, two-man verifications.

“8. A report of the SAO findings shall be sent to DSAA/MEAN and US Army
(USASAC), with an mformatmn copy to the applicable UCOM.”

Table 701-1 (SAMM pg 701-15). Under “Signed Copy Distribution,” in line four change “021-
030-004” to read “021030004” (i.e., remove dashes) and “Agency Code 3801” to read “Agency
Code 00003801.” These same changes should be made to Table 804-1 (SAMM pg 804-9).

70304. Replace C.1. with:



“1. The development of a Congressional notification must begin as soon as
possible after receipt of the LOR from a foreign government. Concurrent with LOA or LOI
preparation, the IA must submit notification data to DSAA (Attn: DSAA/COMPT-FPD). A
copy of the LOR is to be attached to the notification data prescribed in section 703. If the LOR
information has not been previously entered into the 1200 system, DSAA will make the entry.”

in C.2,, last line, change “FMS Control Division” to “Financial Policy Division.”

in C.6., third and sixth lines, change “FMSCD” and “FMS Control Division” to “FPD.”
in C.8,, line four, replace “Operations” to “regional.” ‘

in C.9,, first line, change “FMSCD” to “FPD.”

80101. Add paragraph D:

~ “D. FMS Purchaser Involvement The purchasing activities of défense components
and prime contractors shall implement FMS requirements using normal procurement and
contract management procedures as set forth in the FAR, other directives, and pertinent
contractual provisions. Representatives of the Purchaser shall not be permitted to review
bidders’ mailing lists or slates of proposed architect engineer firms, nor shall they be permitted to
direct the deletion of names or firms from such lists or slates. They may, however, suggest that
certain firms be included. The IA should control the procurement process. The IA shall not
accept directions from the Purchaser as to source selection decisions or contract terms (other than
the special contract provisions and warranties referred to in Condition 6.1 of the LOA), nor shall
the Purchaser be permitted to interfere with the prime contractor’s placement of his subcontracts.
However, to the extent permitted above and as shown in Condition 1.2 of the LOA, IAs may
honor a Purchaser’s request for the designation of particular prime or subcontract sources.
Requests by the Purchaser for rejection of any bid or proposal shall not be honored unless such
rejection is justified on the basis of reasons which would be sufficient in the case of a
procurement made by DoD to meet its own needs.”

80102.C.1. Change the second and third lines of the Supplemental Condition to read *...ment.
Paragraph 1.2 of the LOA Standard Terms and Conditions states in part: ‘Unless the Purchaser

» v

has requested, in writing, that a sole source...’.
80102. Delete 80102.D. (moved to 80101.D).
80103. Delete 80103.F (guidance is in 902-5A, D.6.)
80104.B. Change the form letter address to
“Director

Defense Security Assistance Agency

1111 Jefferson Davis Highway

Arlington, VA 22202-4306”
80105. In the third line, change “ROD” to “SDR.”

80201. Replace with:
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“80201 GENERAL The overall poliéy concerning logistics support is shown in Section
20202. This section provides guidance in logistics related areas not covered elsewhere in the
Manual.

“A.  Use of US Logistics System Implementation of LOAs will be accomplished
within the existing organizational and procedural structure of the US military logistics, including
acquisition, system. Use of the DTS is an exception to this policy as discussed in section 80206.

“B.  Items to Reflect Favorably on US Items provided under FMS will normally be
new or unused or, as a result of rehabilitation, possess original appearance insofar as possible and
have serviceability standards prescribed for issue to US forces. If the Purchaser desires

-exclusively new equipment, this requirement will be stated in the LOA. If the Purchaser desires
“as is/where is” items, this will also be stated in the LOA.

“C.  Purchaser Service Delivery performance directly reflects the degree to which
the US meets its FMS commitments and is therefore a key element of the supplier-customer
relationship. The importance of prompt and effective service to the Purchaser must be
continually emphasized to assure overall success in the attainment of FMS program objectives.

“D.  Discrepancy Reporting Every effort must be made to provide the correct
defense article or service in the quantity and quality shown in the LOA. Positive actions should
be taken to prevent discrepancies. After a discrepancy has occurred, the submission of a
discrepancy report should be encouraged. In order to take advantage of a fresh audit trail,
Purchasers should be reminded of the importance of reporting discrepancies as soon as possible.
SDR (ROD) submissions should be recorded to find and correct program weaknesses and
minimize loss of resources and customer confidence. SDRs will be considered based on
guidance in Section 80207.

“E. ILCS The International Logistics Communication System has been developed
for the improvement of logistics communications service to SA countries, freight forwarders, and
contractors. DLA’s DAASO, Wright-Patterson Air Force Base, OH 45433-5328 manages ILCS
under DLA General Order 2-83, dated 10 January 1983. As a stand-alone system, or in tandem
with processes such as Supply Tracking and Reparable Return/Personal Computer based
(STARR/PC), ILCS provides a computer-to-computer telecommunications capability which
allows a subscriber to exchange logistics related information with the DoD logistics community |
and other ILCS subscribers.

“F.  Direct Exchange (DX) and Repair and Return Programs A serviceable item
in the stocks of DoD may be exchanged for a repairable item of the same type under certain
conditions. The repairable must previously have been obtained under the AECA, must not be an
end item, and DoD (including FMS) must have a requirement for the repairable item. Programs
may be executed under defined line, BO, or CLSSA LOAs. Also see DoDD 4000.21-1-M.

“1. To accept the DX repairable, it must be assured that sufficient customer funds
have been provided for the cost of the serviceable replacement. The requisition for the
replacement will normally be filled according to normal supply procedures.
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“2. Repair and return will normally be used when a serviceable replacement is not
available from stock on hand or due in within a reasonable time, or if the customer requests
repair and return of a specific item. Repair of a customer-owned article requires that the
customer return a repairable article under an LOA established for that purpose and await the
necessary leadtime for repair. For either DX or repair and return, the total cost will be the same
as that charged US forces for similar transactions, plus normal administrative surcharges.

“G. Returns Returns should be accepted if the defense article (1) was previously

- provided under the AECA, (2) is not SME, and (3) is in fully functioning condition without need
of repair or rehabilitation. DoD, including FMS requirements, must have a funded requirement
for the defense article. The customer will not be reimbursed directly, the customer’s FMS
account must be credited to reflect the transaction, using DoD appropriations or other customer
funds, dependent upon the buyer. Also see DoDD 4000.21-1-M and DoD 4140.1-R.

“1. Return credits may be added, at customer request, to specific BO or CLSSA
LOAs. In order to facilitate program efficiencies (e.g., automated processing), no more than
three country LOAs will normally be designated to receive credit funds.

“2. Title for returned items will normally accrue to the US following acceptance at
the point of US receipt inspection. Returns to or through US controls do not constitute a third
party transfer as discussed in 60004.”

80206.C. Change 1. to

“]1. The above cargo preference rules will be applied to FAA and loan or lease
shipments discussed in Sections 803 and 1102 and Chapters 9 and 12, with exception that space
available cargo under FAA Sec 516 is not subject to cargo preference rules.”

add to the end of 4.: “Except in unusual circumstances, such as when efforts to honor waiver
terms appear to be weak, imbalances will not be carried forward beyond the waiver period.”
change “Attn: DSAA/OPS-MGT” to “Attn: DSAA/MEAN-AP” in the next-to-last line of 4.a.
delete the second sentence in 5.; i.e., delete “As indicated above, FAA Secs 516 and 519 balances
will be determined based on those shipments where US flag privately owned vessels were
actually available.” '

80206.G.1. Remove the last full sentence (“Category I sensitive items normally require delivery
to the overseas PoD”) and insert at the beginning of 80206.G.1.c.

80206.G.1.b. Change “DBOF” to read “WCEF.”
80206.G.1.c. Replage c.(lb') with:

“(1) Shipments of sensitive material (Sensitive Arms, Ammunition, and Explosives
Categories I, II, III, and IV; see DoD 5100.76-M), including sensitive ammunition, explosives, and other
hazardous materiel moving under DTS control, will be shipped DTC 7 or 9, or DTC 8 through CONUS

water or aerial ports controlled by DoD. FMS shipments of non-sensitive ammunition and explosives or
other controlled items, such as pilferable materiel, shown by their Controlled Inventory Item Code (CIIC)
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to be non-sensitive may be transported to or through Purchaser representatives (normally freight
forwarders) and through CONUS commercial airports or seaports, providing:

“(a) The Purchaser has directed the shipment in response to a shipper-supplied
Notice of Availability (NoA).

“(b) The shipment, if hazardous, is certified by the shipping activity for commercial
shipment in accordance with 49 CFR (Code of Federal Regulations)/IMDG (International Maritime
Dangerous Goods code)/ ICAO (International Civil Aviation Organization)/IATA (International Air
Transportation Association) requirements. The-Purchaser representative must also comply with
international, federal, state, and local codes when handling, storing, and exporting the materiel.

“(c) Any classified material is transitioned from DTS to non-DTS channels in
accordance with the approved transportation plan developed by the Purchaser (see Table 503-4).

“This guidance will normally allow items initially moved via DTS to be released to a Purchaser
representative for temporary storage and movement beyond CONUS when the representative has
demonstrated experience or capability to safely and securely ship similar items, from FMS or commercial
sources. This will include movement of most Hazard Division 1.4 items, such as CAD/PAD. If doubt
exists, the IA should confirm experience or capability by obtaining, from the Purchaser representative
prior to shipment, information showing comparable items have been handled in the past, or other
information which confirms capability.” '

80206. Replace Paragraphs N. and O. with the following (Paragraph P., Documentation, has
been moved to Section 80207.C):

“N. Tracers When the IA has furnished status showing item pickup by a carrier, but
materiel has not been received, the Purchaser is responsible for conducting tracer action.
Regardless of whether the shipment was tendered on a prepaid or collect basis, and whether
shipment was a small parcel or freight size carrier, DoD shipping activities will assist by
providing evidence of shipment documents, or pertinent information from the documents, so the -
Purchaser can effect the tracer action.

“1. For all shipments processed through a freight forwarder, tracers should first be
directed to the freight forwarde; and, if the item has been transshipped, to the addressee.

2. If it is believed that the item has not been received by the freight forwarder, a
request for shipping information should be sent to the activity from which shipment status was
received. That activity will provide a copy of the bill signed by the carrier and shipping
information such as TCN, bill of lading number, carrier, and date of shipment. Further follow-up
should then be made to the freight forwarder to ascertain if the item has, in fact, been received.

“3. If the item is still missing, the Purchaser should assure the freight forwarder
starts tracer action with the carrier, obtains proof of delivery, or makes a claim against the carrier
on behalf of the Purchaser. During the intransit stage of movement (carrier departure at origin to
arrival at destination), the IA ILCO may be contacted for coordinating correction of potential
discrepancies; e.g., to redirect a shipment which would otherwise go astray.
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“O. Transportation Discrepancies If the DTS ships an item (GBL or small parcel
carrier) to an FMS recipient, including a recipient freight forwarder, and loss or damage occurs,
the recipient must file any claim with the carrier. If resolution with the shipper is unsuccessful,
recipient may submit qualifying SDRs per section 80207 to request additional shipment or billing
information or to obtain IA assistance in resolving the discrepancy. The USG has responsibility
for filing and processing claims with carriers when shipment is made on a prepaid basis to DoD
activities. When the USG files the claim, the benefits will be reimbursed to the Purchaser. The
US shipper should provide information, complementing that provided under paragraph N above,
needed to support claims discussed in this paragraph.”

80207. Add a new 80207 as follows:

“80207 PROCESSING SUPPLY DISCREPANCY REPORTS (formerly RoDs)

“A. General This section provides SA-unique guidance for processing of SDRs (SF
364). Further guidance, such as definitions, instructions for SF 364 completion, DoD processing
timeframes, and responsibilities may be found in Joint Regulation DL AI 4140.55/AR 735-11-
2/AFJMAN 23-215/NAVINST 4355.18, “Reporting of Supply Discrepancies,” hereafter referred
to as JR 4140.55. Initial screening of FMS SDRs is outlined in Table 802-1. Table 802-2 '
summarizes the financing of SDRs. See Section 8_0206 for additional guidance regarding
transportation tracers and discrepancies and 130802 for further financial guidance. Should
guidance elsewhere appear to conflict, guidance herein will normally be followed.

“1. AECA Sec 21 and 22 requirements that USG recover full costs under FMS also
apply to SDRs. FMS customers directly or indirectly fund DoD procurement, DWF item
surcharge, and other costs related to discrepancies. Emphasis should be placed on providing
articles and services under terms and conditions shown on the LOA, at minimum cost and with
maximum customer satisfaction.

“2. Item discrepancies are often not due to USG erroneous action or inaction.
Further, not every USG erroneous action or inaction gives rise to responsibility for SDR
compensation from USG or FMS funds. Table 701-1, LOA Standard Terms and Conditions,
should be studied by the IA and FMS customers, with particular attention to 1, 3, 5.4, 6, and
LOA supplemental conditions pertaining to assumption of risk. There should be no automatic
approval of SDRs based solely on dollar value. Until final decisions are available, commitments
to the customer for US financing of discrepancies will not be made.

“3. Due to loss of information and customer confidence with the passage of time,
SDRs will be addressed as thoroughly and quickly as possible. SDR responses should be-
provided by the IA within timeframes established by JR 4140.55. Any extension must be
approved by the IA FMS SDR focal point. Any required DSAA review should be completed
within 30 days of receipt within DSAA.

“4. DSAA approval will be obtained when (1) The IA determines the USG is liable
for correction of the SDR under terms of the LOA and recommends use of FMS Funds, and the
value is in excess of $50,000; or, (2) The SDR involves an issue likely to be raised at DSAA or
higher levels, such as treatment to one country which is not consistent with guidance herein.
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“5. Each IA is responsible for designating to FMS customers the single point(s) of -
contact for SDR corrective action. Only those points and DSAA are authorized to accept and
convey USG liability or originate a commitment for corrective action.

“6. When customer countries re-requisition items, the current price should be paid
without regard to the price under the original requisition.

“7. Any problems involving GFE furnished per Section 603 should be directed by the-
foreign customer to the contractor. FMS funding and FMS SDR processing do not apply to these
sales. : ‘

“B. Supply Discrepancies These include shortages or overages due to incorrect
“quantity counts, improper packing or marking, duplicate shipments, incorrect items, and
condition or quality discrepancies (including damage) prior to release to the carrier by the origin
shipper. They also include, for security assistance purposes, documentation, including billing,
errors and deficiencies in performance of services. Non-receipt of shipment units qualify only if
no evidence of shipment (signed carrier receipt and shipping document) can be produced by the
shipper. The IA, in conjunction with the DoD or commercial supply source, retains
responsibility for resolving these problems and determining financial responsibility.

“C. Shipment Documentation Any movement document or receipt, signed by a carrier
representative, which shows that the US has shipped or released materiel to a carrier for shipment
to the country's designated representative, constitutes evidence of shipment. Such documents
- generally show the quantity, NSN, mode of shipment, date, TCN, notice of availability
number/bill of lading/parcel post insured or registered number, addressee, vessel/voyage or flight
number (to the extent possible), and name of the shipper and carrier. This information is
essential for adjudication of SDRs. If the freight forwarder has not received the consignee copy
of the bill of lading, and proof of delivery to a carrier is requested, a duplicate of the appropriate
documents establishing evidence of shipment will be provided to the customer representative.

' “D. SDR Documentation The documentation package is often the key to effective SDR
resolution. It should be initiated carefully but quickly after a discrepancy is reported and
expedited through each step. The following are required when SDRs are submitted to DSAA and
should be merged into 1A procedures tailored for effectiveness (e.g., less research/documentation
for low value and non-sensitive item SDRs):

“1. Copy of the SDR, SF 364, and supporting data from the customer.

“2. Copy of the LOA and any Amendment or Modification bearing on the
discrepancy.

“3. Chronology of events. The following statement covers pertinent events for most
SDRs: “The SDR was filed within the time period allowed by the LOA, which in this instance is
[period, normally *one year”] from [“the date of shipment”/*“the date of furnishing of services” or
“the date of billing”]. Date of [“shipment”/’completion of services”] was [date]. Date of billing
was [date]. The SDR was received by [organization] on [date] with document origination date of
[date signed by initiator].” Principal SDR processing actions and dates, present status of any
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assets, and other substantial information pertinent to the SDR background should also be
included.

“4. An IA General Counsel position regarding USG liability, to include *“This office
was furnished relevant documents pertaining to SDR [number]. The determination of USG
liability for this SDR is supported by [list LOA General Terms and Conditions paragraph(s),
footnotes, attachments, legal principle, legal precedent, or other bases for the determination].”

“5. Options, with costs, to remedy the SDR. Discuss article or service the USG was
responsible to provide. How does that differ from what the country was provided? Will the
supply source repurchase the item(s), hold item(s) for DoD/FMS sale, repair, or replace the item?
Provide detailed cost estimates, including transportation, TDY, and other associated charges for
each remedy. If rework or repair is indicated, include source documents, if possxble from the
office responsible for correcting the SDR upon recexpt of authority.

“6. Corrective action. Discuss policy, procedure, or systems change; education; or
other actions to reduce probability of reoccurrence.

“7. Retention of records. Show status of records required for resolution, mcludmg
present and antlclpated preservatlon

Tables 802-1 and 802-2. Replace the present tables with the those in the following pages:
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TABLE 802-1
INITIAL SUPPLY DISCREPANCY REPORT (SF 364) SCREENING

illing error and SDR received
ithin one year of error? yes

no

Improper documentation and SDR received -
within one year of passage of title? yes

no

Value* more than $100 on DD Form 1513

or more than $200 on LOA format? ‘yes
Latent defect?** yes —)1
n|o
no Entire shipment shon;éé;** and SDR

received within one year of either
title passage or initial billing?

yes -9

no

‘ : Overage; shortage other than entire

' shipment***; wrong item; or damage,
including non-latent defect; deficient
service performance, and received

within one year of title passage? yes =3
no (case-by-case review) 1
Nonrepbnable, return to submitter**** Reportable, resolve discrepancy****

* Example - Ten items, with a U/P of $100, are shipped together. When received, five have damage
which will cost S150 to repair. Four are missing. The SDR value is $550 plus transportation, PC&H,
or other directly related costs.

** Detection of reduced item operability is dependent upon initial operation or extensive testmg,
disassembly, or other extraordinary receipt inspection.

*** When shipped through a freight forwarder, return to submitter if freight forwarder verification
that material has not been received on the TCN that applies is not provided.

****  All SDRs which contain sufficient information to be useful in trend analysis should be recorded
and, based on continuing process refinements, minimized.

‘ TABLE 802-1. Initial Supply Discrepancy Report (SF 364) Screening



“TABLE 802-2

FINANCING SUPPLY DISCREPANCY REPORTS

‘ The table below shows the most common SDRs and methods of financing when IA research results in
approval of an item discrepancy. In summary, corrections will normally be financed:

(1) Within contract costs for DWF, O&M, PA, and RDT&E items obtained from procurement.

(2) Within the surcharge for DWF items or services supplied from stock.

3 Frorh the O&M, PA, or RDT&E account for O&M, PA, or RDT&E items supplied from stock.

(4) From the FMS (Administrative, Transportation, or PC&H) Fund accounts when sources above do
not apply. These SDRs are to be financed from current year FMS Administrative/Logistics Support Expensc
(LSE) budget obligation authority, or reissuance of past unused budget authority.

Nature of Discrepancy

1. D.amage, Defect, or Other

2. Nonreceipt or Shortage

Deficiency

a. From Procurement \2

b. From Stock

a. From Procurement\2

b. From Stock

FMS Funds \1
(Admin, PC&H, Transportation)

Generally not applicable except
where US action or inaction
caused inability of USG to obtain
satisfaction from contractor

for customer

Peripheral costs of correction
(e.g., testing, transportation, TDY)

Generally not applicable except

where US action or inaction caused.

inability of the USG to obtain
satisfaction from contractor for
customer

Not applicable except where item
shipped DTS and US action or
inaction caused inability to obtain

~ satisfaction from carrier (see 80206

and USG Fund/Appropriations

USG Funds/Appropriations
(DWF, PA, O&M, RDT&E)

Generally not applicable.
Usually corrected by contractor
within existing contract terms.

Replacement, refund to customer
account, or rework of defective
items for costs not listed under
FMS Fund heading

Generally not applicable
(Normally corrected by
contractor within existing
contract terms)

(Shortage/misdirection at origin
based on no evidence of
shipment) Credit to customer
account, charged to USG fund or
appropriation initially credited.
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4.

Overage
a. From Procurement\2

b. From Stock

Incorrect Item

a. From Procurement\2

b. From Stock

column at right)

Generally not applicable

Generally not applicable
See next column.

Generally not applicable
See next column.

Generally not applicable

See next column.

5. Missing or Improper Documentation

6. Duplicate or Erroneous Billings

a. From Procurement\2

b. From Stock

Generally not applicable
See next column.

Generally not applicable
See next column.

Generally not applicable

(From procurement \2 or stock)  See next column.

Lost items will be absorbed as
inventory losses.

Generally not applicable

If billed and customer does

not want item, amount charged
will be refunded to customer
account and USG appropriation .
fund charged. If USG directs no
return, will be absorbed as
inventory loss '

Generally not applicable.
Normally corrected by contractor

~ within contract terms.

Unless the item manager chooses
to reissue, refund to the customer
account, charged against
appropriation or fund initially
credited. If USG directs no return,
absorb as inventory loss.

Generally not applicable.
Normally corrected by contractor.

Issue documentation and/or
proper items without additional
charge to FMScustomer. If not
available for issue, refund against
USG appropriation/fund initially
credited. If USG directs no return,
absorbed as inventory loss.

Refund or adjustment to customer
account. Adjustments charged
against appropriate USG or
customer account.
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7. Loss of Customer Item Reimburse customer when item is  Reimburse customer when item is

(provided for repair, etc) nonstandard (no longer maintained DoD standard (currently main-
in USG inventory) tained in USG inventory) and the
- loss is bookkeeping or mventory
control only.

/1 In some instances, Administrative, Transportation, or PC&H funds may complement other financing for
SDR resolution. For example, it could be appropriate to reimburse PC&H or transportatlon costs for initial
delivery of an overage when this is the sole means for resolution.

/2 Procurement includes defense articles and services acquired to fill the FMS requirement and therefore not

supplied from on-hand DoD assets. Both stock and procurement guidance may apply in some instances (e.g.,
item on hand in DoD inventory reworked through a commercial contract prior to shipment).”
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80403.A.4. and 80403.C. Change “SAAC” in each to “DFAS-DE.”
80403.B.2. Delete “SDAF” in the first line.

80403.B.3. Replace 3.a. with: “The FMS country official who requests the shift in value has the
authority to accept LOAs and a copy of the LOR must be attached to each Modification. Any .
shift which results in a scope increase or decrease must be as requested in the LOR.” o

90209. Add the following as new 90209.C.: '

“C. Audit rights As requested by DSAA, DoD will conduct audits of private firm
contracts which are FMF financed and entered into directly with foreign governments.
Contractors and country representatives should plan for the time required to conduct such audits.
Based on Table 902-6 Guidelines and 902-7 Contractor Certification, contractors will permit, for
three years from the date of final receipt of contract payment, DoD or other authorized USG
representatives access to the contractors’ facility and the right to examine any of the contractors’
pertinent books, documents, papers, or other records related to the contract.” ’

100002.A. and B. Change “AIASA” to “FYPA” in each place it appears.
100007. Replace this paragraph with:

“100007. Screening Student Candidates. For IMET students, also see 100109. ITOs will not be
issued until SAOs have complied with guidance in this paragraph. The minimum age for
students receiving SA training is 18 years, or 17 years with parental consent. If an individual’s
reputable character cannot be validated, the individual shall not be approved for training. The
following DoD and DoS developed guidance, in addition to any guidance provided separately to
country teams by DoS, is to be used in scrutinizing candidates for records of human rights
abuses, drug trafficking, corruption, criminal conduct, or other activities inconsistent with US
policy goals: '

A. The SAO will inform host country of the checks needed and that formal
provision of a student name constitutes certification that required checks have been completed.

B. US Embassy personnel, including human rights officer, regional security officer, Drug
Enforcement Agency, consular section, and other offices as appropriate screen the nominees
thoroughly.

C. SAOs will develop a checklist that, as a minimum, encompasses these steps. The
checklist will be included with other documents related to country nominees and maintained for
ten years. SAOs shall make reasonable adjustments to accommodate specific regional guidance.” .

100103. Replace the second sentence with: “Expanded IMET trains military and civilian

~ officials, including civilian personnel and from non-defense ministries, personnel from the
country’s legislative branch who are involved in military matters, and individuals who are
members of NGOs. These personnel are trained in managing and administering military
establishments and budgets, in promoting civilian control of the military, and in creating and
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maintaining effective military justice systems and military codes of conduct, in accordance with
internationally recognized human rights.”

100109. Change “A. Selection.” To read “A. Selection (Also see 100007).”

100112.C. Delete from the first sentence: “or if the student is from a country with a per caplta
GNP greater than $2,349 in the 1988 World Bank Report.”

100114. In the ﬁrst line, change “$50” to read “$35.” Delete the-batanee-of-the-paragraph
starting “Health care agreements exist ....” gk wvs(rwp) Mo ,QX,WW wz/ku«m 97

o 0oy oswne

120002.A. Replace the last sentence with: “The lease will be signed by the IA director for SA,
deputy or, in the absence of both, the person designated to act in his/her stead. This restriction
extends to the lease memorandum to Director, DSAA. The lease package will be provided to the
DSAA regional directorate for staffing and countersignature by DSAA prior to signature by the
foreign country representative.” :

Table 1200-3. In the lease “General Provisions”, replace the second sentence of provision 17
with: “The Lessee Government also agrees to pay the costs of restoration or replacement, less
any depreciation in the value during the term of the lease, to the Lessee Government under the
Lessor Government’s foreign military sales procedures.” In lease provision 18, replace d. with
“d. DSAA regional directorate - copy”. Add as the last page of the Table:
“SCHEDULE A
TO
LEASE AGREEMENT
BETWEEN
THE UNITED STATES GOVERNMENT, DEPARTMENT OF THE__[IA] (LESSOR)
AND

THE GOVERNMENT OF [Country, International Organization] (LESSEE)

I This Lease Agreement authorizes the use of U.S. Government property identified herein;

Rental Includ
Replacement Cost (Includ Depreciation)
Description NSN Qty Unit Val Total Val Per Month
A.
B.

[C., and so forth]

Total Value $
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I Rental Payment

A. Initial Payment With Acceptance___[As applicable]
B. _ Qur FY__: [Amount due]. Date due: [15th day of month preceding quarter

___QtrFY__: [Amount due]. Date due: [15th day of month preceding quarter]
[C., and so forth] ' -
Total Rental: [$ Value]

1T Designator (if known) of FMS LOA Supporting the Lease:

- TABLE 1200-3 (Continued)”
Paragraph 130104. Replace 130104.B. and 130104.B.1. as shown in attachment 3.
Table 1301-1. Replace with:

“TABLE 1301-1
CONTRACT ADMINISTRATION RECIPROCAL AGREEMENTS

Country Effective Date Cost Waived
Belgium (BE) 26 Apr 1983 Quality Assurance and Inspection
Canada (CN) 27 Jul 1956 Contract Audit
Denmark (DE) 3 Apr 1985 Quality Assurance and Inspection
Quality Assurance and Inspection
France (FR) 17 Jul 1981 Contract Audit
. 23 Apr 1986 Quality Assurance and Inspection
23 Apr 1986 Contract Administration Services
Germany (GY) 6 Dec 1985 Contract Audit
6 Dec 1983 . Quality Assurance and Inspection
‘Greece (GR) 23 Sep 1992 Quality Assurance and Inspection
Italy (IT) 7 Jan 1983 Quality Assurance and Inspection -
Netherlands (NE) 18 Apr 1985 Contract Audit
9 Apr 1982 Quality Assurance and Inspection
Norway 23 Nov 1986 Quality Assurance and Inspection
United Kingdom (UK) 30 Oct 1979 Contract Audit o
30 Dec 1985 Quality Assurance and Inspection -
European Participating 19 Dec 1980 Contract Audit
Governments (EPG) Quality Assurance and Inspection
(F-16 Follow-on Buy)
NATO (All infrastruc- 30 Sep 1981 Contract Audit ,
ture programs admin- 28 Oct 1980 Quality Assurance and Inspection
istered by a NATO
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Command or NATO .
Agency) '
NATO (All other 10 Feb 1981 Quality Assurance and Inspection
intrastructure pro-
grams administered

by a host country) :
NATO E-3A (N1,K7) Program Full waiver of all contract
~ K8,W1) Conception administration
NATO Integrated . 30 Sep 1981 Contract Audit _
Commun Sys Mgmt Agcy 6 May 1980 Quality Assurance and Inspection

(NICSMA) (N2, K4)
TABLE 1301-1. Contract Administration Reciprocal Agreements”’

Table 1301-2. Delete item 18 related to Federal Republic of Germany (pg 1301-12)

1400. Replace with:
“SECTION 1400 - SPECIAL DEFENSE ACQUISITION FUND

“140001 AUTHORITY AND PURPOSE

”A. Authority SDAF was authorized in 1981 by enactment of Chapter 5 of the AECA.
The SDAF Charter and Operation Instructions were approved by the Principal Deputy Assistant
Secretary of Defense (Comptroller) on 30 December 1982. Sec S1(a) of the AECA (22 USC
2795(a)) was amended in 1989 and provided that SDAF may be used for narcotics control
purposes. Decapitalization of SDAF was initiated in 1993 with no new procurements authorized
after 30 September 1995.

“B. Purpose SDAF funds the procurement of defense articles in anticipation of sale to
foreign governments. The basic objective of the fund is to facilitate delivery of material in
advance of normal PLT for selected items of materiel. Such source enhances the USG capability
to satisfy urgent military requirements of allled and friendly nations while avoiding diversions
from US forces.

“C. Policy Guidance This chapter is the principal source of policy necessary for
1mplemcntat10n of SDAF. In addition, other guidance facilitating program execution includes ..
DoD 7000.14-R; the SDAF Charter; standard operating procedures (SOPs) prevxously distributed
to DoD components; and IA 1mplementmg instructions.

“140002 MANAGEMENT SDAF is 1mplemented through the following components of the
DoD organizational structure:

“A. DSAA DSAA has overall management responsibility for SDAF. Specific DSAA
responsibilities include, but are not limited to, the following:

“1. Issuance of SDAF funding documents to maintain articles and services procured -
by the Fund;
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“2. Allocation of SDAF assets for the USN and the USAF;
“3. Assessment of fund status to include profit and loss analysis.

“B. IAs The IAs have overall responsibility for program 1mplementat10n Tasks
performed by 1As include, but are not limited to, those cited below:

“I. Program management of SDAF assets
“2. Contract management
“3. Allocation of selected assets for NSA and the USA

“4. FMS LOA managemeht for sell-out of SDAF equities from LOA preparation
through delivery reporting.

“C. DFAS-DENVER DFAS-Denver performs centralized accounting and no other
act1v1ty is authorized to disburse, or collect, SDAF funds. In addition to duties common to all
FMS programs, DFAS-DE assures the adequacy of FMS Trust Fund deposits to meet case
requirements of SDAF sell-out and transfers such amounts to-.the SDAF account as required.

“140003 OVERVIEW OF OPERATIONS

“The operation of SDAF primarily encompasses buy-in and sale (or sell-out). Buy-in is
generally complete. Sales through the established FMS process are expected to continue until
SDAF closeout. Following the decision to provide funding, DSAA issues a MIPR, DD Form
448, to the appropriate IA. When a sale is pending, SDAF assets are allocated by DSAA or the
IA as applicable. At the time of LOA acceptance, the asset moves from an allocated to a sold
status. In general, LOA standard procedures apply (see Chap 7).

“140004 PROGRAM IMPLEMENTATION

“A. MIPR Issuance DSAA issues MIPRs to the appropriate IA for the maintenance of
SDAF procured items. MIPRs are processed generally in accordance with DFARS 208.70,
Coordinated Acquisition. A Category II method of funding (Direct Citation) is normally utilized.
DFAS-Denver will be identified in each contract as the paying station. Each SDAF MIPR is
restricted to one major end item and associated spare parts, ground support equipment, or other
related items.

“1. Upon receipt of the MIPR, the IA processes ‘Acceptance of MIPR’, DD Form
448-2. Affixing a stamp to the DD Form 448-2 as acceptance of the MIPR is not acceptable.
Use of a Category I Method of Funding (Reimbursable) is prohibited unless agreed to in advance
by DSAA. Acceptance of MIPR requires the identification of costs in the categories shown in
Table 1400-2 “MIPR Cost Checklist”, to assure SDAF full cost recovery. A completed copy of
Table 1400-2 must accompany the basic MIPR acceptance and balance to the MIPR value. See
DoD 7000.14-R for clarification on how to accumulate the costs for Table 1400.2. MIPR
adjustments (that is, requests for additional funds, withdrawing funds, change of quantity) are the
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responsibility of the procuring IAs to initiate. Any later requests to amend existing MIPRs will
be justified in-Blocks 12 and 13 on DD form 448-2. Upward adjustments in funding
requirements can only be requested via the IA, and require a MIPR amendment processed by
DSAA. Adjustments changing MIPR quantity require DSAA approval. MIPR acceptances must
be accompanied by a forecast of disbursements for the procurements covered by the MIPR. The
disbursement forecast requires updating based on the cumulative disbursements for all contracts
and in-house efforts. MIPR acceptances must also include estimated delivery dates and
subsequently provide contract delivery dates, including adjustments, when known.

2. If it is determined to be necessary, due to the urgency of the requirement, and
modification of an LOA is not possible, a reverse MIPR may be used for the sale of an asset. A
reverse MIPR is also required when SDAF owned assets are used to pay back the IA for assets
diverted from the IA’s inventory to satisfy urgent FMS requirements. Acceptance of a reverse

"MIPR by DSAA authorizes IAs to purchase defense equipment from the SDAF account. - The
procuring activity prepares and sends a MIPR to DSAA providing funds and requesting the
purchase of assets previously identified by mutual agreement between the IA and DSAA. DSAA
accepts the IA’s MIPR and forwards the MIPR and Acceptance to DFAS-Denver for billing. -

“B. Allocation Process The SDAF allocation process is as follows:

“1. The applicable IA verifies the availability of SDAF assets to meet a foreign
purchaser’s request; . .

“2. 1A notifies DSAA Plans/PGM immediately upon receipt of an LOR when SDAF
assets are involved.

“3. COMPT-CPD initiates the decis’ion'process for allocating assets.

“4. Generally, SDAF assets are allocated by DSAA. In some instances, N SA issues
priority allocations for COMSEC. The USA has allocation authority for the SDAF assets it
manages upon approval by DSAA.

“5. DSAA or USA issues an allocation message or fax, directing LOA preparation
and specifying the item, quantity, and other pertinent information.

“6. Asset allocations are reviewed periodically by DSAA and the IAs to assure
transactions are completed or to initiate proper follow-up.

“140005 SALES TO THE SDAF (BUY-IN)

“A. General Materiel and recurring services in support of purchases by SDAF will be.
priced according to the requirements in DoD 7000.14-R.

“B. Pricing of SDAF Items Purchased From Stock DBOF-funded items sold to SDAF
will be priced at standard price plus the current replacement surcharge rate for non-CLSSA
customers.
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: “C. Interdepartmental Orders Sub-MIPRs issued by one IA to another may not cite
SDAF funds. Sub-MIPRs must cite the issuing IA’s funds.

“D. Payments for CAS IAs bill CAS to DFAS-DE simultaneous with other CAS
billings for FMS and DFAS-DE makes payments to the IAs from the CAS account. The CAS
account will be replenished at a 1.5% rate applied to contract disbursements on SDAF purchases.
In the event SDAF assets or equities are sold to an FMS customer for which a reciprocal waiver
of CAS is in effect, the amount for CAS paid to the IA will be refunded to the SDAF account.
Payment of CAS is also required on ammunition purchases.

“140006 INVENTORY CONTROL AND REPORTING

“A. Custodial responsibility SDAF inventory is the responsibility of the IAs. The
procedures for proper inventory management followed for other DoD inventory should be
followed for SDAF. SDAF items, as defined in the MIPR, are accounted for and traceable by
established mechanisms such as serial numbers. Additionally, quarterly inventory reporting to
DSAA in the format shown in Table 1400-3 as well as a year end inventory of assets on hand, not
on an implemented case, are the responsibility of the IAs.

“B. Reporting Deliveries to the SDAF Account Delivery of items to the SDAF
account will be reported to DSAA as part of the quarterly inventory report (Table 1400-3).
Delivery of items should correlate to the same end items for which MIPRs were provided. For

.items provided from DoD sources, SF 1080 billings, with accompanying back-up detail, will
serve as the source documents. For items provided from new procurement, DD 250s, with
accompanying back-up detail, will serve as the source documents.

“C. Storage of SDAF Inventories Major SDAF equipment held in DoD inventories
will normally be segregated from other DoD items. However, as an exception to this general
policy, SDAF items may be co-mingled with Service inventories for specific purposes such as
" reduction of loss for shelf life items. IAs will forward bills for SDAF storage to DFAS-DE.
Bills will be for direct out-of-pocket costs incurred on major equipment.

“D. Inventory Losses If SDAF items are lost while held in inventory, the responsible IA
will conduct an investigation in accordance with the requirements of DOD 7200.10-M. Results
of this investigation will be forwarded to the Director, DSAA for disposition, to include the
possible billing of the IA for the loss. I

“140007_PRICING SALES FROM THE SDAF (SELL-OUT) Sales from SDAF will be
priced according to DoD 7000.14-R. Sales from SDAF are distinguished from sales of DoD

stocks and sales from new procurement.

“A. Stabilized Pricing Stabilized pricing insures that the price-of major items remains
the same from initial appearance on the LOA to delivery reporting and LOA closure. SDAF
~items will be quoted as firm prices and the LOA will be annotated accordingly. Amendments or
modifications are generally not processed for SDAF LOAs in order to accommodate normal
changes in buy-in costs. For DBOF items, the reported price at the time of delivery may not
agree with the LOA price due to catalog pricing. The pricing elements outlined in Table 1400-4
and DOD 7000.14-R comprise the selling price of items sold from SDAF.
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“B. Sales to FMS Countries The price for SDAF assets sold to FMS countries will be
computed by establishing a base acquisition price as described below. Applicable NC charges
will be added to the base price to arrive at the SDAF selling price. Charges for PC&H,
transportation, and FMS administrative surcharges are additives to (and not a component of) the
item selling price.

““1. The SDAF full value base price will be the higher of the SDAF procurement
price or the current DoD contract price.

“a. The SDAF procurement price is the total estimated unit price as
reflected on SDAF procurement requests for the item being priced, and includes appropriate add
on charges.

“b. The current DoD contract'pr‘ice, identifying add-on charges, will be
estimated by IA. :

“2. In accordance with DoD 7000.14-R, if DSAA determines an SDAF item is of
reduced utility, an appropriate reduction to the price may be made. Such a reduction could
conceivably lower the selling price to below the SDAF cost.

“140008_FMS SALES OF SDAF ITEMS

“A. P&A Data Requests for P&A for items that are on contract for SDAF procurement
are coordinated with DSAA prior to responding to the LOR. DSAA, in conjunction with the IAs,
will decide whether to fill the request from SDAF contracts, DOD inventories, or new
procurements. The IA responds with P&A data. Pricing information will be coordinated with
DSAA prior to release.:

“B. LOA Management Except as shown in this chapter, LOAs for SDAF items will be
prepared in accordance with guidance provided in Chapter 7:

“1. Orlgmally, all SDAF LOA designators were assigned by DSAA and used an
IA code of “Q”. Currently, the USA is utilizing a “B” IA Code, “J” designator, and “F” Source
of Supply Code to indicate SDAF.

“2. SDAF and non-SDAF items are normally not included on the same LOA.
Army “J” cases include both SDAF and non-SDAF lines. SDAF and non-SDAF items will not
be commingled on the same LOA line.

“3. The SDAF Financial Analysis Worksheet (FAW) (Table 1400-4) must be
provided for each line and is to be used in lieu of the regular FMS FAW when source of supply is
SDAF. The SDAF FAW must include the SDAF MIPR line and support line numbers. DSAA
COMPT-CPD requires an extra LOA accompanied by three sets of SDAF FAWs (one copy for
DSAA/COMPT-CPD, one copy for DFAS-DE SDAF, and one for DFAS-DE country
manager). When a variation in price occurs on the LOA, a new SDAF FAW must be submitted
for each line affected on the basic LOA. :
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“4. For “J” cases, payment schedules must distinguish payments required for
SDAF lines. Payment schedules must reflect disbursement profiles for applicable SDAF
contracts. Payment schedule changes on SDAF LOAs must be approved by DSAA/COMPT-
CPD.

“5. Initial deposits as normally computed for FMS LOAs will be increased by the
value of disbursements already made for SDAF items being sold. DFAS-DE will provide
disbursement information on SDAF items upon request to activities preparing SDAF LOAs.

“6. Amendments or Modifications to SDAF LOAs are generally not processed for
“normal changes to SDAF buy-in costs. However, country-specific changes which affect SDAF
buy-in costs should be reflected by an Amendment or Modification. Other changes such as those
relating to quantities, delivery schedules, and policy changes should also utilize an Amendment
or Modification as appropriate (see Chap 8).

*“7. Signed copies of LOAs, Amendments, and Modifications, involving SDAF
items, should be forwarded to DSAA/COMPT-CPD. _

“C. Regquisitioning and Billing Procedures for Items Purchased from DoD Stocks
(MILSTRIP) For DBOF items, the requisitioning activity uses its own fund code, Signal Code
L, and the activity’s DODAAC. DFAS-DE is billed by SF 1080 for all reimbursable costs.

“D. Payment for Transportation of SDAF Items Costs not included in the item price,
incurred to transport materiel to assembly or holding points, are funded on the original MIPR
issued for such materiel. When a GBL is processed by a transportation. officer, a copy of the
GBL will be forwarded to DFAS-DE. This will alert DFAS-DE that transportation costs will be
incurred against the original MIPR. DFAS-DE is the paying office for all FMS GBLs. Attach
copies of the GBLs to the copy of the Daily Register of Meal Tickets and Transportation
Transactions provided to DFAS-DE. Recoupment of transportation expenses for FMS sell-out
will follow existing FMS guidance in DoD 7000.14.R.

“E. Supply Discrepancy Reports (SDRs) This supplements guidance contained in
Section 80207 and DoD 7000.14-R. It is DoD policy that the appropriation that is credited with
_proceeds of a sale will pay SDR costs or replace the material when the USG is deemed to be :
liable to the FMS customer. Hence, it is DoD policy that SDAF should finance SDRs on SDAF
cases, when applicable. When SDAF is considered responsible for a SDR, the SDRs must be -
submitted to DSAA, along with a legal opinion when required, for concurrence.

“F. LOA Closure See Section 130503. SDAF LOA closure involves additional reviews
as follows: :

“1. SDAF LOA Closure - “Q’ Cases DFAS-DE informs DSAA/COMPT-CPD
monthly of those LOAs for which all collections have been made, accounts are balanced, and
which are ready for closure. '

“2. Combined SDAF/IA LOA Closure - “B, D, P, M’ LOASs - DFAS-DE as
Financial Manager DFAS-DE is the financial manager for any FMS LOA line on IA LOAs that
sell SDAF assets. Closure responsibilities are accomplished as agreed between DFAS-DE and
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the appropriate IA for each SDAF LOA line. Once an LOA line is balanced, DFAS-DE informs
DSAA/COMPT-CPD that the line is ready for closure and requests approval. Final closure of an
LOA line will not be accomplished until the amount of SDAF reimbursement is approved by
DSAA/COMPT-CPD. | |

“3. SDAF LOA Closure - DFAS-DE is not Financial Manager LOA closure
responsibilities for the sale of SDAF assets transferred to a Purchaser, wherein DFAS-DE is not
. the LOA line manager, resides with the appropriate IA responsible for the FMS LOA or LOA
line. DSAA/COMPT-CPD assures recoupment of the appropriate amount to the SDAF account.

“140009 SDAF DELIVERY REPORTING

“A. Delivery Reporting Assets sold to an FMS customer will be reported to DFAS-DE
by the IAs on DD 1517 (See DoD 7000.14-R). LSC must be excluded from the reported
delivered price. Two categories of items will be reported to DFAS-DE.

“1. Major Equipment Major SDAF equipment items shipped to FMS customers
will be reported to DFAS-DE by the 1As on DD 1517 within ten days of shipment

“2. Support Items Support items owned by SDAF and sold to an FMS customer
will be reported to DEAS-DE by the IAs on DD 1517. Reports will be submitted to DFAS-DE
within seven days of the date of the drop from inventory and contain the latest FMS price for the
items being sold.

“B. Delivery Codes SDAF shall use three delivery source codes.

“l. SA - Sale of items originally purchased from DoD inventories.

“2. SD - Sale of items procuréd from contractors by the Fund. This delivery
source code will compute PC&H. '

“3. SE - Sale of items procured from contractors and shipped directly from the
contractor to the FMS customer, providing there is no requirement for any special packing,
~ crating, or handling. This delivery source code will not compute PC&H.

“140010 REPORTING Input for A. through C. below will be provided by DFAS-DE.

“A. Reporting DFAS-DE prepares a number of repons in accordance with applicable
sections of DoD accountmg manuals.

“B. Collection Reporting If SDAF were to be recapitalized, DoD components would be
responsible for identifying SDAF collections from authorized sources and for depositing these
collections to account 11X4116. Monthly reporting of SDAF deposits to DSAA/COMPT is
required by the 25th day of each month. As a minimum, a segregation of the SDAF deposits into
the following subheads (limits) that show the source of collections is required.
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“Accounting

Subhead Source

1 Non-excess principal/major end items which will not be replaced
within the obligation availability of current procurement
appropriations.

2 - Excess stock fund and procurement secondary items.

3 NC charges.

.6 Contractor rental payments for USG plant and production
equipment.

7 Payments from FMS Trust Fund or Military Assistance
Appropriations for sale of SDAF equity in contracts and
inventories. '

.8 Payments from IA Appropriations for SDAF items transferred to

the IA for temporary use and which are not returned.

“C. DOD Internal Reporting Defense items received from SDAF and taken into
property accountability by the 1As require quarterly reporting to DSAA (see Table 1400-3).”

Tables 1400-1 and 1400-5. Delete without replacement. p,k/?\ &@Nﬂ

Tables 1401-1 and 1401-2. Add between item 6 and item 7: “7. Estlmated date by which USG
repair parts support will terminate: > Renumber balance
of items.

50204.B.2.c.(2). Replace “47-57 Leave blank” with:

“47-65 Leave blank
66-68 Delivery Period 1 Enter current delivery program year
and quarter '
69 Change Originator 1 Enter appropriate Program Change
Originator. See Appendix D.
70-72 Leave blank
73-80 Total Delivery Value 2 Total value delivered (not the value

during this reporting period)
Footnotes: 1 - Field requires an entry; 2 - Field requires total delivered to date be entered If no
entry is made, a previously reported value will be zeroed out.”

Appendix A. Change, delete, or add in alphabetic order the following:
delete “AAA Army Audit Agency”
after AIASA explanation, add “(see FYPA)”
add “AMC Army Materiel Command or Air Mobility Command (in context)”
delete “COPAD Contractor Operated Parts Depot (DLA nonstandard 1tems)”
after DBOF explanation, add “(see WCF)”
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in DCA, delete “or Defense Communications Agency (in context)”

to DEA, add “or Drug Enforcement Agency (in context)”

add “DISA Defense Information Systems Agency”

delete “DMA Defense Mapping Agency”

change DSA to “DSC Defense Supply Center or Delivery Source Code (in
context)”

add “DSW A Defense Special Weapons Agency (formerly DNA)”

delete “FMSMP FMS Management Plan”

add “FYPA Fiscal Year Planning Assessment (formerly AIASA)”

change LOA to “LOA Letter of Offer and Acceptance (replaced DD Form 1513)”

delete “MAC Military Airlift Command (US Air Force)”

add “NGO Non-Governmental Organization (pertains to peacekeepmg)

add “NIMA National Imaging and Mapping Agency (formerly DMA)”

delete “OMA Operations and Maintenance, Army”

add “PA Procurement Appropriation or Pacific Command (in coatext)”

add “PROS Parts and Repair Ordering System (USAF non-standard support
process)” '

add to end of RoD explanation “(see SDR)”

add “SDR Supply Discrepancy Report (replacing RoD)”

change in TRANSCOM explanation “MAC” to “AMC”

replace AMC explanation with “See AMC”

add “USDP US Disclosure Policy”

‘delete from USD(P) explanation “US Disclosure Pollcy/’ ’

add “WCF Working Capital Funds (formerly DBOF, includes Army, Navy, Air Force,
and DoD WCFs)”

Appendix B. Change, delete, or add in alphabetic order the following:

delete “Defense Business Operating Fund” and its definition.

add “Major Non-NATO Ally - A country designated in accordance with FAA Sec 517 as
a major non-NATO ally for the purposes of the FAA and AECA, initial designations are
Australia, Egypt, Israel, Japan, the Republic of Korea, and New Zealand.”

Appendix D.
in item 14 (pg D-4),
change “Defense Communications Agency” to “Defense Information Systems
Agency (DISA)”
change Naval International Logistics Control Office (NAVILCO)” to “Navy
Inventory Control Point (NAVICP)”
change “Defense Mapping Agency” to “National Imaging and Mapping Agency
(NIMA)”
change “Defense Nuclear Agency” to “Defense Special Weapons Agency
(DSWA)”
in items 16 and 20, change “SAAC” to “DFAS DE” :
in item 51.a., change “Defense Communications Agency” to “Defense Information
Systems Agency” no
in item 51.b.,
change “Defense Communications Agency” to “Defense Information Systems
Agency (DISA)”
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change “Defense Mapping Agency (DMA)” to “National Imaging and Mapping
Agency (NIMA)” |
- change “Security Assistance Accounting Center (SAAC)” to “Defense Finance
" and Accounting Service - Denver (DFAS-DE)” .
change “Defense Nuclear Agency (DNA)” to “Defense Special Weapons Agency
(DSWA)” ‘
in item 52, change “SAAC” to “DFAS-DE” each time it appears

Table D-1.A. (pg D-19) '
in Action Code Y line, delete “or does not match MASL”

add “3-4-P-Q U Does not match MASL”

in Action Code L line, delete “or add with an existing RCN”

add “3-4 P Add has RCN which already exists on master file”
Appendix E. )

delete para D.1.(starting pg E-1). Change introductory for D.2. to “D. Excess Defense
Articles Sold Under RCS DSAA(Q)1118”
delete Table E-1 (“Price and Availability Report (RCS: DSAA(Q)1138”), SAMM pg E-

4)
in Table E-6, replace item 22. (pg E-15) with “22. Deleted”

Table F-3. Replace with table at attachment 4.

. | Index. Insert “Offshore Procurement, 902-5"

‘ chng8
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The following acronymns or abbreviations are used in this table:

Country/Organization and Code The short names and two digit Codes listed are those
assigned for FMS purposes (e.g., for assignment of LOA identifiers or SA communications) and are
generally cons1stent with Natlonal Institute of Standards and Technology (NIST) codes in“Status-of

eograph on-9694- Publication 10-4, “Federal
Informatlon Processmg Standardq \ mamtamed by NIMA If a territory, the host country code is listed
in parenthesis to the right of the Country name. Where FMS and NIST codes differ, NIST codes are
listed parenthetically to the right of the SA Code.

UCOM (unified command area) NR - Nonregional, AT - Atlantic Command, CE - Central
Command, EU - European Command, PA - Pacific Command, and SO - Southern Command

Reg (Region/Cohgressional grouping) NR - Nonregional, AFR - Africa Region, AR -
American Republic, EUR - European, EAP - East Asia and Pacific, NESA - Near East and South Asia.

FMS (AECA eligibility) F - Countries/Organizations determined by the President under
AECA Sec 3(a)(1) to be eligible to purchase defense articles and services under authority of the AECA.
A determination by itself does not signify that sales will be made since sales may have been suspended
for legal or policy reasons. Questions regarding eligibility may be referred to DSAA Operations.

DU (dependable undertaking) U - authorized terms of sale DU.

DTS (defense transportation service) T - authorized to use DTS for all FMS shipments. Not

all countries authorized DTS have active FMS programs.—Ne-international-organizationhas DTS
 autherity.

All interim or permanent changes to this table must be made by DSAA Operations Directorate,
Management Division. Country/organization/other codes which are not included below will not be
introduced into records, including automated local records, without formal approval.

Country Code UCOM Reg FMS DU DIS
Afghanistan AF CE NESA Rl

Adbania Ad= EY EUR—F

Albania AL EU . EUR F T
Algeria AG EU NESA F U
Andorra AN EU EUR

Angola A0 EU AFR

Anguilla AV AT AR

Antigua and Barbuda (UK) AC AT AR F T
Argentina AR SO AR F U
Armenia AM EUNR - EUR

Australia AT (AS) PA EAP F U
Austria AU EU EUR F U

Azerbaijan Al EUNR EUR



Country Code - UCOM Reg FMS DU DTS
Bahamas BF AT AR F U
Bahrain BA CE NESA F 8]
Bangladesh BG PA NESA F U
Barbados BB AT AR F U T
Belarus BO EUNR EUR

Belgium BE EU EUR F U

Belize (UK) BH SO AR F T
Benin DA (BN) EU AFR F T
Bermuda (UK) BD AT AR

Bhutan BT PA NESA

Bolivia BL SO AR F T
Bolivia INC Di SO AR F
Beosaia-Hereegovenra———BK— ——FEU——— HUR -

Bosnia and Herzegovina BK ' EU EUR F

Botswana BC EU AFR F U T
Brazil BR SO AR F U
British Indian Ocean (UK) IO PA NESA

British Virgin Islands (UK) VI AT AR

Brunei BX PA EAP F U
Bulgaria BY EY EUR—F

Bulgaria BU EU EUR F T
Burkina Faso Uuv EU AFR F T
Burma - see Myanmar- - -

Burundi ' BY EU AFR F T
Cambodia CB PA EAP F .
Cameroon CM ‘ EU AFR F U T
Canada CN (CA) NR EUR F U

Cape Verde, Republic of cv AT AFR F T
Cayman Islands (UK) ca AT AR

Central African Republic CT EU AFR F T
Chad CD EU AFR F T
Chile CI SO AR F U

China CH PA EAP F U
Colombia CcO SO AR F U T
Colombia INC D5 SO AR F U T
Comoros CR (CN) PA AFR F

Congo CF EU AFR F

Cook Islands Cw PA EAP F

Costa Rica CS SO AR F U T
Croatia HR EU EUR

Cuba CU AT AR

Cyprus CY EU EUR
CzechRepublie———FZ —HY —— FEURF

Czech Republic EZ EU EUR _F T
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Code

Country UCoOM Reg FMS DU DTS
Denmark DE (DA) EU EUR F U
Djibouti DJ CE AFR F ' T
Dominica DO AT AR F U T
Dominican Republic DR AT AR F U T
Ecuador EC SO AR F U T
Ecuador INC - D6 SO AR F U T
Egypt EG CE NESA F U

El Salvador ES SO AR F U T
Equatorial Guinea EK EU AFR F T
Eritrea .ER CE AFR F

Estonia —EN EY EUR—F

Estonia EN EU EUR F T
Ethiopia ET CE AFR F T
Falkland Islands (UK) FA AT AR

Faeroe Islands FO AT EUR

Fiji FJ PA EAP F

Finland FI EU EUR F U
France FR EU EUR F U
French Guiana (FR) FG SO AR

French Polynesia (FR) - FP PA EAP

Gabon GB EU AFR F T
Gambia GA EU AFR . F T
Geergia GG EU- EUR

Georgia GG NR EUR F

Germany GY (GM) EU EUR F U

Ghana GH EU AFR F T
Gibraltar (UK) GI EU EUR

Greece GR EU EUR F U
Greenland (DE) GL AT AR

Grenada GJ AT AR F T
Guadeloupe (FR) GP AT AR

Guatemala GT SO AR F U T
Guinea GV EU AFR F T
Guinea-Bissau PU EU AFR F T
Guyana GU SO AR F T
Haiti HA AT AR F U T
Honduras HO SO AR F U T
Hong Kong €3K) HK PA EAP

Hungary HU EU EUR—F

Hungary HU EU EUR F T
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Country Code ucomM Reg FMS DU DIS

IcelandIL (IC) AT EUR F U
India IN PA NESA F U
Indochina IC PA EAP
Indonesia ID PA EAP F U
Iran. IR CE NESA
Iraq IQ .CE NESA
Ireland- EI EU EUR F U
Israel IS EU NESA F U
Italy IT EU EUR F U
Ivory Coast v EU AFR F T
Jamaica M AT AR F U T
Japan JA PA EAP F U
Jordan JO CE NESA F U T
Kampuchea)-See-Cambedia————
Kazakhstan KZ EU- EUR
Kazakstan KZ NR EUR F
Kenya KE CE AFR F U T
Kiribati KR PA EAP
Korea (Seoul) KS PA "EAP F U
Kuwait KU CE NESA F U
Kyrgyzstan KG— EU EUR
Kyrgyzstan KG NR EUR F
Laos ‘ LA PA EAP K1
Latvia LG EY EUR—F
Latvia LG EU EUR _F T
Lebanon LE EU NESA F U
Lesotho LT EU AFR F T
Liberia ‘ « LI EU AFR F U T
Libya LY EU : NESA Rl
Liechtenstein LS EU EUR
Lithuania EH EY EUR—F
Lithuania LH EU EUR F T
Luxembourg LX (LU) EU EUR F U
Macau (PT) ’ MC PA EAP
Macedonig—————— MK——— FEJ— HIR

- Macedonia, Former Yugoslav _

Republic of (FYROM) MK EU EUR F T
Madagascar MA PA AFR F T
Malawi MI EU AFR F T
Malaysia MF (MY) PA EAP F U

Maldives - MV PA NESA

Lo



Country Code UCOM  Reg FMS DU DTS

Mali RM (ML) EU AFR F T
Malta MT EU EUR F U
Marshall Islands R1 (RM) PA EAP F
Martinique (FR) MB AT AR
Mauritania MR EU AFR F T
Mauritius MP PA AFR F T
Mexico MX SONR AR F U
Micronesia . - M PA EAP F
Meldova MD— EY EUR
Moldova MD NR EUR F
Monaco : MN EU EUR
Mengeia—————— MG PA— FEAP
Mongolia MG PA EAP F
Montserrat (UK) MH AT AR ,
Morocco MO EU NESA F U T
Mozambique - Mz EU AFR F T
Myanmar (formerly Burma) BM PA EAP F
Namibia WA EU AFR F T
Nauru NR PA EAP -
Nepal NP PA - NESA F U
Netherlands - NE (NL) EU EUR F U
. Netherlands Antilles (NE) NA (NT) AT AR
New Caledonia (FR) NC PA EAP
New Zealand _ NZ PA EAP F U
Nicaragua NU SO AR Rl
Niger - NK(NG) EU AFR F T
Nigeria : NI EU AFR F U T
Niue NQ PA EAP
Norfolk Islands (AT) -NF PA EAP
Norway NO EU EUR F U
Oman MU CE NESA F U
Pakistan PK CE NESARL U
Panama PN (PM) SO AR F U
Papua-New Guinea PP PA EAP F
Paraguay PA SO AR F T
Peru PE SO AR F U T
Peru INC D3 SO AR F U
Philippines PI (RP) PA EAP F U
Pitcairn (UK) PC PA EAP
Poland PL EY EUR—E
Poland PL EU EUR F T
‘ ‘Portugal PT (PO) EU EUR F U
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Country Code UCoOM

Reg FMS DU DTS
Qatar QA CE NESA F 18]
Reunion (FR) RE PA AFR
Romania RO EU AER—F
Romania RO EU AFR F T
Russia RS EY EUR
Russia RS NR EUR F
Rwanda RW EU AFR F T
San Marino SM EU EUR
Sao Tome and Principe TP AT AFR F T
Saudi Arabia SR(SA) = CE NESA F 8]
Saudi Arabia National Guard SI CE NESA F U :
Senegal SK (SG) EU AFR F T
Serbia S2 (SR) EU . EUR
Seychelles SE PACE AFR F T
Sierra Leone SL EU AFR F T
Singapore SN PA EAP F U
SlevakRepublie—— —-LO————EU———— EUR—F
Slovak Republic LO EU EUR F T
Slevenia—————S83(SH—— EU———EUR
Slovenia S3(SI) EU EUR F T
Solomon Islands BP PA EAP F
Somalia SO CE AFR F T
SevthAfriea—————— UA-SEH— EU——AEFR
South Africa UA(SF) EU AFR F
Spain SP EU EUR F U
Sri Lanka CE PA NESA F
St Helena (UK) SH AT AFR
St Kitts and Nevis SC AT AR F T
St Lucia ST AT AR F U T
St Pierre and Miquelon (FR) SB AT AR '
St Vincent and Grenadines VC AT AR F U T
Sudan SU CE AFR F U T
Suriname NS SO AR F 8]
Swaziland WZ EU AFR T
Sweden SW EU EUR F U
Switzerland - _ SZ EU EUR F U
Syria SY EU NESA
Taiwan ' ™ PA EAP F U
Tanzania TZ EU AFR F T
Tajikistan . TI EUNR EUR
Turkmenistan X EY EUR
Thailand TH PA EAP F U
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Country Code UCOM Reg FMS DU DTS
Togo TO EU AFR F T
Tokelau (NZ) TL PA EAP

Tonga TN PA EAP F
Trinidad-Tobago TD AT AR F U
Tunisia TU (TS) EU NESA F - 8]
Turkey TK (TU) EU EUR F 8]
Turkmenistan TX NR EUR F

Turks and Caicos (UK) TS AT AR

Tuvalu TV PA EAP

Uganda UG EU AFR F T
Yleraine UP 1 2181 EUR

Ukraine UP NR EUR F
United-Arab-Emirates————FC————— CE————— NESA-F— U
United Arab Emirates (UAE) TC(to 9/1/97 CE NESA F U

UAE after 9/1/97 AE CE NESA F U
United Kingdom UK EU EUR F U

UK Polaris Project Uz EU - EUR

Uruguay Uy SO AR F U T
Uzbekistan Y2 E EUR

Uzbekistan U2 NR EUR F

Vanuatu NH PA EAP F

Venezuela VE SO AR F U
Vietnam VS (VM) PA EAP F\1

Western Sahara WI EU AFR

Western Samoa WS PA EAP F

Yemen YE (YM) CE NESA R1

Yemen, Aden YS (YM) CE NESA

Zaire CX (CG) EU AFR F T
Fambia £ EY AER—FE

Zambia ZA EU AFR F T
Zimbabwe VAL EU AFR F T
Organization \2 /Other Code UCOM Reg

Central Treaty Organization (CENTO)

DSAA\DFAS reserved

Airborne Warning and Control System

Department of Defense

T3 NR
W1 NR
00 NR

European Participating Grp F16 follow on PG~ NR

NR

NR\3
NR
NR

FMS DU DTS

SN



Organization \2 /Other Code UCOM Reg - FMS DU DTS

Expanded IMET (Nonspecific) 66 NR NR
F-16, Belgium ' Fl1 NR NR
‘ F-16, Denmark F2 NR NR
F-16, Netherlands F3 NR NR
F-16, Norway F4 NR NR
FAA Grants - Other S7 NR NR
FAA Sec 607 Sales, Reimbursable
(Delayed Payment) ‘ S5 NR NR
FAA Sec 607 Sales, Payment in Advance S6 NR NR
FAA Sec 632 Transactions S4 NR NR

FMF Admin (DFAS use through FY95) 55 NR NR
FMS Agreements (FACTS Data, DSAA) C2 NR NR
General Cost-MAP (GC-MAP) 22 NR NR
MAP Owned Materiel (DSAA Records) M3 NR NR
MAP Prop Sales and Disposal MAPSAD)M2  NR NR
NAMSA Nike Training Center K6 NR NR
Pan Canal Area Mil Schools (PACAMS) 11 SO AR
Seasparrow (Sec 1004, P.L. 98-525) N3 NR NR\3
Special Defense Acquisition Fund (SDAF)D2  NR NR

Intl Civil Def Organization (ICDO) T8 NR NR
NATO o N2 EU EUR F U
. Headquarters N6 EU EUR F U
Airborne Early Warning and Control ,

Operations and Support Budget (O+S) K7 EU EUR F U

Prog Mgt Ofc (NAPMO) N1 EU EUR F U
Commo & Info Systems Agcy (NACISA) K4 EU EUR F U
Euro Fighter Acft Dev, Prod, & Log Mgt .

Agency (NEFMA) M1l EU EUR F U
HAWK Prod & Log Org (NHPLO) M6 EU EUR F U
Missile Firing Installation (NAMFT) N9 EU EUR F U
Multi-Role Combat Acft (MRCA) Dev & Prod

Agency (NAMMA) K3 EU EUR F U
Mutual Weapons Dev Prog (MWDP) N8 EU EUR F U
NAMSA-F104 K2 EU EUR F U
NAMSA General + Nike : N4 EU = EUR F U

NAMSA-HAWK N7 EU EUR
NAMSA Nike Training Center (NNTC) K6 EU EUR

{mm
cc

NAMSA-Weapons : M5 EU EUR F U
Southern Region Signal/Communications M7  EU EUR F U
Supreme Allied Cmdr, Atlant (SACLANT)KS EU EUR F U
, . Supreme HQ, Allied Pwrs, Eur (SHAPE) A2 EU EUR F U
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Organization \2 /Other Code UCOM Reg FMS wv DTS

Organization of African Unity A3 NR NR F
Organization of American States (OAS) Al NR NR F : T
Regions

Africa R6 EU AFR

American Republic RS SO AR

East Asia and Pacific R4 PA EAP

European R2 EU EUR

Near East and South Asia R3 EU NESA

SE Asia Treaty Organzn (ceased 24 Sep 75) T4 . NR NR

Trust Territory, Pacific Islands PS PA EAP
United Nations T9 NR NR F

International Civil Aviation Org ICAO) T7 NR NR F

Ofc for the Coord of UN Humanitarian and

Economic Assistance Progs (UNOCHA) A4  NR NR F

Dept of Humanitarian Affairs (UNDHA) AS NR NR F
\1 Program is currently restricted or suspended (suspension is noted only if extant for a
prolonged period).
\2 International Treaty Organizations include:

North Atlantic Treaty Organization (NATO) and its agencies
Organization of African Unity (OAU)
- Organization of American States (OAS)
United Nations (UN) and its agencies _
International Commission of Control and Supervision in Vietnam (inactive)
International Commission of Control and Supervision in Laos (inactive)

\3 Affiliated with, but not eligible for FMS as part of, NATO.

600-1(8/4/97
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MEMORANDUM FOR THE CHAIRMAN, JOINT CHIEFS OF STAFF

ASSISTANT SECRETARY OF DEFENSE
(ECONOMIC SECURITY), OUSD(A&T)

SUBIJECT: Security Assistance Request [Country or International Organization] (*)

(*) The attached request from [Country or International Organization] for
[Identification of Articles] which is identified as MDE or is considered to be of a sensitive
nature has been received by this Agency.

(*) [Insert additional information, if required].

(*) Request that you review the Government of [Country] request. Comments should be
provided by [Normally 15 days from date of this memo]. My point of contact for this action is
[Name, office symbol, and phone number of DSAA contact].

(Space for signature by Director
‘ : or Deputy Director, DSAA)
Attachment[s]
as stated

Copy furnished:
OIJCS, Director, J-5
DTSA(TSPD)
. OASD(ISA)
Applicable SAO
Applicable DoD Component
Applicable Unified Command

*Memoranda will be classified if applicable.

' TABLE 700-2. Memorandum -- Security Assistance Request for MDE or

Sensitive Articles .



Replace paragraph 130104.B. and 130104.B.1 with the following:
B. Cost Recoupment Waivers and Exclusions Some charges may be excluded or
waived (including reductions) in certain circumstances. DoD 7000.14-R, Vol. 15,

paragraph 070104.C. provides more detail on these charges.

1. Nonrecurring Cost (NC) Charges

a. Exclusions. NC charges are exempted by the AECA and the FAA for
those countries and organizations whose LOAs are fully financed with MAP grant or
other funds made available on a nonrepayable basis. NC charges apply only to
government-to-government sales of MDE. New sales of non-MDE are not eligible for
the charge. This policy does not nullify or modify government-to-government
agreements for waivers of NC that were signed prior to 1 January 1982.

b. Waivers. Authority to approve NC waivers is vested in the SecDef and
delegated to the Director, DSAA. Waiver requests are Purchaser-initiated and sent to the
responsible MILDEP for submittal to DSAA. Requests for waiver must be submitted to.
DSAA prior to acceptance of the LOA (or Amendment for increased quantities). All
waivers are on a case-by-case basis—blanket waivers will not be considered. NC charges
may be waived or reduced as follows:

(1) For particular sales that would significantly advance US
interests in NATO standardization, standardization with the armed forces of Japan,
Australia, or New Zealand, or foreign procurement in the US under coproduction
arrangements. Waivers, including reductions, must be specified by law and are not
provided by general agreements.

(2) For the sale of MDE that is also being procured for the use of
US Armed Forces and the sale results in a savings to the US. Waiver requests using this
justification must be validated by the applicable MILDEP to determine if US cost savings
would be realized. The savings must substantially offset the revenue foregone by the
potential waiver. The determination will be coordinated with the MILDEP’s comptroller
organization and should be provided to DSAA prior to the LOA or Amendment being
submitted for countersignature. This waiver authority does not apply to a sale from stock
unless the equipment is being replaced by procurement of additional equipment which
DoD is currently procuring for use by US Armed Forces.

(3) For sales when imposition of the charge would likely result in
the loss of the sale. Waiver requests using this justification should indicate that denial of
the waiver request would result in the loss of the sale. The competing item and its cost, if
known, should be identified. The request should be signed by a country representative
authorized to accept (sign) LOAs. Acceptance by the Purchaser of the LOA or
amendment will negate this basis for a waiver request. In order to expedite processing,
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the request should be submitted with the LOR. The MILDEP should forward the request
to DSAA immediately upon receipt.

(4) For sales when an increase in NC charges results from the
correction of an estimate of the production quantity base that was used for calculating the
charge. Requests for waiver using this justification are not necessary. DoD policy in
DoD Directive 2140.2 provides that “approved revised NC recoupment charges shall not
be applied retroactively to accepted foreign military sales agreements.”
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YRele
TABLE F-3 '
TRANSPORTATION COST LOOK-UP TABLE

1-Oct-96 1-Oct-96 1-Oct-96
PUBLISHED PUBLISHED PUBLISHED

ARMY ANNEX
ATACMS
1427-01-274-3904  GUIDED MISSILE AND LAUNCH $3,328  $2,246  $15,956

POD ASSEMBLY, M39
CHAPARRA
1410-01-095-3248  MISSILE, GM, $529 $313 $1,555

INTERCEPT AERIAL, :

MIM-72E :
1410-01-150-2863  MISSILE, GM, $529 $313 $1,555

' INTERCEPT AERIAL,
' MIM-71F ' -
1410-01-216-3775  MISSILE, GM, : $529 $313 $1,555

INTERCEPT AERIAL, o

MIM-72N : '
1440-00-937-3859  SYS, MISSILE, GM $16,069  $4,809  $74,903

INTERCEPT AERIAL, ' ‘

_ CARRIER MTD, M48
1440-01-069-8877  MISSILE, GM, $18,009  $6,749  $80,641
INTERCEPT AERIAL,
. CARRIER MTD, M48A1
1440-01-106-3089  MISSILE, GM, - $18,009  $6,749  $80,641
- INTERCEPT AERIAL,

CARRIER MTD, M48A2 : '
1440-01-181-6002 FLIR - : $380 $265 $1,519
1440-01-198-5892  MISSILE, GM, ' $18,009  $6,749  $79,073

INTERCEPT AERIAL, MTD,

M48A2E1
4935-01-104-9827  AN/TSM-96A $14,512  $8,103  $49,989
DRAGON
1427-00-163-8959  MISSILE $187 $126 $545
1430-00-078-8340 TRACKER $660 $645 $1,101
1430-01-046-9594  NIGHT TRACKER $715 $669 $1,389 .

Apochmird D




NSN

HAWK

1337-00-484-8551
1410-00-234-3266
1410-01-173-9990
1430-00-103-5270
1430-00-135-0267
1430-00-169-1859
1430-00-178-8453
1430-00-178-8454
1430-00-782-9816
1430-00-880-3357
1430-01-042-4907
1430-01-042-4908
1430-01-042-4910
1430-01-042-4915
1430-01-042-4918
1430-01-078-9643
1430-01-084-1130
1430-01-084-1131
1430-01-180-5318
1430-01-181-5884
1430-01-184-6768
1430-01-191-8780
1440-00-602-5055
1440-00-805-3012
1450-00-066-8873
4935-00-133-9770

4935-00-604-7460
4935-00-782-1957
4935-00-880-4510

4935-01-042-4909

4935-01-043-2244

4935-0/1-051-8691

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM

ROCKET MOTOR, M112

MISSILE

MISSILE, MEI
IPCP, AN/MSW-11
ICWAR

ICC

PAR

ROR

HPI

AN/TPQ-29
ICWAR/PIP, PHASE |
PAR/PIP, PHASE |
BCC/PIP, PHASE |
IPCP, PHASEI
ICC/PIP, PHASE |
HPI/PIP, PHASE Il
IBCC, PHASE I
IPCP, PHASE |l
PCP/PIP PHASE Il
B&P, PHASE IlI
CWAR/PIP PHASE i1
HPI/PIP PHASE ill
LSCB, PHASE |
LAUNCHER
LOADER, XM501E3
SHOP EQUIP,
AN/TSM-112
W/SM 35 BEAM
IAFU OMC GRD
SHOP EQUIP,
AN/TSM-105
SHOP EQUIP,
AN/TSM-107
SHOP EQUIP,
AN/TSM-107

PIP PHASE I

- SHOP EQUIP (NO. 1),

PHASE |
SHOP EQUIP,
AN/TSM-104, PHASE 1

1-Oct-96
PUBLISHED PUBLISHED PUBLISHED

CODE6*  CODES*  CODEgQ:

$1,084
$3,477
$3,477
$15,982
$9,395
$16,601
$11,860
$8,780
$15,678
$7.848
$9,395
$15,092
$8,496
$15,982
$16,293
$15,678
$8,496
$15,982
$16,293
$16,293
$8,471
$15,678
$137

$8,450
$6,339

$2,503
$1,856
$7.,848
$7,848

$7,848

$10,116

$7.848

1-Oct-96

$795
$2,034
$2,034
$6,032
$2,849
$6,389
$3,219
$2,757
$6,251
$4,369
$2,849
$5,142
$4,651

$6,032. -

$6,343
$6,251
$4,651
$6,032
$6,343
$6,343
$2,710
$6,251

$119
$4,422
$2,109
$1,771

-$1,490

$4,369
$4,369

$4,369

$5,355

$4,369

1-Oct-96

$4,807
$12,270
$12,270
$51,375
$30,598

 $52,290

$39,024
$28,518
$48,760
$27,217
$30,598
$49,017
$29,629
$51,375
$51,762
$48,760
$29,629
$51,375
$51,762
$51,762
$27,579
$48,760

$545
$29,927

- $21,776

$8,545
$5,276
$27,217
$27,217

$27,217

$35,940

$26,756



NSN
4935-01-067-3362

4935-01-083-3128
4935-01-083-3129

4935-01-085-5618
4935-01-085-5679

4935-01-091-4450
4935-01-218-7088
4935-01-218-7089

4935-01-223-9122
4935-01-282-9256

4935-01-286-5599
5821-00-102-8668
HELLFIRE

1410-01-126-4662
1410-01-192-0293
1410-01-332-2471
1410-01-422-1054
1410-01-425-4469

2840-01-070-1003
2840-01-093-7451
2840-01-284-4011
2835-01-172-6200

1615-00-183-0834 -

1615-01-056-4550

1615-01-096-5427
1615-01-237-0512
1615-01-230-6218
1615-01-145-3928
1615-01-168-2983

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

- HELICOPTER, UH-1H

1-Oct-96 1-Oct-96 1-Oct-96
PUBLISHED PUBLISHED PUBLISHED
ITEM CODE6*  CODES*  CODES"
SHOP EQUIP, GM, © $2,503  $1,771 - $9,155
AN/TSM-120, PHASE Il
SHOP EQUIP (NO. 8), PHASE I $7,333  $2,572  $23,921
SHOP EQUIP (NO. 1), $10,116  $5,355  $35,940°
PHASE Il
SHOP EQUIP (NO. 9), PHASE Il $6,623  $2,433  $20,569
SHOP EQUIP (NO. 9), $4,680  $3,948 $13,645
PHASE Il
TAS MAINT. KIT $2,241 $1,325 $8,065
PHASE Il '
SHOP EQUIP (NO. 8), $7,547  $2,572  $23,921
PHASE lIl
SHOP EQUIP (NO. 1), $9,239  $4,264  $27,713
PHASE Iii
T.A.G., PHASE Ill $3,294  $2,928 - $10,375
SHOP EQUIP (NO. 20), $27,378  $7,477.. $92,468
PHASE IiI
SHOP EQUIP (NO. 21), $26,639  $6,738  $90,858
PHASE 1lI .
TRANSMITTING SET $137 $119 $435
AGM-114A MISSILE -$238 $148 $922
AGM-114C MISSILE $238 $148 $922
AGM-114F MISSILE $275 $174  $1,026
AGM-114K1 MISSILE $264 $174 $962
AGM-114K3 MISSILE $264 $174 $962
ENGINE A/C TURBO SHAFT $949 $437 $1,181
ENGINE A/C TURBO SHAFT $1,086 $574 $1,789
ENGINE, 701C $835 $323 $976
ENGINE, GAS TURBINE $450 $193 $464
TRANSMISSION ASSEMBLY $919 $407 $1,120
HUB ASSEMBLY, $846 $334 $1,017
MAIN ROTOR
HUB ASSEMBLY $553 $297 $796
HUB ASSEMBLY, MAIN $839 $327 $992
GEAR BOX ASSEMBLY INPUT $444 $188 $443
GEAR BOX, MAIN $1,194 $682 $835
GEAR BOX, MAIN $1,194 $682 $835



NSN
1615-01-306-6948
1615-01-252-6376
1615-01-310-4978
2915-01-005-9197
2915-01-216-9779
1650-01-273-7608
1615-01-284-6419
1615-01-075-5283

1615-01-106-1903
1615-01-017-9926

6675-01-071-5552

2840-00-134-4803

. MLRS

1055-01-192-0358
1055-01-251-9756
1055-01-329-6826
1340-01-122-3506
1340-01-149-0918
1340-01-370-9666
PATRIOT
1410-01-087-6343
1410-01-205-7066
-1410-01-267-6685
1410-01-286-9689

1430-01-087-6330
1430-01-087-6337

1430-01-087-6338

1430-01-131-5373

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM
HEAD, ROTOR WING
TRANSMISSION
BLADE, ROTARY WING
FUEL CONTROL, MAIN
FUEL CONTROL, MAIN
SERVOCYLINDER
MAIN GEAR BOX
HUB ASSEMBLY,
MAIN ROTOR
MAIN ROTOR BLADE MODULE
HUB, MAIN ROTOR

POSIITON AND AZIMUTH
DETERMINING SYSTEM

ENGINE, AIRCRAFT
TURBINE SHAFT

MLRS LAUNCHER (201 CONFIG)
MLRS LAUNCHER (202 CONFIG)
MLRS LAUNCHER (203 CONFIG)
MLRS ROCKET POD, TACTICAL
MLRS ROCKET POD, PRACTICE
MLRS REDUCE RANGE, PRACTICE

GM, INTERCEPT AERIAL,
MIM-104

GM, INTERCEPT AERIAL,
MIM-104-A

GM, INTERCEPT AERIAL,
MIM-104-B

GM, INTERCEPT AERIAL,
MIM-104-C

RADAR SET, AN/MPQ-53
AN/MSQ-116, INFORMATION
COORDINATION CENTRAL
AN/MGQ-104, ENGAGEMENT
CONTROL STATION
ANTENNA MAST GROUP
OA-9054 (V) 4/G

1-Oct-96 1-Oct-96 1-Oct-96
PUBLISHED PUBLISHED PUBLISHED
CODE6*  CODES®  CODEQ*

$2,424 $1,143 $3,718
$1,327 $815 $2,735
$1,136 $367 $1,284
$401 $145 $206
$401 $145 $206
$401 $145 $231
$1,194 $682 $2,212
$2,022 $997 $3,114
$1,269 $500 $1,654
$1,485 $445 $1,427
$1,306" $537 $1,446
$1,086 $574. .  $1,483
$18,769 $6,200 $121,854
$18,769 $6,200 $121,854
$18,769 $6,200 $121,854
$2,973 $1,891 $16,129

$2,973 $1,891 $16,129
$2,973 $1,891 $16,119
$5,492 $3,327  $14,513
$5,492 $3,327  $14,513
$5,492 $3,327  $14,513
$5,492 $3,327  $14,513
$35,404 $10,790 $134,287
$33,304 $10,523 $112,549
$33,304 $10,523 $112,549
$9,563 $118,430

$31,558



SN

1430-01-131-5427

1440-01-087-9844
4935-01-136-0233
2330-01-130-7980
4935-01-134-8713

4935-01-182-0578

6130-01-109-9112
1430-01-239-6723
1430-01-260-4963
1430-01-111-2419
1430-01-092-4032
1430-01-234-1498
1430-01-219-5560
1430-01-139-9738
5960-01-110-2668
5960-01-091-0668
1430-01-387-8436

REDEYE

1425-00-930-9923
1425-01-078-9258
1425-01-078-9259
6920-00-809-0399

STINGER

1425-01-024-9982
1427-01-024-9967
1427-01-219-7116

1427-01-325-3158
1427-01-325-3160

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

1-Oct-96 1-Oct-96 1-Oct-96
PUBLISHED PUBLISHED PUBLISHED

iITEM CODE6*  CODES*  CODE9*
AN/MRC-137 $32,476  $9,695 $104,805
COMMUNICATIONS
CONTROL GROUP
M901, LAUNCHING $32,458  $9,677 $104,805
STATION ~
SHOP EQUIPMENT, GM $27,067  $6,172  $87,552
SYSTEM, AN/TSM-16 (BMG)
SEMI-TRAILER, $26,767  $6,134  $86,838
MAINTENANCE M1032 (SRPT) .
SHOP EQUIPMENT, GM : $27,067  $6,172  $87,561
SYSTEM AN/TSM-163 (BME)
MAINTENANCE CENTER $31,259  $9,525 $110,209
CONTACT TEAM :
AN/TCM-1
POWER SUPPLY : $964 $781 $5,946
MODULATOR . $894 - $711..  $5,128
EXCITER GROUP ’ $1,461 $1,415 $3,045
MICROWAVE DEVICE $375 $250 $1,378
EXCITER GROUP $1,446  $1,409  $2,987
MICROWAVE DEVICE $574 $400 $2,021
COOLER LIQUID ' $937 $653 $4,097
EXCITER GROUP $216 $165 $794
ELECTRONTUBE = $280 $216 $1,065
ELECTRON TUBE $240 $176 $825
GM, INTERCEPT AERIAL, $5,492  $3,327  $14,513
MIM-104-D .
M41 GUIDED MISSILE SYS $156 $109 $384
M41 MISSILE W/METL CONT. $191 $126 $507
M41 MISSILE ASSEMBLY $152 $105 $380
GUIDED MISSILE TRAINING SET $340 $307 $901
WPN ROUND ‘ $257 $169 $629
MSL ROUND $164 $110 $531
WPN ROUND, LESS $220 $137 $563
GRIPSTOCK ‘
MISSILE ROUND $164 $110 - $531

WEAPON ROUND, PARTIAL $185 $120 $543



NSN
1440-01-170-8618

1440-01-281-9458
6920-01-024-6948
6920-01-2486-0701
6920-01-283-7826
1440-01-024-6931

1440-01-111-7791

THERMAL IMAGERY

5855-01-037-7340

5855-01-037-7341
5855-01-083-9051
. 5855-01-154-3871
5855-01-173-0808

TOW

1410-01-007-2507
1410-01-007-2508
1410-01-106-8514
1410-01-135-2092
1410-01-137-9976
1410-01-180-6790

1410-01-229-9948
1410-01-257-7583
1410-01-257-7584
1410-01-257-7585
1410-01-300-0254
1410-01-301-0815

1410-01-303-5172
1410-01-309-8302

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM
GRIPSTOCK - CONTROL
GROUP
GRIPSTOCK, CONTROL GROUP
THT
CAPTIVE FLIGHT TRAINER
TRAINING SET '
GRIPSTOCK - CONTROL
GROUP
LAUNCH TUBE
ASSEMBLY

NIGHT SIGHT,
AN/TAS-6
AN/TAM-3
AN/UAS-11
AN/TAM-3A
NIGHT SIGHT,
AN/UAS-12B

MISSILE

MISSILE

-TOW

TOW-2 MISSILE

MISSILE, PRACTICE
I-TOW MISSILE W/CLM

& MVIC

MISSILE

I-TOW MISSILE

TOW MISSILE, W/CLM
TOW PRACTICE MISSILE,
W/CLM

TOW-2A MISSILE W/CLM,
BGM-71E-1B

. TOW-2 MISSILE W/CLM,

BGM-71D-1B

TOW-2 MISSILE

TOW PRACTICE MISSILE
W/CLM, BTM-71A-1B

1-Oct-96 1-Oct-96 1-Oct-96
PUBLISHED PUBLISHED PUBLISHED
CODEG*  CODES§* CODE 9*

$38 $33 $116
$37 $32 $115
$316 $274 $980
$316 $274 $902
$316 $274 $902
$36 $31 $114

$662 $629 $1,559

$534 $519 $1,082

$300 $212.  $1,096
$703 $593 $2,341
$474 $300 $1,963
$582 $540 $1,680

$154 $107 $526
$149 $102 $515
$154 $107 $526
$154 $107 $526
$149 $102 $515
$154 $107 $526
$154 $107 $526
$154 $107 $526
$154 $107 $526
$149 $102 $515
$154 $107 $526
$154 $107 $526
$149 $102 $515
$149 $102 $515



NSN
1410-01-309-8303

1410-01-313-5364
1410-01-313-5365
1410-01-313-5366
1410-01-313-5367
1410-01-322-5333
1410-01-343-8924
1410-01-370-2288
1410-01-370-2289
1410-01-370-2292

1440-00-169-1764

1440-01-104-9834

1440-01-271-3015
1440-01-298-9788
4935-00-150-5905
4935-01-070-3426
4935-01-082-7023
4935-01-114-3919
4935-01-142-9561
4940-01-154-3957
5855-01-083-9053

. 5855-01-152-8781

5855-01-245-8689

5855-01-301-0158
6130-01-018-9786
6920-00-179-7320
6920-01-145-6098
1410-01-379-8253

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM
I-TOW MISSILE W/CLM,
BGM-71C-2B
TOW PRACTICE MISSILE
W/CLM & DEU
I-TOW MISSILE,
W/CLM & DEU
TOW-2 MISSILE
TOW-2A MISSILE
TOW-2B MISSILE
BTM-71E-2B
PRACTICE MISSILE
TOW, 2A GUIDED MISSILE
BGM-71E-4B .
TOW, 2A GUIDED MISSILE
BGM-71E-4B
TOW, 2A PRACTICE MISSILE
BTM-7E-3B '
LCHR
LCHR, TUBULAR, GM,
TOW-2
TOW-2 LAUNCHER
TOW-2 LAUNCHER
CSsS
FIELD TEST SET, TOW 2
ICSS
CSS, TOW-2
FIELD TEST SET
IMP. CSS, TOW-2
NIGHT SIGHT,
AN/TAS-4A
NIGHT SIGHT,
AN/UAS-12A
NIGHT SIGHT,
AN/UAS-12A
NIGHT SIGHT, AN/UAS-12C
BATTERY CHARGER
M70 TRAINER, TOW
M70 TRAINER, TOW-2
BGM-71E-6B

1-Oct-96

1 -Oct-96

1-Oct-96

© PUBLISHED PUBLISHED PUBLISHED

CODE6*  CODEg  CODEg9

$154
$149
$154

$154

$154°

$154
$149

$154
$149
$154

$1,821
$1,779

$1,779
$1,779
$3,577
$1,309
$3,577
$3,577
$1,309
$6,492

- $699

$708
" $708

$708
$156
$1,309
$1,309
$154

$107
$102
$107
$107
$107
$107
$102
$107

$102

$107.

$1,455
$1,455

$1,455
$1,455
$1,929
$943
$1,929
$1,929
$943
$3,196
$662

$666
$666

$666
$114
$943
$943
$107

$526
$515
$526

$526
$526
$526
$515

$0
$531

$526
$525

$4,402
-$4,840

$4,840
$4,840
$13,782
$4,509
$13,782
$13,782
$4,509
$22,979
$1,650

$1,699
$1,699

$1,699
$631
$4,285
$4,285
$526



NSN

JAVELIN
1427-01-422-7617
6920-01-391-9209

6920-01-391-9210

6920-01-391-9213

6920-01-391-6744
PN 13310701-009

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM

JAVELIN ROUND

FIELD TACTICAL
TRAINER-STUDENT
STATION

FIELD TACTICAL
TRAINER-INSTRUCTOR
STATION

MISSILE SIMULATION
ROUND

BASIC SKILLS TRAINER
COMMAND LAUNCH UNIT

1-Oct-96

1-Oct-96

1-Oct-96

PUBLISHED PUBLISHED PUBLISHED
CODE6*  CODEg§*  CODE9"

$4,556
$167

$48

$123

$604
$73

$2,283
$101

$35

$94

$397
$47

$3,138
$673

$311
$528

$2,171
$364



NS

HARM MISSILE

1337-01-162-3421
1337-01-162-3422
1410-01-242-4880
1420-00-237-4082

1337-01-145-1963
1337-01-090-9294
1337-01-145-9360
1420-01-101-8233
1420-01-231-1509
1427-01-114-2054

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM

NAVY ANNEX

ROCKET MOTOR SECTION
WARHEAD SECTION
TACTICAL MISSILE
GUIDANCE SECTION

1420-01-241-5790  CONTROL SECTION
HARPOON MISSILE
1410-01-181-8546  AGM-84D-1
1410-01-181-2268  ATM-84D-1
1410-01-181-8547  RGM-84D-1
1410-01-181-8550  RTM-84D-1
1410-01-181-8548  RGM-84D-2
1410-01-181-8552  RTM-84D-2
1410-01-139-1744  RTM-84D-3
1410-01-181-8549  RGM-84D-4
1410-01-139:1748  RTM-84D-4
1410-01-181-8549  UGM-84D-1
1410-01-181-8556  UTM-84D-1
1410-01-253-0241  AGM-84D-1
1410-01-235-7042  RGM-84D-3
1410-01-198-7063  RGM-84D-4
MK 46 TORPEDO
1356-01-282-4662  TORPEDO, MK 46
MOD 5A(S)
SIDEWINDER MISSILE
1336-01-017-4030  SAFETY-ARMING DEVICE
| MK 13 MOD 2
1336-01-044-7430  WDU-17/B

ROCKET MOTOR MOD 11

ROCKET MOTOR MOD 8

ROCKET MOTOR MOD 10

TARGET DETECTOR DSU-15A/B
TARGET DETECTOR DSU-158/B
GUIDANCE & CONTROL WGU-4A/B

1-Oct-96

1-Oct-96

1-Oct-96

PUBLISHED = PUBLISHED PUBLISHED
CODEG*. CODE 8"

$1,290
$1,290
$4,715
$1,290
$1,290

$867

$867
$1,309
$1,309
$1,309
$1,309
$1,350
$1,356
$1,356
$2,728
$2,728

$867
$1,350
$1,356

$769

$38

$67
$229
$229
$229
$312
$312
$628

$1,216
$1,216
$4,115
$1,216
$1,216

$611
$611
$932

$932.

$932
$932
$988
$979
$979
$988
$988
$611
$972
$979

$494

$20

$34
$117
$117
$117
$306
$306
- $607

CODE 9*

$1,820
$1,820
$9,683
$1,820
$1,820

$4,846
$4,846
$6,557
$6,557
$6,557
$6,557
$7,352
$6,940
$6,940
$7,352
$7,352
$4,846
$6,641
$6,940

$3,658

$276

$280
$760
$760
$760
$904
$904
$1,292



NSN

1427-01-041-8459
1427-01-369-3383

SPARROW MISSILE

1410-01-149-3507
1410-01-306-0435
1410-01-320-4823
1410-01-149-3508
1410-01-306-0434
1410-01-341-9221

P-3 AIRCRAFT

2840-00-T56-A140

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM

GUIDANCE & CONTROL AN/DSQ-29
GUIDANCE & CONTROL WGU-31/8

AIM-7M(F-1 BUILD)
AIM-7M(H BUILD)
RIM-7P
RIM-7M(F-1 BUILD)
RIM-7M(H BUILD)
RIM-7/VL

T-56 ENGINE

TOMAHAWK MISSILE

1410-01-344-5355 .

UGM-108C

1-Oct-96
PUBLISHED PUBLISHED PUBLISHED
CODE6*  CODES®

$628
$628

$4,317
$2,274
$2,274
$4,317
$4,317
$4,317

$3,444

$2,562

1-Oct-96

$607
$607

$3,637
$1,988
$1,988
$3,637

' $3,637

$3,637

$1,620

$1 885

1-Oct-96

CODE 9*

$1,292
$1,2092

$3,834
$3,896
$3,896
$3,834
$3,834
$3,834

$7,031

$3,173



TABLE F-3

_ . TRANSPORTATION COST LOOK-UP TABLE

NSN

MAVERICK MISSILE

1410-01-101-8490JE
1410-00-238-1486JE
1410-01-089-2505JE
1410-00-125-6760JE
1410-01-285-0603JE
1410-01-158-2872JE
1410-01-253-8073JE
1410-01-253-5628JE

. AMRAAM

1410-01-301-3317AL
1410-01-320-7531AL
1410-01-375-0438AL
1410-01-375-0439AL
1410-01-379-4896AL
1410-01-364-8453A
1337-01-383-9721
1336-01-385-3212
1420-01-381-3232AL

1-Oct-96

1-Oct-96

1-Oct-96

: PUBLISHED PUBLISHED PUBLISHED
ITEM CODEG:  CODES®  CODE9*

AIR FORCE ANNEX

AGM-65A $883
AGM-65A $883
AGM-658 $883
AGM-65B $883
AGM-65D $883
AGM-65E $894
AGM-65F $894
AGM-65G $881
AIM-120A $422
AIM-120A $422
AIM-120A $422
AIM-120A $422
AIM-1208 $422
CONTROL SECTION $891
PROPULSION SECTION , $1,129
WARHEAD SECTION $1,055
GUIDANCE SECTION $982

SIDEWINDER MISSILE

1410-01-135-2771AB
1410-01-137-5971AB
1410-01-137-5972A8
1410-01-162-9395AB

1427-01-255-3015XZ
1427-01-342-3811XZ
1427-01-346-8789XZ

AIM-9L $241
AIM-9E-2 $241
AIM-9P-3 $241
AIM-9M-3 $241
AIM-9P-5 ' $241
AIM-9P-4 GCS $85
AIM-9P-4 GCS $85
AIM-9P-4 GCS ' $85
AIM-9P-5 GCS $85

$552
$552
$552
$552
$552
$575
$575
$552

$345.

$345
$345
$345
$345
$874
$1,088
$1,043
$927

$163
$163
$163
$163
$163
$64
$64
$64
$64

$2,871
$2,871
$2,871
$2,871
$2,946
$3,834
$3,834
$3,793

$1,263
$1,263
$1,263
$1,263
$1,263
$1,112
$1,731
$1,223
$1,715

$1,132
$1,132
$1,132
$1,132
$1,132
$265
$265
$265
$265



TABLE F-3

_ TRANSPORTATION COST LOOK-UP TABLE

NSN ITEM
SPARROW MISSILE

1410-01-135-6176BL AIM-7E
1410-01-168-3591BL AIM-7M
1410-01-168-3592BL AIM-7M
1410-01-308-3789BL AIM-7M
1410-01-308-3788BL AIM-7M
1410-01-326-3308BL AIM-7E3 GCS
1410-01-133-7467BL AIM-7M GCS
1410-01-133-7468BL AIM-7M GCS
1410-01-276-0428BL AIM-7M GCS
1410-01-274-7145BL AIM-7M GCS

*If the priority changes and the actual delivery of material does not correspond with the Delivery

1-Oct-96

PUBLISHED PUBLISHED PUBLISHED
CODE §* CODE 8°

$366
$366
$366
$366
$366
$476
$436
$436
$436
$436

1-Oct-96 1-Oct-96

CODE 9*
$231 $2,136
$231 $2,350
$231 $2,350
$231 $2,350
$231 $2,350
$353 $1,662
$324 $1,498
$324 $1,498
$324 $1,498
$324 $1,498

Term Code (DTC) designated in the LOA, a Transportation Bill Code (TBC) indicating the
actual method of shipment is to be entered on the DD Form 1517 (Position 59). -
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Joint Chiefs of Staff (OJCS), and all other Defense agencies (hereinafter referred to collectively as

"DOD Components") engaged in the management or impiementaton of Security assistance.

10005 DOBIECTIVES. The generai objectves of the Manuai are to:

Assure full compliance with the legisiative authorities of the FAA, AECA, and other
relevant statutes.

Provide an organized compilation of related guidance and procedures.

Facilitate its use as a practical management tool.

Provide a definitive cross-index for ease in its use.

Provide cross-references to other applicable directives and regulations, where appropriate.
Ensure compliance with all policies, procedures, and management reporting requiremnents.

10006 BASIC ISSUES AND CHANGES.

mmoaw »>

A. The Manual, published in a loose-leaf format, is designed to accommodate changes to
policy and procedures with minimum effort.

B. The Defense Security Assistance Agency (DSAA) is responsible for determining and
developing all changes to the Manual. Two types of changes are involved--interim and formal.
Interim changes will be made through a DSAA message (B*3%5 or memorandum format. A formal
change, published as required, will incorporate all applicable interim changes issued during the
immediate preceding period.

C. Formal changes, sequentially numbered and dated, will be made to the extent feasible by
the reissuance, addition or deletion of complete pages. Lines that are being changed will be
indicated by an asterisk (*) in the margins. If a complete rewrite of a paragraph or subparagraph,
or the addition of a new paragraph or subparagraph is involved in the pages reissued, only the first
line of such paragraph or subparagraph will be annotated with a double asterisk (**).

10007 DISTRIBUTION. The Manual and formgll changes thereto will be distributed to DOD

activities by the Defense Institute. of ‘Segtmisy e%s@;ﬁwam'«?o‘;dau,.ccm»m (DISAM/DIR), Wright-
Patterson Air Force Base, Ohio, 45433-5000. "Distribution within each MILDEP; i.e., Army,

Navy, and Air Force, will "be provided through each MILDEP' publications distribution system

The respective points of contact are:
A RSe ] f”:‘ “.‘ :.::":'Q“w'-_. :.7" 2 I3y
Navy Na ¥ Mfice o & s o 4 VF e

M AP DIRECTOR

R 5.'.,‘
oA o2 ‘J’* st

Army:

Air Force: Publication Distribution Center
2800 Eastern Blvd.
Middle River
Baltimore, MD 21220-5000

" 100-2

©

Bado, 0

,;z ot s nx NAYY IRTERNATIONAL PROGRAMS OFFICE

rof-th 7 "7 11} JEFFERSON DAVIS HWY, SUITE 701if
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4. Fipancing_of Sales.

a. US Guare ut“s_ Financing by any individual, corporaiion partnership, or
other judicial entity doing business in the US (excluding USG agencics other than the Federal
Financing Bank) may be guaranteed by the USG if such finencing is in connection with FMS or
FMCS or direct commercial sales of defense items. Fees shall be charged for such guaranties
(Sec 24, AECA).

¢ .
" b. Export-Import Bank. Export-Import Bank financing of sales of defense
items 1o economically less developed countries is prohibited (Sec 32, AECA).

D. .L.Q.g' istics __.S,U‘DnQ.TL

1. DoD considers thie support of US origin defense articles to be critical to the success
of the SA Fiogram.

2. Systems in use with US forces will be supported through the normal DoD
procurcinent sysicm (also see Section 802).

3. When a system is to be phased out of the DoD inventory, counirics which have
acguired the system under FMS will be given the opportunity to detcrmine support item
requircinents and to place final crders designed to maintain the capabilitics of the system through
the rermiinder of its service life. These orders will be consolidated to ensure the most economical
final buys (also see Section 80205).

4. DoD will take reasonable steps to support systeins which are not used by US forces.
This policy miay also apply to items which were never adopted by US forces.

a. Support should be provided for these items when rutually satisfactory
arrangemenis can be made with the countiy involved and supply sources are available.

b. Supportiiems which continue to be stocked, stored, and issued due to conimon
application with end itewns remiaining in use should continue 10 be routinely provided even though
suupmfcd end items may have been acquired commercially or system support buyout has been
completed.

c. A 5 an excepuon to policy, special efforis should be made to support non-
standard i uc““, \ bether u(qmmd commercially or thu»uuhi S, when circumnstances dictale those
efforts in order to best service US inteicsis Gaksarsex ‘

o

2 & Cowmmercizl Al Travel, US military and DoD civilian officials and Yoved.

ot aad

cinployees whe ravel to awd froma fmw ' cumu)/ on SA husingss, whether the wavel is financed
by F .m.S administrative or case funds, must use the same commercial air carier, class of service,
and youting that the i;’ampcwt.’iriun officer renuires of other DoD wravelers. Waivers from the

promn

20202.

normal wavel mocedures shsll be granted SA tavelers on die saine basis and in the same mapner as C 3.

provided for DoD personnel traveling on regular defense busingss.

202-5 Change No. 6, 10 May 94

@
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7. Materiel Standards. It is DoD policy that defense articles should reflect *

favorably on the United States.

a. Defense articles offered and sold under FMS will normally be new or unused
or, as a result of rehabilitation, possess original appearance insofar as possible and, as a minimum,
have serviceability standards prescribed for issue to US forces. If the customer country desires
exclusively new end items of equipment, the requirement will be stated in the LOA. If the
customer wishes to purchase “as is” (no assurance of serviceability), this will also be stated in the
LOA.

b. In addition to full disclosure of item condition, best efforts will be applied to
inform Purchaser of unusual safety or environmental risks known at the time of sale. This
information will be included in the LOA with reference to separate publications or correspondence
as appropriate.

8. memmgnun_ﬂgmgn_munmgs Unless dictated by overriding logxsucs
considerations approved by the SecDef, the DoD will not enter into sales arrangements which entail
commitments for DoD procurement in foreign countries.

C. Financial Management.

1. Recovery of Cost. The FMS program must be managed at no cost to the USG
(with certain exceptions specifically covered by law), while insuring prompt and complete service
to the customer. This requires a thorough understanding of procedures for pricing items or
services furnished, administering FMS cases, and reporting of deliveries of materiel or services.
The LOA agreement makes it mandatory for the Purchaser to pay for the full value of the
transaction, regardless of terms of sale specified for the individual case.

2. Payment in US Dollars. Sales may be made under FMS only if the ehglble
Purchaser agrees to pay in US dollars (AECA Secs 21 and 22). Payment in kind (barter) is
authorized by Section 21(h) AECA under the limited circumstances specified therein.

3. Credits.
a. Wﬂm Credit and credit guaranties under the

AECA will be used only to assist countries in acquiring essential items which cannot reasonably be
financed by other means and normally will be used only to finance investment requirements.

b. Use of Concessionary Credit Terms. Concessionary credit terms (i.e.,
interest rates less than cost of money to the USG) will be granted only when determined by the
President (Sec 23, AECA).

c. Repayment of Credit. FMS credits must be repaid in US dollars within 12
years after the loan agreement has been signed on behalf of the USG (Sec 23, AECA), unless
otherwise provided for by US law.

d. Use of Credit Pavments. Cash received from FMS and from repayments
of FMS credits shall not be used for financing new credits or guaranties (Sec 37, AECA).

and
SA businegs, whether the travel is fjhanced

wg“

st use the Same commegrcial air carrier, class of/service, { "WV

manner as

provided for IDoD persfnnel travelifig on regular defense business.

202-4 Change No. 7, 5 January 1996
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Wells, Wayne, CIV, DSAA/OPS

To: O'Brien, Kay, CIV, DSAA/FMPD; Judkins, Kay, CIV, DSAA/PLANS; Ludlow-MacMurray,
Susan, DSAA .

Cc: Brandt, William, CIV, DSAA/OPS; Rexrode, Beverly, , DSAA/PLAN; Webster, Keith, CIV,
DSAA/PLAN

Subject: RE: Training Issue

As info, para 20202.C.3.e. is to become 20202.E in the next SAMM change (to remove from under credits). Not
sure how it was placed where it is now--

From: O'Brien, Kay, CIV, DSAA/FMPD

To: Judkins, Kay, CIV, DSAA/PLANS; Ludlow-MacMurray, Susan, DSAA

Cc: Brandt, William, CIV, DSAA/OPS; Rexrode, Beverly, , DSAA/PLAN; Webster, Keith, CiV, DSAA/PLAN; Wells,
Wayne, ClV, DSAA/OPS

Subject: RE: Training Issue

Date: Tue, Aug 6, 96 2:39PM

Para 20202.C.3.e, policy requires normal travel procedures for DoD personnel traveling on regular defense
business be used, (Please disregard that subpara e is in the wrong place i.e. under Credits)

Countries have asked for recent exceptions (Singapore, Saudi) and we held tough.

-From: Ludlow-MacMurray, Susan, DSAA

To: Judkins, Kay, CIV, DSAA/PLANS

Cc: Brandt, William, CIV, DSAA/OPS; O'Brien, Kay, CIV, DSAA/FMPD; Rexrode, Beverly, , DSAA/PLAN; Webster,
Keith, CIV, DSAA/PLAN; Wells, Wayne, CIV, DSAA/OPS . _

Subject: RE: Training Issue

Date: Tuesday, August 06, 1996 12:39PM

The Fly America act requires US flag carriers only when transportation is paid for with US appropriations. Hence,
as a matter of law we cannot require FMTs to use US carriers. JSAT 8-11 encourages use of US carriers,
however, by all FMTs. And if a US travel office is buying the tickets (i.e., travel is being paid through the case,
hence we are goping out and buying something and Malaysia is reimbursing us for it) US travel procedures apply
and whatever the travel office buys, the student uses.

If Malaysia were to start insisting on Malaysian flag carriers | would insist that we withdraw the TLA waiver.
From: Judkins, Kay, CIV, DSAA/PLANS

To: Ludiow-MacMurray, Susan, DSAA

Subject: FW: Training Issue

Date: Tuesday, July 30, 1996 1:34PM

Priority: High

Susan, the MLO in Malaysia is asking me if we have an answer to their question below. Kay

From: Webster, Keith, CIV, DSAA/PLAN
To: Ludiow-MacMurray, Susan

Cc: Judkins, Kay, CIV, DSAA/PLANS
Subject: Training Issue

Date: Wednesday, July 03, 1996 9:43AM
Priority: High

Issue: Malaysia pays national funds for FMS training cases. Their system is such that we constantly approve an

e?ception allowing then to place travel and living allowance expenses on the FMS case--agreed to by Kay Obrien
of course.

Question: Given that the funds on the FMS case are national funds, cash, can we restrict ticketing of flights to
U.S. flag carriers? We can and do with grant funds, but I'm not sure that we have a right to apply the same
restriction to national funds.

Thanks

Page 1
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ASSTSTANCE *RCGH
ALF- PARAGRAPH [3207.0.1.. 00D 310%.3&-M SECURITY
ASSISTANCE MANAGIMENT waNUAL.

THE REFTAENCE PROVIIIS GUIDANCT ON THE USE OF S
ASSISTANCE “UNDS «FMS, “MF_ IR ZAST. FOF (COMMERCIAL
TRAVEL
I, BASID ON CHANGES TO THE JTR/JFTR THIS GUICANCE IS
MCDIFIED AS FOLLOWS: '

4. THE PREFZIRED METHOD OF TRAVELING LONG TRIPS
tFLIGHTS EXCEEDING 14 HOURS  INCLUDING STOPOVERSI IN
SUPPORT OF SECURITY ASSISTANCE IS tCONOMY CLASS WITH 2 Day
OF REST ANG RECOVERY AT THE TOY SITE. AN ALTCRNATIVE IS TC
AUTHORIZE A REST STOP (LAYOVER,. NOT TO EXCEED 24 HOURS. AS
NEAR 7O THE MID-POINT OF THE JOURNEY AS POSSIBLE. STOPOVERS
AND REST PERIODS SHOULD BE AUTHORIZED ONLY WHEN FLIGHTS
FOLLOW A DIRECT OR USUALLY TRAVELED RQUTE ANC NOT FOR AN
INDIRECT ROUTE FOR PERSONAL CONVENIENCE.

8. ON A TRUE EXCEPTICN BASIS. "BUSINESS CLASS® MAY BE
USED FOR SECURITY ASSISTANCE FUNDEC TRAVEL.  wE EXPECT EACH
AGENCY TO CAREFULLY MONITOR THE USE OF THIS CLASS ANO. ENSURE
IT IS USED ON A PRUDENT BASIS AND AVOIDS THE PERCEPTION OF
MISUSE OF TAXPAYER QR CUSTOMER FUNDS ENTRUSTED TO yS. IF
"BUSINESS CLASS” IS AUTHORIZED IT MUST BE FULLY JUSTIFIED AND MEET
THE FOLLOWING CONDITIONS: (1) THE TRAVEL IS DIRECT BETWEEN ORIGIN AND
DESTINATION. (2) THE ORIGIN OR DESTINATION IS QUTSIDE THE
UNITED STATES. AND (3) THE SCHEDULED FLIGHT TIME EXCEEDS 14
HOURS « INCLUDING STOPOVERS). WHEN THIS OPTION IS
AUTHORIZED. THE TRAVELER IS NOT £LIGIBLE FOR A REST STOP IX
ROUTE OR A REST PERIOD AT THE TOY SITE.
C. ACCUMULATED MILEAGE CREDITS EARNED FROM SECURITY
L STANCE -FUNDED AIR TRAVEL MAY BE USED TO: (1) TRADE FOR
TICKET ON FUTURE SECURITY ASSISTANCE FUNDED FLIGHTS
121 UPGRADE TO BUSINESS CLASS. NOT FIRST CLASS. ON

URE SECURITY ASSISTANCE FUNDED FLIGHTS. THESE MILEAGE
CREDITS SHOULD NOT BE USED TO UPGRACE FLIGHTS FUNDED BY USG
APPROPRIATIONS NOR SHOULD THE REVERSE OCCUR.

* 0. ALL AIR TRAVEL IN SUPPORT OF THE SECURITY ASSISTANCE
PROGRAM OTHER THAN £CONOMY TRAVEL MUST 8E FULLY JUSTIFIED
(SEE JTR/JFTRY, INCLUDING EXPECTID PER DIEM SAVINGS.

. FIRST CLASS TRAVEL IN SUPPORT OF SECURITY ASSISTANCE
MAY BE AUTHORIZED ONLY AS PRESCRIBED BY PROVISIONS OF THE
JTR/JFTR.

1. QUESTIONS MAY Bt ADDRESSED TQO CARL MILLER,
DSAAR/COMP/FMEPD. OSN: 664-653C. 8T
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23 June 1997
MEMORANDUM FOR DISAM

SUBJECT: SAMM Change

. The following should replace SAMM paragraphs 20301.J., K., and L. in the next
change to DoD 5105.38-M:

J. M-833 and Comparable Depleted Uranium Rounds FAA Sec 620G
prohibits sale of M-833 depleted uranium ammunition and comparable anti-tank rounds
containing a depleted uranium penetrating component except to NATO member
countries, major non-NATO allies, Taiwan, and countries for which a Presidential
national security interest determination has been completed. Such a determination has
been completed for the M-833 round for Bahrain and Saudi Arabia and the M-829 round
for Saudi Arabia and Kuwait.

K. Stinger Section 532, Foreign Operations, Export Financing, and Related
Programs Appropriations Act, FY94 continues the prohibition on provision of Stinger to
countries bordering the Persian Gulf (Irag, Iran, Kuwait, Saudi Arabia, Qatar, United
Arab Emirates, and Oman). Based on a Presidential Determination and other specific
circumstances discussed in Section 581, Foreign Operations, Export Financing, and
Related Programs Appropriations Act, 1990/PL 101-167, this prohibition does not apply
to Bahrain’s one-for-one purchase of replacement missiles.

L. Anti-Personnel Landmines Section 556 of the Foreign Operations,
Export Financing, and Related Programs Appropriations Act of FY97 (PL 104-208)
extends the moratorium on sale, transfer, or assistance with respect to the provision of
anti-personnel landmines.

20301



203011 DOD 5105.38-M
‘ ’%rvz/ /w:z/w.f‘\

1. Incendiary Items. White Phosphorous. and Riot Control”Agents. The
following is USG policy regarding the sale of these items: '

1. Napalm, including napalm thickener, dispensers, and fuses will not be provided
through FMS or on a commercial basis. '

2. Requests for white phosphorus munitions should be submitted in accordance with
the procedures established for SME (Section 700). Requests should indicate, by type of
ammunition requested, the quantlty and intended use of the ammunition. Requests should be
accompanied by the US mission's opinions as to whether the amount requested is reasonable in
relation to the intended use, current on-hand inventories, and predictable usage rates of such items;
and requests must also contain assurance from the host government that the white phosphorus
munitions will be used only for purposes such as signalling and smoke screening. DSAA will be
responsible for coordinating approval of the request. Upon approval, DSAA will advise the
cognizant DoD component of the approval along with the conditions for its use which will be made
a part of the LOA.

3. Riot control agents may not be provided via FMS, but certain types are available on
a commercial basis. Such proposed commercial sales require that an export license be obtained
from the DoS Office of Defense Trade Controls.

Seeli— == Lo fiie: RinTre = Rp - B " -—
- prohibition=up sale of M 833 dcpleted uramum —_
ammunition and comparable anti-tank rounds except to NATO member countries, major non-

NATO allies, Taiwan, and countries for which a Presidential national security mterest
determination has been completed Suwidn A WA RN Wao Xzt

833 wna yn Bobnnw—fx mbw&. WP anslE an
K ASectlgn 532, Féwe?gn Ia{’perano&ffs, Export ?hoancmg, anﬁ ig lated Programs -
Appropriations Act, FY94 continues the prohibition on provision of Stinger to countries bordering *

the Persian Gulf (Iraq, Iran, Kuwait, Saudi Arabia, Qatar, United Arab Emirates, and Oman).

Based on a Presidential Determination and other specific circumstances discussed in Section 581,

Foreign Operations, Export Financing, and Related Programs Appropriations Act, 1990/PL 101-

167, this prolubmon does not apply to Bahram s one~for-one purchasg of re lacemetnt missiles.
OpN A}\mgp

/'.m S
Defense-Anthomrat: extendsﬁ torlumonsa}a % — )

. L. )
transfer, or assistante With respect to the provision of anu-personnel landmines. FYq7
(pL. 104- 208>
20302 SHIP TRANSFERS.

A. Vessels 20 years old or more and no more than 3,000 tons (light load displacement) or
less may be transferred after 30 continuous days of the date that the USN notifies Congress of its
intent to make the transfer. Naval vessels less than 20 years old or more than 3,000 tons may be
transferred only after enactment of specified legislation authorizing the transfer. These criteria and
Congressional oversight provisions are prescribed by 10 USC 7307.

B. Regardless of the method of transfer (sale or lease) the foreign government will normally
pay all costs incidental to the transfer.

C. Leasing of ships must be in accordance with AECA Chapter 6 unless otherwise expressly

authorized by separate legislation. Such leasing is reserved for exceptions where a sale is not
feasible.

203-3 Change No. 7, 5 January 1996
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40
authority of law or by sale under chapter 2 of the

Arms Ezxport Control Act; or

“(2) were licensed for export under section 38 of
the Arms Export Control Acf.
“(c) INFORMATION RELATING TO MILITARY IM-

PORTS.

Each such report shall also include the total
amount of military items manufactured outside the United
States that were imported into the United States during
the fiscal year covered by the report. For each country of
origin the report shall show the type of item being 1mported
and the total amount of the items.”.

SEC. 149. DEPLETED URANIUM AMMUNITION.

Chapter 1 of part III of the Foreign Assistance Act
of 1961 (22 U.S.C. 2370 et seq.); as amended by this Aet;
is farther amended by adding at the end the following new
section:

“SEC. 620G. DEPLETED URANIUM AMMUNITION.

*(a) PROHIBITION.—Except as provided in sub-
section (b), none of the funds made available to carry out
this Act or any other Act may be made available to facili-
tate in any way the sale .of M-833 antitank shells or any
comparable antitank shells containing a depleted uranium
penetrating component to any country other than—

“(1) a country that is a member of the North

Atlantic Treaty Organization;

+HR 3121 RS
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“(2) a country that has been designated as a

major non-NATO ally (aé defined in section 644(q)):
or |
“(3) Taiwan.

“(b) EXCEPTION.—The prohibition contained in sub-
section (a) shall not apply with respect to the use of funds
to facilitate the sale of antitank shells to a countr_\"if the
President determines that to do so is in the national secu-
rity interest of the United States.”.
SEC. 150. END-USE MONITORING OF DEFENSE ARTICLES

AND DEFENSE SERVICES.

(a) IN GENERAL.—The Arms Export Control Act (22

U.S.C. 2751 et seq.) is amended byr inserting after chapter

3 the following new chapter:

“CHAPTER 3A—END-USE MONITORING OF
DEFENSE ARTICLES AND DEFENSE
SERVICES

“SEC. 40A. END-USE MONITORING OF DEFENSE ARTICLES

AND DEFENSE SERVICES.
“(a) ESTABLISHMENT OF MONITORING PROGRAM.—
“(1) IN GENERAL.—In order to improve ac-
countability with respect.to defense articles and de-
fense services sold, leased, or exported under this
Act or the Foreign Assistance Act of 1961 (22

U.S.C. 2151 et seq.), the President shall establish a

JE— | @)



MEMORANDUM FOR THE SECRETARY OF BTATE

~in the

THE WHITE KOUSE
WASHINGTON
July 19, 1994

9416829

"94 JUL-20 10:50 s

Pr991dent1a1 Determlna
No. 94-37
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THE SECRETARY QF DEFENSE

SUBJECT: Military Saleg of Depleced Uranfum Ammunig

Pursuant to the authority vested in me by section 527 of
Foreign Operations, Export Financing, and Related Progran
Appropriations Act, 1994 (Public Law No. 103-87) (the Act
I hereby determine that it is in the national security in
of the United Stataes to: allow funds provided in that Act
any other Act to be made .available to facilitate the sale
M-833 depleted uranium anti-tank ammunition teo Bahrain an
Saudi Arabia, and M-828 depleted uranium anti-tank ammuni
to Saudl Arabia and Xuwait.

You are hereby authorized and directed to transmit this
determination to the Congress and to arrange for its publ
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ALAND 1. COPY T0:
ADVANCE comss 10:.

JUL 191994

7
S ﬁ
PENDIN(';V

ion

the :
e" .
).,
texrsest
ox -

of

d

tion

ication




30002.C.9. DOD 5105.38-M

9. JCS correlates SA objectives with joint military force planning. The Chairman of
the JCS provides the SecDef with military advice on SA. The OJCS and, as appropriate, the JCS
shall provide a military perspective and advice on proposed transfers of MDE and technology and
participate in national disclosure policy considerations.

10. The Unified Commands have SA and Armaments Cooperation responsibilities; i.e.,
to correlate programs with regional plans, provide military advice, support the SAOs, and
contribute to the budget development process.

11. Security Assistance Organizations.

a. The generic term SAO encompasses all DoD elements, regardless of actual
title, located in a foreign country with assigned responsibilities for carrying out security assistance
management functions under Section 515 of the FAA. This section of the law authorizes members
of the MILDEPs to be assigned in foreign countries to manage SA programs administered by the
DoD by performing one or more of the following functions:

(1) Equipment and services case management
(2) Training management
(3) Program monitoring

(4) Evaluation and planning of the host government's military capabilities
and requirements

(5) Administrative support

(6) Promoting RSI, and other armaments cooperation measureg,amensg

1] »

(7) Liaison functions exclusive of advisory and training assistance

b. The purpose, under US law, for establishing and assigning personnel to an
SAO is for in-country management of international SA programs conducted under Chapter 2 and
Chapter 5 of the FAA and under the AECA. The programs include grant military assistance
(including those grant programs provided under the authority of Peacekeeping Operations, Section
551, Chapter 6, FAA), IMET, and FMS. The SAO is the in-country mechanism, as authorized
under DoD Directive 5132.3, under the direction and supervision of the Chief of the US
Diplomatic Mission, for ensuring that DoD SA management responsibilities, prescribed by US law
and Executive direction, are properly executed.

' ¢. The functions which should normally be performed by SA personnel assigned
to the SAO under the authority of FAA Sec 515 are as follows:

: (1) Program Management and Oversight. These functions are described as
providing the in-country management oversight of all SA activities; to ensure they are conducted in
a proper and legal manner and to provide the interface for the exchange of information and advice
between the host nations' military establishment, the Chief of the US Diplomatic Mission, and
DoD components responsible for the SA programs. This includes promotion of RSI, and other
armaments cooperation measures among members of NATO and with the Armed Forces of Japan,
Australia, and New Zealand in connection with SA programs.

300-3 Change No. 6, 10 May 1994
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DOD 5105.38-M

11. Observe and report on the utilization by the host country of defense articles, defense services,

and training of U,S,origin. This function should be carried out as a secondary duty. How  —
‘ and to what extent such observation and reporting should and can be done will vary consider-

ably from country to country, and thus no standard procedures are prescribed. The process
for accumulation of information should use all available resources (e.g., country reporting or
documentation, TDY personnel assigned in country performing other duties, other elements
of the U,SDiplomatic Mission, and spot checks during the normal course of SAO duties and -
travel). Reporting should be done on an exception basis through established security assis-
tance channels. Records, as accumulated, should be kept on file at the SAO.

12. Assist the host government in the identification, administration, and proper disposition of
security assistance materiel that is in excess of current needs.

13. Provide input to the Chief of the U,SxDiplomatic Mission for preparation of the Annual Inte- -
grated Assessment of Security Assistance and the Consolidated Data Report.

14. Coordinate and supervise the activities of all personnel, other than those assigned to the SAO
under the authority of Section 515 of the FAA, who are in country under D@D sponsorship -
(excluding DIA) or other SA authority.

15. When authorized, coordinate and facilitate the interface between U,Sdefense industry repre- -
sentatives and the host nation defense establishment, and provide oversight for in-country —_—
RSI and DIC agreements and initiatives. S PRt G i vers o me}

. - . LWy on oy ou
16. Manage the C-12 aircraft activities, when assigned to the .

17. Perform SAO administrative functions to include preparing and administering the SAO budget _
and continuously reviewing SAO organizational and manning requirements consistent with L -
UxSxlaw and D@D manning criteria. -

\BLE 300-4. SAO Security Assistance Program Management and Oversight
. Functions. (Continued)

300-12 Change No. 4, 2 March 1992

@



DEFENSE SECURITY ASSISTANCE AGENCY /5“ : ?

PLANS DIRECTORATE
Programs Division

DATE: 8 MAY, 1997

MEMORANDUM FOR:  MRS. REXRODE@

SUBJECT: Final Consolidation of P.L. 104-164, Section 143

Attached is the concluding portion of the subject public law incorporation
into Chapter 3 of the SAMM. The text portion was sent to Wayne Wells last
August, citing a possible revision to Table 300-5 at a later date.

Enclosed as background are:
a copy of my August memo to Wayne;
a copy of SAMM Chapter 3;
a copy of the legislation; and,
a copy of DSAA’s July 1996 electronic message to the AlG.

 tymanan, Wand

Vanessa Ward



DEFENSE SECURITY ASSISTANCE AGENCY B 9

WASHINGTON, DC 20301-2800

May 8, 1997

MEMORANDUM FOR OPERATIONS MANAGEMENT DIVISION, ATTN: WAYNE WELLS

SUBJECT: Change to DoD 5105.38-M, Security Assistance Management Manual,
(SAMM)

In accordance with Public Law 104-164, Section 143 and SECDEF message
231838Z JUL 96, the following italicized text should be deleted from Chapter 3
“Responsibilities and Relationships” of the subject manual.

(6) Promoting RSI, and other armaments cooperation measures.

N A () an A 2 hao Armad Kaorecac g anaid-—A alia—and-Nea
¢ e G 7 Lo

v

The Chapter 3, Table 300-4, revision to incorporate this law should state.

15. When authorized, coordinate and facilitate the interface between US defense

. industry representatives and the host nation defense establishment, and provide v
oversight, without limitation to any particular country or group of countries, for in-
country RSI and DIC agreements and initiatives. ’

Please include the above in your slate of changes to the SAMM.

Thanks,

Vanessa Ward
PLANS/Programs Division
604-6644/ x338

CF:

Ch, Ops-Mgt
Ch, Plans/Prog

~ direct2
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DSAA/PLANS(I-0044478 /96)

] .@WW |
- OECURITY ASSISTANCE LEGISLATION FROM:

PTAUZYUW RUEKJCS8920 2052201-UUUU--RUEKCHR.

ZNR UUUUU ’

P 231838Z JUL 96

FM SECDEF WASHINGTON DC//USDP:DSRA//

TO AIG 8797

BT

UNCLAS SECTION 01 OF 03

SUBJECT: SECURITY ASSISTANCE LEGISLATION

FROM: DSAA/PLANS(I-0044478/96)

1. SUMMARY. ON 21 JULY 1996, THE PRESIDENT SIGNED INTO LAW
P.L.104-164, MAKING MAJOR CHANGES TO SECURITY ASSISTANCE AUTHORITIES
FOR THE FIRST TIME SINCE 1985 AND AUTHORIZING 10 SHIP TRANSFERS. A
SUMMARY OF THE NEW LAW'S PROVISIONS AS THEY CONCERN MILITARY
ASSISTANCE AND SALES PROGRAMS IS PROVIDED BELOW. SEPARATE MESSAGES
WILL FOLLOW THAT PROVIDE ADDITIONAL DETAIL AND APPROPRIATE GUIDANCE
ON CERTAIN PROVISIONS OF THIS LEGISLATION, E.G. THOSE CONCERNING
EXCESS DEFENSE ARTICLES (EDA), GOVERNMENT-TO-GOVERNMENT LEASES, IMET
ASSISTANCE FOR HIGH-INCOME COUNTRIES, AND END-USE MONITORING. END
SUMMARY .

2. FOREIGN MILITARY FINANCING (FMF) LOAN TERMS (SEC. 101). AMENDS
SEC. 31(C), ARMS EXPORT CONTROL ACT (AECA) TO REQUIRE FMF LOANS TO BE
EXTENDED AT MARKET (I.E., U.S. TREASURY) RATES OF INTEREST. FORMER
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LAW PERMITTED SUCH LOANS TO BE EXTENDED AT RATES OF INTEREST AS LOW
AS 5%, THOUGH ADMINISTRATIONS HAVE REQUESTED ONLY MARKET-RATE LOANS
IN RECENT YEARS.

3. FMF-FINANCED DIRECT COMMERCIAL CONTRACTS (SEC. 102(A), (B), AND
(C)). AMENDS SEC. 23, AECA TO MAKE PERMANENT THE FOLLOWING
LONG-STANDING PROVISIONS OF ANNUAL FOREIGN OPERATIONS APPROPRIATIONS
LEGISLATION:

A. REQUIREMENT THAT DOD CONDUCT NON-REIMBURSABLE AUDITS OF PRIVATE
FIRMS WITH FMF-FINANCED DIRECT COMMERCIAL CONTRACTS, AS REQUESTED BY
DSAA.

B. REQUIREMENT FOR 15-DAY PRIOR CONGRESSIONAL NOTIFICATION OF ANY
SALE INVOLVING FMF CASH FLOW FINANCING IN EXCESS OF $100M.

C. LIMITATION OF $100M ON THE AMOUNT OF ANNUAL FMF APPROPRIATIONS
MADE AVAILABLE TO COUNTRIES OTHER THAN ISRAEL AND EGYPT THAT MAY BE
USED TO FINANCE DIRECT COMMERCIAL CONTRACTS.

4. DEMINING REPORT (SEC. 102(D)). AMENDS SEC. 25, AECA TO IMPOSE A
NEW, ANNUAL REPORTING REQUIREMENT REGARDING ASSISTANCE FURNISHED FOR
DEMINING PURPOSES UNDER ANY AUTHORITY OF LAW.

5. DRAWDOWNS (SEC. 103). AMENDS SEC. 506 (A), FOREIGN ASSISTANCE ACT
OF 1961, AS AMENDED (FAA), TO EXPAND EXISTING DRAWDOWN AUTHORITIES

PAGE 03 RUEKJCS8920 UNCLAS

AS FOLLOWS:

A. AMENDS SEC. 506 (A) (1) TO INCREASE TO $100M (FROM $75M) THE ANNUAL
LIMITATION OF THE VALUE OF DOD DRAWDOWNS MADE FOR UNFORESEEN
EMERGENCIES.

B. AMENDS SEC. 506 (A) (2), FAAR TO AUTHORIZE THE DRAWDOWN OF ARTICLES
AND SERVICES FROM ANY AGENCY OF THE U.S. GOVERNMENT, NOT TO EXCEED A
TOTAL OF $150M IN ANY YEAR, FOR THE FOLLOWING PURPOSES:
COUNTERNARCOTICS (UP TO $75M), INTERNATIONAL DISASTER ASSISTANCE;
MIGRATION AND REFUGEE ASSISTANCE; AND POW/MIA EFFORTS IN VIETNAM,
CAMBODIA AND LAOS (UP TO $15M). OF THE OVERALL $150M ANNUAL
AUTHORITY UNDER SEC. 506 (A) (2), NOT MORE THAN $75M CAN COME FROM DOD
RESOURCES. DRAWDOWNS UNDER THIS AUTHORITY FOR COUNTERNARCOTICS AND
MIGRATION AND REFUGEE ASSISTANCE REQUIRE 15 DAY PRIOR CONGRESSIONAL
NOTIFICATION.

6. EDA TRANSFERS (SEC. 104). AMENDS THE FAA AND AECA TO REPLACE THE
CURRENT FIVE GRANT EDA TRANSFER AUTHORITIES WITH A SINGLE, BROADER
AUTHORITY; TO REPLACE THE FORMER $250M (ORIGINAL ACQUISITION VALUE)
CEILING TRANSFER ON CERTAIN EDA GRANTS AND SALES WITH A $350M
(CURRENT VALUE) CEILING ON ALL EDA GRANTS; AND TO MAKE OTHER CHANGES
TO EDA AUTHORITIES, AS FOLLOWS:

©@
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(I.E., CENTRAL EUROPEAN PFP STATES). (PRIOR TO P.L.104-164, THIS
AUTHORITY WAS LIMITED TO NONLETHAL EDA TRANSFERRED UNDER THE FORMER
AUTHORITY OF SEC. 519, FAA.)

PAGE 02 RUEKJCS8921 UNCLAS

8. INDONESIA IMET (SEC. 111). PERMITS ONLY EXPANDED IMET ASSISTANCE
TO INDONESIA DURING BOTH FY96 AND FY97. THE FY96 FOREIGN OPERATIONS
APPROPRIATIONS ACT ALREADY IMPOSES THIS RESTRICTION DURING FY96, AND
THIS RESTRICTION APPEARS IN BOTH THE HOUSE AND THE SENATE
APPROPRIATIONS COMMITTEE VERSIONS OF THE PENDING FY97 FOREIGN
OPERATIONS APPROPRIATIONS LEGISLATION.

9. TRAINING (SEC. 112).

A. NON-GOVERNMENTAL ORGANIZATIONS (NGOS). AMENDS SEC. 541, FAA TO
MAKE PERMANENT THE AUTHORITY TO EXTEND EXPANDED IMET ASSISTANCE TO
MEMBERS OF NON-GOVERNMENTAL ORGANIZATIONS. THAT AUTHORITY PREVIOUSLY
HAS BEEN PROVIDED IN THE ANNUAL FOREIGN OPERATIONS APPROPRIATIONS
LEGISLATION.

B. RECIPROCAL TRAINING. AMENDS SEC. 544, FAA TO NEWLY AUTHORIZE
NO-COST, ONE-FOR-ONE RECIPROCAL TRAINING OF FOREIGN MILITARY AND
CIVILIAN DEFENSE PERSONNEL AT FLIGHT TRAINING SCHOOLS AND PROGRAMS
(INCLUDING TEST PILOT SCHOOLS) IN THE UNITED STATES.

C. HIGH-INCOME COUNTRIES. AMENDS CHAPTER S5 OF PART II, FAA TO
PROHIBIT GRANT IMET ASSISTANCE TO AUSTRIA, FINLAND, REPUBLIC OF
KOREA, SINGAPORE, AND SPAIN, BUT ALSO AMENDS SEC. 21(A) (1) (C), AECA
TO ENABLE THESE FIVE COUNTRIES TO CONTINUE TO PURCHASE FMS TRAINING
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AT INCREMENTAL COSTS NOTWITHSTANDING THE TERMINATION OF THEIR

GRANT IMET PROGRAMS.

10. STANDARDIZATION OF CONGRESSIONAL REVIEW PROCEDURES FOR ARMS
TRANSFERS (SEC. 141). AMENDS AECA SECS. 3 (CONCERNING THIRD PARTY
TRANSFERS), 36 (CONCERNING FMS AND COMMERCIAL SALES), AND 62
(CONCERNING LEASES) TO ESTABLISH UNIFORM CONGRESSIONAL REVIEW
PROCEDURES FOR ADMINISTRATION NOTIFICATIONS OF ALL FORMS OF ARMS
TRANSFERS UNDER THE AECA. NO REVIEW PERIODS ARE LENGTHENED, BUT
REVIEW PERIODS FOR LEASES OF MORE THAN ONE YEAR, THIRD PARTY
TRANSFERS OF ITEMS ORIGINALLY TRANSFERRED ON A DIRECT COMMERCIAL
BASIS, AND FOR COMMERCIAL SALES (INCLUDING COMMERCIAL MANUFACTURING
AGREEMENTS) TO NATO ALLIES, AUSTRALIA, JAPAN, AND NEW ZEALAND WILL BE
SHORTENED TO 15 VICE 30 DAYS, IN CONFORMANCE WITH CURRENT
REQUIREMENTS FOR FMS SALES.

11. STANDARDIZATION OF THIRD COUNTRY TRANSFERS OF DEFENSE ARTICLES
(SEC. 142). BAMENDS SEC. 3, AECA TO ELIMINATE THE PRIOR U.S. CONSENT
REQUIREMENT FOR THIRD PARTY TRANSFERS OF CERTAIN U.S.-ORIGIN
COMPONENTS (ORIGINALLY TRANSFERRED ON A GOVERNMENT-TO-GOVERNMENT
BASIS) OF FOREIGN DEFENSE SYSTEMS TO NATO ALLIES, AUSTRALIA, JAPAN
AND NEW ZEALAND (PROVIDED NONE OF THESE HAVE BEEN DESIGNATED AS
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COUNTRIES THAT SUPPORT INTERNATIONAL TERRORISM). THIS CONFORMS TO
THIRD PARTY TRANSFER CONSENT REQUIREMENTS CURRENTLY APPLICABLE FOR
U.S.-ORIGIN COMPONENTS THAT WERE ORIGINALLY TRANSFERRED ON A DIRECT
COMMERCIAL SALES BASIS. THE FOREIGN COUNTRY OR INTERNATIONAL
ORGANIZATION MAKING A THIRD PARTY TRANSFER PURSUANT TO THIS PROVISION
OF LAW MUST NOTIFY THE UNITED STATES OF THE TRANSFER NOT LATER THAN
30 DAYS AFTER THE DATE OF SUCH TRANSFER. U.S.-ORIGIN COMPONENTS
COVERED BY THIS PROVISION ARE THOSE THAT ARE INCORPORATED INTO A
FOREIGN DEFENSE ARTICLE, ARE NOT SIGNIFICANT MILITARY EQUIPMENT, ARE
NOT DEFENSE ARTICLES FOR WHICH NOTIFICATION TO CONGRESS IS REQUIRED
UNDER SECTION 36 (B), AECA, AND ARE NOT IDENTIFIED BY REGULATION AS
MISSILE TECHNOLOGY CONTROL REGIME ITEMS.

12. SECURITY ASSISTANCE ORGANIZATIONS (SAOS) DUTIES (SEC. 143).
AMENDS SEC. 515(A), FAA TO AUTHORIZE ASSIGNMENT OF OVERSEAS SECURITY
ASSISTANCE ORGANIZATION PERSONNEL TO PROMOTE STANDARDIZATION,
RATIONALIZATION AND INTEROPERABILITY WITHOUT LIMITATION TO ANY
PARTICULAR GROUP OF COUNTRIES (PREVIOUSLY LIMITED TO NATO ALLIES,
AUSTRALIA, JAPAN, AND NEW ZEALAND) .

13. SIGNIFICANT MILITARY EQUIPMENT (SME) (SEC. 144). AMENDS SEC. 47,
AECA TO CODIFY THE SME DEFINITION CONTAINED IN THE STATE DEPARTMENT'S
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INTERNATIONAL TRAFFIC IN ARMS REGULATIONS (ITAR).

14. SPECIAL DEFENSE ACQUISITION FUND (SDAF) REPORT (SEC. 145).

AMENDS SEC. 53, AECA TO REPEAL THE ANNUAL SDAF REPORTING REQUIREMENT.
MAKES CONFORMING AMENDMENT TO SEC. 51(A) (4), AECA.

15. COST OF LEASED DEFENSE ARTICLES THAT HAVE BEEN LOST OR DESTROYED
(SEC. 146). AMENDS SEC. 61(A) (4), AECA TO REQUIRE COUNTRIES TO AGREE

&
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“(B) defense articles for which notification

to Congress is required under section 36(b):
and
“(C) identified by regulation as Missile
Technology Control Regime items; and
“(5) the foreign country or international orga-
nization provides notification of the transfer of the
defense articles to the United States Government
not later than 30 days after the date of such trans-

”

fer.”.

SEC. 143. INCREASED STANDARDIZATION, RATIONALIZA-
TION, AND INTEROPERABILITY OF ASSIST-
ANCE AND SALES PROGRAMS.

Paragraph (6) of section 515(a) of the Foreign As-
sistance Act of 1961 (22 U.S.C. 2321i(a)(6)) is amended
by striking “among members of the North, Atlantic Treaty
Organization and with the Armed Forces of Japan, Aus-
tralia, and New Zealand”.

SEC. 144. DEFINITION OF SIGNIFICANT MARY EQUIP-
MENT.

Section 47 of the Arms Export Control Act (22
U.S.C. 2794) is amended—

(1) in paragraph (7), by striking “and” at the

end:

*HR 3121 RS ' ' @



12 May 1997
Memorandum for DISAM

Subject: SAMM Change
The followihg should replace Section 60003:

60003 PROPER USE OF US-ORIGIN ITEMS Proper use of US-origin items is a joint
responsibility of the recipient and US personnel. US representatives normally have primary
responsibility until items are physically transferred to the recipient. The recipient then assumes this
responsibility, based on agreements under which transfers are made, including transfer to a third party
or other disposal. The following applies to FMS items, including those purchased with MAP Merger
funds. Section 1101 provides guidance for items granted under the FAA.

A. Guidance Interface Other specific guidance is in Sections 300 (SAO monitoring
duties), 100109 (monitoring of trainees), and 140105 (monitoring of international agreements,
including co-production programs). The booklet “End Use Monitoring of Defense Articles and
Services,” available from DISAM, provides references to legislation and other details regarding usage
controls. These complement other US controls which, together, extend throughout item life.

B. End Use Monitoring EUM encompasses all laws, policies, regulations, and processes
which ensure proper use of defense items. It includes all actions to prevent misuse, including illicit
transfer, of these items. Its end objective is to minimize the security and safety risks inherent in arms
transfers, consistent with the need to support US policy objectives. While items are in US hands, it is
integral to formal and informal accountability processes. The capability and will of a recipient to
provide EUM controls is a primary factor in determining if programs with foreign countries or
international organizations will be allowed to start or continue. Controls established by the receiving
country provide the primary means for assuring that defense articles are used, from receipt to final
disposition, according to agreements with the US. The SAO and others with knowledge of usage must
be alert to indications of unauthorized use and report such use to the appropriate host country or US
country team organization.

1. When an indication of unauthorized end-use is found within a country, checked
locally, and not resolved, the country team forwards the information to DoS (PM/DTC and
PM/ATEC). DoS will normally determine if AECA Sec 3 criteria for a report to Congress of a
possible end-use violation have been met.

2. The need for SAO-led post-delivery sample checks is indicated when an AECA Sec
3 violation may have occurred, ties are developing with countries to which US defense exports are
proscribed (e.g., ITAR Part 126.1), unusual political or military upheaval has occurred or is impending,
countries unfriendly to the US in the region are seeking US equipment or support items of the types
held by the legitimate user, or substantial problems are found during a GSOMIA security survey.

3. Checks are mandatory at any time DoS reports an AECA Sec 3 violation. Within 60
calendar days after notification, SAO will initiate action to complete sample checks of at least two US-
origin items for each Sec 3 report. The SAO may conduct those checks. Assistance from other country
team offices, the UCOM, or experienced country counterparts can often facilitate a level of checks not

3



possible using SAO resources alone. Items selected for special checks will be those where receipt and
subsequent accountability have been representative of the item involved in the DoS Sec 3 report.

4. Checks are to help ascertain adequacy of country accounting, with a determination if
problems exist for the specific items chosen of secondary interest. They help determine if the country’s
generally sound process failed due to unusual circumstances, item accounting is not given sufficient
priority, or country interests are diverging from those of the US.

5. Those making these checks should be alert for unauthorized use of hardware items or
information provided during training or in technical assistance support. This includes misuse of O&M,
study, or production technical data. Information gained should be shared through the country
leadership with DoS, DSAA, and the UCOM, particularly when a violation of end-use or retransfer
assurances is indicated.

6. Information from personnel not members of the country team should be reported
through the chain of command to DoS (PM/DTC and PM/ATEC).

C. Disposal Special attention must be given to EUM during the disposal stage of item
life. At this time, items often move from operating force units to holding areas, where awareness of
classified features, potential lethality, or other sensitivity may be reduced. Operation, maintenance,

- regular inventories, and other activities which could disclose misuse or diversion may also be reduced.

1. Special Items. Classified features must be neutralized during the disposal process.
Features which pose dangers, directly or through environmental hazards, should also be neutralized
prior to or during the disposal process.

, 2. Demilitarization. This involves destruction of item military capability. If in-country
demuilitarization practices do not appear to meet US standards, the recipient country should be
encouraged to use US demilitarization guidance in DOD 4160.21-M-1 which may be obtained through
FMS publications LOAs. Assistance may also be obtained from the DoD integrated materiel managers
or DRMS. A disposal process which fails to meet US standards should be raised to the appropriate US
level of the command chain, either within the host country or in the US, for resolution.

3. Disposal Avenues.

a. Migration to Non-Defense Articles. Scrap (Condition Code S) items, including
unserviceable consumable items, non-consumable items beyond repairability, and those for which
demilitarization or special item controls have been applied, are no longer defense articles and may be
disposed without US involvement. Migration may occur through consumable item wearout,
incineration or melting, controlled deep water dumping, or comparable destruction. Cannibalization
may be viewed as disposal if controlled parts removal causes item migration to non-defense article
status. Because potential for unauthorized disclosure of classified or sensitive information, safety
concerns, and other factors vary among countries, use of DoD disposal procedures is encouraged.

b. Defense Articles. Items may retain military capability and be transferred to
another country. It will normally be the responsibility of the transferring country to locate a purchaser
from among countries and international organizations listed in Table 600-2. This requires DoS
approval (see 60004). 60003

2
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DEFENSE SECURITY ASSISTANCE AGENCY
‘ OPERATIONS DIRECTORATE

Management Division

13 March 1997

Memorandum for Mr. Brandt
Ms. Ludlow-MacMurray
COL Sawyer

SUBJECT: SAMM Change, Proper Use of US-Origin Items (AECA Sec 40A)

We implemented Sec 40A through the message at Tab B, supported by the new
EUM booklet, DISAM Journal articles, and more focused training at DISAM.

The Tab A draft is to supersede Tab B and the SAMM section at Tab C. It is
intended to tie major EUM-accountability pieces together and provide the substance from
Tab B paras 7-10 guidance. Expect the EUM booklet and DISAM training will continue
to provide most of the details.

Since Tab A has generally been approved via Tab B, I do not now plan to
coordinate outside DSAA. Since Tab A rearranges, paraphrases, condenses, and edits
Tabs B and C guidance in an attempt to make a better fit into the SAMM, a wider
evaluation would be helpful. Would appreciate your review and any input you may have.

Wayne Wells, x367

Thaﬁk you--
"//%»c

Attachments
as stated

pscwd
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Wells, Waxne, Clv, DSAA/OPS

From: Sawyer, Harry, COL, DSAA/PLANS

To: Wells, Wayne, CIV, DSAA/OPS

Subject: RE: SAMM Change Proper Use of US-Origin Items (AECA Sec 40A)
Date: Monday, April 14, 1997 2:07PM

Wayne, looks good to me. Good reference for our upcoming battles w/DTSA on TSCPs.

From: Wells, Wayne, CIV, DSAA/OPS

To: Ludlow-MacMurray, Susan, DSAA; Sawyer, Harry, COL, DSAA/PLANS
Subject: SAMM Change Proper Use of US-Origin Items (AECA Sec 40A)

- Date: Thursday, April 10, 1997 2:57PM

Harry, Susan, Don’'t seem to have anything from you on this. Any comments?
<<File Attachment: pscwd.doc>><<File Attachment: 60003.DOC>>

Susan, Am getting status queries on the AF reinvention lab test 36(b) declassification request. Do you have any
further comment, based on my feedback to your initial response?

Thanks--
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Wells, Wayne, CIV, DSAA/OPS

From: Ludlow-MacMurray, Susan, DSAA

To: Wells, Wayne, CIV, DSAA/OPS

Cce: Brandt, William, CIV, DSAA/OPS; Sawyer, Harry, COL, DSAA/PLANS
Subject: SAMM CHange re End USe Monitoring (60003)

Date: Tuesday, April 15, 1997 3:18PM

W2 | have no changes to your propose section 60003. Sorry it took so long.
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DSAA/QPS-MG)

SUBJECT: END-USE MONITORING OF DEFENSE ARTICLES AND SERVICES

. PUBLIC LAW 104-1b47AECA SEC 40A, SIGNED INTO LAW 21 JUL 96

B. SAMM, DOD 5105.38-M *SEE APPENDIX A FOR ACRONYMNS BELOW®

1. THIS IS AN ACTIOK MESSAGE. SEE PARAS 7-10. REF A ESTABLISHED
SEC 40A TO THE AECA. EXTRACTS ARE AS FOLLONS:

A. IN ORDER TO IMPROVE ACCOUNTABILITY WITH RESPECT TO DEFENSE
ARTICLES AND SERVICES SOLD, LEASED, OR EXPORTED UNDER THE AECA OR THE
FAA, ThE PRESIDENT SHALL ESTABLISH A PROGRAM WHICH PROVIDES FOR THt
END USE MONITORING °EUM® OF SUCH ARTICLES AND SERVICES.

B. TO THE EXTENT PRACTICABLE, SUCH PROGRAM SHALL PROVIDE FOR THE
EUN OF DEFENSE ARTICLES AND SERVICES IN ACCORDANCE WITH STANDARDS
THAT APPLY FOR IDENTIFYING HIGH RISK EXPORTS FOR REGULAR END-USE
VERIFICATION DEVELOPED UNDER AECA SEC 38°G**7*, COMMONLY REFERRED 7O
AS THE BLUE LANTERN PROGRAM. THE PROGRAM SHALL BE DESIGNED TO
PROVIDE REASONABLE ASSURANCE THE RECIPIENT 1S COMPLYING WITH THE
REQUIREMENTS IMPOSED BY THE USG WITH RESPECT TO USE, TRANSFERS, AND
SECURITY OF -DEFENSE ARTICLES ARD SERVICES AND SUCH ARTICLES AND
SERVICES ARE BEING USED FOR THE PURPOSE FOR WHICH PROVIDED.

C. THE PROGRAM MUST PROVIDE FOR THE END-USE VERIFICATION OF
DEFENSE ARTICLES AND SERVICES THAT INCORPORATE SENSITIVE TECHNOLOGY,

ARE PARTICULARLY VULNERABLE TO DIVERSION OR OTHER MISUSE, OR
IVERSION OR MISUSE COULD HAVE SIGNIFICANT CONSEQUENCES. THE

£UST ALSO PREVENT DIVERSION. THROUGH REVERS® FNGINEERING

HER MEANS, OF TECHNOLOGY INCORPORATED IN DEFENSE ARTICLES.

. D. A REPORT ON PROGRAM STATUS 1S REQUIRED IN JAN 97. ANNUAL
REPORTS WITHIN THE DJS CONGRESSIONAL PRESENTATION DOCUMENT ARE
REQUIRED THEREAFTER.

2. DSAA HAS COMPLETED A REVIEW OF ITEM ACCOUNTABILITY IN CONJUNCTION
¥ITH PASSAGE OF THIS LEGISLATION. A NUMBER OF ACTIONS ARE UNDERWAY,
IN COORDINATION WITH DOS, 70 ENSURE COMPLIANCE WITH SEC 40A. THE
RCTIONS ARE DESIGNED TO PROVIDE ACCOUNTABILITY ASSURANCE, IN
ACCORDANCE WITH AECA SEC 28°G®*7* STANDARDS, AT A LEVEL EQUAL TO

THE DOS BLUL LANTERN PROGRAM. THE PRINCIPAL ACTIONS ARE:

A. A BOOKLET 1S TO BE PUBLISHED TO EXPLAIN MAJOR EUM FEATURES Of
THE TRANSFER PROCESS. THE BOOXLET WILL BE FOR USE OF THOSE WITHIN
THE SECURITY ASSISTANCE COMMUNITY WITH RESPONSIBILITIES RELATED TO
1.8

B. REF B ¥ILL BE CHANGED BASED OW GUIDANCE IN PARAS SEVEN
THROUGH TEN OF THIS MESSAGE.

C. TRAINING, OST NOTABLY AT DISAM, WILL BE ADJUSTED TC
HIGHLIGHT THE AREAS MOST CRITICAL TO PROFER DEFENSE ITEw
ACCOUNTABILITY.

3. SEC 40R EMPHASIZES EUM ASSURANCES COMPARABLE TO BLUE LANTERN.
BLUE LANTERN IS A DOS PROGRAM INITIATED IN 1990 TO MONITOR L.S.
COMMERCIAL DEFENSE YRADE, SPECIFICALLY VERIFICATION OF END USE. ITS
PEIMARY PURPOSE IS TO ENSURE DEFENSE ARTICLES. DEFENSE SERVICES. AND
RELATED TECANICAL DATA ARE EXPORTED IN COMPLIANCE WITH THE AECA.

A. BLUT LANTERM PROVIDES PRE AND POST-SHIPMENT CHECKS AS PART OF
THE EXPORT REVIEW PROCESS. PRE-SHIPMENT CHECKS GENERALLY VERIFY
PLANNED TRANSACTIONS *COMMODITY TYPE, QUANTITIES, AND END-USE® ARE
ACCURATELY REPORYED TO DOS AND ITEM SHIPPERS AND RECIPIENTS AS
REPRESENTED ON EXPORT DOCLMINTATION ARE BONA FIDE. POST-SHIPMENT
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CHECKS ENSURE ITEMS WERE RECEIVED BY THE APPROVED ENTITY AND ARE
BEING USED I ACCORDANCE WITH THE TERMS OF EACH DOS APPROVAL.

B. THE BLUE LANTERN PROGRAM HAS ESTABLISHED A LIST OF TWENTY
STANDARDS, OR CATALYSTS FOR ACTION, FOR 1UtNTIFYING HIGH RISK
COMMERCIAL DEFENSE EXPORTS. FOR EXAMPLE, THE FIRST IS "CUSTOMER OR
PURCHASING AGENT IS 2ELUCTANT TO PROVIDE FOREIGN END-USE OR END-USER
INFORMATION.® REVIEW INDICATES GOVERNMcNT CONTRCLS PROVIZS GOOO
ASSURANCE OF ADEQUATE CONTPOLS FOR EACH STANDASD. FOR EXAMPLE, THE
FIRST BLUE LANTERN STANDARD 1S MET THROUGH THT FOLLOWING FEATURES OF
THE GOVERNMENTAL TRANSFER PROCESS:

*1* 2 pHESIDFNTIAL NETERMTMATION MUST BE IN PLACE *FAA SFC
503%A°/AECA SEC 3*A**1°* AUTHORIZING AECA AND FAR PROGRAMS WITH
THE POTENTIAL ITEM RECIPIENT.

*2* DOS MUST HAVE APPROVED EACH SALE *AECA SEC 2°.

*3s GENERALLY, DOD MAY SELL ONLY TO ITS DEFENSE EQUIVALENT
¥ITHIN THE RECIPIENT COUNTRY.

. *A* GOVERNMENT-TO-GOVERNMENT PROGRAMS WILL NOT PROCEED, AND
TTEM DELIVERY WILL NOT OCCUR, IF ANY END USE OR END USER QUESTIONS
ERE NOT RESOLVED.

EACH BLUE LANTERN STANDARD IS TO BE LISTED AND COMPARED WITH
GOVERNMENTAL PROGRAMS IN THE EUM BOOKLET *PUBLICATION PROJECTED BY 1
FEB 97°.

4. BLUE LANTERN ADDS USG OVERSIGHT DURING DEFENSE ITEM DELIVERY.
THIS 1S A STANDARD FEATURE OF GOVERNMENT-TO-GOVERNMENT PROGRAMS.
GOVERNMENT FROGRAMS INVOLVE USc REPRESENTATIVES FROM PROGRAM PLANNING
10 DELIVERY OF ITEMS, SUPPORT OF THE ITEMS OURING MANY YEARS OF USE,
AND ULTIMATE DISPOSAL. SAD *FAA SEC 515"A** AND OTHER MEMBERS OF THE
U.S. COUNTRY TEAM, U.S. COMMERCIAL INTERESTS, AND OTHER CONTACTS
REMAIN ENGAGED BEYOND DELIVERY, ALLOWING INTERFACE WITH THE USER
THROUGHOUT AN ITEM'S LIFE.

A. MOST GOVERNMENT PROGRAM CONTROLS ARE EMBEDDED THROUGHOUT
SECURITY ASSISTANCE PROCESSES. THEIR EXISTENCE IS SEEN THROUGH STUDY
OF SECURITY ASSISTANCE LEGISLATION, POLICIES, AND PROCEDURES. THEY
ARE ALSO SHOWN THROUGH AECA SEC 3 REPORTS TO CONGRESS, SUBMITTED BY
00S BASED ON INDICATIONS OF UNAUTHORIZED USE OF ITEMS PROVIDED UNDER
AECA AND FAA PROGRAMS.

B. PROCEDURES OFTEN MAVE MULTIPLE PURPOSES, ONE BEING END USE
CONTROLS. PROCEDURES INCORPORATING THOSE CONTROLS MUST BE UNDERSTOOD
AND FOLLOWED IN ORDER TO MINIMIZE ITEM MISUSE.

5. (END USE CONTROLS WITHIN GOVERNMENT PROGRAMS ARE FOCUSED ON:

A. ASSURING ITEM RECIPIENTS UNDERSTAND AND WILL COMPLY WITH
TRANSFER AGREEMENT RESPONSIBILITIES, INCLUDING MAINTENANCE OF
INTERNAL ACCOUNTABILITY. IT IS SELDOM EFFECTIVE FOR USG
REPRESENTATIVES TO SUBSTITUTE THEIR OWN ACTIONS FOR IN-COUNTRY
ACCOUNTING CONTROLS.

B. CHECKS AND CROSS-CHECKS. THESE ENSURE ITEMS ARE ORDERED 8Y A
COUNTRY AUTHORIZED TO PARTICIPATE IN AECA AND FAA PROGRAMS. THE
COUNTRY MUST HAVE FORMALLY AGREED TO PROVIDE PROTECTION FOR ITEMS
BECEIVED. THE CHECKS ASSURE RELEASE ONLY WHEN APPROVED WITHIN THE
0S-D0D COORDINATION PROCESS. THEY ALSO ENSURE DELIVERY TO THE
81
UNCLAS SECTION 02 OF 03
PROPER REPRESENTATIVE OF THE ORDERING COUNTRY.

6. CERTAIN CATEGORIES OF ITEMS PROVIDED UNDER ASCA AND FAA PROGRAMS
ARE SUBJECT YO tXTRAORDINARY CONTROLS.

A. THE FOLLOWING APPLY FOR CLASSIFIED ITEMS:

*1*  SECURITY AGREFMENTS ARE NORMALLY DEVELOPED WHEN RELEASE
OF CLASSIFIEND MILITARY INFORMATION IS ANTICIPATED. THIS OCCURS
BEFORE COOPERATIVE PROGRAMS ARE ACTIVELY PURSUED, INCLUDING THOSE
UNDER THT AECA AND FAA. GENERAL SECURITY OF MILITARY INFORMATION
AGREEMENTS °GSOMIA® PROVIDE, AMONG OTHER THINGS, FOR U.S. PERSONNEL
T0 CONDUCT PERIODIC SECURITY ASSESSMENTS OF CLASSIFIED ITEM RECIPIENT
COUNTRIES TO DETERMINE WHETHER THE GOVERNMENT HAS THE CAPABILITY AND
INTENT TO PROTECT THE CLASSIFIED ITEMS, INFORMATION, OR MATERIEL.
THIS IS DONE UNDER THE AUSPICES OF THE U.S. NATIONAL DISCLOSURE
POLICY COMMITTEE °NDPC* SECURITY PROGRAM FOR FOREIGN GOVERMMENTS.
UNDER THE PROGRAM, TEAMS OF U.S. SECURITY PROFESSIONALS MAXE THESE
PERIODIC ASSESSMENT VISITS.

*2* EARLY IN THE PROCESS LEADING TO RELEASE OF A DEFENSE
ITEM, ANALYSES ARE COMPLETED TO DETERMINE IF CLASSIFIED HARDWARE OR
INFORMATION WILL BE RELEASED AND TO WHAT EXTENT. CLASSIFIED ITEMS ARE
RELEASED CAUTIOUSLY, TO MEET THE IMMEDIATE NEEDS WITHIN EACH PROGRAM

*3* STANDARD TERMS WITHIN EACH LOA OR OTHER TRANSFER
AGREEMENT REQUIRE THE SAME SECURITY CONTROLS AS THE U.S. WOULD
PROVIDE FOR ITSELF. INVESTIGATIONS AND INSPECTIONS ARE COMPLETED,
AND CLEARANCE IS GRANTED BY DOD, PRIOR TO SHIPMENT OF ANY CLASSIFIED

@3
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ITEM THROUGH A COUNTRY FREIGHT FORWARDER. TRANSPORTATION PLANS,

PROVED BY DOD FRIOK TO SHIPMENT OF CLASSIFIED ITEMS OUTSIDE DEFENSE
ANSPORTATION SY3TM Crnbnzod.

‘ICH SHOW SPECIFIC CONTROLS IN EACH STAGE OF ITEM DELIVERY, MUST BE

*4* CLASSIFIED ITEMS RECEIVE EXTRA ATTENTION FROM USG
INTELLIGENCE ORGANIZATICNS, AS WELL AS GROUPS SUCH AS THE TECHNOLOGY
TRANSFER WORKING GROUP *TTWG*. THE TTWG IS MADE UP OF SENIOR
REPRESENTATIVES CF U'.S. INTELLIGENCE AGENCIES AND U.S. DEPARTMENTS CF
COMMERCE, DEFENSE, JUSTICE, TREASURY. AND STATE. IT MEETS REGULARLY
TO SHARE INFORMATION AND PLAN ACTIONS 1O ADDRESS PROBLEMS RELATED TC
ILLICIT USE OR TRANSFER OF EQUIPMENT OR TECHNOLOGY, U.S. AND
NON-U.S., WORLDWICE,

B. EXTRA CONYRUL> ALSU APPLY FOR ARMS, AMMUNITION, AND EXPLOSIVE
ITEMS. THE FOLLOKING, FROM DOD 5100.76-¥, "PrvSiCAL SECURITY OF
SENSITIVE CONVERTIONAL ARMS, AMMUNITION, AND £XSLOSIVES™, ARE
TLLUSTRATIVE:

*1° THE MOST SENSITIVE AASE ITEXS, DESIGNATED CATEGORY I,
REQUIRE TWO PERSON CERTIFICATION OF SERIAL NUMBERS AT THE POINT OF
SHIPMENT; SEALING AND LOCKING GF THE CONTAINER IN THE PRESENCE OF
THOSE INDIVIDUALS: USE OF DOD-OWNED, CHARTERED, OR APPROVED
CARRIERS; AND DOD PHYSICAL SECURITY TO THE RECIPIENT COUNTRY.

*2* ONCE RECEIVED, THE COUNTRY NORMALLY PROVIDES PROTECTION
FOR ALL U.S.-OR{GIN ITEMS WHICH IS EQUIVALENT TO THAT PROVIDED BY THE
U.S. THIS INCLUDES ALL FACETS OF ITEX PROTECTI'W: SUCH AS, STORAGE
FACILITIES CONSTRUCTION AND LOCK SPECIFiCATIONS, FENCES AND OTHZR
FIXED PERIMETER SECURITY, AND TIMING OF GUARD PATROLS.

C. THERE ARE FURTHER GRADATIONS UF CONTRGL FOR OTHER ITEMS. FOR
EXAMPLE, PILFERABLE ITEMS REQUIRE HIGHER THAN ROUTINE FROTECTION BUT
LESS PROTECTION THAN CLASSIFIED OR AARE.

7. WHEN AN INDICATION OF UNAUTHORIZED END USE IS FOUND WITHIN A

COUNTRY, CHECKED LOCALLY, AND NOT RESOLVED, THE COUNTRY TEANM FORWARDS

THE INFORMATION TO DOS *PM/DTC AND PM/ATEC®. AMONG ACTIONS BY DOS

WILL BE A DETERMINATION AS TO WHETHER AECA SEC 3 CRITERIA FOR A

REPORT TO CONGRESS OF A POSSIBLE END USE VIOLATION HAVE BEEN MET.

THESE REPORTS ARE AN INDICATOR OF END USE AND RETRANSFER WEAKNESSES
REPORTS OF

WITHIN THE EUM PROCESS FOR THE INVOLVED COUNTRY.
'\IIIOLATIONS DURING THE PAST TWO YEARS SHOW NO INSTANCE OF UNAUTHORIZED

ND USE PRIOR TO DELIVFRY IN AECA OR FAR GOVERNMENT-TO-GOVERNMENT
PROGRAMS. THE REPORTS SHOW A RELATIVELY SMALL NUMBER OF UNAUTHORIZED
END USE OCCURRENTES WHICH ARE CONFINED TO THE PERIOD AFTER ITEMS WERE
DELIVERED. THIS TENDS TO REAFFIRM THAT THE GREATEST UNCERTAINTY IN
ITEM CONTROL LIES BETWEEN THE TIME THE ITEM IS DELIVERED TO THE .
FOREIGN RECIPIENT AND AUTHORIZED DISPOSAL. THIS IS THE PERIOD DURING
THE LIFE OF EACH ITEM WHEN USG INVOLVEMENT IS LEAST DIRECT, AND
FEEDBACK ON ITEM STATUS IS LEAST STRUCTURED. 1T IS THEREFORE TO BE
VIEWED AS THE WEAKEST SEGMENT WITHIN THE PROCESSES SUPPORTING EUM.
THE FOLLOXING GUIDANCE WILL BE FOLLOWED:

A. THE NEEC FOR POST-DELIVERY SAMPLE CHECKS. LED BY THE SAQ, IS

INDICATED WHEN:

*1* THERE IS ANY INDICATION AN AECA SEC 3 VIOLATION HAS
OCCURRED. THESE CHECKS ARE NORMALLY CONFINED 10O THE INDICATED
PROBLEM, BUT EXPAND IF A LARGER PROBLEM OR WEAKNESS IS FOUND.

*2* SUBSTANTIAL DEFENSE INTERACTION OR OTHER TIES ARE
DEVELOPING WITH COUNTRIES WHOSE INTERESTS ARE NOT COMPATIBLE WITH
THOSE OF THE U.S. FOR EXAMPLE, THE END USER HOLDS RELATIVELY HIGH
TECHNOLOGY U.S. ITEMS AND ALSO HOLDS ITEMS FROM, OR HAS DEFENSE
RELATIONSHIPS WITH. COUNTRIES *A* NOT ELIGIBLE FOR BEfA AMD FAA
PROGRAMS °SEE SAMM TABLE 600-1*. *B* FOR WHICH AECA AND FAA PROGRAMS
HAVE BEEN SUSPENDED FOR OTHER THAN FINANCIAL REASONS. OR *C* FOR
WHICK EXPORTS ARZ PROSCRIBED *SEE ITAR PART 126.1°.

*3*  UNUSUAL POLITICAL OR MILITARY UPHEAVAL IS IMPENDING OR
HAS OCCURRED. THIS INCLUDES LARGE TROGP AMD EQUIPMENT MOVEMENTS
WHICk COULD WZAKEN NORMAL ACCOUNTABILITY CONTROLS.

*4* (OUNTRIES UNFRIENDLY TO THZ U.S. IN THE REGION ARE
ILLICITLY SEEKING U.S. EQUIPMENT OR SUPPORT ITEMS OF THE TYPES HELD
BY THE END USER.

*5* SUBSTANTIAL PROBLEMS OR WEAKNESSES ARE FOUND DURING A
GSOMIA SECURITY SURVEY.

8. CHECKS ARE MANDATORY AT ANY TIME THE DOS REPORTS AN AECA SEC
3 VIOLATION AS FOLLONS:

*1° VITHIN 60 CALENDAR DAYS AFTER NOTIFICATION SUCH A REPORT
HAS BEEN MADE, THE SAO WITHIN THE INVOLVED COUNTRY WILL INITIATE
ACTION TO COMPLETE SAMPLE CHECXS OF AT LEAST TWO U.S.-ORIGIN ITEMS
FOR EACH SEC 3 REPORT. THE SAD MAY ITSELF CONDUCT SAMPLE CHECKS
BUT ASSISTANCE FROM OTHER COUMTRY TEAM OFFICES. THE SUPPORTING
UNIFIED COMMAND, OR FROM [XPERISNCED COUNTERPARTS WITHIN THE HOST

MCN=86321/01242

TOR=96321/01572
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COUNTRY CAN OFTEN FACILITATE A LEVEL OF CHECKS WHICH WOULD NOT BE
POSSIBLE USING SAO RESOURCES ALONE. .

°2* ITEMS SELECTED FOR SPECIAL CHECKS WILL B THOSE WHERE
BY

UNCLAS FINAL SECTION OF 03
RECEZPT AND SUBSEQUENT ACCOUNTABILITY HAVE BEEN REPRESENTATIVE OF THE
ITEM INVOLVED IN THE D0S REPCIT.
8. SPECIAL THECKS DISCUSSED IN PARA 7 ARE TO GATHER INFORMATION TO
ASCERTALN THE ADEOUACY OF THE COUNTRY ACCOUNTING PROCESS. A
SECONDARY PURPOSE 1% TO DETERMINE IF EUM PROBLEMS EXIST FOP THE
SPECIFIC ITEMS CHOSEN. WHEN TME CHECYS ARE PERFORMED, THE SO0 SHOULD
BE DIRECTLY INVOLVED OR KEPT INFORMED IN ORDER TO BE AWARE OF
POTENTIAL PROBLEMS LEADING TO THE REPORT WHICH PROMPTED THE CHECK.
FOR EXAMPLE, TRANSFER OF AN ITEM TO ANOTHER COUNTRY WITHOUT DOS
APPROVAL MIGHT RESULT IN A FOCUS ON:

A. AREAS WHERE AN ACCOUNTING LAPSE 1S CREATING CONDITIONS
WHERE THE COUNTRY DEFENSE ESTABLISHMENT COULD LOSE ITEM CONTROL.

B. TRAINING OF PERSONNEL REGARDING ELM REQUIREMENTS AND
PROCEDURES, AND

- (. PRACTICES REGARDING PERSONNEL OR OTHER ACTIONS RELATED YO

DELIBERATE OR REPEATED LOSS OF CONTROL.
9. THE CHECK SHOULD PROVIDE INFORMATION FOR BOTH THE COUNTRY AND THS
U.S. TG HELP DETERMINE IF:

A. THE COUNTRY'S PRCCESS 1S SOUND BUT FAILED OUE TO UNUSUAL
CIRCUMSTANCES,

8. THE PROCESS IS NOT GIVEN SUFFICIENT PRIORITY, OR

(. THE COUNTRY IS SUPPORTING ECOMOMIC INITIATIVES, DEFENSE
INYERESTS, OR OTHER AGENDAS WHICH ARE NOT CONSISTENT WITH EUM
REQUIREMENTS AND, FROW A LOCAL PERSPECTIVE, OUTWEIGH THOSE
REQUIRENENTS.
WHILE MAXING THE ABOVE CHECKS OR TAKING OTHER ACTIONS RELATED TO THE
CHECKS, SAOS OR OTHER COUNTRY TEAM MEMBZRS SHOULD BE ALERT FOR
UNAUTHORIZED USE OF HARDWARE ITEMS AS WELL AS INFORMATION PROVIDED
DURING TRAINING OR IN TECHNICAL ASSISTANCE SUPPORT. THIS INCLUDES
MISUSt OF OFM, STUDY, OR PRODUCTION TECHNICAL DATA.
10, INFORMATION GAINED DURING THESE CHECKS WHICK COULD BE USEFUL IN
CORRECTING THE IMMEDIATE PROBLEM OR IMPROVING FUTURE END USE CONTROLS
SHOULD BE SHARED WITH DOS, DOD, AND THE UNIFIED COMMAND. INFORMATION
OBTAINED BY COUNTRY TEAM MIMBERS INDICATING A VIOLATION OF END
USE OR RETRANSFER ASSURANCES IN AECA OR FAA TRANSFER AGREEMENTS
SHOULD ALWAYS BE REPORTED TO THE COUNTRY TEAM LEADERSHIP,
DOS AND DOD. INFORMATION FROM PERSONNEL NOT ON THE COUNTRY TEAM
SHOULD BE REPORTED THROUGH THE CHAIN OF COMMAND TO DOS *ATTN:
PM/DTC AND PM/ATEC®.
11, THIS MESSAGE HAS BEEN COORDINATED WITH DOS. GUIDANCE IN PARAS
SEVEN THROUGH TEN 1S EFFECTIVE 1 JAN 97. QUESTIONS MAY BE DIRECTED
TO MR. WAYKE WELLS, DSN 664-6635/CML *703* 664-6635, X367. BT

o
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5. National Disclosure Policy. NDP-1 shows levels of classification which the USG is
willing in general to release to specific countries. Requests for exceptions to policy established by
this document are handled by the National Disclosure Policy Board, which is chaired by DOD at
the Under Secretary level.

6. Counterbalancing of Positive and Negative Factors. Positive contributions to US
interests and objectives must more than offset detrimental effects of the transfer.

G. Consultation, The USG welcomes consultation with our friends and allies regarding
planning to meet their defense needs or to undertake research, development, production, and
logistic support programs of mutual interest. Information obtained through consultation is
important in the planning process (Chapter Four).

2 - .
.The USG does not serve as the disbursing agent for funds received under LOAs uniess those
funds are required for materiel or services provided by DOD, another Federal agency, or through a
DOD procurement contract. LOAs will not include transportation, lodging, per diem, or other
administrative expenses of foreign government representatives, even though such expenses may be
relatable to the materiel or service being provided.- In exceptional situations, DSAA may
specifically authorize an LOA to include the payment of travcl and living allowances for
Intenational Military Students.

60003 PROPER USE OF US-ORIGIN ITEMS. The US overseas military SAO will
assist the host country in observing and reporting on the utilization of defense articles and services
acquired through sale or lease from the United States. The following applies to FMS items,
including those financed by MAP Merger funds. Items furnished under MAP prior to FY 1982 or
Section 506, 516, 517, 518, and 519 FAA are discussed in Section 1101.

‘ A. gzountry Responsibility, Each country receiving US defense articles is responsible

for adherence to agreements under which transfers are made. Thesc agreements were established

to assure compliance with U,S legislation and policy in order to protect the US, recipient country,

other countries in the region; and private citizens against non-approved use of the articles. US

policy is designed to allow transfers only to those countries with the capability and intent to utilize
quxpmem in accordance with established agreements.

B. SAO Monitoring, Although controls established by the receiving country will
continue to be the primary means for assuring that defense articles are used, from receipt to final
disposition, according to agreements with the US, the SAO and others with knowledge of usage
should be alert 10 indications of unauthorized use and report such use to the appropriate host
country or US country team organization.

C. Disposal, When a US-origin defense article has fulfilled its requirement and the
recipient country desires to dispose of the article, there are three proper methods to use:

1. The item may be destroyed (e.g., incinerated, controlled deep water dumping) with no
recognizable residue.

2. The military capability may be removed, whereby the item becomes eligible for ransfer to
a third panty (e.g., a scrap dealer) within the recipient country or another country.

3. The item may retain its military capability and be transferred to another country. It will
normally be the responsibility of the transferring country to locate a purchaser from among
countnes and intermational organizations listed in Table 600-2.

600-2 Change No. 4, 2 March 1992
29
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B W;Mumﬂ@
Methods 2 and 3 require DOS approval. Because the military capability, potential for unauthorized

disclosure of classified or sensitive inforamtion, safety concerns, and other factors vary among
countries, adherence to DOD procedures for disposal is encouraged.

D. Special Item Disposal, Classified, sensitive, or dangerous features must be
neutralized prior to or during the disposal process in order to eliminate potential for military or
other unauthorized use. Disposal remains the responsibility of the recipient country; however, the
SAO should be aware of methods used by the country for disposal of defense articles and whether
a viable process exists for proper demilitarizaton. '

E. Demilitarization, If in-country demilitarization practices do not appear to meet US
standards, the recipient country should be encouraged to use US demilitarization guidance in
DOD 4160.21-M-1 which may be obtained through FMS publications LOAs. Assistance for
specific types of items may also be obtained from the DOD integrated materiel managers or DRMS
for those items. A disposal process which fails to meet US standards should be discussed with
other principal members of the country team and raised to the appropriate US level of the command
chain, either within the host country or in the US, for resolution.

R ; Retransfer of defense articles,
which were provided by the US under MAP, FMS, or commercial export license issued pursuant
to AECA Sec 38, from the recipient to anyone not an officer, employee, or agent of the recipient
- must be approved by the DOS, on behalf of the President.. The third party recipient must provide
appropriate security and retransfer assurances before the Department of State will consent to such
transfers [FAA, 505(a); AECA, Secton 3(a) ].

A. DOS Approval, Requests to DOS for transfer can be made only by the country in
possession of the equipment. Formal processing of such requests require approximately 60 days;
therefore, requests for advisory opinions, clearly described as such, may be submitted when the
matter is sensitive or the outcome is uncertain. DOS has provided the following guidance for
requesting approval of third party transfer to a third government: :

1. Requests should be made by cable from the Embassy to the DOS, PM/DRSA, with
information copies to DSAA and the potential third party recipient. This constitutes a record copy
of the host government formal request for transfer; therefore, requests should not be submitted by
telefax. Telefax is acceptable for follow up communication.

2. Requests must include --

a. The source of the defense equipment proposed for transfer by the host
government; e.g., MAP, FMS, commercial sale.

b. The onginal acquisition cost or best estimate of that cost.

c. Confirmation by the host government that the new recipient has agreed to
acquire the items.

d. Idenuty of the MOD of the new recipient.
e. The use to which the defense equipment will be put.
3. Following review, DOS will transmit a message to the country team, normally

advising that the transfer is approved in principle pending receipt of end-user and retransfer
assurances, and requesting end-use and retransfer assurances from the new recipient post. These

6D
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Methods 2 and 3 require DS approval. Because the military capability, potential for unauthorized
disclosure of classified or sensitive inforamtion, safety concerns, and other factors vary among
countries, adherence to D@D procedures for disposal is encouraged.

D. i i Classified, sensitive, or dangerous features must be
neutralized prior to or during the disposal process in order to eliminate potential for military or
other unauthorized use. Disposal remains the responsibility of the recipient country; however, the
SAOQ should be aware of methods used by the country for disposal of defense articles and whether
a viable process exists for proper demilitarization.

E. ngumauzanm If in-country demilitarization practices do not appear to meet US
standards, the recipient country should be encouraged to use US demilitarization guidance in
D@D 4160.21-M-1 which may be obtained through FMS publications LOAs. Assistance for
specific types of items may also be obtained from the D@D integrated materiel managers or DRMS
for those items. A disposal process which fails to meet US standards should be discussed with
other principal members of the country team and raised to the appropriate US level of the command
chain, either within the host country or in the US, for resolution.

R_CERT Retransfer of defense articles,
which were provided by the US under MAP, FMS, or commercial export license issued pursuant
to AECA Sec 38, from the recipient to anyone not an officer, employee, or agent of the recipient
must be approved by the DS, on behalf of the President. third party recipient must provide
appropriate security and retransfer assurances bgfore tthﬁaitment of State will consent to such

transfers [FAA, 505(a); AECA, Section 3(a) ]. Fon SME the

A. DOS Approvaly Requests to D¢S for transfer can be made only by the country in
possession of the equipment. Formal processing of such requests require approximately 60 days;
therefore, requests for advisory opinions, clearly described as such, may be submitted when the
matter is sensitive or the outcome is uncertain. D@S has provided the following guidance for
requesting approval of third party transfer to a third government:

ATEC :

1. Requests should be made by cable from the Embassy to the D@S, PM/BRSA, with

information copies to DSAA and the potential third party recipient. This constitutes a record copy

of the host government formal request for transfer; therefore, requests should not be submitted by
telefax. Telefax is acceptable for follow up communication.

2. Requests must include --

a. The source of the defense equipment proposed for transfer by the host
government; e.g., MAP, FMS, commercial sale.

b. The original acquisition cost or best estimate of that cost.

c. Confirmation by the host government that the new recipient has agreed to
acquire the items.

d. Identity of the MOD of the new recipient.
e. The use to which the defense equipment will( be péxt.

ME)

3. Following review, D@S will transmit a message to the country team, normally
advising that the transfer is approved in principle pending feceipt of end-user and retransfer

assurances, an?gefuesff% end-use and retransfer assurances from the new recipient post. These
A SME) :

600-3 Change No. 4, 2 March 1992
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SMmE

assurances are mandatory, and no transfer may be undertaken until they are obtained. If
disapproved, further guidance or the basis for disapproval will be provided.
SME DV

4. When the new recipient country team receives,end-use and retransfer assurances
from Eg %gst government and they do not deviate from the D@S-supplied text, post should notify
P y cable that language requirements have been met. The cable, with information copies
to DSAA and the wransferring country, should provide the new recipient correspondence’s pouch
registration number and date of transmission. Where language supplied to the new recipient-
country post does not appear to meet USG requirements, the supplied language should be relayed
to D@S for review.

5. Assurances must be binding on the entire government of the new recipient.
Typically, statements made by a Minister of Foreign Affairs (MFA) to another government are
binding on the entire government. Country teams should determine, based on a review of the
domestic legal system, whether assurances issued by a ministry other than MFA are considered
binding. For example, where the MOD issues the assurances, it should sign on behalf of its
government, not on its own behalf. Any questions regarding this issue should be directed in
writing to PM/BRSA. ATEC,

B. Transfers in A. above are reported by D@S under AECA
Sec 3(d), using guidelines similar to those in Section 703. This reporting requirement does not
apply to the following:

1. Temporary transfer of defense articles for the sole purpose of receiving maintenance,
repair, or overhaul; :

2. Transfer of maintenance, repair, or overhaul defense services, or of repair parts or
other defense articles used in furnishing such services, if the transfer will not result in any
increase, relative to the original specifications, in the military capability of the items;

3. Transfers pursuant to arrangements among NATO members for cooperative cross-
servicing;

4. Transfers pursuant to arrangements among NATO members or between NATO and
any of its member countries for lead-nation procurement. In this regard, if the item to be
transferred was originally purchased from the USG and was notified to Congress under AECA Sec
36(b), the proposed transfer is exempt from the reporting requirement of AECA Sec 3(d) if the
Section 36(b) notification identified the transferee on whose behalf the lead-nation procurement
was proposed. For AECA Sec 36(b) proposed sales to a NATO member country purchasing on

behalf of a third NATO party, information as to possible subsequent transfers shall be provided to .

DSAA in accordance with the formats contained in Section 703.

C. E[_e;&Z_MAB,‘ Also see Section 1101.
60005 FOREIGN MILITARY DESIGN AND CONSTRUCTION SALES

A. General, AECA Sec 29 authorizes the sale of design and construction services to
eligible foreign countries and international organizations provided that full costs are paid to the US
If such services are to be procured by the USG, the Purchaser must make funds available in such
amounts and at such times as they may be needed to meet the payments required by the contract
and any damages and costs that may accrue from the cancellation of such contract, in advance of
the time funds are required. Congressional reporting required in AECA Sec 36(b) applies to
design and construction programs valued at $200 million or more.

600-4 Change No. 4, 2 March 1992
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UNCLAS STATT 121334
FOR THE OFFICE OF THE DEFENSE ATTACHE

£.0. 12958: N/°

TAGS: MASS, ©A

SUBJECT: THIRD PARTY TRANSFERS OF FMS HELICOPTER TO
PRIVATE CANADIAN COMPANY AND THE NEED FOR ASSURANCES FRON
_THE CANADIAN GOVERNMENI

REF: A) STATE 109003 DTG 281523Z MAY 96 B) OTTAWA 2465

1. REGARDING YOUR QUERY IN REF 8 CONCERNING THE TRANSFER
OF FMS CH-118 HELICOPTER FROM THE GOVERNMENT OF CANADA
(GOC) TO THE PRIVATE CANADIAN COMPANY, SPRING AVIATION
LTD, END USE AND RETRANSFER ASSURANCES ARE REQUIRED FROM

B0TH SPRING AND THE GOC ACCORDING TO THE ARMS EXPORT AND.
CONTROL ACT (AECA).

2. N 1987 THE DEPARTMENT ESTABLISHED A POLICY REGARDING
RETRANSFERS OF SIGNIFICANT MILITARY EQUIPMENT (SME). THIS
POLICY PERMITS A CASE-BY-CASE APPROVAL OF SUCH TRANSFERS
TO PRIVATE ENTITIES ABROAD IF A FIRM CONTRACT BETWEEN THE
PRIVATE ENTITY AND AN APPROVED GOVERNMENT OR INTERNATIONAL
I ORGANIZATION EXISTS, AND IF SATISFACTORY RETRANSFER

_ ASSURANCES ARE OBTAINED FROM THE ULTIMATE END-USER GOVERNMEN? .. . ... .
GUARANTEEING THAT IT WOULD NOT PERMIT THE PRIVATE ENTITY TO
TRANSFER THE ITEMS WITHOUT THE WRITTEN APPROVAL OF THE USG. . adnenegron”

3. IN PREVIOUS RETRANSFERS OF FMS ARTICLES BY GOC TD PRIVATE RECS swve 3 (a)
CANAD!AN ENTITIES, END USE AND RETRANSFER ASSURANCES WERE

NOT/NOT REQUIRED FROM THE GOC ONLY WHEN NON-SME WAS INVOLVED,

(V.E., MINOR PARTS AND COMPONENTS) . IF SME IS INVOLVED, ‘

HOWEVER (1.E., -HELICOPTERS), THE AECA NECESSITATES THAT BOTH

THE HOST GOVERNMENT AND THE PRIVATE CDMPANY PROVIDE ASSURANCES.
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The following acronymns or abbreviations are used in this table:

‘ Country/Organization and Code The short names and two digit Codes listed are those
- assigned for FMS purposes (e.g., for assignment of LOA identifiers or SA communications) and are
generally con51stent with Natlonal Instltute of Standards and Technology (NIST) codes in=Status-of

~ : — Publication 10-4, “Federal
Informatlon Processmo Standards”, mamtamed by NIMA If a territory, the host country code is listed
in parenthesis to the right of the Country name. Where FMS and NIST codes differ, NIST codes are
listed parenthetically to the right of the SA Code.

UCOM (unified command area) NR - Nonregional, AT - Atlantic Command, CE - Central
Command, EU - European Command, PA - Pacific Command, and SO - Southern Command

Reg (Region/Congressional grouping) NR - Ndnregional, AFR - Africa Region, AR -
American Republic, EUR - European, EAP - East Asia and Pacific, NESA - Near East and South Asia.

FMS (AECA eligibility) F - Countries/Organizations determined by the President under
AECA Sec 3(a)(1) to be eligible to purchase defense articles and services under authority of the AECA.
A determination by itself does not signify that sales will be made since sales may have been suspended
for legal or policy reasons. Questions regarding eligibility may be referred to DSAA Operations.

DU (dependable undertaking) U - authorized terms of sale DU.

DTS (defense transportation service) T - authorized to use DTS for all FMS shipments. Not
. all countries authorized DTS have active FMS programs.—Ne-international-organization-has- DTS
authority.

All interim or permanent changes to this table must be made by DSAA Operations Directorate,
Management Division. Country/organization/other codes which are not included below will not be -
introduced into records, including automated local records, without formal approval.

Country Code UCOM Reg FMS DU DTS
Afghanistan AF CE NESA K1

Adbania Al EY EUR—F

Albania AL EU EUR F T
Algeria AG EU NESA F U

Andorra AN EU EUR

Angola AO EU AFR

Anguilla AV AT AR

Antigua and Barbuda (UK) AC AT AR F T
Argentina AR SO AR F 8] —_—
Armenia AM EuNREWNE  EUR

Australia AT (AS) PA EAP F U

Austria AU EU EUR F U

‘, Azerbaijan Al BBNRr - EUR - -
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Country Code Ucom Reg FMS DU DTS
Bahamas BF AT AR F U
Bahrain BA CE NESA F U
Bangladesh BG PA NESA F U
Barbados BB AT AR F U T
Belarus BO sMReY  EUR
Belgium BE EU EUR F U
Belize (UK) BH SO AR F T
Benin DA (BN) EU AFR F T
Bermuda (UK) BD AT AR
Bhutan BT PA NESA
Bolivia BL SO AR F T
Bolivia INC Dl SO AR F
Besnia-Hercegovena————BK—————EY———— EUR
Bosnia and Herzegovina BK EU EUR _F
Botswana BC EU AFR F U T
Brazil BR SO AR F U
British Indian Ocean (UK) IO "PA NESA
British Virgin Islands (UK) VI " AT AR

- Brunei BX " PA EAP F U
Bulgaria BU. EG- EUR—E
Bulgaria BU EU EUR _F T
Burkina Faso uv EU AFR F T
Burma - see Myanmar- - -
Burundi BY EU AFR F T
Cambodia CB PA EAP F
Cameroon CM EU AFR F U T
Canada CN (CA) NR EUR F U
Cape Verde, Republicof  CV AT AFR F T
Cayman Islands (UK) ql AT AR
Central African Republic CT EU AFR F T
Chad CD EU AFR F T
Chile CI SO AR F U
China CH PA EAP F U
Colombia CO SO AR F U T
Colombia INC D5 SO AR F U T
Comoros CR (CN) PA AFR F
Congo (Bnoaap.vi le) CF EU AFR F
Cook Islands Cw PA EAP F
Costa Rica CS SO AR F U T
Croatia HR EU EUR
Cuba CuU AT AR
Cyprus CY EU EUR _
Czech Republic EZ EU EUR _F T

EW AFR F

Comgo (kimehaoa) CX(CG).
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Country Code UCoM Reg FMS DU DTS
Denmark DE (DA) EU EUR F U
Djibouti DJ CE AFR F T
Dominica DO AT AR F U T
Dominican Republic DR AT AR F U T
Ecuador EC SO AR F U T
Ecuador INC D6 SO AR F U T
Egypt EG CE NESA F U

El Salvador ES SO AR F U T
Equatorial Guinea EK EU AFR F T
Eritrea ER CE AFR F

Estonia EN EY EUR—F

Estonia EN EU EUR_F T
Ethiopia ET - CE AFR F T
Falkland Islands (UK) FA AT AR

Faeroe Islands FO AT EUR

Fiji FJ PA EAP F

Finland FI EU EUR F U
France FR EU EUR F U
French Guiana (FR) FG SO AR

French Polynesia (FR) FP PA EAP

Gabon GB EU AFR F T
Gambia GA EU AFR F T
Geergia GG EU EUR

Georgia GG PR en\- EUR F

Germany GY (GM) EU EUR F U

Ghana GH EU AFR F T
Gibraltar (UK) GI EU EUR

Greece GR EU EUR F U
Greenland (DE) GL AT AR

Grenada GJ AT AR F T
Guadeloupe (FR) GP AT AR

Guatemala GT SO AR F U T
Guinea GV EU AFR F T
Guinea-Bissau PU EU AFR F T
Guyana GU SO AR F T
Haiti HA AT AR F U T
Honduras HO SO AR F U T
Hong Kong €589 HK PA EAP

Hunsary HY- EY EUR—E

Hungary HU EU EUR F T




Country Code UucoM Reg FMS DU DTS
IcelandIL (IC) AT EUR F U
India IN PA NESA F U
Indochina IC PA EAP
Indonesia ID PA EAP F U
Iran IR CE NESA
Iraq IQ CE NESA
Ireland EI EU EUR F U
Israel IS EU NESA F U
Italy IT EU EUR F U
Ivory Coast v EU AFR F T
Jamaica M AT AR F U T
Japan JA PA EAP F U
Jordan JO CE NESA F U T
Kampueheayr-See-Cambodia————————
Kazakhstan KZ EU EUR
Kazakstan KZ MRCEE-  EUR _F
Kenya KE CE AFR F U T
Kiribati KR PA EAP
Korea (Seoul) KS PA EAP F U
Kuwait KU CE NESA F U
Koyrgyestan KG EY EUR
Kyrgyzstan KG DR cet- EUR F
Laos LA PA EAP Rl
Latvia LG EU- EUR—E
Latvia LG EU EUR F T
Lebanon LE EU NESA F U
Lesotho LT EU AFR F T
Liberia LI EU AFR F U T
Libya LY EU NESA R1
Liechtenstein LS EU EUR
Lithuania LH EY EUR—F
Lithuania LH EU EUR _F T
Luxembourg LX (LU) EU EUR F U
Macau (PT) MC PA EAP
Macedonia— MK EU- EUR
Macedonia, Former Yugoslav

Republic of (FYROM) MK EU EUR F T
Madagascar MA PA AFR F T
Malawi MI EU AFR F T
Malaysia - MF(MY PA EAP F U
Maldives MV PA NESA



Country Code UcoM FMS DU DTS
Mali RM (ML) EU AFR F T
Malta MT EU EUR F U
Marshall Islands R1 (RM) PA EAP F

Martinique (FR) MB AT AR

Mauritania MR EU AFR F T
Mauritius MP PA AFR F T
Mexico MX SONR AR F U
Micronesia FM PA EAP F

Meldova MD EU EUR

Moldova MD MReut  EUR F

Monaco MN EU EUR

Mengoha MG PA EAP

Mongolia MG PA EAP _F

Montserrat (UK) MH AT AR

Morocco MO EU NESA F U T
Mozambique MZ EU AFR F T
Myanmar (formerly Burma) BM PA EAP F

Namibia WA EU AFR F T
Nauru NR PA EAP

Nepal NP PA NESA F U
Netherlands NE (NL) EU EUR F U
Netherlands Antilles (NE) NA (NT) AT AR

New Caledonia (FR) NC PA EAP

New Zealand NZ PA EAP F U
Nicaragua NU SO AR Rl

Niger NK (NG) EU AFR F T
Nigeria NI - EU AFR F U T
Niue NQ PA EAP .

Norfolk Islands (AT) NF PA EAP

Norway NO EU EUR F U

Oman MU CE NESA F U
Pakistan PK CE NESARI U
Panama PN (PM) SO AR F U
Papua-New Guinea PP PA EAP F

Paraguay PA SO AR F T
Peru PE SO AR F U T
Peru INC D3 SO AR F U
Philippines PI (RP) PA EAP F U
Pitcairn (UK) PC PA EAP

Peland PL EY EUR—F

Poland PL EU EUR F T
Portugal PT (PO) EU EUR F U
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Country Code UCoOM Reg FMS DU DTS
Qatar QA CE NESA F U
Reunion (FR) RE PA AFR

Romania RO EY AERR—F

Romania RO EU AFR F T
Russia RS- EU ELR

Russia RS NR EUR F

Rwanda RW EU AFR F T
San Marino SM EU EUR

Sao Tome and Principe TP AT AFR F T
Saudi Arabia SR (SA) CE NESA F U

Saudi Arabia National Guard SI CE NESA F U
Senegal SK (SG) EU AFR F T
Serbia S2 (SR) EU EUR

Seychelles SE PACE AFR F T
Sierra Leone SL EU AFR F T
Singapore SN PA EAP F U
SlevakRepublie———— FO————— FU———— HUR—F

Slovak Republic LO EU EUR F T
Slevenia S3-5H EY EUR

Slovenia S3(SI) EU EUR F T
Solomon Islands BP PA EAP F

Somalia SO CE AFR F T
South Africa UA(SF) EU AFR F

Spain SP EU EUR F 8]

Sri Lanka CE PA NESA F

St Helena (UK) SH AT AFR

St Kitts and Nevis - SC AT AR F T
St Lucia ST AT AR F U T
St Pierre and Miquelon (FR) SB AT AR

St Vincent and Grenadines VC AT AR F U T
Sudan SU CE AFR F U T
Suriname NS SO AR F U :
Swaziland . WZ EU AFR : T
Sweden SW EU EUR F U
Switzerland SZ EU EUR F U

Syria SY EU NESA

Taiwan ™ PA EAP F U
Tanzania TZ EU AFR F T
Tajikistan TI ELMRCceY- EUR

TFurkmenistan a4 EU EUR

Thailand TH PA EAP F U

¥



Country Code UCOM Reg FMS DU DTS
Togo TO EU AFR F T
Tokelau (NZ) TL PA EAP
Tonga _ TN PA EAP F
Trinidad-Tobago TD AT AR F U
Tunisia TU (TS) EU NESA F U
Turkey TK (TU) EU EUR F U
Turkmenistan TX b (A A EUR F
Turks and Caicos (UK) TS AT AR
Tuvalu TV PA EAP
Uganda UG EU AFR F T
Ukraine UR EU EUR
Ukraine UP MEe:  EUR F
d Arab Emjrates ' 2e° AE. CE NESA F U

? ‘%’ e UK EU EUR F U
UK Polans Project [8/4 EU EUR
Uruguay UY SO AR F U T
Uzbekistan- 2 EU EUR
Uzbekistan U2 wEce  EUR F
Vanuatu NH PA EAP F
Venezuela VE SO AR F U
Vietnam VS (VM) PA EAP Rl
Western Sahara WI EU AFR
Western Samoa WS PA EAP F
Yemen YE (YM) CE NESA Rl
Yemen, Aden YS (YM) CE NESA
Zaire {oge CM?V ISt a\nnaa) -@X:é@&; E PR E = =
Zulxlblu I_Jl b 9 EU AALFP\ F
Zambia ZA EU AFR F T
Zimbabwe Z1 EU AFR F T
Organization \2 /Other Code UCOM Reg FMS DU DTS

Central Treaty Organization (CENTO)

DSAA\DFAS reserved

Airborne Warning and Control System

Department of Defense

European Participating Grp F16 follow on PG NR
Expanded IMET (Nonspecific)

F-16, Belgium

T3 NR
W1 NR
00 NR
66 NR
F1 NR

NR

NR3
NR
NR
NR
NR



Organization \2 /Other Code UCOM Reg FMS DU DIS

‘ DSAA/DFAS reserved (Continued)

F-16, Denmark F2 NR NR
F-16, Netherlands F3 NR NR
F-16, Norway F4 NR NR
FAA Grants - Other S7 NR NR
FAA Sec 607 Sales, Reimbursable

(Delayed Payment) S5 NR NR
FAA Sec 607 Sales, Payment in Advance S6 NR NR
FAA Sec 632 Transactions S4 NR NR

FMF Admin (DFAS use through FY95) 55 NR NR
FMS Agreements (FACTS Data, DSAA) C2 NR NR
General Cost-MAP (GC-MAP) 22 NR NR
MAP Owned Materiel (DSAA Records) M3 NR NR
MAP Prop Sales and Disposal MAPSAD)M2 NR NR
Pan Canal Area Mil Schools (PACAMS) 11 SO AR
Seasparrow (Sec 1004, P.L. 98-525) N3 NR NR\3
Special Defense Acquisition Fund (SDAF)D2 NR NR

- Intl Civil Def Organization (ICDO) T8 NR NR
NATO N2 EU EUR F 8]
Headquarters N6 EU EUR F U
. Airborne Early Warning and Control
Operations and Support Budget (O+S) K7 EU EUR F U
Nt EU EUR F U
K4 EU EUR F U
Eur&ﬁ-ghterﬁeft—De%Bred,-&rng_Mgt
-Ageney¥NEFMA¥ (hidwnic uae mly) Ml EU EUR F U
HAWK Prod & Log Org (NHPLO) M6 EU - EUR F U
Missile Firing Installation (NAMEFI) N9 EU EUR F U
EF%&&E&S&%&% Dev, ¥ Prod, % Log Mgt
Agency-RAdvlvAF(NETMA) K3 EU EUR F U
Mutual Weapons Dev Prog (MWDP) N8 EU EUR F U
NAMSA-F104 ¥ C130 K2 EU EUR F U
NAMSA General + Nike N4 EU EUR F U
NAMSA-Geperal-Othef—————————— M9 EUJ . EUR. . E-—— U —
NAMSA-HAWK ‘ N7 EU EUR F U
NAMSA-Nike-Trainmg-Center- (NNFC)—K6—FEU EUR F Y-

NAMSAPatiot— Mg EY — FUR  F U —

NAMSA-Weapons M5 EU EUR F
Southern Region SlgnaI/Commumcatlons M7 EU EUR F
Supreme Allied Cmdr, Atlant (SACLANT)KS EU EUR F

Orsanizat e AfricanUni 3 R NR E
‘ Supreme HQ, Allied Pwrs, Eur (SHAPE) A2 EU EUR F

c ccc



Organization \2 /Other Code UCOM Reg FMS DU DTS

. Organization of African Unity A3 NR NR F
Organization of American States (OAS) Al NR NR F T
Regions
Africa R6 EU AFR
American Republic _ R5 SO AR
East Asia and Pacific R4 PA EAP
European R2 EU EUR
Near East and South Asia R3 EU NESA

SE Asia Treaty Organzn (ceased 24 Sep 75) T4  NR NR

Trust Territory, Pacific Islands PS PA EAP

United Nations T9 NR NR F

International Civil Aviation Org ICAO) T7 NR NR F

Ofc for the Coord of UN Humanitarian and

Economic Assistance Progs (UNOCHA) A4 NR NR F

Dept of Humanitarian Affairs (UNDHA) A5 NR NR F
\1 Program is currently restricted or suspended (suspension is noted only if extant for a
prolonged period).
\2 International Treaty Organizations include:

North Atlantic Treaty Organization (NATO) and its agencies

Organization of African Unity (OAU)

Organization of American States (OAS)

United Nations (UN) and its agencies

International Commission of Control and Supervision in Vietnam (inactive)
International Commission of Control and Supervision in Laos (inactive)

3 Affiliated with, but not eligible for FMS as part of, NATO.

=
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DEFENSE SECURITY ASSISTANCE AGENCY T WWW”/Q
: 4

WASHINGTON, DC 20301-2800

0§ APR 1997
In reply refer to
1-02315/97
MEMORANDUM FOR UNDER SECRETARY OF THE ARMY

(INTERNATIONAL AFFAIRS)

DEPARTMENT OF THE ARMY

DIRECTOR, NAVY INTERNATIONAL PROGRAMS OFFICE

DEPARTMENT OF THE NAVY

" DEPUTY UNDER SECRETARY
(INTERNATIONAL AFFAIRS)

DEPARTMENT OF THE AIR FORCE

DIRECTOR, DEFENSE LOGISTICS AGENCY

SUBJECT: Changes to Security Assistance Management Manual, DoD 5105.38-M, Table 600-1

References: a. DoD 5105.38-M, SAMM, Table 600-1
‘ b. DSAA memorandum I-03372/96, dated 15 May 1996, subject as above.

c. Department of State message to multiple addressees, dated 190029Z March
1997, subject: Presidential Determination on U.S. Security Assistance.

This supersedes reference b and provides current reference a information.

The most significant changes annotated on the attached copy of Table 600-1 are based on
reference c. FMS and other military assistance under the AECA and FAA are now authorized,
when approved on a case-by-case basis by the Department of State, for Georgia, Kazakstan,
Kyrgyzstan, Moldova, Turkmenistan, Russia, Ukraine, and Uzbekistan. Changes reflected on the
attached Table 600-1 will be included in the next change to the SAMM.

The DSAA contact is Mr. Wayne Wells, DSAA/OPS-MGT, (703) 604-6635, x367.

Towiss L oo

Thomas G. Rhame

Attachment Lisutenant General, USA
as stated : Diractor
‘ cc: Cdt, DISAM
Dir, DFAS (DE)
polmr
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USDP STAFF SUMMARY SHEET

1. DATE

19 Mar 97

I- 02315797

UBJECT

>rim SAMM Change

4. CURRENT SUSPENSE DATE

5. SUMMARY (Describe briefly the origin, purpose, action recommended and coordination. (Attach original tasking—-SD Forms 14, etc.))

At Tab A, DoS notifies us of a Presidential Determination to provide general authority for security

assistance programs with several NIS countries.

Due to the number of countries added, proposed memo at the Signature Tag is to provide the latest SAMM

Recommend signature.

A

Table 600-1. This adds new changes to the last update (cover memo at Tab B). Annotations are used to quickly
show changes since publication of the last SAMM change.

Wayne Wells

DSAA/OPS-MGT

x367

(703) 604-6635,

(poh)161a
6. ROUTING
DIR/OFC COOBD | DATE DIR/OFC COORD DATE DIR/OFC COORD DATE

] |Pir, DSAA SIG jhﬁ’ﬂl 9 17

2 |Dep Dir, DSAA iCoord 10 18

5777
3 |Dir, OPS, DSAA Co //_ W 11 19
C 4 N

4 Alf O{N 3 9 (7//?7 12 2

5 Ch, OPS-MGT C‘osrg é L')l“(?\i] 13 21

6[PPACC Coord 2}/‘})/77 14| »

7 [OPS-ERP  (Verbal) . Webster | 3/19/97(|5 %

8 16

\ME OF ORIGINATOR 8. DI RECTORATE/OFFICE 9. TELEPHONE NUMBER [10. SIGNATURE

UNCLASSIFIED

@
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‘P Cleva, Gregory, CIV ,DSAA/ER ‘ ' ia

From: Begley@onyx.afsac.wpafb.af.mil

Subject: fwd: FMS: AWACS, C-130, HAWK.

Date: Wednesday, November 26, 1997 10:56AM
Greg,

Here's ten Brink's message.

Jane

From the desk of:

Barbara Jane Begley

NATO Command Country Manager

AFSAC/CME-NATO ,

DSN 787-8039 ext 4352 FAX 787-7647

{937) 257-8039 ext 4352 FAX (937) 257-7647

E-mail: begley®@iron.afsac.wpafb.af.mil

Original Text

From: ftenbrink@namsa.nato.int, on 11/26/97 11:20 AM:

To: begley@iron.AFSAC, CIeva@OSD PENTAGON.MIL, drickaba@usasac-emh1.army.mil,
Itracey@cleveland.dfas.mil, Mellor.Tom@ipo.navy.mil

Cc: ageuss@namsa.nato.int, ohabedank@namsa.nato.int, tromaine@namsa.nato.int,
gsager@namsa.nato.int

Good morning Greg,

On the above issues | report as follows:

1) AWACS, Admin costs waiver through USAF: Agree entirely with the
systemic solutlon you propose; it is better than the one-off pre- flnancmg
method we suggested.

2) Use of K2 country code for C-130:

a. The NAMSA Office handling the C-130 program is in fact a direct ; j
follow-on to the F-104 program officeand will continue to function as an ~
organization exclusively devoted to The NATO-NAMSO C-130 Weapon System
Partnership. )

: CO: NAMSA PP-A, POC: F.J. ten Brink
COR (Case execution): NAMSA LC-C, POC: T. Romaine.

b. ~ NAMSA will scrupulously adhere to the obligations and
conditions set upon it in the LOA as regards AECA, in particular concerning
third party tranfers. :
3) HAWK Warhead purchase:

I understand that My Director, Gary Sager has spoken to you yesterday.

AAIthough finally my TDY got approved, | must now postpone the trip since

everything is getting too close for comfort. | have indicated that | would
personally be ready to schedule the visit between Christmas and New Year,
provided the right people would be available state-side.

Subject of the visit would be:

DSAA: a) Third party transfer (HAWK, Crypto),
b} Administrative Cost Waiver Vs DCAS Cost waiver
‘ Page 1
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c) DBOF charges (PATRIOT) W

NAVY IPO: Crypto (Tom Mellor and NSA/ Allison Hili)

USASAC & AFSAC: Respectlvely SNAP & PROS in NAMSO wide commercial
competition.

Please advise |f this would bé fedsible, or, what other dates would be more
convenient January next year.

1
e g R g RN

VDMYLW

Thanks a million ) Lol

Ed ten Brink [
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. subject: (U): O : 190029Z MAR 97: PRESIDENTIAL

DETERMINATION ON U.S. SECURITY ASSISTANCE

Date: 18 Mar 1997 21:22:08 -0500
From: SECSTATE WASHDC
Organization: CHAIRS User

Newsgroups: DTSA, DSAA.CHRMGT, DSAA.CHRMAA, DSAA.CHRPLN, DSAA.CHRWPN,
DSAA.CHRPGM, DSAA.CHROPS, DSAA.CHRLPD, DSAA.CHRFPD,
DSAA.CHRGEN, DSAA.CHRCPD, DSAA.CHRERP, DSAA.CHRBGT, USDP,
USDP.NA, USDP.PD, SR.ASDSR, PS.IS, PS.CCC, PS.EP, PS.CIS, PS.PA, ISP.CAR,
ISP.SCC, ISP.NIA, ISP.NSS, ISP.SCCTR, ISP.TRP, ISP.NI, ISP.PPRS, ISP.SFO,
ISP.NAC, ISP.CTR, ISP.FSUNA, ISP.CP, ISA.PAG, ISA.DPMOADMIN, ISA.AFR,
ISA.IA, ISA.APCHINA, ISA.AP, ISA.NATOPOL, ISA.EUR_POL, ISA.DASDEUR,
ISA, SOLIC.RP, SOLIC.PP, SOLIC.SS, ALL

Newsgroups| <2

OTTUZYUW RUEHCAA9854 0780228-UUUU--RUEKCHR.
ZNR UUUUU ZZH
O 190029Z MAR 97
FM SECSTATE WASHDC
TO RUEHMO/AMEMBASSY MOSCOW 3887
RUEHKV/AMEMBASSY KIEV IMMEDIATE 3270
RUEHTA/AMEMBASY ALMATY IMMEDIATE 9561
‘ RUEHAH/AMEMBASSY ASHGABAT IMMEDIATE 4526
RUEHEK/AMEMBASSY BISHKEK IMMEDIATE 4692 .
RUEHCH/AMEMBASSY CHISINAU IMMEDIATE 4447 N
RUEHNT/AMEMBASSY TASHKENT IMMEDIATE 8293
RUEHSI/AMEMBASY TBILISI IMMEDIATE 7763
RUEKJCS/DSAA
RUEKJCS/JOINT STAFF WASHDC
RUEKJCS/RUEKJCS/0SD WASHDC
BT
UNCLAS STATE 049854

CORRECTEDCO P Y(ADDED ADDEES)

E.O. 12958: N/A

TAGS: MARR, PARM, RS, UP, KG, UZ, KZ, TX, MD, GG
SUBJECT: PRESIDENTIAL DETERMINATION ON U.S. SECURITY
ASSISTANCE

1. THIS CABLE IS TO INFORM POST THAT THE PRESIDENTIAL
DETERMINATION (PD) MAKING GEORGIA, KAZAKSTAN, KYRGYZSTAN,
MOLDOVA, TURKMENISTAN, RUSSIA, UKRAINE AND UZBEKISTAN
ELIGIBLE TO RECEIVE DEFENSE ARTICLES AND DEFENSE SERVICES
FROM THE UNITED STATES WAS SIGNED ON MARCH 11, AND NOTIFIED
TO CONGRESS ON MARCH 13. FURTHER INFORMATION ON THE NEXT
STEPS REQUIRED WILL BE SENT SEPTEL.

2. THE PD ENABLES THESE NIS TO PURCHASE OR LEASE USG-ORIGIN
DEFENSE ARTICLES AND DEFENSE SERVICES THROUGH THE FOREIGN
MILITARY SALES (FMS) SYSTEM, AS WELL AS PERMIT US TO
FURNISH MILITARY ASSISTANCE, INCLUDING FOREIGN MILITARY
FINANCING (FMF), ON A GRANT BASIS. THIS WILL ENABLE US TO

@
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FULFILL THE PRESIDENT'S COMMITMENT TO PROVIDE WARSAW
INITIATIVE FUNDING TO THESE COUNTRIES TO ENCOURAGE THEIR
ACTIVE PARTICIPATION IN PFP PROGRAMS.

3. THE PD DOES NOT COMMIT THE USG TO PROVIDE SECURITY
ASSISTANCE TO ANY OF THESE COUNTRIES. SPECIFIC SALES OR
LEASES UNDER THE ARMS EXPORT CONTROL ACT (AECA} OR THE

FURNISHING OF SPECIFIC MILITARY ASSISTANCE UNDER THE
FOREIGN ASSISTANCE ACT (FAA) WILL BE CONSIDERED ON A CASE-
BY-CASE BASIS.

4. POST MAY INFORM THE MFA OF THE PD ACTION, AND THAT
REQUIREMENTS FOR THE NEXT STEPS ARE BEING WORKED ON.
ALBRIGHT .
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THE WHITE HOUSE
WASHINGTON

March 11, 1997

Pregsidential Determinat;on
No. 97-19

MEMORANDUM FOR THE SECRETARY OF STATE

SUBJECT: Eligibility of NIS Countries: Georgia,

\ ) Kazakstan, Kyrgyzstan, Moldova, Russia,
Turkmenistan, Ukraine, and Uzbekistan to .
be Furnished Defense Articles and Services
Under the Foreign Assistance Act and the
Arms Export Control Act

Pursuant to the authority vested in-me by section S$03(a)
of the Foreign Assigtance Act of 1961, as amended, and
section 3(a) (1) of the Arms Export Control Act, I hereby
find that the furnishing of defense  articles ang services
to the Governments of Georgia, Kazg;stan, Kyr bgﬁtan.

Mol a, Turkmewistan, RuBisia, Ukraine, and Uzbekistan
will’ strengthea the security of the United States and
promote world peace.

You are authorized and directed to report this finding l
to the Congress and to publish it in the a . ‘
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Wells, Wayne, CIV, DSAA/OPS

To: Amlin, Ann, CIV, DSAA/FMPD
Cc: McFarlane, Helen; Smoot, Anne, CIV, DSAA/OPS; Brandt, William, CIV, DSAA/OPS
Subject: RE: UN/DHA Country Code - A5

Thanks Ann, for helping to get word out regarding country codes. In the next SAMM change, | will plan to add A5
to UN entities authorized for FMS or other transfers (Table 600-1) as we discussed.

From: Amlin, Ann, CIV, DSAA/FMPD

To: Wells, Wayne CIV, DSAA/OPS

Cc: McFarIane Helen; Smoot, Anne, CIV DSAA/OPS

Subject: UN/DHA Country Code - A5

Date: Tue, Oct 15, 96 6:42PM

Wayne,

The following information is provided per our discussion last week:

Organization: United Nations Department of
Humanitarian Affairs

Abbreviated Name: UN/DHA

DOD Code: A5

Treasury Code: A5

Region: NR (non-regional)

This was established in our Credit System in FY95...... as a result of receipt of FMF funds. We PROMISE
this will not happen again.... | will write the memo to Greg Cleva stating that requests for additions to our country
table in the Credit System MUST have your (OPS-MGMT) coordination/approval. This will be the last country
code from my office that doesn't get blessed by you. Sorry for the trouble on this one.....
FOR ANNE SMOOT: Anne, based on this, you can tell the MILDEP to prepare the LOA and submit under the
country code A5, and we will be able to process.

Thx, Ann

Page 1
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‘ THE WHITE HOUSE 9602702

WASHINGTON
February 23, 199%6

Presidential Determlnatlon
No.__ 9%6-10

MEMORANDUM FOR THE SECRETARY OF STATE

SUBJECT: , Eligibility of Bosnia and Herzegovina to be
Furnished Defense Articles and:Services Under
the Foreign Assistance Act and the Arms Export
Control Act

Pursuant to the authority vested in me by section 503 (a)

of the Foreign Assistance Act of 1961, as amended, and
section 3(a) (1) of the Arms Export Control Act, I hereby
find that the furnishing of defense articles and services
to the Government of Bosnia and Herzegovina will strengthen
the security of the United States and promote world peace.

You are authorized and directed to report this finding to the
Congress and to. publish it in the Federal Register.
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THE WHITE HOUSE
WASHINGTON

v

March 8,'1996

Presidential Determination
No. 96-18

MEMORANDUM FOR THE. SECRETARY OF STATE

 SUBJECT: Eligibility of Slovenia and the Former

Yugoslav Republic of Macedonia to be
Furnished Defense Articles and Services
Under the Foreign Assistance Act and
the Arms Export Control Act

Pursuant to the authority vested in me by section 503 (a)
of the Foreign Assistance Act of 1961, as amended, and
section 3(a) (1) of the Arms Export Control Act, I hereby
find that the furnishing of defense articles and services
to the Governments of Slovenia and the Former Yugoslav
Republic of Macedonia will strengthen the security of

the United States and promote world peace.

You are authorized and directed to report this finding
to the Congress and to publish it in the Federal Register.

Gl:8Y I R 96
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FAX COMMUNICATION

HQ USEUCOM
ECJ4 SECURITY ASSISTANCE
UNIT 30400, BOX 1000
APO AE 09128-4209

From: CDR Bruce Clark
Tele: 0049-711-680-~5282, DSN 430-5282
FAX: 00495-711-680~7347/4141

To: Lt Col Brown oﬂ):;”% /‘/)'d

FAX: 312-664-6547 RM vd\n‘,\)’

Date: 28 FEB 96 MOW}W yf-.C"ﬂ:o‘&

Pages: Cover

M Q?wﬁeﬂfol"'r"}q)?b
Subj: Various {;wﬁpf' F%

S
1. EUCOM 2809422FEB96 is in chop concurring with nomination of
Col Whitten - ODC Denmark. Expect release today.

2. No formal correspondence has passed between JS/EUCOM
regarding SA management in FSU. As you know SAOs are in Moscow
and Kiev. Our position is JS needs to formally request we act as
JS agent to manage program. To do so would require JS
funding/manpower resource support. We have been providing

.assistance wrt IMET in all FSU countries receiving funds.

Assistance has been provided by site visits .by IMET manager,
partial funding of DAO/AMEMB personnel to attend TPMRs and
funding of a FSN in Kyrgyztan for five months ending MAR 96
(suspect AMEMB will request continued employment). I know that
the IMET manager Mr Rick Dyer spends A LOT OF TIME on phone/FAX
assisting FSU countries. Without adequate resources this is
about all we can offer. Recall we sent a message 091051ZNOV9S
that indicated Kazakhstan should need a SAQO Augment in FY97.
Also recall the goat rope in Kiev asking for additional manpower.
We told SAO Kiev that JS is proponent and ask them for support.
Bottom line: We are maxed out wrt assistance we can provide
without additional resources.

3. Understand Brig Gen Rubus, JS,J5 is working this issue as
well. Call EUCOM LO, Col Al Leister, Jr, DSN 233-4580 for
additional info.

V/R

Bruce Clark
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DEFENSE SECURITY ASSISTANCE AGENCY 2, Hoa /m e
WASHINGTON, DC 20301-2800
28 AR 195

In reply refer to:
I- 02505/93

MEMORANDUM FOR DIRECTOR FOR SECURITY ASSISTANCE
OFFICE OF THE DEPUTY CHIEF OF STAFF FOR LOGISTICS
DEPARTMENT OF THE ARMY '

DIRECTOR, NAVY INTERNATIONAL PROGRAMS
DEPARTMENT OF THE NAVY

ASSISTANT DEPUTY UNDER SECRETARY
(INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE AIR FORCE

SUBJECT: Use of the Defense Transportation System (DTS)’
Zambia and the Organization of American States
(OAS)

Reference: - Security Assistance Management Manual, Chapter 8,

Section 80206.H. Shipment Through DTS

The Departments of the Army, Navy, and Air Force are
authorized to include use of the Defense Transportation System
in Letters of Offer and Acceptance (LOAs) prepared for Zambia
and for all OAS Foreign Military Sales (FMS) cases supportlng
the demining effort in Latin America.

All new LOAs for Zambia and the OAS for demining efforts
can indicate transportation by the DTS if requested by the
Government of Zambia or the Organization of American States.
Tendered but unsigned LOAs may be changed if desired. Use of
the DTS on signed cases should be selectively implemented where
practical. The procedures established under the policy stated
in reference should now be followed for Zambia or the OAS.

The use of the DTS is authorized until further notice.
This authorization will be reflected in Table 600-1, Country and
International Organization Information, in the next update to
the Security Assistance Management Manual.

Gho Ml <

GLENN A. RUDD
DEPUTY DIRECTOR

>

cc:
CDRUSASAC

CDRMTMC
. DLA/LRI
(&

TOTAL P.@3
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DEPARTMENT OF THE AIR FORCE

WASHINGTON DC 20330~1000 )
: Zgﬁvﬁéaaﬁ@¢¢qﬂ¢£1

11 MAY 8%

OFFICE OF THE UNDER SECRETARY

MEMORANDUM FOR (SEE DISTRIBUTION)

FROM: SAF/IAX
1080 Air Force Pentagon
Washington DC 20330-1080

SUBJECT: Authorization to use the Defense Transportation System
(DTS) for Zambia and the Organization of American
States (OAS) - INFORMATION MEMORANDUM

The Defense Security Assistance Agency (DSAA) has authorized
the use of the DTS for Zambia and OAS until further notice, DSAA
Memorandum I-02505, 28 Apr 94 is at Attachment 1. This change
will be reflected in the next update to the Security Assistance
Management Manual., Please disseminate this information to
applicable activities.

Point of contact for this matter is Ms. Cruz Menchaca,
SAF/IAXM, telephone (DSN) 227-5058, (703) 697-50S8.

Vr.. ' COlonel USAF
fsion
etretary, Int’l Affairs

Deputy Under

Attachment:
- DSAA Memo I-02505/03, 28 Apr 94



Wells, Wayne, CIV, DSAA/OPS

From: O'Brien, Kay, CIV, DSAA/FMPD
To: Wells, Wayne, CIV, DSAA/OPS
Subject: RE: FAA Grants "Country" Code
Date: Fri, Jan 10, 97 9:37AM

absolutely agree with you.

From: Wells, Wayne, CiV, DSAA/OPS

To: O'Brien, Kay, CIV, DSAA/FMPD
Subject: RE: FAA Grants "Country”" Code
Date: Thursday, January 09, 1997 10:21AM

Kay, Thought we would assign S7 only at DSAA, similar to what is done for S$4, S5, and S6.

From: O'Brien, Kay, CIV, DSAA/FMPD

To: Amlin, Ann, CIV, DSAA/FMPD: Webster, Keith,CIV, DSAA/OPS Wells, Wayne, CIV, DSAA/OPS
Cc: Brandt Wlllam Clv, DSAA/OPS Ludlow-MacMurray, Susan, DSAA

Subject: RE: FAA Grants "Country” Code

Date: Tue, Jan 7, 97 7:29AM

I agree. | think you need to include the second bullet explanation about when the code is used so that it is not
erroneously picked up for legitimate grantee countries.

From: Wells, Wayne, CIV, DSAA/OPS

To: Amlin, Ann, CIV, DSAA/FMPD; O'Brien, Kay, CIV, DSAA/FMPD; Webster, Keith,ClV, DSAA/OPS

Cc: Brandt Wlllam Clv, DSAA/OPS Ludlow-MacMurray, Susan, DSAA

Subject: FAA Grants "Country" Code :

Date: Monday, January 06, 1997 5.02PM

Per our discussion today:
- Code S7 is now unassigned in SAMM Table 600-1
S - Wlloaﬂd r<':ode S7 to that Table under DSAA/DFAS Reserved (pg 600-13) with the descriptor "FAA
rants-Other"
- Most FAA grants will then continue to be managed under existing Table 800-1 codes. S7 will apply in
the exceptional instances where the grant authority does not permit use of existing codes, such as that for refugee
assistance under FAA 506.
If all agree, | will add to the next change to the SAMM.

Page 1



Wells, Wayne, CIV, DSAA/OPS

. From: Wells, Wayne, CIV, DSAA/OPS
To: Webster, Keith,CIV, DSAA/OPS
Subject: RE: FAA Grants "Country" Code
Date: Mon, Jan 6, 97 5:09PM

Just tell them to use this new code (include its meaning), which will be added to Table 600-1 in the next SAMM
change--

From: Webster, Keith,CIV, DSAA/OPS

To: Wells, Wayne, CIV, DSAA/OPS

Subject: RE: FAA Grants "Country” Code

Date: Mon, Jan 6, 97 5:24PM

Sounds good to me...as for my message, what wording did you want me to share with the services?
From: Wells, Wayne, CIV, DSAA/OPS

To: Amlin, Ann, CIV, DSAA/FMPD; O'Brien, Kay, CIV, DSAA/FMPD; Webster, Keith,CIV, DSAA/OPS
Cc: Brandt, William, CIV, DSAA/OPS; Ludlow-MacMurray, Susan, DSAA

Subject: FAA Grants "Country” Code

Date: Monday, January 06, 1997 5:02PM

Per our discussion today:
- Code S7 is now unassigned in SAMM Table 600-1
s - Wllloa%d I5:ode S7 to that Table under DSAA/DFAS Reserved (pg 600-13) with the descriptor "FAA
rants-Other”
- Most FAA grants will then continue to be managed under existing Table 600-1 codes. S7 will apply in
the exceptional instances where the grant authority does not permit use of existing codes, such as that for refugee
assistance under FAA 506.
. If all agree, | will add to the next change to the SAMM.

Page 1
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)1 02 081939Z JAN 97 RR 191616)4) ZYUW ABC 123
- @
SECDEF WASHINGTON DC//USDP:DSAA//
NAVY IPO WASHINGTON DC//260//
HQDA WASHINGTON DC//SAUS-IA-DSA//
OSAF WASHINGTON DC//IA//
USCINCPAC HONOLULU HI1//J4/J0S5//
USCINCTRANS SCOTT AFB 1L//TCJ3/4-0ODC/TCJ8//
CMC WASHINGTON DC//POS// |
DLA FT BELVOIR VA//MMBN/FOX/FOB/CAIL/MMLS//
SECSTATE WASHINGTON DC//PM-ATEC/SRP// |
JOINT STAFF WASHINGTON DC//J5/J4//
CDRMTMC FALLS CHURCH VA//MTdP—OS/MTTM-I//
COMSC WASHINGTON DC//PM5//
. NAVICP PHILADELPHIA PA//P755//
AFSAC WRIGHT PATTERSON AFB OH//ECMA/XMXA/LG/XP/FM//
JTPQ.ANDERSON AFB GU
HQDA WASHINGTON
HQ AMC SCOTT AFB IL//DO//
HQ AFMC TACC SCOTT AFB IL//cc//
UNCLAS
SUBJECT: SECTION 506 (A) (2) DRAWDOWN AUTHORITY FOR OPERATION PACIFIC

USDP:DSAA/USDP:FILE/CHAIRS

KEITH WEBSTER POREIGN AFFAIRS SPEC
OPS-ERP 703-604-6609 EXT 366

.(AS G. RHAME, LTG, USA, DIR
CR 1672

UNCLASSIFIED 081939ZJANS7
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IAVEN

‘ROM: DSAA-OPS-ERP, (I-001712/97)

EFERENCE 311429Z DEC 96 DSAA MESSAGE, SUBJECT AS ABOVE.

L. REFERENCED MESSAGE PROVIDED GENERAL PLANNING INSTRUCTIONS TO

:XECUTE SUBJECT DRAWDOWN. TO FURTHER ASSIST IN THIS EFFORT, COUNTRY

ZODE S7 IS ASSIGNED.

2. S7 WILL BE UTILIZED FOR THOSE EXCEPTIONAL INSTANCES WHERE THE

SRANT AUTHORITY DOES NOT PERMIT USE OF EXISTING CODES, SUCH AS THAT

POR REFUGEE ASSISTANCE UNDER SECTION 506 OF THE FAA.V CCDE S7 WILL BE

ADDED TO TABLE 600-1 IN THE NEXT SAMM CHANGE WITH THE DESCRIPTOR FAA

SRANTS-OTHER. |

3. POC IS MR. KEITH WEBSTER, (703) 604-6609, EXT.366 OR DSN
Q.

56 9, EXT.366.

USDP :DSAA/USDP: FILE/CHAIRS

KEITH WEBSTER FOREIGN AFFAIRS SPEC
OPS-ERP 703-604-6609 EXT 366

.AS G. RHAME, LTG, USA, DIR
cREE1672
UNCLASSIFIED 081939ZJAN97
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K% SECTION 506 (A) (2) DRAWDOWN AUTHORITY FOR
SERATION PACIFIC HAVEN Birkogpairnd

PTTUZYUW RUEKJCS0188 0010100-UUUU--RUEKCHR.
ZNR UUUUU
P 311429Z DEC 96
FM SECDEF WASHINGTON DC//USDP:DSAA//
TO RULSSAK/NAVY IPO WASHINGTON DC//260//
RUEADWD/HQDA WASHINGTON DC//SAUS-IA-DSA//
RUEAHQA /OSAF WASHINGTON DC//IA//
RHHMUNA /USCINCPAC HONOLULU HI//J4/J05//
RHCUAAA/USCINCTRANS SCOTT AFB IL//TCJ3/4-0DC/TCJ8//
RUEACMC/CMC WASHINGTON DC//POS//
RUEADLA/DLA FT BELVOIR VA//MMBN/FOX/FOB/CAIL/MMLS//
RUEHC/SECSTATE WASHINGTON DC//PM-ATEC/SRP//
RUEKJCS/JOINT STAFF WASHINGTON DC//J5/J4//
RUEAMTC/CDRMTMC FALLS CHURCH VA//MTOP-OS/MTTM-1//
RULSMSC/COMSC WASHINGTON DC//PM5//
RUEDDMN/NAVICP PHILADELPHIA PA//P755//
RUVAFMC/AFSAC WRIGHT PATTERSON AFB OH//ECMA/XMXA/LG/XP/FM//
RHHEAAA/JTPH ANDERSEN AFB GU
RUEADWD/HQDA WASHINGTON
RHCUAAA/HQ AMC SCOTT AFB IL//DO//

CUAAA/HQ AFMC TACC SCOTT AFB IL//CC//

JAS SECTION 01 OF 02

ECT: SECTION 506 (A) (2) DRAWDOWN AUTHORITY FOR OPERATIONPACIFIC HAVEN
FROM: DSAA-OPS-ERP, (I-006162/96)
REFS: A. PRESIDENTIAL DETERMINATION (PD 97-14). DATED 27 DEC 96

B. DEFENSE TRAFFIC MANAGEMENT REGULATION (AR 55-
355/NAVSUPINST 4600.70/AFR 75-2/NCO P4699.14B/DLAR 4500.3)

C. DOD COMPTROLLER MEMORANDUM DATED 28 JULY 1994, SUBJ:
REIMBURSEMENT OF DBOF ACTIVITIES FOR CONTINGENCY OPERATIONS AND
HUMANITARIAN EFFORTS.

THIS IS A NINE PART MESSAGE
PART ONE FOR ALL
1. ON 27 DECEMBER 1996, THE PRESIDENT SIGNED A PRESIDENTIAL
DETERMINATION, REF A, AUTHORIZING THE DRAWDOWN OF UP TO $10 MILLION
OF COMMODITIES AND SERVICES FROM THE INVENTORIES AND RESOURCES OF THE
DEPARTMENT OF DEFENSE UNDER SECTION 506 (A) (2) OF THE FOREIGN
ASSISTANCE ACT (FAA) OF 1961, AS AMENDED, TO SUPPORT PHASE THREE OF
OPERATION PACIFIC HAVEN. THIS MESSAGE COVERS GENERAL PLANNING
INSTRUCTIONS TO EXECUTE THIS DRAWDOWN AS WELL AS EXECUTE ORDER ONE
FOR COMMODITIES AND SERVICES IDENTIFIED BELOW IN PARAGRAPHS 10-12.
PAGE 03 RUEKJCS0188 UNCLAS
EVERY EFFORT SHOULD BE MADE TO EXPEDITE DELIVERY OF THESE ITEMS TO
GUAM WITHIN THE TERMS AND CONDITIONS OF THIS EXECUTE ORDER.
DELIVERIES ARE TO BEGIN NLT FOURTEEN DAYS AFTER THE DATE OF THIS
EXECUTE ORDER.
PART TWO FOR MILDEPS
2. DRAWDOWN AUTHORITY DOES NOT PROVIDE NEW FUNDING OR AUTHORIZATION
TO CONTRACT. RATHER, IT SETS A LEGAL LIMIT ON THE VALUE OF GOODS AND
RVICES WHICH CAN BE PROVIDED FROM DOD STOCKS FOR THE SPECIFIC
ESION AUTHORIZED. THEREFORE, ALL COMMODITIES AND SERVICES PROVIDED
ER THIS AUTHORITY MUST BE FROM STOCKS. NEW PROCUREMENT IS NOT
THORIZED UNDER THE PROVISIONS OF SECTION 506 (A) (2).
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3. THE PRESIDENT, THROUGH DOD, IS REQUIRED TO REPORT TO CONGRESS ALL ~/?/ma$b4”4&1

COSTS INCURRED AND DELIVERIES (PCH&T) OF COMMODITIES AND SERVICES
PROVIDED UNDER THE AUTHORITY OF THIS PD. ‘THE DSAA 1000 SYSTEM IS THE
VEHICLE FOR THIS ACCOUNTING AND REPORTING. EACH IMPLEMENTING AGENCY
SUBMIT THE APPROPRIATE PROGRAMMING AND DELIVERY DATA TO THE 1000
TEM AS SOON AS POSSIBLE. GUIDANCE IS PROVIDED IN CHAPTER 11,

TION 1102 OF THE SECURITY ASSISTANCE MANAGEMENT MANUAL, DOD
5105.38M, FOR SUBMISSION OF DATA FOR EMERGENCY DRAWDOWN AUTHORIZED
UNDER SECTION 506 OF THE FAA. CARD COLUMNS 47-50 SHOULD CONTAIN
PAGE 04 RUEKJCS0188 UNCLAS

9714. CARD COLUMN 35 SHOULD CONTAIN C. THE DATA ENTERED INTQ

THE DSAA 1000 SYSTEM SHOULD BE REVIEWED AND UPDATED AS NECESSARY TO
REFLECT THE BEST ESTIMATE OF ANTICIPATED FINAL COSTS.

4. RECORD CONTROL NUMBERS (RCN) WILL BE ASSIGNED TO DISCRETELY
IDENTIFY THE PROVIDING U.S. MILITARY DEPARTMENT (MILDEP). THE RCN
WILL BE USED IN ALL DATA SUBMISSIONS TO THE DSAA 1000 SYSTEM. DSAA
MAY AUTHORIZE REDUCTIONS FROM SPECIFIC RCNS SO THAT DRAWDOWN
AUTHORITY MAY BE RECOUPED AND USED FOR ADDITIONAL REQUIREMENTS.
SEPARATE RCNS WILL BE ASSIGNED FOR EACH LINE VALUE. PROGRAMMING DATA
SHOULD BE SUBMITTED BY MILDEPS TO THE DSAA 1000 SYSTEM ASAP.

S. MILDEPS WILL ENSURE ALL REQUISITIONS FOR MATERIEL SUBMITTED TO
THE SOURCE OF SUPPLY/INVENTORY CONTROL POINT (ICP) CONTAIN:

A. THE SPECIFIC NSN AND QUANTITY NEEDED. FOR SPARE PARTS/SUPPORT
EQUIPMENT, STANDARD DOD PRICES REFLECTED IN THE CATALOGING FILE WILL
BE USED TO ACCUMULATE COST DATA ON COMMODITIES/SERVICES FURNISHED
UNDER THE RCN. FOR END ITEMS, STANDARD DOD PRICES ADJUSTED FOR AGE
AND CONDITION, SHOULD BE USED IN ACCORDANCE WITH DOD 7000.14.

B. FORCE ACTIVITY DESIGNATOR THREE (FAD III) IS AUTHORIZED FOR THIS
DRAWDOWN AUTHORITY. ISSUE PRIORITY DESIGNATOR (IPD) WILL BE IN
ACCORDANCE WITH THE AUTHORIZED FAD.

PAGE 05 RUEKJCS0188 UNCLAS

C. FILL OR KILL ADVICE CODE (2J, 31 OR 33 AS APPROPRIATE). NEW
PROCUREMENT IS NOT AUTHORIZED UNDER THE PROVISIONS OF SECTION 506 (A)
.  THIS WILL ENSURE THE ICP PROCESSING REQUISITIONS WILL NOT
TIATE NEW PROCUREMENT.

IMPLEMENTING AGENCIES WILL PROCESS REQUISITIONS FOR ALL DEFENSE
LOGISTICS AGENCY (DLA) MANAGED MATERIAL. ANY REQUESTS FOR DLA
MANAGED MATERIALS ARE TO BE FUNDED BY THE REQUISITIONING AGENCY. THE
MILDEP SHALL PROVIDE FUND CODES AND BILL TO DODACC TO DLA PRIOR TO
SUBMITTING REQUISITIONS. THIS INFORMATION SHOULD BE FORWARDED TO HQ
DLA (FOXS), TEL: DSN 427-7235 OR COMMERCIAL (703) 767-7235. DLA IS
AUTHORIZED TO FILL REQUISITIONS FOR SECONDARY ITEMS IN UNIFORM
MATERIEL MOVEMENT AND ISSUE PRIORITY SYSTEM (UMMIPS) ISSUE PRIORITY
DESIGNATOR (IPD} SEQUENCE AS IF THE REQUISITIONS ORIGINATED WITH U.S.
FORCES. DLA IS AUTHORIZED TO FILL REQUISITIONS BELOW THE REORDER
POINT.

PART THREE - SUPPLY GUIDANCE

7. THE PURPOSE OF THIS SECTION IS TO PROVIDE POLICY AND SUPPLY

GUIDANCE:

A. ALL ARTICLES WILL BE AT LEAST CONDITION CODE B OR FMC STANDARDS,

UNLESS OTHERWISE INDICATED BY THIS EXECUTE ORDER. ALL ICPS

PAGE 06 RUEKJCS0188 UNCLAS

PROCESSING REQUISITIONS WILL ISSUE ON HAND STOCKS IAW CURRENT SUPPLY

POLICY AND GUIDANCE CONTAINED IN PARA 5B OF REF B.

B. CJCS PROJECT CODE 9FC (NINE-FOXTROT-CHARLIE) HAS BEEN ASSIGNED

FOR USE BY ALL MILDEPS FOR COMMODITIES AND SERVICES PROVIDED IN

ACCORDANCE WITH THIS DRAWDOWN. THIS CODE WILL BE UTILIZED IN ALL

SUPPLY AND TRANSPORTATION DOCUMENTATION CONCERNED WITH THIS DRAWDOWN.

ALL SHIPPING ACTIVITIES WILL ENSURE THAT THIS PROJECT CODE IS

REFLECTED IN THE PROJECT CODE FIELD AND THE APPLICABLE RCN IS PRINTED

IN THE MARK FOR SECTION (BLOCK 9) OF THE MILITARY SHIPMENT LABEL (DD

FORM 1387) WHICH IS AFFIXED TO THE OUTSIDE OF EACH SHIPMENT UNIT.
QPPING ACTIVITIES WILL ENSURE COPIES OF ALL DD FORM 1348S ARE

'LOSED IN A PACKAGE/CONTAINER. THE RCN SERIES ASSIGNED FOR THIS
WDOWN ARE AS INDICATED BELOW. THESE RCNS ARE FOR REPORTING END

(8]
I
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ITEMS, PC&H, TRANSPORTATION, AND SERVICES.
- DEPARTMENT OF THE ARMY:
- TRANSPORTATION, AAQ0
- DEPARTMENT OF THE NAVY:
- COMMODITIES/SERVICES, ABOO-ABS0
- PC&H, ABY91
- TRANSPORTATION, AB92
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- DEPARTMENT OF THE AIR FORCE:
- COMMODITIES/SERVICES, AC00-ACS0
- PC&H, ACS51
- TRANSPORTATION, AC52
PART FOUR - TRANSPORTATION GUIDANCE
8. THE PURPOSE OF THIS SECTION IS TO PROVIDE TRANSPORTATION
GUIDANCE:
A. 1IN ACCORDANCE WITH REF C, TRANSPORTATION WILL BE ABSORBED BY THE
MILDEP PROVIDING THE COMMODITY/SERVICE OR TRAINING AS PART OF THE
DRAWDOWN. THIS NOT ONLY APPLIES TO MATERIAL, BUT THE RETURN OF
SERVICE PERSONNEL DEPLOYED TO GUAM.
B. FOR AIRLIFT, THE MILDEP WILL NOTIFY AIR MOBILITY COMMAND (AMC) OF
WEIGHT AND DIMENSIONS OF SHIPMENT SO AMC WILL BE AWARE OF LIFT
REQUIREMENTS. FOR VESSEL SHIPMENT, THE MILDEP WILL NOTIFY MTMC
IMMEDIATELY OF CUBE AND WEIGHT OF SHIPMENT, I.E. DIMENSION OF
SHIPPING CONFIGURATION OF CRATES, BOXES, ETC., SO THAT ARRANGEMENTS
CAN BE MADE TO SECURE THE NEXT AVAILABLE VESSEL. X
C. DTS TRANSPORTATION SUPPORT WILL USE CHANNEL AIR AND/OR VESSEL IAW
DEFENSE TRANSPORTATION REGULATIONS (DTR) AND NORMAL DRAWDOWN
GUIDELINES. NO NEW CONTRACTING IS AUTHORIZED.
BT
UNCLAS FINAL SECTION OF 02
D. STANDARD DTR PROCEDURES WILL BE USED TO SUBMIT TRANSPORTATION
REQUIREMENTS. MILDEPS WILL COORDINATE TRANSPORTATION REQUIREMENTS
VIA THEIR TRAFFIC MANAGEMENT OFFICERS/INSTALLATION TRANSPORTATION
Q;CERS (TMO/ITO). INFO USCINCTRANSCOM SCOTT AFB IL//TCJ3-OD// WITH

SPORTATION ARRANGEMENTS. THE U.S. POC IN GUAM IS MAJ LIES, DSN
; 5-362-6540 WHO WILL NOTIFY AMC/MTMC AND USTRANSCOM OF PERSONNEL
ASSISTING WITH OFF-LOADING OF CARGO. MILDEPS WILL FUND TRANSPORTATION
JAW REF C. THE SHIPPING ADDRESS FOR ITEMS PROVIDED UNDER THIS
DRAWDOWN AUTHORITY IS AS FOLLOWS: ANDERSEN AFB, GUAM,
SHIP TO (AIR): FB 4427
60 APF/TRT
90 RAGSDALE ROAD
TRAVIS AFB, CA 94535-29%41
SHIP TO (SURFACE): SW 3224
DEFENSE DEPOT SAN JOAQUIN
SHARPE FACILITY /
RECEIVING BLDG 330
LATHROP, CA 95926-0012
MARK FOR: FB 5240
PAGE 03 RUEKJCS0189 UNCLAS
36 SUPS/LGSD
ANDERSEN AFB, GUAM
APO AP 96543-4006
MARK FOR: JTF PACIFIC HAVEN
FED EX ADDRESS: 36 TRANS/LGTT
BLDG 22002
ARC LIGHT BLDG
ANDERSEN AFB, GUAM 96543-4005
E. MILDEPS ARE RESPONSIBLE FOR PREPARING CARGO FOR SHIPMENT AND
FOR SHIPMENT TO APOE FOR FURTHER TRANSFER. COSTS OF CARGO
PREPARATION, PACKAGING, AND SHIPPING TO ULTIMATE DESTINATION WILL BE
ABSORBED BY THE MILDEPS AS PART OF THIS DRAWDOWN.
STANDARD DOD MARKING AND LABELING PROCEDURES PRESCRIBED BY DOD
0.32R (MILITARY STANDARD TRANSPORTATION AND MOVEMENT PROCEDURES-
LSTAMP) WILL BE USED. THE RCN IDENTIFICATION OF THE MILDEP WILL BE

w
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INCLUDED IN THE SUPPLEMENTAL ADDRESS CODE FIELD OF THE DD FORM 1348. )
TRACKING OF SHIPMENTS IN THE DTS WILL BE BY TCN.

G. DOD TRANSPORTATION RATES WILL BE USED FOR DRAWDOWN ACCOUNTING.

. EACH MILDEP WILL NOTIFY ALCON OF POC AND PHONE NUMBERS AS WELL AS
AD ADDRESS INFORMATION.

JE 04 RUEKJCS0189 UNCLAS

~ REGARDING AIR TRANSPORTATION, CINCTRANSCOM WILL NOTIFY SECDEF
(DSAA/OPS-ERP), USCINCPAC, CINCUSACOM, AND THE JOINT STAFF (J4) OF
THE MISSION NUMBER, ETD, ETA, POE, POD, AND MANIFEST CONTENTS BY
APPLICABLE RCN ASAP AFTER DEPARTURE. REGARDING SURFACE
TRANSPORTATION, CINCTRANSCOM WILL NOTIFY SECDEF (DSAA/OPS-ERP),
USCINCPAC, CINCUSACOM, AND THE JOINT STAFF (J4) OF THE SEALIFT VESSEL
NAME, VOYAGE NUMBER, ETD, ETA, POE, POD, AND MANIFEST CONTENTS BY
APPLICABLE RCN ASAP AFTER SAILING. .

J. ALL SHIPMENTS WILL BE UNCLASSIFIED UNLESS OTHERWISE INDICATED.

K. MILDEPS/PACOM WILL ADVISE SECDEF/DSAA OF COMMODITIES AND/OR
SERVICES UNAVAILABLE FOR DRAWDOWN WITHIN FORTY-EIGHT HOURS OF
RECEIPT OF DSAA EXECUTE ORDER. THE CRITERIA FOR NON-AVATILABILITY IS
THAT THE DRAWDOWN OF COMMODITIES/SERVICES FROM MILDEP STOCKS WILL
HAVE A SEVERE, DETRIMENTAL IMPACT ON THE OPERATIONAL READINESS OF
THEIR MILITARY DEPARTMENT. DEPENDING ON THE MAGNITUDE OF THE IMPACT,
DRAWDOWN MAY NEVERTHELESS BE REQUIRED OR MODIFIED BY SUBSEQUENT
SECDEF EXECUTE ORDER.

PART FIVE FOR USTRANSCOM

9. COORDINATE AIRLIFT/SEALIFT SUPPORT AS REQUIRED TO TRANSPORT ITEMS
TO GUAM. PROVIDE SPOE/SPOD FOR ITEMS TO BE SHIPPED TO GUAM.

PAGE 05 RUEKJCS0189 UNCLAS

PART SIX FOR U.S. ARMY

10. THE U.S. ARMY IS AUTHORIZED UNDER SECTION 506 (A) (2) TO
DRAWDOWN THE FOLLOWING SERVICES FOR PHASE THREE, PACIFIC HAVEN:
SERVICE DOLLAR VALUE
AIRLIFT FOR DEPLOYMENT/REDEPLOYMENT/ROTATION

OF U.S. FORCES FROM GUAM TO CONUS UNITS. $430K
RT SEVEN FOR U.S. NAVY
J. THE U.S. NAVY IS AUTHORIZED UNDER SECTION 506 (A) (2) TO

RAWDOWN THE FOLLOWING ITEMS FOR PHASE THREE, OPERATION PACIFIC
HAVEN:

COMMODITIES/SERVICES

AIRLIFT FOR DEPLOYMENT/REDEPLOYMENT/ROTATION

DOLLAR VALUE

OF U.S. FORCES FROM GUAM TO CONUS UNITS. $920K
FURNISHINGS AT NAVAL AIR STATION AGANA $200K
CIVIL ENGINEERING AND TECH SUPPORT $100K
PROVISION OF MISC SUPPLIES $500K
NONPERISHABLE FOOD STOCKS $1.25M
TRANSPORTATION $350K

PART EIGHT FOR THE USAF

12. THE USAF IS AUTHORIZED UNDER SECTION 506

PAGE 06 RUEKJCS0189 UNCLAS

(2) TO DRAWDOWN THE

FOLLOWING ITEMS FOR PHASE THREE, OPERATION PACIFIC HAVEN:

COMMODITIES/SERVICES DOLLAR VALUE
AIRLIFT FOR DEPLOYMENT/REDEPLOYMENT/ROTATION

OF U.S. FORCES FROM GUAM TO CONUS UNITS. $1.35M
MEDICAL SUPPLIES $500K
FURNISHINGS AT ANDERSEN AFB (E.G. AIR CONDITIONERS,

REFRIGERATORS) $200K

CIVIL ENGINEERING AND TECH SUPPORT $100K
PROVISION OF MISC SUPPLIES $500K
NONPERISHABLE FOOD STOCKS $1.25M
TRANSPORTATION $350K

PART NINE FOR ALL

13. TOTAL DRAWDOWN AUTHORITY AUTHORIZED BY THE PRESIDENTIAL

DETERMINATION IS $10M.

NO LEGAL AUTHORITY EXISTS TO PROVIDE IN

CESS OF $10M OF DOD ARTICLES/SERVICES UNDER THE AUTHORITY OF THIS

CTION 506 (A)

(A) DRAWDOWN.

THIS MESSAGE PROVIDES TASKING FOR
RAWDOWN OF $8M OF THE $10M TOTAL ALLOCATED AS FOLLOWS:

U.s."

@V
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- $430K; U.S. NAVY - $3.32M; U.S. AIR FORCE - $4.25M. MILDEPS 6§?ﬁ4ﬂ%&7ﬂ4ﬁ?

SHOULD ENSURE THEIR ALLOCATIONS WILL NOT, UNDER ANY CIRCUMSTANCES, BE
EXCEEDED. THE ALLOCATION AUTHORIZED WILL PROVIDE FOR COMMODITIES AND
GE 07 RUEKJCS0189 UNCLAS
VICES, AND AIR TRANSPORT TO GUAM.
THE OVERALL POC IS MR. KEITH WEBSTER, DSAA/OPS-ERP, DSN 664-

09, EXT 366, COMMERCIAL (703) 604-6609, EXT 366. POC FOR COST
REPORTING IN THE DSAA 1000 SYSTEM IS MS. HELEN MCFARLANE, DSAA/COMPT-
CPD, DSN 664-6562, EXT 229, COMMERCIAL (703) 604-6562, EXT 229.
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Suggestions or contributions should be send to:
Policy Automation or call 693-4063.
Last modified: This page was dynamically created.
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Wells, Wayne, CIV, DSAA/OPS

From: Spradley, Bill, , DSAA/COMPT

To: Wells, Wayne, CIV, DSAA/OPS

Ce: Johnston, Bill, , DSAA/COMPT; O'Brien, Kay, CIV, DSAA/FPD
Subject: RE: Table 1301-1 of SAMM (Contract Admin Reciprocal Agreements)

Date: Monday, April 28, 1997 10:43AM

Ok, thanks. | have been including a copy of the DSAA Mar 1993 memo in my FMS CAS Budget Call for the past
couple years. | had hoped it would appear before we sent out the FY 1998/1999 Budget Call. Just doesn't look
too good adding an old memo like this but it will work for now.

From: Wells, Wayne, CIV, DSAA/OPS

To: Spradley, Bill, , DSAA/COMPT

Cc: Johnston, Bill, , DSAA/COMPT; O'Brien, Kay, CIV, DSAA/FPD

Subject: RE: Table 1301-1 of SAMM (Contract Admin Reciprocal Agreements)

Date: Monday, April 28, 1997 8:55AM .

Bill, _
Apparently, OPS-MGT first received a copy of DSAA’'s Mar 93 memo regarding Greece from Dee
Burgess (USASAC) in May 1996, too late for SAMM change 7. As now configured, the next change will include for
Table 1301-1: Add Greece (effective 23 Sep 92) for Quality Assurance and Inspection; and, place countries and
organizations in alphabetical order. This could change if Chap 13 is revised entirely.

Am hoping to include revised Chap 13 in the next change (being rewritten by Ms. O’Brien and DISAM), so
have no good estimate of publication date (likely before the end of the year in any case). If omission of Greece is
causing problems now, might consider a memo to MILDEPs saying the '33 memo remains effective pending
inclusion of Greece in the SAMM.

Please call (x367) if we should be doing something differently--
From: Spradley, Bill, , DSAA/COMPT
To: Wells, Wayne, CIV, DSAA/OPS
Cc: Johnston, Bill, , DSAA/COMPT; O'Brien, Kay, CIV, DSAA/FPD
Subject: Table 1301-1 of SAMM (Contract Admin Reciprocal Agreements)
Date: Thursday, April 24, 1997 2:12PM

Wayne, need your help on getting the subject table updated.

During our joint review of FY 1993 FMS CAS billings in February 1993, it was noted that there were a number of
country codes left off of Table 1301-1. It was also noted that Greece had not been added to Table 1301-1, even
though a memo was put out by our Deputy Director (reference DSAA memo |-01096/93, dated 5 March 1993,
Subject: Quality Assurance of Defense Contracts and Subcontracts Placed by the Government of Greece) adding
Greece to this table. Based on this, an updated "Table 1301-1" was forwarded to FMD-FPPB ( reference
COMPT-PBD Whitey dated 25 Mar 94, same subject) for their blessing and onward processing to you. Answers to
my follow ups with FMD-FPPB and FPD (Dick Miles, Carl Miller) since that time were that my changes had been
forwarded for inciusion into the SAMM and the release was “imminent”.

Could you please research and let me know if you have these changes? If you do, please let me know when you
expect these changes to be released and printed as a change to the SAMM? If you don't have these changes, |
will ask FPD to send my package up to you.

As you know, this table is used by Army, Navy, DLA and DCAA when computing their monthly FMS CAS bills. As
such, if this table don't include all the current reciprocal agreements and isn't current and up-to-date, overbillings
will occur and FMS CAS funds will be erroneously paid to these MILDEPS and DoD Agencies. FYI, we expect to
collect approximately $144 million in FY 1997 and our FY 1997 FMS CAS bills will be approximately $160/165
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miliion. So I'm trying to close the door on all overbillings. Getting this printed in the SAMM will help reduce

‘ “overbillings.
Please let me know if you need something again on this. Thanks.
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SECDEF WASHINGTON DC//USDP:DSAA//
DA WASHINGTON DC//SAUS-IA-DSX//
NAVY IPO WASHINGTON DC//02//

OSAF WASHINGTON DC//SAF/IA//

DIR DLA FT BELVOIR VA//MMBN//

CMDT DISAM WRIGHT PATTERSON AFB OH
DIR DEFENSE FINANCE ACCOUNTING SERVICE//DFAS-DE//
USLO ABU DHABI TC

SECSTATE WASHINGTON DC//PM/ATEC//
AMEMBASSY ABU DHABI TC

NIMA BETHESDA MD//GIMSE//

JOINT STAFF WASHINGTON DC//J4//J$//
USCINCCENT MACDILL AFB FL//CCJ4/7//
CDR USASAC ALEX VA//AMSAC-MP//
AFSAC WRIGHT PATTERSON AFB OH

NAVICP PHILADELPHIA PA

SUBJECT: UNITED ARAB EMIRATE COUNTRY CODE CHANGE

Ci 18531

1. UAE WISHES TO REMOVE ANY INFERENCE IT IS THE "TRUCIAL COAST". FOR
CHAIRS
MR.W.WELLS, EM : COORDINATION
DSAA/MEAN-AP, 604-6609 X315
THOMAS G. RHAME, LTG, USA, DIR
UNCLASSIFIED 191722ZJUN97
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N
T’REASON, ITS REPRESENTATIVES HAVE REQUESTED DSAA CHANGE THE UAE
SECURITY ASSISTANCE PROGRAM COUNTRY CODE FROM THE PRESENT TC TO AE.
THIS HAS BEEN APPROVED.

2. COUNTRY CODES ARE NOT NECESSARILY ACRONYMNS OR ABBREVIATIONS AND
DISRUPTIONS ASSOCIATED WITH CODE CHANGES REDUCE PROGRAM
EFFECTIVENESS. THE UAE REQUEST, HOWEVER, COINCIDES WITH ANOTHER
INITIATIVE. SPECIFICALLY, CODE TC IS BASED ON FEDERAL INFORMATION
PROCESSING STANDARD {FIPS} 10-4, APPLICABLE TO U.S. DEPARTMENTS OF
STATE AND DEFENSE PROGRAMS. FIPS 10-4 CODES ARE BEING MADE COMPATIBLE
WITH FIPS 104-1 STANDARDS FOR INTERNATIONAL ORGANIZATIONS. THE TC-AE
CONVERSION WILL FACILITATE MIGRATION TO FIPS 104-1 STANDARDS WHILE
SATISFYING THE UAE REQUEST.

DDE AE IS TO BE USED FOR NEW UAE SECURITY ASSISTANCE ACTIONS
EFFECTIVE 1 SEPTEMBER 1997. THE NEXT CHANGE TO DOD 5105.38-M, SAMM
{TABLE 600-1), WILL ADD CODE AE FOR UAE. PROGRAMS CURRENTLY
IDENTIFIED WITH CODE TC WILL CONTINUE AND HISTORICAL RECORDS WILL BE
MAINTAINED UNDER THAT CODE FOR THE PRESENT TIME. UAE SECURITY
ASSISTANCE RECORDKEEPING AND REPORTS {E.G., CUMULATIVE SALES} WILL
CONSIDER BOTH TC AND AE DATA. MESSAGE TRAFFIC AND OTHER NON-SECURITY
ASSISTANCE COUNTRY CODE USAGE WILL ONLY CHANGE BASED ON FORMAL

CHAIRS

MR.W.WELLS, EM COORDINATION
DSAA/MEAN-AP, 604-6609 X315

THOMAS G. RHAME, LTG, USA, DIR

Cigia 18531 |
UNCLASSIFIED 191722ZJUN97
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N
WW.ES TO FIPS OR OTHER GOVERNING GUIDANCE.

4. QUESTIONS MAY BE DIRECTED TO MR. WAYNE WELLS, DSN 664-6609 OR CML

{703} 604-6609, X315.

CHAIRS

MR.W.WELLS, EM COORDINATION
DSAA/MEAN-AP, 604-6609 X315

THOMAS G. RHAME, LTG, USA, DIR

CRGw 18531 .
. UNCLASSIFIED 1917222JUN97
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..ANGE 1. UAE WISHES TO REMOVE ANY INFERENCE IT IS THE TRUCIAL COAST'. FOR news:5obumu$ijp @falcon.policy.osd.pentagon.smil.mil

Bos

Subject: (U): P : 1917227 JUN 97: UNITED ARAB EMIRATE
COUNTRY CODE CHANGE 1. UAE WISHES TO
REMOVE ANY INFERENCE IT IS THE 'TRUCIAL
COAST’. FOR

Date: 19 Jun 1997 14:44:46 -0400
From: SECDEF WASHINGTON DC
Organization: CHAIRS User

Newsgroups: DTSA, DSAA.CHRMGT, DSAA.CHRMAA, DSAA.CHRPLN, DSAA.CHRPGM,
DSAA.CHROPS, DSAA.CHRLPD, DSAA.CHRFPD, DSAA.CHRGEN,
DSAA.CHRCPD, DSAA.CHRERP; DSAA.CHRBGT, USDP, PS.IS, PS.CCC, PS.CIS,
ISP.CAR, ISP.PPRS, ISP.SFO, ISA.DPMOADMIN, ISA.DPMO, ISA.AFR_POL,
ISA.AFR, ISA.APCHINA, ISA.AP, ISA.NESA, ISA.DASDEUR, ISA, SOLIC.DEPS,
SOLIC.HRA, SOLIC.RP, SOLIC.SS, ALL

PTTUZYUW RUEKJCS8728 1701848-UUUU--RUEKCHR.
ZNR UUUUU

P 1917227 JUN 97

FM SECDEF WASHINGTON DC//USDP:DSAA//

O RUEADWD/DA WASHINGTON DC//SAUS-IA-DSX//
LSSAK/NAVY IPO WASHINGTON DC//02//
EAHQA/OSAF WASHINGTON DC//SAF/IA//

RUEADLA/DIR DLA FT BELVOIR VA//MMBN//
RUVAFMC/CMDT DISAM WRIGHT PATTERSON AFB OH
RUDIDFEB/DIR DEFENSE FINANCE ACCOUNTING SERVICE//DFAS-DE//
- RUEHAD/USLO ABU DHABI TC

INFO RUEHC/SECSTATE WASHINGTON DC//PM/ATEC//
RUEHAD/AMEMBASSY ABU DHABI TC

RUEANQA/NIMA BETHESDA MD//GIMSE//
RUEKJCS/JOINT STAFF WASHINGTON DC//J4//35//
RUCJACC/USCINCCENT MACDILL AFB FL//CCJ4/7//
RUEASAC/CDR USASAC ALEX VA//AMSAC-MP//
RUVAFMC/AFSAC WRIGHT PATTERSON AFB OH
RULSDMN/NAVICP PHILADELPHIA PA
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SUBJECT: UNITED ARAB EMIRATE COUNTRY CODE CHANGE
1. UAE WISHES TO REMOVE ANY INFERENCE IT IS THE ‘TRUCIAL COAST’. FOR
THIS REASON, ITS REPRESENTATIVES HAVE REQUESTED DSAA CHANGE THE UAE
SECURITY ASSISTANCE PROGRAM COUNTRY CODE FROM THE PRESENT TC TO AE.
THIS HAS BEEN APPROVED.
2. COUNTRY CODES ARE NOT NECESSARILY ACRONYMNS OR ABBREVIATIONS AND
DISRUPTIONS ASSOCIATED WITH CODE CHANGES REDUCE PROGRAM
FFECTIVENESS. THE UAE REQUEST, HOWEVER, COINCIDES WITH ANOTHER
‘iITIATIVE. SPECIFICALLY, CODE TC IS BASED ON FEDERAL INFORMATION
OCESSING STANDARD ({FIPS} 10-4, APPLICABLE TO U.S. DEPARTMENTS OF
STATE AND DEFENSE PROGRAMS. FIPS 10-4 CODES ARE BEING MADE COMPATIBLE
WITH FIPS 104-1 STANDARDS FOR INTERNATIONAIL ORGANIZATIONS. THE TC-AE (:iji::)
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...ANGE 1. UAE WISHES TO REMOVE ANY INFERENCE IT IS THE 'TRUCIAL COAST’. FOR news:5obumu$ijp@falcon.policy.osd.pentagon.smil.mil

CONVERSION WILL FACILITATE MIGRATION TO FIPS 104-1 STANDARDS WHILE 657V64Qﬁ)\4%/x/7$¢ﬁv—
SATISFYING THE UAE REQUEST.

CODE AE IS TO BE USED FOR NEW UAE SECURITY ASSISTANCE ACTIONS
FECTIVE 1 SEPTEMBER 1997. THE NEXT CHANGE TO DOD 5105.38-M, SAMM
TABLE 600-1}, WILL ADD CODE AE FOR UAE. PROGRAMS CURRENTLY
IDENTIFIED WITH CODE TC WILL CONTINUE AND HISTORICAL RECORDS WILL BE
MAINTAINED UNDER THAT CODE FOR THE PRESENT TIME. UAE SECURITY
ASSISTANCE RECORDKEEPING AND REPORTS {E.G., CUMULATIVE SALES} WILL

PAGE 03 RUEKJCS8728 UNCLAS

CONSIDER BOTH TC AND AE DATA. MESSAGE TRAFFIC AND OTHER NON-SECURITY
ASSISTANCE COUNTRY CODE USAGE WILL ONLY CHANGE BASED ON FORMAL
UPDATES TO FIPS OR OTHER GOVERNING GUIDANCE.

4. QUESTIONS MAY BE DIRECTED TO MR. WAYNE WELLS, DSN 664-6609 OR CML
{703} 604-6609, X315

BT
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DEFENSE SECURITY ASSISTANCE AGENCY BW?FM
WASHINGTON, DC 20301-2800 '
2 9 MAR 1998

In reply refer to:
1-02910/96

Dr. William Wood, Director

Office of the Geographer and Global Issues
U.S. Department of State

Washington, DC 20520

Dear Dr. Wood:

We have been repeatedly asked by the United Arab Emirates to change its country code
from the present TC, which coincides with the FIPS 10-4 standard for United States Department
of State and national defense programs, to AE, the FIPS 104-1 standard for international
organizations. Although we anticipate limited UAE program dlsruptlon, we support the UAE
request for reasons as follows:

- The UAE is an important friend to the U.S. in a historically unstable region. It is in the
interests of both countries that the U.S.-UAE relationship remain warm and mutually supportive.

- Code TC is viewed by the UAE as an unpleasant remnant of a period when western
powers exercised hegemony in the southern Persian Gulf. The code is regarded by the UAE as
. the acronym for Trucial Coast, with direct linkage to that era. We have conveyed the intention
' that country codes are not acronyms and that change will create some program disruption during
the transition. It is increasingly apparent, however, that UAE regards this issue as an indicator
the U.S. does not fully recognize the status of the United Arab Emirates as it exists today.

- The change will be beneficial over the long term as FIPS 10-4 and 104-1 codes are
harmonized for use in future international programs. Assigning code AE to UAE will also avert
any need to consider a unique code, unrelated to history or to FIPS 104 or 104-1 for secunty
assistance programs with the UAE.

Your assistance is requested to waive the normal criteria for changing country codes and
to change FIPS 10-4 country code TC to be consistent with code AE in FIPS 104-1.

My point of contact is Mr. Wayne Wells, (703) 604-6635, extension 367.

Sincerely,
[ 4
H. Diehl McKalip
Acting Director
cc: PM/ATEC (Mr. Maggi) o : @
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DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800

i 29 MR 19

In reply refer to:
1-02910/96

Colonel Obaid A. S. Al Ketbi
Head of Foreign Purchasing
Directorate of General Purchasing
General Headquarters, UAE Armed Forces
P.O. Box 2501
- Abu Dhabi, United Arab Emirates

Dear Colonel Obaid:

This is to provide the status of your country’s latest request, during our recent program
management review, that thd code used to designate the United Arab Emirates in our defense
programs be changed from TC to AE, UE, or EM.

We have formally requested that the Department of State assign country code AE to the
UAE for purposes of managing U.S. defense programs. We will notify you when we receive the
Department of State response to this request.

. Country codes used in defense programs are managed for the U.S. by the Department of
State. As you are perhaps aware, the country code presently being adopted for the United Arab
Emirates as the international standard is AE.

~ The preliminary review conducted within Defense Security Assistance Agency (DSAA)
indicates the code change will create the need to track UAE programs under both the present and
new codes until all programs under code TC are completed. This is expected to take several
years, and may introduce limited disruption into UAE-U.S. programs in the interim. While an
immediate change of all records was considered, we believe this would create unacceptable
confusion and disruption in both of our program accounting processes.

Should you wish to discuss this issue, the DSAA points of contact are CDR Steve
Shegrud, (703) 604-6623, extension 349, or Mr. Wayne Wells, (703) 604-6635, extension 367.

Sincerely,

L,

H. Dishl McKalip
Acling Director

. cc: DoS PM/ATEC (Mr. Maggi)

gmsls6
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20 August 1997
MEMORANDUM FOR RECORD

SUBJECT: Country Name Change (Zaire to Democratic Republic of the Congo)

Talked with DSAA/MEAN’s Ms. Ann Smoot and DSAA-ERASA’s Ms. Elsie
Hickman, former and current country directors for Zaire/DRC; Mr. Bill Ellis, former ISA
Africa desk (now assigned to DSAA/MEAN-ME); and Ms. Jennie Jones (202-647-5876),
DoS regional director for Zaire/DRC. Ms. Jones in turn consulted with DoS General
Counsel. All agreed the change from Zaire to the Democratic Republic of Congo is name
only and does not add or detract from Zaire’s rights or responsibilities. The Presidential -
Determination remains in effect.

To avoid confusion between Democratic Republic of the Congo (capital Kinshasa,
country code CX) and the Republic of the Congo (capital Brazzaville, country code CF),
countries are listed as “Congo (Brazzaville)” and “Congo (Kinshasa)”. “(see Congo,
Kinshasa)” is entered following “Zaire”, with remaining information deleted, to direct
attention to the replacement country name and reduce incorrect reference to/use of Zaire

information in the future.

Above was informally coordinated with DSAA Compt, Ms. Frey, for records
maintenance purposes.

W. Wells, x315



To:

NATO UNCLASSIFIED b
"N ATO _
:_L NATO Consultation Command

and Control Agency

Agence de Consultation, de Commandement et de Conduite des Opérations de 'OTAN

l AGENCY NC3A-BE/FMO/97/100
I Brussels File ref;, pf. 29.10

2 September 1997
Defense Security Assistance Agency
ERASA-ER
Washington, DC 20301-2800
USA
Attention: Gregory Cleva

Information: Defense Finance and Accounting Service

DFAS-DE/IFBI

Denver, Colorado 80279-2000
USA

Attention: Sherry Goodner

Subject: Foreign Military Sales Billing Statement (DD 645)

Reference: 1-97/51490

L.

2

In order to comply with the Arms Export Control Act(AECA.3(a)(1)) the NATO C3
Agency (NC3A) wishes to clarify the following points:

On 1 July 1996, the NATO C3 Agency (NC3A) was formed by an amalgamation of the
SHAPE Technical Centre (STC) in The Hague (The Netherlands) and the NATO CIS
Agency (NACISA) in Brussels (Belgium). This Agency will continue to perform the
same mission and functions as previously directed by NACISA and STC.

The NATO C3 Agency functions, related to FMS cases, will continue exclusively to be
devoted to NATO projects.

4. The NATO C3 Agency will not provide any US origin defence services or defence
articles to non-NATO entities without prior written US Department of State approval.
5. Furthermore, please be advised that Mr. G.G. Baldwin left the Agency. Effective
1 August 1997, the NATQ Council nominated Mr. D.M.J. HEURTAUX as NC3A
Financial Controller. Future correspondence should be addressed as follows:
Mr. D.M.J. Heurtaux
Financial Controller
NATO C3 Agency (NC3A)
Rue de Genéve, 8
1140 BRUSSELS
BELGIUM
‘ FOR THE GENERAL MANAGER:

T.I.M. Waugh
Executive;;b B @

Rue de Genéve 8, B-1140 Bruxelles, Belgique. Tel. +32 (0)2 707 4111 or xxxx (4 digit ext.), Fax. +32 (0)2 707 8770, [VSN 232 xxxx {4 digit ext.).
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NATO UNCLASSIFIED ,5 weA?

NETM A NATO EF2000 AND TORNADO DEVELOPMENT, A
PRODUCTION AND LOGISTICS MANAGEMENT AGENCY
i
Telephone: (089)66680-155  Telefax (085)6B880-STASSS/S56  Poedtach 1302 nscliammerstr. 12+ 14
Telax, 520361 D82003 Untechaching 82008 Unterhaching

All correspondence {a be addressed ¥ Ganersl Manager

Inreplyretarte;. T/41134/FMS/31074/97/NU . 25 September 1897

To! United States Department of Defense
Security Assistance,
Attn: Diana L. Blundef!
Attn: Gregory Cleva
ERASA-ER
Washington, DC 20301-2800

internal: F1,C4

Subject: FMS CASE

Reference: 1-97151489 dtd 28/7/97

1. Further to your reference A letter, we would confirm to you the foliowing:

- NETMA is the Agency formed on 1.1.96 by the merging of the NAMMA/NEFMA
Agencies and it wilt continue to perform the same missions and functions as previously
performed by the NAMMA/NEFMA Agencles,

- The NETMA organisation is exclusively devated ta NATO projects.

- All future NETMA cases will use country code K3, used in the past only for NAMMA
cases. The country code M1, used before only for one NEFMA case, will be retsined
solely for historical purposes.

- Any US-origin defence articles or defence services will not be provided fo any non-
NATO entity without prior written US Department of Stale approval.

2. Should you need to discuss anythlnb further then do not hesitate to contact us.

For the General Manager

(¢
M. KOTHE
Section Leader Contracis 1 (Tomado)

.1-
NATQO UNCLASSIFIED



60301. DOD 5105.38-M

SECTION 603 - SALE OF GFE, GFM, AND RELATED SERVICES |

This provides guidance to execute authority in AECA Sec 30 to sell to US
companies defense articles and defense services (items) in connection with proposed direct
commercial exports pursuant to the ITAR. This section is based on the legislative history of AECA
Sec 30 and constitutes the consistent legal interpretation of its authority and limitations.

60302 GENERAL.

A. JA Execution. The IA shall execute the functions conferred by AECA Sec 30 and may
redelegate the authority not below the level of the commanding.officer or head of a contracting

A

activity of the IA responsible for acquisition of the applicable end item. ¥

B. Rmr_ds_’anﬂ_xgp_qnmg. A central IA record will be maintained showmg the
purchaser, item being sold, source (stock, DoD production, or procurement), cost estimate or (if
delivered) billed price, end item (if applicable), ultimate recipient (country or international
organization), and export license number and date or other DoS approval. Information from this
record will be provided to DSAA upon request.

C. Authorized Items, Items shall not be sold if they are available to the purchaser
directly from US commercial sources at such times as may be required to meet the delivery
schedule. Sales may be authorized for:

ot wouwld be
1. Articles of a type approved for FMS, which have been,supplied as GFE or GFM in
connection withpastespresen DoD procurement of the end items, including concurrent or follow-
on support, and where the sale wouild simplify and expedite the direct commercial sale involved. <

2. Services, such as transportation, installation, testing, or certification, which are
directly associated with the sale. They may be performed only in the US in support of the sale of
defense articles. Services alone may not be provided.

D. Authorized Purchasers, Sales may be authorized to a company incorporated in the
US when one of the following applies:

1. The company is an existing end item prime contractor as defined in this paragraph,
with an approved license under the ITAR, under which contract final assembly or manufacture of
the end item will take place in the US. The license must provide for inclusion of GFE or GFM in
the end item which is furnished for use of the armed forces of a specific country or international
organization. The licensee shall identify the end item which has been or will be exported, and the
ultimate recipient. For this purpose, existing prime contractors include contractors with a DoD
contract or those known to be qualified, or those considered by the commanding officer of the IA
procuring activity to be a responsible contractor, and which are not debarred, ineligible, or
suspended for defense procurement or sales contracts or for export or import violations.

2. In the case of ammunition components, a known manufacturer, assembler, or
developer that is (1) a US subcontractor (at any tier) to an authorized purchaser as defined in
paragraph 1, or (2) a US contractor or US subcontractor with a foreign company that is supplying
items to a friendly foreign government or international organization, provided in both (1) and (2)
that the end items incorporating the ammunition components must be delivered directly to the
friendly foreign government or international organization.

3

-

-
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[ SECTION 603 - SALE OF GFE, GFM, AND RELATED SERVICES ]

This provides guidance to execute authority in AECA Sec 30 to sell to US
companies defense articles and defense services (items) in connection with proposed direct
commercial exports pursuant to the ITAR. This section is based on the legislative history of AECA
Sec 30 and constitutes the consistent legal interpretation of its authority and limitations.

60302 GENERAL.

A. IA Execution, The IA shall execute the functions conferred by AECA Sec 30 and may ¥

redelegate the authority not below the level of the commanding officer or head of a contracting

activity of the IA responsible for acquisition of the applicable end item. ¥

B. Rg_mr_ds_anﬂ_ﬂmnmg, A central IA record will be maintained showmg the

purchaser, item being sold, source (stock, DoD production, or procurement), cost estimate or (if
delivered) billed price, end item (if applicable), ultimate recipient (country or international
organization), and export license number and date or other DoS approval. Information from this
record will be provided to DSAA upon request. :

C. Authorized Items, Items shall not be sold if they are available to the purchaser
directly from US commercial sources at such times as may be required to meet the delivery
schedule. Sales may be authorized for:

on would be
1. Articles of a type approved for FMS, which have been, supplied as GFE or GFM in
connection with fpastes-presery DoD procurement of the end items, including concurrent or follow-
on support, and where the sale would simplify and expedite the direct commercial sale involved. *

2. Services, such as transportation, installation, testing, or certification, which are

directly associated with the sale. They may be performed only in the US in support of the sale of
defense articles. Services alone may not be provided.

D. Authorized Purchasers. Sales may be authorized to a company incorporated in the
US when one of the following applies:

1. The company is an existing end item prime contractor as defined in this paragraph,
with an approved license under the ITAR, under which contract final assembly or manufacture of
the end item will take place in the US. The license must provide for inclusion of GFE or GFM in
the end item which is furnished for use of the armed forces of a specific country or international
organization. The licensee shall identify the end item which has been or will be exported, and the
ultimate recipient. For this purpose, existing prime contractors include contractors with a DoD

contract or those known to be qualified, or those considered by the commanding officer of the 1A X

procuring activity to be a responsible contractor, and which are not debarred, ineligible, or
suspended for defense procurement or sales contracts or for export or import violations.

2. In the case of ammunition components, a known manufacturer, assembler, or
developer that is (1) a US subcontractor (at any tier) to an authorized purchaser as defined in
paragraph 1, or (2) a US contractor or US subcontractor with a foreign company that is supplying
items to a fnend]y foreign government or international organization, provided in both (1) and (2)
that the end items incorporating the ammunition components must be delivered directly to the
friendly foreign government or international organization.
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60305.B.4. DOD 5105.38-M

4. Shall use its best efforts to deliver at the estimated price, but that the purchaser is
obligated to reimburse the USG for the total cost if it is greater than that price.

C. The sales agreement shall also provide that--

1. The item sold to a US company may be used only for incorporation into end items
(or as concurrent or follow-on support in conjunction with a sale of the end item) for export under
an approved export license and may not be used for other purposes.

2. The purchaser renounces all claims against the USG, its officers, agents, and
employees arising out of or incident to this agreement, whether concerning injury to or death of
personnel, damage to or destruction of property, or other matters, and will indemnify and hold
harmless the USG, its officers, agents, and employees against any such claims of third parties and
any loss or damage to USG property.

3. The US company agrees to provide for protection of classified information and will
require the agreement with the foreign government-to provide for protection of US classified
information.

4. The purchaser is responsible for any insurance desired and, when applicable, export
customs clearance.

5. The purchaser is required to reimburse the USG for all costs incurred by the USG if
the purchase agreement is canceled by the purchaser before item delivery.

6. Delivery will be FOB point of origin. The purchaser must arrange for CONUS
transportation (except for sensitive or hazardous cargo, which normally shall be shipped via DTS).

H’.ll'l’)(',ll'lllllllrln aTCe.
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DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800

DEC 13 1936

In reply refer to
1-006428/96

MEMORANDUM FOR DIRECTOR FOR INTERNATIONAL DEVELOPMENT
AND SECURITY ASSISTANCE
OFFICE OF THE DEPUTY UNDER SECRETARY
OF THE ARMY (INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE ARMY

SUBJECT: Request for Guidance on Section 603, of the SAMM

This responds to the memorandum from the Army Armament and Chemical, Acquisition,
and Logistics Activity (AMSTA-AC-SA (12-8b)), dated 30 October 1996, same subject as
above, regarding sale of GFE/GFM (attached).

Approval is granted to negotiate a payment schedule as proposed in the attached.
memorandum. This action should comply with the following guidance, which will replace
section 60305.C.7 of the SAMM, DoD 5105.38-M and is effective immediately:

“7. Payment terms.

“a. Sales of articles from stock. Total payment is required in advance for the full
cost of any U.S. Government shipment.

“b. Sales of articles or services from procurement, or sales of services from
resources on hand. Payment will normally be cash payable in full at the time the agreement is
signed. Based on purchaser request, a payment schedule may be considered when full funding
will not be immediately required. When requested by the purchaser, the IA, in coordination with
the contracting officer, may negotiate a payment schedule which complies with SAMM
paragraphs 60304. A and C. Funds must be available prior to USG entering into a contract,
submitting a MIPR, or making other obligations. Payment will be equal to the full cost of the
obligations plus reasonable uncertainties, such as costs which could be incurred should it become
necessary to prematurely terminate the Sales Agreement.”

The ACALA memorandum also requests information concerning M109 firing tables. If
minor items, such as graphic firing tables, meet criteria in SAMM paragraph 60302.C, it is
usually most effective to provide them through the agreement under which significant GFE/
GFM are sold. They may be sold under a separate agreement if necessary to complete the
program. In this case, the source should be available from the M109 item manager, maintenance
manager, or program office.

Prep’d by: Mr. Wells, 46635
Distr: Orig Addressee & cc

DSAA Chron cc:
CMD(1) @

OPS-MGT Subj
OPS-MGT Chron



Questions may be directed to Mr. Wayne Wells, (703) 604-6635, x367.

- . .
Z 7%////// //Z/‘—’z__

Attachment
as stated

cc: Navy [PO (02C)
HQ USAF (SAF/A)
Cdr, USASAC
Cdr, ACALA (AMSTA-AC-SAMC)
Cdt, DISAM
Dir, DFAS/DE

‘ poima

Edward W. Ross
Director
Security Assistance Operations

@



70002.C.2.a. DOD 5105.38-M

a. [Examples of types of non-SME items which lend themselves to BO LOAs
include: Spare and repair parts (consumables and reparables); publications (forms, catalog data,
manuals, stock lists, reports, books, maps); support equipment (tools, test equipment); supplies
(fuel, personnel items, commercial consumable items); maintenance (repaxr, rebuild, minor
modifications or alteratmns) technical assistance (specialist advice or actions, site survey teams,
system integration, item checkout, systems evaluation, study groups to develop engineering
requirement plans, technical assistance teams); training (formal or informal); and training aids.

b. Classified materiel (Air Force has been granted an exception); SME, including
MDE (Table 700-6) and the related initial support item package; commercial items more readily
provided from in-country (e.g., lumber, sand, gravel, household goods); TDPs; and ozone
depleting substances (ODS) will not be provided through a BO LOA.

3. Cooperative Logistics Supply Support Arrangements. CLSSAs provide,
under Foreign Military Sales Order I and II LOAs, for FMS pre-stockage, storage, and
consumption for DoD-stocke -SME items which will be needed by the Purchaser on a
recurring basis. Weapon sys -managed repair parts are typical of items included.
CLSSAs are not to be used for initial provisioning of repair parts. CLSSA LOAs reflect support
for end items with no definitive listing of items or quantities, although items and quantities may be
negotiated with the Purchaser as part of the CLSSA management process. Scope is limited by the
LOA description of end items to be supported and dollar values of the FMSOs I and II which make
up each CLSSA. FMSO I and II dollar values are based on the cost of forecasted requirements for
the anticipated period of support. The Purchaser submits requisitions following LOA
implementation as requirements occur. Also see 80202.

a. FMSO I LOAs provide for purchase and sustainment of an equity in DoD
inventory and pipeline, normally equal to 17 months projected recurring demand. Following
receipt of adequate stocks for sustained fill of incoming requisitions (i.e., FMSO I maturity), the
FMSO I normally provides for 5 months on hand (FMSO 1A) and 12 months on order (FMSO
1B). The DoD components use this equity investment (capitalization) to procure additional stocks
of secondary items, in preparation for Purchaser stock withdrawals.

b. FMSO II complements the FMSO I FMS case and allows the Purchaser to
withdraw stocks from DoD inventories and deposit funds for routine FMSO I replenishment.
Unless item stock levels are adequate to support all customers, FMSO II case requisitions received
prior to receipt of augmentation stock are normally placed on backorder pending maturity of the
FMSO1. As augmentation stocks become available, requisitions received under the FMSO Il can
be filled from stock. Requisitions received for materiel valued in excess of FMSO I investments
will normally be treated as BO case requisitions.

c. For items to be supplied by DLA, the IA shall submit to DLA requirements
information and the appropriate funds as soon as possible after signing of a new arrangement, or
when an arrangement is revised.

d. When items subject to CLSSA augmentation are transferred from one DoD
component to another, CLSSA program data and funds will be provided to the recexvmg
component, as mutually agreed, during the transfer process.

e. Performance standards and measurement records shall be maintained by the
DoD Components, including DLA, in such a manner that overall effectiveness for supplies
provided under CLSSAs can be determined and compared with like US forces in a timely and
efficient manner. The standards to be used are to be the same as those used for US forces.

700-3 Change No. 7, 5 January 1996



70002.C.3.f. ~ DOD 5105.38-M

f. Demand records shall be reviewed before excess materiel is transferred or
. declared surplus. If stockage of excess items resulted from CLSSA requirements, Purchasers shall
be notified, in a timely manner, of their liability, along with a request for disposition instructions.
. When a requirement exists to terminate a CLSSA, action shall be taken to
ensure close-out is completed within six months. The IA, in coordination with other appropriate
DoD components, including managers of items included in the CLSSA, will identify to customers
their pro-rata share, in either quantities or dollar value, of stocks on hand and on order, above the
level of DoD requirements, that are applicable to weapon systems and equipment being supported.
4. (RA3 Lndsd Pm&cz'\c\f»\n AR W) _ _—

A. LOR. An eligible foreign country or international organization which desires P&A data
or an LOA from the USG conveys that desire to the US-Government in an LOR.

1. Format. Although no specific format is; required for an LOR, the requestor must
assure that the request is complete as indicated below:

a. The LOR must specify what is desired. For BO LOAs, the required level of
funding must be provided.

b. The LOR must contain the name and address of the originator and a traceable
reference number (e.g., letter serial number).

c. The articles and services requested in an LOR must be sufficiently detailed to be
understood clearly and provide a firm basis for estimates by the DoD component.

‘ d. When LORs are received which do not meet the requirements of paragraphs a.
' through c. above, the DoD component initially receiving the request shall notify the requestor of
the deficiency and hold action on the request until the information is received.

e. LORs transmitted by US embassies or SAOs should, when possible, refer to
the country letter or message requesting data. This can then be referenced in the LOA or other US
TesSponse.

2. Channels of mission _of LOR. DoS has statutory responsibility for
approving requests for FMS. DoS has established the following procedures for the submission of
requests:

"

a. SME. Requestsfte-purehasg SME, which originate in country, should be =~ —
transmitted by the US Embassy (rather than by the SAO or similar military element of the
Embassy) and should be addressed to the cognizant DoD component (see Paragraph 70103.N)
with an information copy to the Bureau of Politico-Military Affairs, Department of State (SecState-

PM) -and the Office of the Secretary of, Defense, Defense Security Assistance Agency
(SecDef/DSAA), and the UCOM. Reque SME which originate with Purchaser _—
country representatives in the US should also be addressed to the cognizant DoD component with

an information copy to the Bureau of Politico-Military Affairs{ Department-of-Statejand DSAA. -
For MDE items, the cognizant DoD component will provide the applicable unified command and

SAO with a copy or details of the Purchaser's request, as appropriate. The following must be
addressed in transmission of the request by the US Embassy:

(1) The reason the nation desires the articles or services.

@9
700-4 Change No. 7, 5 January 1996
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70002.C4. - _ DOD 5105.38-M

4, N_Qn;s_tamm_snmn This includes hardware or services required to support
commercial end items; support of obsolete end items, including end items which have undergone
system support buy outs; and to support selected non-US origin military equipment.

a. In the absence of special circumstances such as existing commercial support
arrangements, security assistance for these items may be provided through normal FMS
procedures.

b. Requests involving sensitive technology or which have significant impact on
US programs should be coordinated with DSAA

A. LOR. An eligible foreign country or international organization which desires P&A data
or an LOA from the USG conveys that desire to the US Government in an LOR.

1. Format. Although no specific format is required for an LOR, the requestor must
assure that the request is complete as indicated below:

a. The LOR must specify what is desired. For BO LOAs, the required level of
funding must be provided.

b. The LOR must contain the name and address of the originator and a traceable
reference number (e.g., letter serial number). ;

c. The articles and services requested in an LOR must be sufficiently detailed to be
understood clearly and provide a firm basis for estimates by the DoD component.

d. When LORs are received which do not meet the requirements of paragraphs a.
through c. above, the DoD component initially receiving the request shall notify the requestor of
the deficiency and hold action on the request until the information is received.

e. LORs transmitted by US embassies or SAOs should, when possible, refer to
‘the country letter or message requesting data. This can then be referenced in the LOA or other US
response.

2. Channels of Submission of LOR. DoS has statutory responsibility for
approving requ=sts for FMS. DoS has established the following procedures for the submission of
requests:

a. SME. Requests to purchase SME, which originate in country, should be
transmitted by the US Embassy (rather than by the SAO or similar military element of the
Embassy) and should be addressed to the cognizant DoD component (see Paragraph 70103.N)
with an information copy to the Bureau of Politico-Military Affairs, Department of State (SecState-
PM) and the Office of the Secretary of Defense, Defense Security Assistance Agency
(SecDef/DSAA), and the UCOM. Requests to purchase SME which originate with Purchaser
country representatives in the US should also be addressed to the cognizant DoD component with
an information copy to the Bureau of Politico-Military Affairs, Department of State, and DSAA.
For MDE items, the cognizant DoD component will provide the applicable unified command and
SAO with a copy or details of the Purchaser's request, as appropriate. The following must be
addressed in transmission of the request by the US Embassy:

(1) The reason the nation desires the articles or services.

k%
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SENT BY: 5-30-96 : 2:15PM - - 7036046541 :% 2/ 2
% M)’é’ %\C‘VW‘/L

‘ Wayne:

I couldn’t get you on the phone so here is my question:

Para 20202D.4.c (page 202-5) of the SAMM makes rcfcrence to 70002.C.4. There’s no such

para in C7. This para relating to non-standard support was in C6. Was it moved or lell out either

intentionally or unintentionally?

Thanks,

Dec Burgess
617-8434
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MEMORANDUM FOR THE CHAIRMAN, JOINT CHIEFS OF STAFF

OFFICE OF THE UNDER SECRETARY OF DEFENSE
(ACQUISITION AND TECHNOLOGY)
INTERNATIONAL AND COMMERCIAL PROGRAMS

SUBJECT: Security Assistance Request [Country or International Organization] (*)

(*) The attached request from [Country or International Organization] for
[Identification of Articles] which is identified as MDE or is considered to be of a sensitive
nature has been received by this Agency.

(*) [Insert additional information, if required].

(*) Request that you review the Government of [Country] request. Comments should be

provided by [Normally 15 days from date of this memo]. My point of contact for this action is
[Name, office symbol, and phone number of DSAA contact]. '

‘ (Space for signature by Director
or Deputy Director, DSAA)
Attachment[s]
as stated
Copy furnished:
OASD(ISA)

OIJCS, Director, J-5

ADUSD(P)-PS

DTSA(PD/AC&PA), via room 4B687
DoS (PM/ATEC)

Applicable SAO

Applicable DoD Component
Applicable Unified Command

*Memoranda will be classified if applicable.

. TABLE 700-2. Memorandum -- Security Assistance Request for MDE or

Sensitive Articles : @
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MEMORANDUM FOR THE CHAIRMAN, JOINT CHIEFS OF STAFF
OFF)CE oF THE UNDE R SELRETRNY,

e = 2T b e IS O¥ DEFENSE
RO C SR HREEY SRR (NCANS1 Ton AnD TECRNOLOGY)
INTERNATWRAL WND COMMERD AL,
PRIGRAMS

SUBJECT: Security Assistance Request [Country or International Organization] (*)

(*) The attached request from [Country or International Organization] for
[Identification of Articles] which is identified as MDE or is considered to be of a sensitive
nature has been received by this Agency.

(*) [Insert additional information, if required].

(*) Request that you review the Government of [Country] request. Comments should be
provided by [Normally 15 days from date of this memo]. My point of contact for this action is
[Name, office symbol, and phone number of DSAA contact].

(Space for signature by Director
or Deputy Director, DSAA)

Attachment[s]
as stated

Copy furnished:
OASD(ISA)
0JCS, Director, J-5 o APV SP (P)~ PS
DTSA(PD/AC&PA), via room 4B687
DoS (PM/ATEC)
Applicable SAO
Applicable DoD Component
Applicable Unified Command

*Memoranda will be classified if applicable.

TABLE 700-2. Memorandum -- Security Assistance Request for MDE or — =
Sensitive Articles ' 79b
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Wells, Waxne, Civ, DSAA/APD

‘ From: Farmer, Jeanne, CIV, DSAA/MED
To: Wells, Wayne, CIV, DSAA/APD
Cc: : Shegrud, Steve, CAPT, DSAA/MED
Subject: Economic Security

Date: Wednesday, June 25, 1997 4:01PM

<<File Attachment: 700-2_.doc>>

OUSD(A&T) just called to tell me they were no longer called Economic Security. Correspondence should be
addressed to

OUSD(A&T) International & Commercial Programs
They are located in room 3E1082 of the Pentagon.

You might want to correct your attached memo format and email to all concerned.

. Page 1
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Wells, Wayne, CIV, DSAA/OPS

To: Laskofski, Wayne, , DSAA/OPS
Subject: RE: LOR MDE Memo to J-5 and International Programs

You are right, 1 don't recall that decision being rescinded so | will treat it as still valid. | will send an updated format
that copies DoS (PM/ATEC). Thanks-

From: Laskofski, Wayne, , DSAA/OPS

To: Wells, Wayne, CIV, DSAA/OPS

Subject: RE: LOR MDE Memo to J-5 and International Programs

Date: Wed, Jul 24, 96 7:57AM :

I'm not sure but didn't we decide to also put State on for info?
Wayne
From: Wells, Wayne, CIV, DSAA/OPS
To: Sawyer, Harry, COL, DSAA/PLANS; ERP; MAA

Cc: Hill, Janice, Sgt, DTSA; Beasley, Daniel, , DSAA/PLANS; Brandt, William, CIV, DSAA/OPS; Ross, Edward,
CIV, DSAA/OPS

Subject: FW: LOR MDE Memo to J-5 and International Programs
Date: Friday, July 19, 1996 1:33PM

<<File Attachment: 700-2.DOC>>DTSA has requested a change to the address of subject memo (SAMM Table

-700-2). This is the latest format for use. It should be discarded upon publication of the next SAMM change.

Believe my previous E-Mail on this topic may have dropped the attachment. See if this works--

Page 1
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Wells, Waxne, ClV, DSAA/OPS

From: Wells, Wayne, CIV, DSAA/OPS

To: ERP; MAA; Sawyer, Harry, COL, DSAA/PLANS

Cc: McKalip, Diehl, CIV, DSAA/FO; Ross, Edward, CIV, DSAA/OPS; Anthony, David, COL,
DSAA/OPS; Brandt, William, CIV, DSAA/OPS

Subject: LOR MDE Memo to J-5 and International Programs

Date: Thu, Apr 11, 96 10:56AM

<<File Attachment: 700-2_.doc>>Per request from Dep Dir, DSAA, subject memo format is changed to add copies
furnished to State and OSD Security, as shown. This supersedes the version provided to you Feb 96. It can be
discarded upon publication of the next SAMM change.

,AvwsD(P)-P:j (MMV;?,P:WWA\;~C,MW'OW»V
ad A PV N MO<alio »46,‘,,3- g/11)9k)

Page 1
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Wells, Wayne, CIV, DSAA/OPS

‘ From: Wells, Wayne, CIV, DSAA/OPS

To: ERP; MAA; Sawyer, Harry, COL, DSAA/PLANS

Cc: Ross, Edward, CIV, DSAA/OPS; Anthony, David, COL, DSAA/OPS; Brandt, William, CIV,
DSAA/OPS

Subject: LOR MDE Memo to J-5 and International Programs

Date: ) Mon, Feb 26, 96 4:31PM

<<File Attachment: 700-2.DOC>>Subject memo format in SAMM Table 700-2 has addresses bunched together
and the DTSA address is wrong. Director, OPS has approved the attached, which includes corrections, for your
use. It can be discarded upon publication of the next SAMM change.

YR L M eay Wi OWSD (R ET) 697- 1 20, u/”/?’)\
R%o(cvauswmﬁw\) owsowzbw&/&»wo Ve~ M ‘(jw/
PN W/R_VW W?&& —

Page 1
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DEFENSE SECURITY ASSISTANCE AGENCY *
OPERATIONS DIRECTORATE
Management Division

DATE: 22 FEB 96

MEMORANDUM FOR: MR. RO

THROUGH: '~ COL ANTHONY
MR. BMNDT"EK’Q/QQ

SUBJECT: Format for MDE Memoranda to JCS, et al

Present version of subject memoranda, annotated to show
changes, is at Tab B. Proposed replacement is at Tab A.

Changes are primarily to (1) add a blank line between action
addresses and (2) correct DTSA address under Copy furnished.

These are technical adjustments that have insignificant
effect on policy or recent rewording of Tab B by Mr. McKalip
and LTG Rhame. If approved, I will furnish Tab A to ERP,
MAA, and Plans WSD for use pending publication in the next

SAMM change.
Approved for use as shown above ;;2%5;/

Other
W,
Wayne Wells
OPS-MGT, x367
Attachments

as stated

psc: whitey

)




8 August 1997
MEMORANDUM FOR DISAM
SUBJECT: Change to SAMM Table 700-6

The following changes should be included in alphabetical order by category in
Table 700-6 of the next SAMM change:

‘Category I1I, in the line “Cartridge, 40MM, M385 Dummy (A)”, change “M385” to
M922A1”. ‘

Category IV, add

“BOMB, GUIDED UNIT, GBU-24 2,720 2JUL97”
“MISSILE, AGM-130 POWERED STANDOFF WPN 167,000 7JAN97”
“MISSILE, AGM-142A/B/C/D HAVE NAP - 56,764 23MAY97”
change ATACMS line to read :

“MISSILE SYSTEM, ARMY TACTICAL (revised) 192,959 ~ 19JUN97”
and add

“ROCKET, MLRS EXTENDED RANGE 4,445 18JUL97”
Category VII, add :

“VEHICLE, M88A2, IMPROVED RECOVERY(A) 74,400 3JUL97”
Category VIII, Aircraft, add :

“F-15A/B EAGLE w/MSIP 2,040,322 24Jul96”
“F-15C/D EAGLE w/MSIP 2,467,773 24Jul96”
change NC charges and effective dates for other F15s as follows

F-15A/B Eagle W/O Engines to . “1,660,591” “24Jul96”
F-15C/D Eagle W/O Engines to “2,088,042” “24Jul96”
F-15E Eagle W/O Engines to “2,811,879” “24Jul96”
delete o :
(E-3 AWACS) “Memory Upgrade Modification 1,674,841 8Nov89”
“F-4G Wild Weasel (MOD ONLY)(AF) ‘ . 667,241 12Mar82”
Category VIII, Engines, change NC charges and effective dates as follows _
F100-PW-220 Alternate Fighter Engine to “458,232” “24Jul96”
F100-PW-229 Increased Performance Engine to “283,217” “24Jul96”
F110-GE-100 Alternate Fighter Engine to _ “458,232” . “24Jul96”
'F110-GE-129 Increased Performance Engine to “283,217” “24Jul96”
700-6mem
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DOD 5105.38-M

("/A_/ f‘ﬂ«%: Afuih Zn W
W’ vks 5/‘77

- 700-16

Change No. 7, 5 January 1996

‘ APPROVED  EFFECTIVE
ITEM DESCRIPTION CHARGE
GUN, MACHINE, M2, 50 CAL. (A) 2 28MARS9 (B).
GUN, MACHINE, M240 SERIES (A) 65 28MARS9 (B)
GUN, RIFLE, M16 SERIES, 5.56MM (A) 8 25MARS0
GUN, 20MM, M61 (AF) 1,342 06DEC84
GUN, 30MM, GAU-8 (AF) 27,881 22JANS1
GUN POD, 30MM, GPU-5/A (AF) : 60,239 11AUGS2
HOWTTZER, M101A1, TOWED, 105MM (A) : 850 11JUN87
CATEGORY III - AMMUNITION
CARTRIDGE, 20MM (A) (D)
CARTRIDGE, 30MM GAU-8 (AF) o A\ 0.50 28MARS9(B)
CARTRIDGE, 40MM, 9> 0.11 28MAR89(B)
CARTRIDGE, 40MM, UMMY (A) 0.19 15MAY91
rCARTRIDGE, 40MM, M406 HE (A) D)

CARTRIDGE, 40MM, M433 FXD HEDP, ‘

SNGL RD 72/BX (A) 0.43 15MAY91 (
CARTRIDGE, 60MM, HE (A) 0.47 . 28MAR91

. CARTRIDGE, 60MM, M49A2/A3/A4 HE (A) D)
CARTRIDGE, 60MM M720 HE W/FMO _

M734 (LAP) (A) 5.00 15MAY91
CARTRIDGE, 81MM, M301 ILLUM (ONLY) (A) 0.04 07MAYS81
CARTRIDGE, 81MM, M374A2/A3 HE (A) D)
CARTRIDGE, 81MM, M374A3 HE W/M567 FUZE (A) 3.24 15MAY91
CARTRIDGE, 105MM, M393A2 HE, HEP-T (A) ) (D)
CARTRIDGE, 105MM, M456 HEAT-T MP (A) 3.59 ‘0TMAYS1
CARTRIDGE, 105SMM, M490 (A) 0.57 07MAYS81
CARTRIDGE, 105MM, M724A1 (A) 1.42 07MAYS81

. CARTRIDGE, 105MM, M774 APFSDSD-5 2/BX (A) 24.00 15SMAY91
CARTRIDGE, 105SMM, M833 APFSDS-T (A) 88.00 05JUL91
CARTRIDGE, 105MM HE (A) 0.87 21MAY79
CARTRIDGE, 120MM, M829 APFSDS-T (A) 126.60 02DECS8
CARTRIDGE, 120MM, M830 HEAT MP-T (A) 293.59 02DECS8
CARTRIDGE, 120MM, M831 HEAT TP-T (A) 83.03 02DEC88
CARTRIDGE, 120MM, M865 TPCSDS-T (A) 37.82 02DECS8
CARTRIDGE, 4.2", M329 HE (A) D)
CARTRIDGE, 4.2", M329A2 HE W/O FUZE

W/OLD OBTURATOR (LAP) (A) 4.08 15MAY91
CARTRIDGE, 4.2", M335 ILLUM (INCLUDES

M577 FUZE) (A) 4.03 20JANS2
CARTRIDGE, 4.2", HE (A) D)

TABLE 700-6. Major Defense Equipment List (MDEL) (Page 1 of 14)
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Y Bomb, Guided Umt, G BU - 24

PROJECTILE, 155MM, M107 (A)
PROJECTILE, 155MM, M483/M483A1 (A)
PROJECTILE, 155MM, M549 HE RAP (A)
PROJECTILE, 155MM, M692/M731
HE ADAM (A)
PROJECTILE, 155MM, M712 CLGP
COPPERHEAD (A)
PROJECTILE, 155MM, M718/M741 RAAMS (A)
PROJECTILE, 155MM, M864 HE (A)
PROJECTILE, 175MM, M437 HE (A)
PROJECTILE, 5"/38 CAL (N)
PROJECTILE, 5"/54 CAL (N)
PROJECTILE, 8" M106 HE (A)
PROJECTILE, 8" M509 HE ICM (A)
PROJECTILE, 8" M650 HE (A) -
PROJECTILE, 8" HE ICM (A)

BOMB, BLU-109 (AF)

BOMB, CBU-87 COMBINED EFFECTS
BOMBLETS (AF)

BOMB, CBU-89 CLUSTER, TMD/GATOR MINES (N)

BOMB, CBU-90 ANTI-ARMOR CLUSTER
_MUNITION (AF)

BOMB, MK20, CLUSTER BOMB ROCKEYE (N)

BOMB. MK82 500# GENERAL PURPOSE (N)

BOMB. MK83 1000# GENERAL PURPOSE (N)

BOMB. MK84 2000# GENERAL PURPOSE (N)

BOMB, M117, 750#, GENERAL PURPOSE (AF)

“—>ROMB, GUIDED, WALLEYE SERIES (N)

COUNTERMEASURE, MK214/MK216 SEA GNAT (N)

GRENADE, M42 (A)

GUN MOUNT, M75, 76MM GUN (N)

GUN MOUNT. MK45 MOD 1, 5/54 (N)

LAUNCHER, MK13 (MOD 0 TO MOD 3) (N)

LAUNCHER, MK41 VERTICAL LAUNCHING
SYSTEM (VLS) (29 OR 61 CELLS) (N) :
SYSTEM (VLS) (8 CELL VARIANT)

MINE, CANNISTER M87 (VOLCANO) (A)

MISSILE, AGM-45 SHRIKE (N)

MISSILE, AGM-65A/B MAVERICK (AF)

MISSILE, AGM-65D MAVERICK (AF)

MISSILE, AGM-65E LASER MAVERICK (AF)

MISSILE, AGM-65F/G MAVERICK (AF)

MISSILE, AGM-78 STANDARD ARM (N)

SSILE, AGM-88 HARM (N)

MISSILE, AIM-4A-G, FALCON (AF)

MISSILE, AIM-7 SKYFLASH PORTION (N)

MISSILE, AIM-7, C/D/E SPARROW (N)

y \2)7 20

2.20
13.76

111.00

4,152.00

57.00
47.00
2.33
15.60
74.42
0.04

83.04
15.48

747
1,080

3,351
117

3

10

13

20

- 6,183

145
0.01
62,749

142,566

78,125

1,232,863
154.108

270
4,890
3,722
5,343

24,213
6,331

21,249
3,321
820
2,733

A3uL97

02MARS82
O05FEB81

30MAY86

17SEPS1
30MAY86
10AUG93
26MAR80

09JULR4
04MAYS84
21MAY79

2IMAY79
21IMAY79

CATEGORY IV - LAUNCH VEHICLES, GUIDED MISSILES, BALLISTIC

18MAY89
06DEC84

28MARS9
25MAR83
25MAR83
25MARS3
25MARS3
06DEC84
06DEC84
01APR92
10MAY91
06DEC84
010CT84
17NOV78

24NOV89
15SMAY91
11AUG78
03FEB81
03NOV87
06DEC84
03NOV87

' 20APR82

12MARS2
07MAYS81
07TMAYS81

DOD 5105.38-M

T SBoek

A)

©)

®)
(B)

- - 14DEC87 - -

®)

TABLE 700-6. Major Defense Equipment List (MDEL) (Page 2 of 14)
MissilLs, ACGM-]30 Prusered Stardeff Weagpn 167,000
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DOD 5105.38-M
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MISSILE, AIM/RIM-7F/M SPARROW (N) 7,646 02JUNS2
MISSILE, AIM/RIM-7P SPARROW (N) 40,258 24APR91
MISSILE, AIM-9H SIDEWINDER (N) 3,457 030CT78
MISSILE, AIM-9 J/P/N SIDEWINDER (AF) 134 12MARS2
MISSILE, AIM-9L SIDEWINDER (N) 2,604 18SMAY78
MISSILE, AIM-9M SIDEWINDER (N) 6,368 25MARS3
MISSILE, AIM-54A-C PHOENIX (N)

(INCLUDES FRONT END - 35,019; v .

AFT END - 36,276) 71,295 10JANS3
MISSILE, MIM-72 CHAPARRAL SERIES (A) 2,100 16DECS88
MISSILE, RGM-66D STANDARD ARM (N) D)
MISSILE, RIM-66B/B-2, RIM-66E

RIM-67A-13 STANDARD 1 (SM-1)

BLOCK V STANDARD (N) 12,602 15SEP77
MISSILE, RIM-66D AND RIM-67B

STANDARD 2 (SM-2) (N) 89,651 O6DEC84
MISSILE, RIM-66D AND RIM-67B

STANDARD 2 (SM-2) BLOCKII (N) 40,253 21APRS89
MISSILE, RIM-66G/H/I STANDARD 2

(SM-2) BLOCKI(N) 64,192 22JUL91
MISSILE, RIM-66G/H/I STANDARD 2

(SM-2) BLOCK II (N) 25,423 22JUL91
MISSILE, RIM-66G/H/I STANDARD 2

(SM-2) BLOCK IIT (N) 38,465 22JUL91
MISSILE, X-RIM-116A, 5" ROLLING

AIRFRAME, RAM (N) )
MISSILE, DRAGON, HEAT AND PRACTICE (A) 378 24AMARS0
MISSILE, I-HAWK SERIES (A) 7,053 12NOV80
MISSILE, LANCE (A) ' 76,205 21MAY79
MISSILE, NIKE HERCULES (A) 448,055 28MARS89(B)
MISSILE, PERSHING SERIES (A) 128,378
MISSILE, REDEYE (A) | )
MISSILE, TOMAHAWK (N) D)
MISSILE, NATO SEASPARROW SURFACE

MISSILE SYSTEM (NSSMS) (N) )
MISSILE SYSTEM, AMRAAM (AF)

MISSILE, AIM-120 114,182 22JAN92

MISSILE, AIM-120 AIR VEHICLE ‘ ,

. INSTRUMENTED (AAVI) (AF) - _ ) 114,182 22JAN92 .-

LAUNCHER, LAU-127/A (F/A-18) i T 3,530 22JAN92

LAUNCHER, LAU-128/A (F-15) 3,530 22JANO92

LAUNCHER, LAU-129/A (F-16) 3,530 22JAN92

MISSILE SYSTEM, ARMY TACTICAL' Qe 42,45 Mg
(ATACMS) (A) 5 44%—2?!-;; %@7

MISSILE SYSTEM, HARPOON (N)
LAUNCHER, AN/SWG-1(V) BASELINE 80,562 20JANT78
LAUNCHER, HARPOON SHIPBOARD
COMMAND AND LAUNCH CONTROL SYSTEM,
AN/SWG-1A(V) (HSCALCS) 109,603 11DEC86
MISSILE, AGM-84 (RGM/UGM) 44,083 20JAN78

TABLE 700-6. Major Defense Equipment List (MDEL) (Page 3 of 14)
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MISSILE SYSTEM, AGM-114 HELLFIRE (A)

-LAUNCHER, HELLFIRE
MISSILE AGM-114A/B/C HELLFIRE

MISSILE SYSTEM, PATRIOT, MIM-104 (A)
ANTENNA MAST SET
ELECTRICAL POWER PLANT (EPPII)
ENGAGEMENT CONTROL SYSTEM (ECS)

AN/MSQ-104
LAUNCHER
MISSILE W/CANISTER
RADAR, ANMPQ-53

MISSILE SYSTEM, ROLAND (A)

FIRE CONTROL, AN/GSG-11 MISSILE
SYSTEM, (MFCS)

LAUNCHER

MISSILE

MISSILE SYSTEM STINGER (A)
MISSILE/TUBE, STINGER BASIC
MISSILE/TUBE, STINGER POST
MISSILE/TUBE, RMP

MISSILE SYSTEM, TOW (A)

LAUNCHER
MISSILE, BGM-71A BASIC TOW
HEAT AND PRACTICE
MISSILE, BGM-71D TOW 2
MISSILE, BGM-71E TOW 2A
MISSILE, M65 SUBSYSTEM AIRBORNE TOW
MISSILE, I-TOW (Basic + Warhead)

ROCKET, 2.75" SERIES (A)

ROCKET, M72 SERIES, LIGHT ANTITANK
WEAPON (LAW), 66MM (A)

ROCKET, ANTISUBMARINE, (ASROC) (N)

ROCKET, VERTICAL LAUNCH ANTISUBMARINE

ASROC) (VLA) (N)

ROCKET SYSTEM, M77, MULTIPLE LAUNCH
(MLRS), TACTICAL, PRACTICE, TRAINING (A)
LAUNCHER

14 ROCKET (6 ROCKETS PER POD)
RPEDO, MK46 MOD 2 (N) -

TORPEDO, MK46, NEARTIP O/A KIT
(CONVERTS MK46 MODS 1/2 TOMOD 5 (N)

TORPEDO, MK46 MOD 5 (N) -

TORPEDO, MK48 (N)

TORPEDO, MK48 ADCAP KIT (N)

WEAPON, FUEL AIR EXPLOSIVE, FAE II (N)

14,715
4,124
3,700,725
131,906
339,464

548,311
214,782
82,836
2,383,426

324,828
324,828
4,422

3,800
66,100
3,000
3,029

293
658

27,800
487
0.87

1.32
885

98,926

173,000
615

8,993

3,795
9,308
86,255
103,322

14MAY8S5

18NOV82

24SEP80

03MAY91

16SEP77

16SEP77
19DEC83

17TMAY89
03NOV81
26MARS0

28MARS9
20DEC84

14DEC87
02DEC85

28MARS9
26JANSO

21JUL77
25NOV80

DOD 5105.38-

Sk

(B)

D)

Items in this category which meet the dollar criteria for major defense equipment are not
significant military equipment as defined in the US Munitions List.

TABLE 700-6. Major Defense Equipment List (MDEL) (Page 4 of 14')
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HOWITZER, M110A SELF-PROPELLED, 8" (A)
HOWITZER, M110A1 SELF-PROPELLED, 8" (A)
HOWITZER, M110A2 SELF-PROPELLED, 8" (A)
HOWITZER, M198 TOWED, 155MM (A)

TANK, M1 ABRAMS (A)

TANK, M1A1 (A)

TANK, M1A2 (A)

TANK, M48Al (A)

- TANK, M48A3 (A)

TANK, M48AS (A)
TANK, M60A1 (A)
TANK, M60A3 (A)
W/Thermal Tank Sights
W/O Thermal Tank Sights
TANK ENGINE, AGT-1500
(M1 TANK SERIES)(A)
TANK ENGINE, AVDS-1790
(M60A1 TANK) (A)
TRANSMISSION, HMPT 500-3 BRADLEY (A)
VEHICLE, AAV7A1/AAVAI ASSAULT
AMPHIBIOUS (N)
VEHICLE, LAV-25 SERIES LIGHT
ARMORED (LAYV) (N)
LAV-25 INCLUDES LAV-25 TURRET)
LAV-LOGISTICS
LAV-RECOVERY
LAV-MORTAR
LAV-CMD/CONTROL
LAV-ANTITANK (INCLUDES LAV-25 TURRET)
LAV-BASELINE
LAV-25 TURRET
VEHICLE, M2 INFANTRY FIGHTING (IFV) (A)
M2A1 (IFV)
M2A1 (MINUS) (IFV)
M2A2

(IFV)
VEHICLE, M3 CALVARY FIGHTING

VEHICLE (CFV) (A)
M3Al (CFV) - =
M3A1 (MINUS) (CFV)
M3A2 (CFV)

CLE, M88/M88A1 RECOVERY (A)

CLE, M113 SERIES, ARMORED
PERSONNEL CARRIER (APC)
FAMILY OF VEHICLES (FOV) (A)
CARRIER, M106A1/2 MORTAR
CARRIER, M548 SERIES, CARGO
CARRIER, M577 SERIES, COMMAND POST
CARRIER, M667 LANCE
CARRIER, M727 HAWK
CARRIER, M730 CHAPARRAL
CARRIER, M741 VULCAN

14,371
16,975
21,069
47,483
114,443
226,725
248,001
1,479
5,521
12,849
14,083

31,427
21,939
18,714

2,066
3,564

91,426

2,818
7,610
26,305
14,383
16,723
13,473
800
1,600
51,989
74,937
57,580
106,593

50,549
73,497
56,140
106,113
8,460

688

26 80
26MAR80

-26MARS80

14FEB86
270CT88
270CT88
07JAN93

03MARS0
03MARS80

03MARS0
07JAN93

03MARS0
05APR91
20APRS82
17JUN91

22NOV89

22NOV89

0INOVS88
11SEP78

DOD 5105.38-M
/%wv%

(A)

(A)

=

Veﬂmlsy Mg AL WM&)

700-21

¥ 9, 4o,

TABLE 700-6. Major Defense Equipment List (MDEL) (Page 6 of 14)
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E-2B (W/ENGINES) (N)
E-2C (N)
E-3 AWACS (AIRBORNE WARNING AND
CONTROL SYSTEM) (AF)
ENHANCEMENTS (SPECIAL
RECOUPMENT EXP OlIUL94)

E-3A SENTRY, US/NATO
STANDARD (AF)
(TOTAL US NC CHARGE $27.43M;
TOTAL NATO NC CHARGE $5.59M)
EA-6 (N)
F-4A (N)
F-4B (N)
E-4J (N)
E-4E (N) (W/ ENGINES)
(25% DISCOUNTED FOR USEFUL LIFE) (N)
PAGWAED WEASEL

F/RE-5A TIGER (W/O 2 J-85

ENGINES) (AF)

F/RF-5E TIGER I (W/O 2 J-85
ENGINES)(AF)

F/RE-5F TIGER II (W/O 2 J-85
ENGINES) (AF)

F-8 CRUSADER (N)

F-14 (W/ENGINE) (N)

F-15A/B EAGLE (W/O ENGINES,
AN/APG-63 RADARS, MSIP, &
TEWS) (AF)

F-15C/D EAGLE (W/O ENGINES,
AN/APG-63 RADARS, MSIP, &
TEWS) (AF)

F-15E EAGLE (W/O ENGINES,
AN/APG-63 RADARS, MSIP, &
TEWS) (AF)

F-16 A/B FIGHTING FALCON
(W/O EPG SPECIAL
NC $85,000) (AF)

F-16C/D (W/ ENGINES) (AF)

F-18 Airframe (N)

F-20 (AF)

F-100A (AF)

F-100C (AF)

F-100D (AF)

F-100F (AF)

F-101B/F (AF)

F-102 (AF)

F-104A STARFIGHTER (AF)

F-104B/C/D (AF)

F-104G/] (AF)

F-105B THUNDERCHIEF (AF)

298,400 25TUN89
2,625,904 18MAY78
461,797 28SEP90
33,021,000 260CT81
129,712 200CT83
70,450 200CT83
122,089 200CT83
159,408 200CT83
40,000 01INOV71

" 68,000 01INOV71
207,000 25NOV75
56,859 12MAY81
1,600,000 29NOV76
),660,99/ 2435w 19%
1,849,611 -OSFEB92
2,088 642~ 24JULG
-897; 0SFEB92
281,874 243w 96
938, 0SFEB92
640,000 . - 04JUNS0
1,018,050 - 24FEB89
1,117,281 30MARS7
941,504 30MARS7
37,840 06DECS4
25,800 06DEC84
25,440 06DECS4
27.840 06DECS4
65,560 06DECS4
38,320 06DECS4
42,080 06DEC84
91,040 06DEC84
54,360 27NOV87
168,000 06DECS4

DOD 5105.38-M

®)

TABLE 700-6. Major Defense Equipment List (MDEL) (Page 8 of 14)

=osa/8 wlmsr 2,640,32% 293kL9]

F-150/D  w]msi# 2467,773 243uL4) —
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OH-58C KIOWA (A)
OH-58D KIOWA
(W/MAST MOUNTED SIGHTS) (A)
SH-2/2D/2F LAMPS, MARK I
(W/2 T-58-GE ENGINES) (N)
SH-2G (W/2 T-700-GE-401 ENGINES) (N)
SH-60B AIRFRAME (N)
S, MARK Il AIRFRAME
W/O T-700-GE-401 ENGINES)
MINIMUM AVIONICS SUITE
MISSION AVIONICS SUITE
SHIP ELECTRONICS
TH-55 OSAGE
UH-1H IROQUOIS (A)
UH-1N (N)
UH-60A BLACKHAWK AIRFRAME (A)

ENGINES

CFM-56 (AF)

CFM-56 ENGINE INTEGRATION, E-3 (AF)
(SPECIAL RECOUPMENT, EXP. 01JUL94)

CT7-2A/2D (N)

CT7-5A7TA (N)

CT7-69 (N)

F100-PW-100/200 ALTERNATE FIGHTER
ENGINE (AFE) (AF)

F100-PW-220 ALTERNATE FIGHTER
ENGINE (AFE) (AF)

F100-PW-229 INCREASED PERFORMANCE
ENGINE (IPE) (AF) ‘

F101 (AF)

F101X (AF)

F107 (N)

F-109-GA-100 TURBOFAN (AF)

F110-GE-100 ALTERNATE FIGHTER
ENGINE (AFE) (AF)

F110-GE-129 INCREASED PERFORMANCE _ -

ENGINE (IPE) (AF) -
F404 (N)
F404-GE-400/402
J47 (AP
J52P-6A/B (N)
J52P-8A/B (N)
J52P-408 (N)
J57P-6B (N)
J57P-10 (N)
J60P-3/3A (N)

J15 (AF)
J79-GE-8/10 (N)
J79-GE-17/17A/119 (AF)

48,000
663,082

325,423
607,149
689,944

859,636
366,236
1,063,400
1,131,227
6,000
4,501
48,032
169,692

20,000

3,257,810
29,697
25,771

9,236

284,001

i 55,232

,25%, 217/

]

86,546
(458,23 >

: ,_ZS ‘3’,‘117

63,840
164,222
2,168
1,370
30,658
33,106
4,600
4,120
2,520
28,999
6,400
27,464

10AUG93

06DECS84
03JUN91
150CT82

11JUN87
0IMAYS81
12JULS8S
030CT81

25MAY89

28SEP90
21DECS88
21DECB88
21DECS88

27JAN92

24 IhL G
27JAN92

14MAY91
24Tkl g6
27FANG2-

2PAN92
30MARS7
090CT92
12MARS2
08SEP83
08SEP83
08SEP83
08SEP83
08SEP83
O8SEP83
12MARS2
08SEP83
010CT83

DOD 5105 38-M

2
Degrend

(A)

D)
D)

s2donlgl

(A)
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0301-
WASHINGTON, DC 20301-2800 In reply refer to:

1-05303/97

FINDING
In accordance with DOD Directive 2140.2, dated January 13, 1993, I hereby approve the
revised nonrecurring cost (NC) recoupment pro rata charge for the sale, coproduction, or licensed
production of the Army Tactical Missile System (ATACMS) as shown below:
Army Tactical Missile System (ATACMS) $192,959

This nonrecurring cost recoupment charge is effective immediately.

4 w7

(3 ICNED
COORDINATION: |
OUSD(A&T) (ACA) - _ /
CONCUR: ROBERT BRUCE, W Date: S /4

/ L4

OASD(C) (INVESTMENT)
CONCUR: RONALD G. GARANT, Date:
DSAA GENERAL COUNSEL

CONCUR: S. LUDLOW-MACMURRAY\_#

M(V m) Date: EZMZj 2

. DEFENSE SECURITY ASSISTANCE AGENCY %W



29 JUC 1997
WASHINGTON, DC 20301-2800 In reply refer to:
o 1-50885/97

DEFENSE SECURITY ASSISTANCE AGENCY

MEMORANDUM FOR DEPUTY UNDER SECRETARY OF THE ARMY
(INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE ARMY

DIRECTOR, NAVY INTERNATIONAL PROGRAMS OFFICE
DEPARTMENT OF THE NAVY

DEPUTY UNDER SECRETARY
(INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE AIR FORCE

SUBJECT: Cancellation of Nonrecurring Cost (NC) Recoupment Charge
We have determined that the following are not major defense equipment (MDE) and in

accordance with DOD Directive 2140.2, dated January 13, 1993, I have canceled the
nonrecurring cost (NC) recoupment pro rata charges as shown below:

E-3 AWACS MEMORY UPGRADE MODIFICATION 1,674,841 VvV
F-15 UPGRADE,’-MULTI-STAGE IMPROVEMENT PROGRAM 615,789 7w v
. AVIONICS INTERMEDIATE SHOP (AIS) (F-16C/D) (AF) | 2400000 7 . 0
~ AVIONICS INTERMEDiATE SHOP (AIS) (F-16A/B) (AF) | i,19o,ooo (SN
CARTRIDGE, 1‘05M1.VI, M735 (A) e 2,
'_F-4G WILD WEASEL MQDIFICATION (N)' 667,241 7
LASER GUIDED BOMBKIT(AF) | | 2 7 wewdd
AUTOMATIC TARGET DETEC’I‘ICN MODIFICATION (N) 82,186 ¢ ~

This cancellation of nonrecurring cost recoupment charge is éffective immediately. The
NC charges listed above will be eliminated from the active charges contained in Table 700-6 of
the Security Assistance Management Manual (SAMM) and will be listed for historical reference

only.
Thomas G. Rhame
@

g Lieutenant General, USA
‘ - Director :



DEFENSE SECURITY ASSISTANCE AGENCY W

29 ?‘UE 1937
WASHINGTON, DC 20301-2800 Inreply refer to:
- 1-50885/97

CANCELLATION OF FINDING

In accordance with DOD Directive 2140.2, dated January 13, 1993, I hereby cancel the
nonrecurring cost (NC) recoupment pro rata charge for the following:

E-3 AWACS MEMORY UPGRADE MODIFICATION 1,674,841

F-15 UPGRADE, MULTI-STAGE IMPROVEMENT PROGRAM 615,789

AVIONICS INTERMEDIATE SHOP (AIS) (F-16C/D) (AF) - 2,400,000
| AVIOMCS INTERMEDIATE SHOP (AIS) (F-16A/B) (AF) 1,190,000
CARTRIDGE, 105MM, M735 (A) « 68
F-4G WILD WEASEL MODIFICATION (N) 667,241
LASIER GUIDED BOMB KIT (AF) : | 112
AUTOMATIC TIKRGET DETECTION MODIFICATION ™N) 82,186

This cancellation of nonrecurring cost recoupment charge is effective immediately,

- omwe ] Bl

Thomas G. Rhame
Lieutenant General, USA
Directlor
COORDINATION:
' OUSD(A&T) (A&T) 4 : |
CONCUR: ROBERT BRUCE, hex! wnder Date:_1-17-97
OUSD(C) (INVESTMENT) - \ "
CONCUR:' RONALD G. GARANT, Second wnder " Date: 1-24-97

DSAA GENERAL COUNSEL ' -
CONCUR: S. LUDLOW-MACMURRA ' ate: _%%_ﬂ-

@D
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.Wells, Wazne, CIV, DSAA/APD
rrom: . Crook, Gail, CIV, DSAA/APD

To: ' Wells, Wayne, CIV, DSAA/APD

Cc: Brandt, William, CIV, DSAA/APD; Judkins, Kay, CIV, DSAA/APD
Subject: RE: SAMM Revision on NRCs

Date: Thursday, August 07, 1997 3:47PM

| agree, Wayne.

From: Wells, Wayne, CIV, DSAA/APD

To: Crook, Gail, CIV, DSAA/APD

Cec: Brandt, William, CIV, DSAA/APD; Judkins, Kay, CIV, DSAA/APD
Subject: RE: SAMM Revision on NRCs

Date: Thursday, August 07, 1997 3:19PM

Gail, We seem to have a workable plan. Of the eight items listed in your memo, | found only the E-3 AWACS
Memory Upgrade Mod and FAG Mod. Unless you find the others in the next couple days, will figure they are
already not listed. Need to make any adjustments before the Change 8 package moves too far up the DSAA
approval chain. Thanks-- -

From: Crook, Gail, CIV, DSAA/APD

To: Brandt, William, CIV, DSAA/APD; Wells, Wayne, CIV, DSAA/APD

Cc: Judkins, Kay, CIV, DSAA/APD

Subject: RE: SAMM Revision on NRCs

Date: Thursday, August 07, 1997 1:12PM

| beheve an interim change for the NRC portion would work also.

On the letter, | was working from the files which contained and MDE findings for each item. They should
be on the MDE list. | will see if | can find them, although they may not be in the category where you would expect
them. fgr_tbls&\_ﬁ,simj_agggeiﬁ_sim_pjyﬁ__!_hleﬁmmeam In the new table (where the MDE and NRC lists are split)
the historical data would be included if all goes as planned. We really don't know what will come back from the
MILDEPs regarding that list.

From: Wells, Wayne, CIV, DSAA/APD

To: Brandt, William, CIV, DSAA/APD; Crook, Gail, -CIV, DSAA/APD
Cc: Judkins, Kay, CIV, DSAA/APD :

Subject: RE: SAMM Revision on NRCs

Date: Thursday, August 07, 1997 8:58AM

Gail,
- First | heard recently about ‘Chap 13 was when you told me a couple days ago the DISAM Chap 13
draft was sent to Kay O'Brien and Don Crigger was sending you a copy. Talked with Don about another matter
" yesterday and he mentioned Dave Carey is bringing you a copy today (also asked him to give me a copy). Don .
- says he drafted and redrafted a couple times, so the revision differs considerably from the current. As you
indicate, the substantial rewrite, interest from many orgs, etc will almost ensure staffing measured in months.
- As we also discussed, Change 8 is on its way through channels for approval to publish. To halt it and
walit for your NC revision will mean redundant work as other sections will then need to be re-edited and adjusted to
make them current as of the publication date. Your draft also seems to need work (e.g., DoD 7290.3-M is
‘enﬁoned throughout as if it is current guidance). As we discussed for Table 700-6 (believe you mentioned that

@89

Page 1
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will require at least 6 more months of work), would appear to make more sense to staff and implement these
hanges in memo form for inclusion in the next SAMM change. Although not as clean, it has the advantage of
llowing guidance to actually be used, and refined if necessary, before making it part of the SAMM. This is the
approach underway for SAMM section 1401, which includes royalty fees, a corollary to your NC changes.
- | need more info about your 29 Jul memo (signed by LTG Rhame) promising to delete certain NC
charges in the SAMM. | don't find in Table 700-6 most of the items for which the memo promises charges will be
deleted Memo also says we wnII delete charges because ltems have been determmed not to be MDE then Ieave

From: Crook, Gail, ClV, DSAA/APD

To: Brandt, William, CIV, DSAA/APD ’

Cc: Judkins, Kay, CIV, DSAA/APD; Wells, Wayne, CIV, DSAA/APD
Subject: SAMM Revision on NRCs

Date: Wednesday, August 06, 1997 3:35PM -

Mr. Brandt, :
The Legislative folks (Peter) called inquiring if the SAMM section on NRCs will be changed to reflect the
new stuff. It seems the CBO (Congressional Budget Office) called wanting to know.

Wayne Wells tells me that the draft of Chapter 13 was sent to Kay as planned, but it will require
extensive revisions. (| am told that it will require extensive coordination.) Are we going to revise the NRC portion
as part of this SAMM revision or are we going to wait for Chapt 13 to be coordinated?

My recommendation is to revise the NRC portion without waiting.

My previous draft is attached for Kay’s benefit. <<File Attachment: SEC1307B.DOC>>

. Gail

Page 2
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DEFENSE SECURITY ASSISTANCE AGENCY - M

WASHINGTON, DC 20301-2800 In reply refer to:
1-05304/97 -

FINDING

In accordance with DOD Directive 2140.2, datéd January 13, 1993, I hereby approve a
nonrecurring cost (NC) recoupment pro rata charge for the sale, coproduction, or licensed production
of the Improved Recovery Vehicle -M88A2 as shown below:

Improved Recovery Vehicle - ME8A2 $74,400

This nonrecurring cost recoupment charge is effective immediately.

. 4
) 3 el 7
o
COORDINATION:
OUSD(A&T) (ACA) ' | .,
CONCUR: ROBERT BRUCE, MM, ‘ Date: 2/
OASD(C) (INVESTMENT) '
CONCUR: RONALD G. GARANT, Date:
DSAA GENERAL COUNSEL
CONCUR: S. LUDLOW-MACMURRAY] Date: §Zzg'zz



@7-23-1996 10:09

Fl

In accordance with DOD Directive 21
nonrecurring cost (NC) recoupment pro rata ¢

WASHINGT{

P.@2

DEFENSE SECURITY ASSISTANCE A\c;em:v/B WWQA s

DN, DC 20301-2800 In reply refer to:

1-02788/96

DING

2, dated January 13, 1993, I hereby approve &
ge for the sale, coproduction, or licensed production

of the F-15A/B, F-15C/D, and F-1SE Aircraft, {including F-15 Multi-Stage Improvement Program

(MSIP)), Tactical Electronic Warfare System
- Performance Engine (IPE) as shown below:

S), Alternate Fighter Engine (AFE), and Improved

Aircraft, F-15A/B (w/o Engines, AN/ARG-63 Radars, MSIP, and TEWS) $1,660,59!

Aircraft, F-1SA/B wMSIP
(w/o Engines, AN/APG-63 Radars,

Aircraft, F-15C/D (w/o Engines, AN/
Aircraft, F-15C/D w/MSIP
{w/o Engines, AN/APG-63 Radars,

Aircraft, F-15E (w/o Engines, AN/APG
Aircraft, F-15E w/MSIP

(w/o Engines, AN/APG-63 Radars, apd TEWS)

Tactical Electronic Warfare System (TH
Alternate Fighter Engine (AFE) F100 P]
Increased Performance Engine (IPE) F1

TEWS) 2,040,322
-63 Radars, MSIP, and TEWS) 2,088,042
TEWS) 2,467,773

63 Radars, MSIP, and TEWS) 2,811,879

3,191,610

WS) 167,018

W220/F110 GE100 458,232

DO PW229/F110 GE129 283,217

s cnED 2NIITE

COORDINATION:

OUSD(A&T) (ACA)

CONCUR: ROBERT BRUCE, AL DRucs Date:\ ﬁeg ‘(o
OASD(C) (INVESTMENT)

CONCUR: RONALD G. GARANT, e — Date: Mé’

DSAA GENERAL COUNSEL

4
CONCUR; S. LUDLOW-MACMURRAWm: dé /2L

@




DEFENSE SECURITY ASSISTANCE AGENCY % /‘M e -

WASHINGTON DC 20301-2800 18 JUL 1997

In reply refer to:
1-05302/97

FINDING
In accordance with DOD Directive 2140.2, dated January 13, 1993, I hereby approve a
nonrecurring cost (NC) recoupment pro rata charge for the sale, coproduction, or licensed production
of the Extended Range Multiple Launch Rocket System (MLRS) Rocket as shown below:
Extended Range Multiple Launch Rocket System (MLRS) Rocket | $4,445

This nonrecurring cost recoupment charge is effective immediately.

Thomas G. Rhame

Lieutenant General, US#
Director

COORDINATION:

OUSD(A&T) (ACA)

CONCUR: ROBERT BRUCE, JW-IA. unelan. Date: (0/-2/ A7

OASD(C) (INVESTMENT) Y
CONCUR: RONALD G. GARANT, m./gé wnoler Date: 72/97

DSAA GENERAL COUNSEL
CONCUR: S. LUDLOW-MACMURRAY,




DEFENSE SECURITY ASSISTANCE AGENCY . ‘

99 MY 1997 BMZW\W?L
In reply refer to: 4

1-02721/97

WASHINGTON, DC 20301-2800

FINDING

In accordance with DOD Directive 2140.2, dated January 13, 1993, I hereby approve a
nonrecurring cost (NC) recoupment pro rata charge for the sale, coproduction, or licensed production
of the HAVE NAP AGM-142A/B/C/D, Air to Ground Missile, which is a 3000 Ib. precision guided
missile, as shown below:

HAVE NAP AGM-142A/B/C/D , $ 56,764

This nonrecurring cost recoupment charge is effective immediately.

Lty

H. Diehl McKalip
Adting Director
COORDINATION:
OUSD(A&T) (ACA)
CONCUR: ROBERT BRUCE, __ Secctand under Date: $-’¥-97
OASD(C) (INVESTMENT)
CONCUR: RONALD G. GARANT, Ned under Date: S-13-97
DSAA GENERAL COUNSEL ¢
CONCUR: S. LUDLOW-MACMURRAY, pate: /I

@
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In reply refer to:
1-05783/96

DEFENSE SECURITY ASS!STANCE AGENCY

WASHINGTON, DC 20301-2800

FINDING

In accordance with DOD Directive 2140.2, dated January 13, 1993, I hereby approve 2
nonrecurring cost (NC) recoupment pro rata charge for the sale, coproduction, or licensed producuon

of the Guided Bomb Unit (GBU) 24 as shown below:
Guided Bomb Unit (GBU) _GBU—24 . $2,720

This nonrecurring cost recoupment charge is effective immediately.

.
QS“LG

<N ED
COORDINATION:
OUSD(A&T) (ACA) % /
CONCUR: ROBERT BRUCE, , wy/lv{/!,{i/ Date: )// 7
OASD(C) (INVESTMENT) |
CONCUR: RONALD G. GARANT, Date:
DSAA GENERAL COUNSEL | v

Date: S L 22

CONCUR: S. LUDLOW-MACMURRAY\ /

@

TOTAL P.24
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- 70103. DOD 5105.38-M

70103 GENERAL PROCEDURES.

A. LQR_Yah_dan_Qn Upon receipt, the LOR must be validated to ensure the potential
customer is an eligible FMS recipient, that the item sought may be sold, and that the request was -
received through proper channels (see paragraph 70003.A.2).

B. Timeframes. The IA must formally acknowledgc recc:pt of LORs within 5 days.
Transactions for valid LORs must be submitted to DSAA for input into the 1200 System within 10
calendar days of receipt of the request (see Chapter 15). LOAs must be listed in the 1200 System

Wpﬂor to requesting DoS approval; i.e., prior to countersignature or, if applicable,
orwarding directly to the requestor. The maximum IA processing time between the LOR and
release of the LOA or Amendment should normally be no more than 60 days.

C. Cost Data Exclusiop. The percentage rate used for determining PC&H,
administrative, CLSSA, or other costs should not be indicated in the LOA.

D. In_dmd_uaj_ﬂmgnﬂhl_q The name and tclcphonc number of the individual within
the IA who is responsible for the LOA should appear in the Signed Copy Distribution field as
illustrated in Tables 701-1 and 804-1.

E. Coordination. LOAs and LOIs should be coordinated through the IA comptroller and
legal counsel. The DSAA point of entry for coordination is the DSAA COMPT FMSCRD.
DSAA, including OSD, coordination will be accomplished by Operations Directorate, including
documents which require countersignature. DSAA approval/disapproval will be provided from
FMSCRD.

F. Documents to Accompany LOAs During Coordipation. Documents discussed
in this paragraph will not be provided to the Purchaser. See Section 703 for LOAs which meet
criteria for reporting to Congress and Section 140010 for Financial Analysis for SDAF lines, .
Termination Liability Worksheets (see Table 701-2), to provide the IA's plan for the collection of
funds to cover the liability to the USG should the LOA be tcrmxnated prior to normal completion,
are to be included with selected LOAs as follows:

1. LOAs with a total value of $25M or more will be accompanicd by-a TLW when..
submitted to DSAA for countersignature. Modifications or Amendments that contain a revised
payment schedule will also contain a revised TLW. For LOAs below the $25M threshold, a formal
ccrtif'gation that termination liability has been included in the payment schedule should be added to
the LOA file.

2. Entries for each date should show both the quarterly transactions and the cumulative
totals. The TLW will include: :

a. The deposit date, normally quarterly, in accordance with the schedule of
payments.

b. The total payment, including the amount to be deposited for both disbursements
and reserves.

c. Anticipated payments to contractors or suppliers during the three months after
payment date plus amounts required to cover potential costs during that period for:

(1) Contractor holdback, which is a percentage of the amount earned by the
contractors or suppliers that is retained by the USG to ensure contract compliance.

701-2 Change No. 5, 2 November 1992

@D

Wﬁo&u WIS - WPM) 2/19)%



70103.F.2.c.(2) DOD 5105.38-M

(2) Termination liability, to cover the financial liability of the USG should the
contract be terminated.

3. TLWs are not required for CLSSA, BO, source code "S", or "Cash with
Acceptance” LOAs.

4. 1As will attach two copies of the TLW with the cover letter forwarding the LOA
package to DSAA COMPT FMSCRD for countersignature. FMSCRD will provide one copy to
COMPT FMD and the other to DFAS-DE/I (SAAC) with the advance copy of the LOA. DFAS-DE
will ensure the TLW is retained after the Purchaser signed copy of the LOA is received. The TLW
must be loaded into DIFS prior to implementation. For any LOA, Amendment, or Modification
exempt from countersignature, IAs should provide TLW copies to DSAA COMPT and SAAC.

G. mmmgnamu. Unless specifically exempted (e.g., LOA Amendments and
Modifications exempted in Section 804), all LOAs, Amendments, Modifications, and LOIs require
DSAA countersignature. Those exempted will show, in the countersignature block, the pertinent
SAMM section or other authority for exemption.

1. Upon finalization, or five days prior to the expiration of the Congressional review
period for AECA Sec 36(b) notifications, LAs will forward the signed original documents plus two
copies (three when FMF or MAP funded) to DSAA. DSAA COMPT will forward all submissions
to DSAA Operations for coordination.

2. Subsequent to countersignature, DSAA COMPT will return the original to the IA for
processing to the prospective Purchaser; forward a copy to SAAC with the TLW if applicable; and
retain a copy in order to enter appropriate information into the DSAA FMS data base.

H. Automated Case Approval System (ACAS), ACAS is designed to expedite DoS
clearance for certain LOAs, amendments, and modifications. If a case does not require clearance
by DoS, ACAS processing is not applicable.

1. ACAS will not be used for defined line LOAs, amendments, and modifications,
other than for training; LOAs, amendments, or modifications included in AECA Sec 36(b)
notifications; offering SDAF, EDA, or TDPs; or cases involving FMF, including residual MAP
merger, or third country financing; LOAs with waived costs (except where previously approved);
country-cash financing by El Salvador, Greece, Honduras, Japan with dual payment schedules,
Jordan, Kuwait basic cases, Pakistan, Saudi Arabia, Taiwan, or Turkey.

2. With exception of exclusions listed above, and following DoS approval, 1As may
issue to the Purchaser ACAS-processed BO, CLSSA, and defined line training LOA documents.
This includes basic LOAs, amendments with an overall dollar value increase; concurrent notices of
modification; and scope increases, irrespective of dollar value. For hardware cases where costs are
increased by $13M or more, a statement must be included that “this case contains no MDE.” When
services involving travel to the recipient country (such as a TAFT) are included, a statement must
show “this case contamsge}PCS personnel.” These statements, when appropriate, should follow
the item description.

3. IAs should annotate the LOA on the DSAA countersignature line “SAMM
70103.H.” The DSAA countersignature line date should reflect the date of DoS approval or later.

4. The 1As will provide one copy of each LOA issued to a foreign government or

international organization, along with applicable termination liability worksheets (TLWs) to
DSAA/COMPT-FMPD and DFAS.

701-3 Change No. 7, 5 January 1996

@
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30 June 1997

MEMORANDUM TO DISAM

SUBIJECT: Change to the SAMM

Section 20303 should be deleted in the next change to the SAMM. The following should

be added as-section 70105.1..9.
9. Man-Portable Air Defense Systems

a. The following note should apply to sales to NATO, NATO Nations, Japan, Australia,
and New Zealand: '

"Purchaser agrees to adhere to the following additional security requirements associated
with [insert appropriate missile/system]. Modification of specified requirements to meet
indigenous conditions may be approved by the Office of the Deputy Chief of Staff for Operations
and Plans (DAMO-ODL-S), US Army.

“a. Physical Security. The [insert appropriate missile] will be stored in magazines
that are at least equivalent in strength to US Army requirements as specified in subparagraph (1)
below. The Purchaser also agrees to comply with US Army specified requirements for lighting,
doors, locks, keys, fencing, and surveillance and guard systems. Specific requirements will be
agreed upon and installed prior to delivery of the missile system. US Army representatives will
be allowed to verify security measures and procedures established for implementation of these
requirements.

“1. Magazines. Reinforced concrete, arch type, earth covered whose construction
is at least equivalent in strength to the requirements of Chapter 5, Department of Defense Manual
6055.9 - STD, Ammunition and Explosive Safety Standards, July 1984, will be used for storage
(standards of which will be provided to the Purchaser).

“2. Lighting. Lighting will be provided for exterior doors and along perimeter
barriers. Security lighting requirements will conform to the ammunition and safety requirements
of US Army Technical Manual 9-1300-206, appendix C (standards of which will be provided to
the Purchaser).

“3. Doors, Locks, and Keys. Exterior doors will be class five steel vault doors
secured by two key-operated high security padlocks and a high security shrouded hasp. Keys will
be secured separately to ensure effective two-man control of access (i.e., two authorized persons
must be present to enter). Use of a master or multiple key system is prohibited.

“4. Fencing. Fencing will be six foot (minimum) steel chain link with a one foot
overhang mounted on steel or reinforced concrete posts over firm base. Clear zones will be
established 30 feet inside and 12 feet outside the perimeter fence (provided there is adequate
space).



“5. Surveillance and Guard. A full-time ghard force or combination guard force
and intrusion detection system (IDS) will be provided. When the IDS is not operational, 24 hour
guard surveillance is required.

_ “6. Access to Storage Facilities. Two authorized persons will be required to be
present during any activity which affords access to storage facilities containing [insert
missile/system]. Lock and key procedures will be developed to ensure that no single individual
can obtain unescorted or unobserved access to [insert missile/system] storage facilities.

“b. Accountability.

“1. A 100 percent physical inventory of [insert items required to be
inventoried], when applicable, will be taken monthly by the Purchaser. A 100 percent physical
inventory by serial number shall be taken quarterly of [insert items] issued at the operational unit
level. A 100 percent physical inventory by serial number shall be taken semiannually of[insert
items] stored or retained at installation, depot, post, or base level. All inventories must be
conducted by two authorized persons to ensure verification. [Insert items] expended during
peacetime will be accounted for by serial number.

“2. The [insert appropriate foreign country SAQO] will be permitted to conduct
a US inspection and inventory of [insert items] by serial number annually. [As appropriate,
insert {items} are required to be inventoried annually by physical count.] Inventory and
accountability records maintained by the Purchaser will be made available for review.

“c. Transportation. Movements of [insert appropriate missile] will meet US standards
for safeguarding classified materiel in transit as specified by the USG in DoD 5100.76-M,
Physical Security of Sensitive Conventional Arms, Munitions, and Explosives (standards of
which will be provided to the Purchaser), and paragraph 8 below.

“d, Access to Hardware and Classified Information.

_ “1. Access to hardware and related classified information will be limited to
military and civilian personnel of the purchasing government (except for authorized US
personnel as specified herein) who have the proper security clearance and who have an
established need to know the information in order to perform their duties. Information
released will be limited to that necessary to perform assigned responsibility and, where
possible, will be oral or visual only.

“2. Maintenance which requires access to the interior of the [insert missile,
operational system, etc] beyond that required of the operator, and maintenance or repair which
requires access to the interior of the guidance assembly of [insert item(s)] will be performed
under US control.

“e. Compromise, Loss, Theft, and Unauthorized Use. The Purchaser will report through
the security assistance office and country team to the DoS by the most expeditious means any
instances of compromise, unauthorized use, loss or theft of any [missile and any other
material] or related information. This will be followed by prompt investigation and the results
of the investigation will be provided through the same channels.



“f. Third-Pany Access. The recipient will agree that no information on [insert
appropriate missile] will be released to a third-country government, person or other third-
country entity without US approval.

“g. Damaged/Expended Materiels. Damaged [insert systems, material] will be returned
to the US Army for repair or demilitarization.

“h. Conditions of Shipment and Storage for [insert missile system]. Principal
components (missiles and, as applicable, gripstocks or launchers) of the [insert missile system
and any other items requiring separate storage] will be stored in at least two separate
locations and will be shipped [show how; e.g., in separate containers, separately]. The storage
locations will be physically separated sufficiently so that a penetration of the security at one site
will not place other sites at risk.

“i. Conditions of Use. Assembly of the system will not be permitted for field exercises
or deployments wherein the use of the [insert appropriate missile] system is simulated. In such
cases, inert training devices may be used. The recipient will use information on the [insert
appropriate missile] only for the purpose for which it was given.”

b. All sales of MANPADS to nations other than those identified in a. above will include
notes in a., with exception of subparagraph i. Subparagraph i, "Conditions of Use," will be
replaced with:

[ 13

i. Conditions of Use.

“1. The two principle components of the [insert appropriate missile system and
any other items] may be brought together and assembled under the following circumstances:

“(a) In the event of hostilities or imminent hostilities.

*“(b) For firing as part of regularly scheduled training; however, only those
rounds intended to be fired will be withdrawn from storage and assembled.

“(c) For lot testing; however, only rounds to be tested will be withdrawn
from storage and assembled.

4 *(d) When systems are deployed as part of the point defenses of high
priority installations or activities (e.g., key government buildings, military headquarters,
essential utilities, air defense facilities). '

“2. The Purchaser will advise the US Security Assistance Organization in
advance of any assembly of the various missile and [insert any other items] for the [insert
appropriate missile] for training or lot testing.

“3. The US Government will be notified of deployments through the Security
Assistance Organization.”

&



c. The DoS will ensure that transfers of MANPADS under FAA Sec 506(a) include the
security requirements as previously mentioned in this paragraph.

d. The following procedures apply after an LOA for the purchase of a MANPADS has
been accepted or if MANPADS are provided under the authority of Section 506(a).

1. The US Army will provide a copy of the LOA to the in-country SAO.

2. US Army personnel will inspect the physical security arrangements prior to the
delivery of the first shipment of MANPAD:s to ensure that security meets US requirements.

3. The US Army will notify the SAO when delivery of the missiles has begun; serial
numbers will be provided to the SAO for missiles received by the foreign government.

4. The STINGER system and all its variants shall be accounted for by verifyng
receipt of missiles and, as applicable, launchers or gripstocks.

5. The SAO will arrange with the purchasing government to verify by serial number
receipt in country of the missiles. The first annual physical inventory should occur after the US
Army notifies the applicable SAO of final delivery of missiles. Yearly requirements for US
inspection and inventory will begin from that date.

6. Except for missiles deployed to hostile areas, the SAO must physically inventory
all MANPADS by serial number. This requirement cannot be satisfied by the foreign
government, or through a review of host nation records.

(a) Inventory will consist of 100 percent comparison of serial numbers on missile
containers and lists discussed in 3. above. At least five percent of those containers, selected to
ensure an accurate sample of all country inventory, will be opened to ensure container and
missile serial numbers correspond.

(b) The CINC may determine, based on assessment of the threat to security of
missiles in the area, if a percentage of missiles higher than five percent should be sampled.

(c) For MANPADS obtained through foreign coproduction or manufacture, the
inventory requirements imposed by the MOU and any implementing instructions will govern,
subject to minimum standards in (a) and (b) above.

7. The SAO must, at least once a year, randomly review the recipient
government’s records of monthly, two-man verifications.

8. A report of the SAO findings shall be sent to DSAA/MEAN and US Army
(USASAC), with an information copy to the applicable UCOM.

20303
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Wells, Wayne, CIV, DSAA/APD ) -

From: Wells, Wayne, CIV, DSAA/APD
To: Beasley,Daniel, LTC, DSAA/ASA
Subject: RE: SAMM Change

Date: Tuesday, June 24, 1997 2:20PM

Dan, Thanks. Knew you were working on this and hope | didn’t rush you. Included you to keep track of the loose
ends. Would have had at least a couple more weeks.

From: Beasley,Daniel, LTC, DSAA/ASA

To: Wells, Wayne, CIV, DSAA/APD

Cc: Sawyer, Harry, COL, DSAA/ASA

Subject: RE: SAMM Change

Date: Tuesday, June 24, 1997 10:27AM

Wayne,
My comments follow:

- Pg 203-6, para A5 - | believe the proper reporting procedure for loss, theft, unauthorized used should remain
through State channels (through the AMEmbassy to DOS). DTSA expects countries to report losses to DTSA and
we continually correct them by saying report losses through State channels. Wouldn't want DTSA to use wordin HW
as it now exists in an attempt to roll us. ‘5}‘

- Pg 203-6, para A 8 - For Stinger sales involving Avenger and Dual Mount Stinger (DMS), we don’t generally do v*
not include gripstocks; same will be the case for Air-to-Air Stinger. For clarity, recommend the title be changed to
. "Conditions of Shipment and Storage for STINGER and STINGER Variants that Include Gripstocks." o

- Pg 203-6, para B 9 - There is a number disconnect, it should be para B 1. iy YA
' ‘ - Jovr

- Pg 203-6, para B 9 - (Or para B 1) Include the DMS launcher, the Avenger's Standard Vehicle Mounted
Launcher (SVML), and the aircraft air-to-air launcher since these are the other half of the principle components for v

these systems (no gripstocks).

L

- Pg 203-7, para D 4 - Change to read "... variants that include gripstocks, shall ... ." v \

- Pg203-7, para D 6 ¢ - I'm not sure of what we are saying in this para, perhaps it is only me but it doesn’'t read

clear. '0‘)\

Pls give me a call if I've caused more problems than provided solutions.

3

dgb

From: Wells, Wayne, CIV, DSAA/APD

To: Amlin, Ann, CIV, DSAA/CPD; Beasley,Daniel, LTC, DSAA/ASA; Crook, Gail, CIV, DSAA/APD; Job, Karma
CIv, DSAA/APD; O'Brien, Kay, ClV, DSAA/FPD; Woods, Del, CIV, DSAA/MED

Cc: Brandt, William, CIV, DSAA/APD

Subject: SAMM Change

Date: Tuesday, June 24, 1997 9:14AM

. A number of items have accumulated for another SAMM change. We have also had a number of general

Page 1
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DEFENSE SECURITY ASSISTANCE AGENCY
. OPERATIONS DIRECTORATE

Management Division

19 May 1997

Memorandum for COL Sawyer

SUBJECT: Section 20303 (MANPADS) SAMM Changes

Harry,

At attachment 1, USASAC proposes a revision to subj section. I have circled or
annotated the more significant proposed changes. USASAC’s paragraph renumbering
should probably be ignored, since paragraphing will remain unchanged if left in the
present SAMM location, and will not agree with present or USASAC’s version if moved.

Attachment 2 shows pfesent section 20303, also with pertinent sections
highlighted. In substance, there appears to be little difference beyond allowing more
flexibility listing specific MANPADS or MANPADS material on the LOA.

‘ Would appreciate your comment/concurrence to proposed changes, particularly
with regard to whether transfer of Avenger justifies the changes (since we already include

“Stinger Variants”).

If no problems, will likely include with pending changes, without a formal

response to USASAC.
Thank you--
W D»‘v@c)
7 Wayne Wells, x367
Attachments
as stated
cc: Mr. Brandt

Ms. Ludlow-MacMurray

pscwd



DEPARTMENT OF THE ARMY ?D
U.S. ARMY SECURITY ASSISTANCE COMMAND MW
5001 EISENHOWER AVENUE

ALEXANDRIA, VA 22333-0001

REPLY TO . - & KAy 105

ATTENTION OF i
I

AMSAC-OL-MP (12-8a)

UNDER SECRETARY OF THE ARMY
AFFAIRS), ATTN: SAUS-TIA-DSA-A,
NTAGON, WASHINGTON, D.C. 20310-0102

MEMORANDUM THRU OFFICE OF THE DEP
' (INTERNATIO
102 ARMY

FOR DIRECTOR, DEFENSE SECURITY ASSISTANCE AGENCY, ATTN: OPS-MGT,
CRYSTAL GATEWAY NORTH, SUITE 303, 1111 JEFFERSON DAVIS
HIGHWAY, ARLINGTON, VA 22202-4306

SUBJECT: Security Notes Related to Man-Portable Air Defense
Systems Sales (MANPAD) Sales

1. Reference Security Assistance Management Manual (SAMM),
Chapter 2, Section 203, Change No. 2, 2 July 1990.

2. Request that the current notes related to the MANPAD System
be replaced in the SAMM with the proposed two enclosed notes,
which are applicable for the AVENGER and STINGER Weapon Systems.

3. Point of contact for this action is Richard Lee, AMSAC-OL-MP,
DSN 767-8438. '

4. USASAC -- Strength In Cocperation.

FOR THE COMMANDER

- y o .
‘ s 7
//{0XC/Q§222%57”J<f;_'
2 Encls RICHARD G. PAUGH

Director for Operations
and Logistics



=

e MMM

Note to be used on LOAs for NATO, NATO Nations, Japan, Australia,
and New Zealand:

Purchaser agrees to adhere to the following additional security
requirements associated with.QEEEgx;_appzpriagg_misailglgy§;g§L/
Modification of specified requirements to meet indigemnous
conditions may be approved by the Office of the Deputy Chief of
Staff for Operations and Plans (DAMO-ODL-S), U.S. Army.

a. Physical security: The (insert appropriate misgile) will be

stored in magazines that are at least equivalent in strength to
U.S. Army requirements as specified in subparagraph Q}) below.
The purchaser also agrees to comply with U.S. Army specified
requirements for lighting, doors, locks, keys, fencing, and
surveillance and guard systems. Specific requirements will be
agreed upon and installed prior to delivery of the missile
system. U.S. Army representatives will be allowed to verify
security measures and procedures established for implementation
of these requirements.

(1) Magazines: Reinforced concrete, arch type, earth covered
whose construction is at least equivalent in strength to the
requirements of chapter 5, Department of Defense Manual
6055.9-STD, Ammunition and Explosive Safety Standards, July 1984,
will be used for storage (standards of which will be provided to
the '‘purchaser). - ' :

(2) Lighting: Lighting will be provided for exterior doors and
along perimeter barriers. Security lighting requirements will
conform to the ammunition and safety requirements of\{J.S. Army

%EEEEiS3l_M3EEElﬂg;;;gg;ggg;/ﬁﬁﬁéﬁafi—é\(standards of which will ?
e provided to the purchaser). '

(3) Doors, locks, and keys: Exterior doors will be class five

steel vault doors secured by two key operated high security

padlocks and a high-security shrouded hasp. Keys will be secured
separately to ensure effective two-man control of access (i.e.,

two authorized persons must be present to enter). Use of a master
or multiple key system is prohibited.

(4) Fencing: Fencing will be 6-foot (minimum) steel chain link
with a 1-foot overhang mounted on steel or reinforced concrete
posts over firm base. Clear zones will be established 30 feet
inside and 12 feet outside the perimeter fence (provided there is
adeguate space).



(5) Surveillance and guard: A full-time guard force or
combination guard force and intrusion detection system (IDS) will
be provided. When the IDS is not operational, 24-hour guard
surveillance is required. :

(6) Access to storage facilities: Two authorized persons will be
required to be present during any activity which affords access
to storage facilities contalnlng\j;nsgxx_appxgpx;a;g
m;gg;lg[gyg;giﬁ) Lock and key procedures will be developed to
Ensure tHat To single individual can obtain unescorted or
unobserved access to (ingg;L_gppzQp:ig&g_miggilg[ggg&ﬁﬁf)storage

facilities.

b. Accountability:

(1) A 100 percent physical inventory of QE;ggxn_ingma_xgguigﬁéggé:)
be inventoried)) when applicable, will be taken monthly by the

purchaser. A 100 percent physical inventory by serial number
shall be taken quarterly of (insext items)) issued at the
operational unit level. A 100 percent physical inventory by
serial number shall be taken semiannually of((inggxg_i;gmgl)
stored or retained at installation, depot, post, or base level.
All inventories must be_conducte two authorized persons to

ensure verification. (Insext items))expended during peacetime

will be accounted for by serial number.
b

(2) The (4ir
organization) will be permitted to conduct a U.S. inspection and

~

inventory of C;nagx;_;;%gg) by serlal number ((insert any items

S v annually.
Inventory and accountability records maintained by the purchaser
will be made available for review.

c. Transportation: Movements of(z;n§gI;_gpp;gpxig;g_miggil;z>will,

meet U.S. standards for safeguarding classified materiel in
transit as specified by the U.S. Government in DOD 5100.76-M,
Physical Security of Sensitive Conventional Arms, Munitions, and
Explosives (standards of which will be provided to the
purchaser), and paragraph h, below.

d. Access to hardware and classified information:

(1) Access to hardware and related classified information will be
limited to military and civilian personnel of the purchasing
government (except for authorized U.S. personnel as specified

|0
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herein) who have the proper security clearance and who have an
established need to know the information in order to perform
their duties. Information released will be limited to that
necessary to perform assigned functions/operational
responsibility and, where possible, will be oral/visual only.

r issi ' )} beyond that required
of the operator, and maifitenance or repair which requires access
to the interior of the guidance assembly ofczIEEEZE:EEEEZEET7w1ll
be performed under U.S. control.

(2) Maintenance Wthh requires access to the interior of the
e —

e. Cbmpromise, loss, theft, and unaﬁthorized use: The purchaser

will report to the U.S. Army by the most expeditious means any

instances of compromise, unauthorized use, loss, or theft of any
1] .;M v 0 (3 »

( 1)) or related information.

This will be followed by prompt investigation, and the results of

the investigation will be provided to the U.S. Army.

f. Third-party access: The recipient will agree that no

information on (insert appropriate missile) will be released to a

third-country government, person, or other third-country entity
without U.S. approval.

o —
g. Damaged/expended materiels: Damagedi4;ggggg_gygggmg*_mgggzigl)j

will be returned, to the U.S.»A;my for repair or demilitarization.

h. Conditions of shipment and storage for (;;;;;;:;E;;Ei;f

'Eiéféiﬂ: The two principal components of the (insexrt appropriate
missi m_an : i i i
Separate containexs) will be stored in senarate locations and
wiTll be shipped

ssDaraLg_;QnLalngxs*_sgna:a;glx5"The two storage locations will
be physically separated sufficiently so that a penetration of the
security at one site will not place the second at risk.

i. Conditions of use: Assembly of the system will not be
permitted for field exercises or deployments wherein the use of

(insert appropriate migsile) system is simulated. In such cases,

inert training devices may be used. The recipient will use

information on (insext appropriate missile) only for .the purpose

for which it was given.
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Note to be used to nations other than those identified in
paragraph A will include all of the paragraph A notes, but
paragraph i, “Conditions of Use,” will be replaced with the
revision below:

i. Conditions of use:

(1) The two principal components of the (J

_L-S.&ll:;ﬂsmund_any_gthﬂ—mmab may be brought together and

assembled under the LolItowing Circumstances:

(a) In the event of hostilities or imminent hostilities.

(b) For firing as part of regularly scheduled training; however,
only those rounds intended to be fired will be wﬂ@édrawn from
storage and assembled.

(c) For lot testing, however, only rounds to be tested will be
withdrawn from storage and assembled.

(d) When systems are deployed as part of the point defenses of
high-priority installations or activities (e.g., key government
buildings, military headquarters, essential utilities, air
defense facilities).

(2) The purchaser will advise the U.S. security assistance >
organization in advance of any assembly of the various missile

and Ggéggx;_gny_gghgx_;géign for the(Z;é§QIL_QDDIQDIlaiﬁ_ﬂujﬁuJ§;>

for training or Iot testing.

(3) The U.S. Government will be notified of deployments through
the security assistance organization.



20302.D. - DOD 5105.38-M

/5 R ?ﬂ(y/z//ﬂ/&.

. D. Ship transfer and approval procedures:

1. The foreign government normally requests P&A, followed by a formal request for
transfer expressed in diplomatic notes. The latter is a prerequisite to Congressional notification
under the AECA for a lease, and to submitting notification to the Congress or requesting
authorizing legislation under 10 USC 7307.

2. Ship transfers are coordinated by the Director, Navy IPO. DSAA coordinates all
transfers within OSD and with DoS. DSAA ensures compliance with statutory notification and
authorizing legislation requirements. The Navy prescribes policies and procedures for ship
transfers in SECNAYV Instruction 4900.48 series.

3. Navy IPO submits each request for sale to the Director, DSAA. This takes the form
of either a draft Congressional notification letter or a draft ship transfer bill, pursuant to 10 USC
7307. Each request will include a statement of approval from the Secretary of the Navy or his
designee.

4. Lease procedures are found in Chapter 12. Leases entered into under the authority
of specific legislation (per 10 USG 7307) will be coordinated and staffed on a case-by-case basis.
Director, DSAA, will coordinate all ship lease requests and advise Navy IPO of approval or
disapproval. If approved, Navy IPO may offer the ship to the requesting country concerned, when
statutory notification or legislative authorization requirements have been met.

) 3¢ R NQO R A D TO MAN-PORTABRB AIR D N DL\X—\'L&

SYSTEMS SALES.
A. The following notes should apply to sales to NATO, NATO Nations, J#ban, Aus alla .
and New Zealand: M 1/7\

"Purchaser agrees to adhere to the following additional securig/requirements asso- 7"
ciated with MANPADS. Madification of specified requiremepfs to meet indigenous Q
conditions may be approved by the Office of the Deputy Chief ¢t Staff for Operations and o,
Plans (DAMO-ODL-S), US Army. 79

1. Physical Security: The (insert appropfiate missile) will be stored in
magazines that are at least equivalent in strength tg&JS Army requirements as specified in
subparagraph (a) below. The Purchaser also ggfees to comply with US Army specified
requirements for lighting, doors, locks, keygffencing, surveillance, and guard systems.
Specific requirements will be agreed upgff'and installed prior to delivery of the missile
system. US Army representatives ydfl be allowed to verify security measures and
procedures established for 1mpleme ftion of these requirements.

a. Magazines: ) mforccd concrete, arch type, earth covered whose con-
struction is at least equivalg#t in strength to the requirements of Chapter S, Department of
Defense Manual 6055.9¢STD, Ammunition and Explosive Safety Standards, July 1984,
will be used for storgg€ (standards of which will be provided to the Purchaser).

b. Jdghting: Lighting will be provided for exterior doors and along
perimeter bagfiers. Security lighting requirements will conform to the ammunition and
safety regfifrements of Appendix C, US Army Technical Manual 9-1300-206 (standards
of whiclfwill be provided to the Purchaser).

c. Doors, Locks. and Keys: Exterior doors will be class five steel vault
JBors secured by two key-operated high security padlocks and a high security shrouded

203-4 Change No. 7, 5 January 1%6_j
o7
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DOD 5105.38-M

"B ack ground

hasp. Keys will be secured separately to ensure effective two-man control of access,
(i.e., two authorized persons must be present to enter). Use of a master or multiple key
system is prohibited. 4

i

d. Fencing: Fencing will be six foot (minimum) steel chain link with ,{ one
foot overhang mounted on steel or reinforced concrete posts over firm base. Clear'zones
will be established 30 feet inside and 12 feet outside the perimeter fence (provided there is
adequate space). ?

e. Surveillance and Guard: A full-time guard force or ,,cfombination
guard force and intrusion detection system (IDS) will be provided. Whenjthe IDS is not
operational, 24 hour guard surveillance is required. :

f. Access to Storage Facilities: Two authorized’ persons will be:
required to be present during any activity which affords access jo storage facilities
containing MANPADS. Lock and key procedures will be develgped to ensure that no
single individual can obtain unescorted or unobserved access fo MANPADS storage
facilities.

2. Accountability:

a. A 100 percent physical inventory of weapons and gripstocks, when
applicable, will be taken monthly by the Purchaser. A percent physical inventory by
serial number shall be taken quarterly of weapons isgiied at the operational unit level. A
100 percent physical inventory by serial number shdll be taken semiannually of weapons
stored or retained at installation, depot, post, gf base level. All inventories must be
conducted by two authorized persons to ensurederification. Weapons expended during
peacetime will be accounted for by serial numpér.

b. The (insert appropriate fore#n country Security Assistance Organizatic
will be permitted to conduct a US inspg€tion and inventory by serial number annually.
Inventory and accountability records mdintained by the Purchaser will be made available
for review. 4

3. Transportation: Moy¥ements of MANPADS will meet US standards for
safeguarding classified materie}in transit as specified by the USG in DoD 5100.76-M,
Physical Security of Sensitive £onventional Arms, Munitions, and Explosives (standards
of which will be provided toghe Purchaser), and paragraph 8 below.

4. . o+ D _Jid P wWare drg I iﬁ (] Infl‘mation:

a. Accesgito hardware and related classified information will be limited to
military and civiliap’personnel of the purchasing government (except for authorized US

_personnel as specified herein) who have the proper security clearance and who have an

established neegfto know the information in order to perform their duties. Information
released will p€ limited to that necessary to perform assigned responsibility and, where
possible, will be oral or visual only.

#b. Maintenance which requires access to the interior of the operational
systemybeyond that required of the operator, and maintenance or repair which requires
accegf to the interior of the guidance assembly of the tracking head trainer or captive
flight trainer, beyond the bench test set capability, will be performed under US control.

203-5 Change No. 6, 10 May 1994

10%

—_—



20303.A.5.

~ all of the paragraph A notes, but paragraph g
revision below: V&

- and insert at a. the followi

5. Compromise, Loss, Theft. and Unauthorized Use: The Purchase
will report to the US Army by the most expeditious means any instances of compromisy
unauthorized use, loss or theft of any MANPADS materiel or related information.
will be followed by prompt investigation and the results of the investigation wi
provided to the US Armmy.

6. Third-Party Access: The recipient will agree that no information g
ropri '

simulated. In such cases, inert trammg devices y be used. The I'CClplcnt will use

1nformat10n on the ,_ nly for the purpose for which it was
given.

DOD 5105.38-M

B. All sales of MANPADS to nations othes an those identified in paragraph A will include

“9. Conditions of Use:

a. Thetwo principlomponenté of the (insert appropriate missile) system,
the gripstock and missile laungh tube, may be brought together and assembled under the
following circumstances: (NOte: When the system is REDEYE, delete the previous text

§: 'REDEYE may be deployed:')

( For lot testing; however, only rounds to be tested will be withdrawn
AAd assembled.

| (4) When systems are deployed as part of the point defenses of high

- priority ipfStallations or activities (e.g., key government buildings, military headquarters,

-. b. The Purchaser will advise the US Security Assistance Organization in
ance of any assembly of the various missile and gripstock for the STINGER and its

vfriants for training or lot testing.

203-6 Change No. 6, 10 May

¥ "Conditions of Use," will be replaced with the

1994
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%VVO% NOL
c. Thc US Government will be notified of deployments through the Secun
Assistance Organization.” &
C. The DoS will ensure that transfers of MANPADS under FAA Sec _ clude the

security requirements as previously mentioned in this paragraph.

D. The following procedures apply after an LOA for the purchase of afANP
accepted by a foreign government or if MANPADS are provided under
506(a).

1. The US Army will provide a copy of the LOA to theuntry SAO.

2. US Army personnel will inspect the phys1calunty arrangements prior to the
delivery of the first shipment of MANPAD:s to ensure that -'_e arity meets US requirements.

of the gnpstock and missile.’

5. The SAO will arrange with gite purchasing government to verify by serial number
receipt in country of the missiles. The fifst annual physical inventory should occur after the US
Army notifies the applicable SAO of final dehvery of missiles. Yearly requirements for US
inspection and inventory will begin p 3¢

6. Except for missiles "ployed to hostile areas, the SAO must physically inventory all *x
MANPADS by serial number. This requirement cannot be satisfied by the foreign government, or
through a review of host nauo ;records

he CINC may determine, based on assessment of the threat to security of
missiles in the arg8, if a percentage of missiles higher than five percent should be sampled.

, For MANPADS obtained through foreign coproduction or manufacture, the
inventory refuirements imposed by the MOU and any implementing instructions will govemn,
subject to clarification in a. and b. above.

7. The SAO must, at least once a year, randomly review the recipient government's

recorg$ of monthly, two-man verifications.

8. A report of the SAO findings shall be sent to DSAA-OPS and US Army
SASAC), with an information copy to the applicable Unified Command.

20304 SUSPENSIONS AND CANCELLATIONS OF SECURITY ASSISTANCE.
A. If DoS determines that it is necessary to suspend security assistance to a particular

country, the Director, DSAA, will issue instructions to the SA program IAs. The following
procedures normally will be employed

203-7 . Change No. 7, § January 1996
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Signed Copy Distribution: 55 )\0320004 0000380)

1. Upon acceptance, th¢ Purchaser should return one signed ¢opy of this LOA to Defense
Finance and Accounting Service (DFAS), ATTN: DE/SAAQJF, Denver, CO 80279-5000.
[Simultaneously, wire trdnsfer of the Initial Deposit should be e to: United States Treasury,
New York, NY, DFAS/SAAC, Agency Code @809, showing "Payment from
Australia for AT-P- "; or, a check for the initial deposit should accompany the signed copy of
the LOA or be sent simultaneously to DFAS, with a letter identifying the purchasing country and
the LOA identifier.]

2. One signed copy plus a copy of the letter of transmittal forwarding payment to DFAS, or other
evidence of payment, should be returned to [Department of the Navy, Navy International
Programs Office, Washington, DC 20350-5000].

Questions may be directed to Mr. Baillie, Navy IPO 049, DSN 222-0704, CML (703) 692-0704.

LETTER OF OFFER AND ACCEPTANCE STANDARD TERMS AND CONDITIONS, attached
Jollowing page [4], are a part of this LOA. The following terms and conditions also apply:

[Note 1. The configuration of the Standard Missile will be specified in NAVSEA Drawing Number
5246986-13. The missile and its components are classified. All missiles will be issued from stock in
Condition Code A and configured with the MK 45 MOD 6 target detecting device. A listing of the
exact configuration with ORDALTS and the remaining service life of each component, if
applicable, will be provided prior to delivery. The dual thrust rocket motors have a remaining
service life of ten years. USN assets will be replaced in kind from procurement. The estimated cost
is based on the contract cost, including management of the replacement procurement. The
expected delivery date is 30 November 1992,

Note 2. Containers are being provided for shipment and storage of item 1 defense articles based
on documented requests from the Purchaser.

Note 3. This includes initial estimated USN or contractor engineering support related to the LOA
such as performing technical reviews, analyzing firing data, and answering general technical
queries. Specifics will be defined in program management meetings.

Note 4. The Offer expiration date allows less than the normal time for review in order to meet the
contract award date for the replacement procurement.

Note 5. The Purchaser will be charged for the use of USG sponsored (Government Bill of Lading)
transportation services for items which are classified Confidential or are explosive. This is effective
for Offer/Release Code Z and Delivery Term Code 8 items. Items other than classified or
hazardous will be shipped Collect Commercial Bill of Lading to applicable freight forwarders.

Note 6. The projected LOA closure date is March 2000.

?S?It‘e 7.S;I‘his LOA will be implemented under the Standard Accounting and Reporting System
ARS).

Table 701-1. Page 3 of [12] pages

701-15 Change No. 7, 5 January 1996 /
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To assist in fiscal planning, the USG provides the following revised anticipated costs of this LOA:

Payment Date Quarterly Cumulative
Cumulative to Date NA $19,360,450
Initial Deposit (This Amendment) $34,764 19,395,214
15 Dec 92 14,913 19,410,127
1§ Mar 93 14,913 19,425,040
15 Jun 93 14,913 19,439,953
15 Sep 93 14,912 19,454,865
15 Dec 93 14,912 19,469,777
15 Mar 94 14,912 19,484,689
15 Jun 94 14,912 19,499,601]
Signed Copy Distribution: 02\030004 0000 330\

1. Upon acceptance, the Purchaser should re
Finance and Accounting Service (DFAS),
[Simultaneously, wire transfer of the Jnitial Deposit should be made to:
States Treasury, New York, NY, , DFAS/SAAC, Agency Cod
showing "Payment from Australia for AT- -BLZ"; or, a check for the initial
deposit should accompany the signed copy of the Amendment or be sent
simultaneously to DFAS, with a letter identifying the purchasing country and the
Agreement identifier.]

one signed copy of this Amendment to Defense
TTN: DE/SAACJF, Denver, CO 8027935000.

2. One signed copy plus a copy of the letter of transmittal forwarding payment to DFAS, or other
evidence of payment, should be returned to [Department of the Navy, Navy International
Programs Office, Washington, DC 20350-5000.]

Questions may be directed to Mr. Baillie, Navy IPO 049, DSN 222-0704, CML (703) 692-0704.

Table 804-1, Amendment to Amendment or Modification. Page 5 of (8] pages.

804-9 Change No. 5, 2 November 1992
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Wells, Wayne, CIV, DSAA/APD

. From: Wells, Wayne, CIV, DSAA/APD

To: Liberty, Sally, CIV, DSAA/FPD; O’Brien, Kay, CIV, DSAA/FPD; Wiggins, Kent, ,
DSAA/DSAMSPMO; Amlin, Ann, CIV, DSAA/CPD; Freedental,Chester, ,DSAA/DSAM

Cc: Brandt, William, CIV, DSAA/APD

Subject: RE: DLA's suggested SAMM change

Date: Wednesday, June 11, 1997 2:50PM

| will plan to add to next SAMM change--

From: Liberty, Sally, CIV, DSAA/FPD

To: O’'Brien, Kay, CIV, DSAA/FPD; Wells, Wayne, CIV, DSAA/APD; Wiggins, Kent, , DSAA/DSAMSPMO; Amilin,
Ann, CIV, DSAA/CPD; Freedental,Chester, , DSAA/DSAM

Subject: DLA’s suggested SAMM change

Date: Wednesday, June 11, 1997 1:21PM

Kay,

Ref. DLA memo dated 3 Jun 97, | checked with DFAS-DE/IR and they concurred with DLA. The
Treasury Account Number should be 021030004 (w/o dashes) and the Agency Code is 8 positions 00003801.

For Wayne: Recommend this corrected information be included in the next SAMM change.
For DSAMS: Recommend this corrected information be included in DSAMS, as required.

For Kay: We will have to make a change to Vol. 15 Table 405-2 (agency code only 4 positions). | will prepare a
 change to be forwarded to DFAS (Mcintire).

Please contact me if you have any questions. Thanks,Sally '

Page 1
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DEFENSE CONTRACT MANAGEMENT COMMAND
DEFENSE CONTRACT MANAGEMENT AREA OPERATIONS, NEW YORK
207 NEW YORK AVENUE
STATEN ISLAND, NEW YORK 10305-5013

wcsra 1o DCMDE-GNIP June 3, 1997

MEMORANDUM FOR DSAA, DSAA/OPS-MGT
SUBJECT: Proposed Security Assistance Management Manual (SAMM) Revision

Our office generates and manages LOAs for the Defense Logistics Agency (DLA). Our LOAs are
for contract administration services on direct commercial contracts between foreign governments and United
States contractors. Many of our LOAs are contractor funded and contractors have often encountered :
problems attempting to wire transfer funds. Recently, such a problem led to 2 contractor inquiry to DFAS-DE
which revealed the following information. The SAMM specifies how to wire transfer funds under “Signed
Copy Distribution”, paragraph 1. This paragraph reads:

1. Upon Acceptance, the Purchaser should retum one signed copy of this LOA to Defense Finance and
Accounting Service (DFAS), ATTN: DE/SAAC/F, Denver, CO 80279-5000. Simultaneously, wire transfer
of the initial deposit should be made to: United States Treasury, New York, NY 021-030-004, DFAS/SAAC,
Agency Code 3807 showing “Payment from Japan for JA-R-CMZ”; or, a check for the initial deposit should
accompany the signed copy of the LOA or be sent simultaneously to DFAS, with a letter identifying the
purchasing country and the LOA identifier JA-R-CMZ),

We found out that:
a). The Treasury Account Number should be input without the dashes 021030004
. b). The Agency Code should be preceded by four zeros 00003801

With these corrections, the contractor was able to wire transfer the funds without a hitch. We
suggest that the wire transfer information on pages 701-13 (LOA) and 804-9 (Amendment) be changed to
reflect the correct information. This change will also affect the Defense Security Assistance Management
System (DSAMS).

If you need any further information, please contact Thomas Maurcr at (718) 390-1074 or via fax

at (718) 390-1093,
Al AT

ROBERT F. HUNTER, JR.
Director
International I ogistics Office

¢c: Chester Freedenthal, DSAA, DSAMS, PMO
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b. FMSO I cases reflect customer equity in the U,Sx supply system and
defense articles upon which these cases are based are not shipped to the country, but are drawn
down against a corresponding FMSO I1 LOA.

-—

. :  Offer for $50 Milli M tor MDE "of §14
II.II.B nl

1. The AECA provides that the LOA shall not be issued if Congress, within 30
calendar days (15 calendar days for NATO, NATO member nations, Japan, Australia, or New
Zealand) after receiving the notification, adopts a joint resolution stating that it objects to the
proposed sale, unless the President, in his notification to Congress, had certified that an emergency
exists which requires such sale in the national security interests of the UyS.

2. If Congress adopts a ffgwurrent resolution objecting to a proposed sale, the
Director, DSAA will promptly notify the/appli of that fact, seek the guidance

of the President as to the course of action which should be taken, and advise the eegnizant-DOD
-semporrent of the action to be taken (see paragraph B.2.d. above).

70304 PROCEDURES.
A. Categories of Purchasers.

1. The AECA makes a distinction between exempted purchasers (i.e., NATO,
NATO countries, Japan, Australia, and New Zealand) and non-exempted purchasers (all others).

2.  For exempted purchasers:
a.  Advance notification is not required.
b.  The waiting period after statutory notification is 15 days.
B. nd Defense Relationshi ffing Agreement, and Timin
1. Prior to any advance or statutdry notification to Congress under the AECA,
Section 36(b)(1), the DSAA must receive clearance from,the-Department—of-State for that

notification. Des

2. Representatives of the State and Defense Departments have agreed that State
policy deliberations, intra-agency coordination, and submission for Presidential approval

(if required) and Defense preparation of the Sec 36(b)(1) notification, and the LOA all aim toward

the common objective of completing these actions within 60 days after receipt of the prospective
purchaser's complete request. The procedures established in this section are designed to meet
these objectives. -

3.  Under normal circumstances the milestones indicated in Tables 703-1 and 703-2
should be met by all functional areas involved in the processing of Section 36(b)(1) notifications
and LOAs.

C. Submission of § ing D

1/ Concurrent with LOA or LOI preparatign, the cognizant
submit the gupporting daya required for/Congressiona)/notification to
Forgign Military Sales Control Divisiof (DSAA/Compt-FMSCD). If the LOR case infopmation
has not bgen previously/entered into t i

703-8 Change No. 3, 1 March 1991
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(influding purchaéer's refefence and/date of receipt by the are t¢’ be submjtted, usipg th WM
:?g ts, withip'ten days of receipt of the LOR thc P chaser order %nab c
i i est

2.  Appropriate steps will be taken by D@D components to assure that the ten-day  —
requirement to provide data to DSAA is met. Consistent with this requirement field inputs will be
obtained by DD components on an expedited basis as necessary. Additionally, cost estimates ~ —
will include separate identification of the estimated dollar value of the MDE portion of the proposed
sale. Rough order of magnitude cost estimates are acceptable for processing Congressional
notifications. In the exceptional situation, if it is determined by D@D component that the ten-day -
requirement cannot be met, approval for extension must be sought from the DSAA Comptroller

" (Chief, EMS@W Division). —

3. Requests from exempted prospective purchasers require the following data to be
submitted: Military Justification (see Table 703-4), Statutory Notification (see Table 703- 5) and,
as required, Sensitivity of Technology Statement (see Table 703-6A). *

4. Requests from non-exempted prospective purchasers require the following data to
be submitted: Notification as specified in Table 703-3, Advance Notification; Table 703-4,
Military Justification; and, as required, Table 703-6A, Sensitivity of Technology.

5. To the extent possible for non-exempted prospective purchaser requests, the
submission should also include the supporting data required to meet the statutory notification
requirement as specified in Table 703-5. If these data can be provided during the initial
submission, no further data are needed by DSAA to process the advance and statutory Section  *
36(b)(1) notifications. However, if all data are not available, the advance notification data only
should be submitted to meet the ten-day data submission requirement.

FPD
6. 'IIL{the extent that it is not possible for D,éD component to provide statutory —
notification Table 703-5 data with the initial submission, these data will be forwarded to *
DSAA/Compt-EMSEDr as early as possible but no later than ten days after the start of the 20 day —
advance notification period so that the follow-on statutory notification will not be delayed. Should

it be impractical to meet the ten day deadline, approval for extension must be sought from Chief,
FEMS-Centrol-Division, DSAA. -

7.  As the process evolves, the cognizant D@D component will be informed via —
message of each Congressional notification and provided with a copy of the letters which transmit
the advance and statutory Section 36(b)(1) notifications to Congress.

8. Following completion of the 20 day advance notification period and after State
clearance, the Director, DSAA, will provide the statutory Sectioh 36(b)(1) notification of the
proposed sale to the Congress. At this time, apd aftersreceiving express authority from the
Comptroller, DSAA, and coordination with DSAA th &eg-mzmepDeompenenjwm -
furnish a copy of the ur_}51gned LOA to the purchaser as an enclosure to a transmittal letter in the
format of Table 703-& (Transmittal Letter for the Unsigned LOA). If Congress adopts a joint
resolution objecting to a proposed sale, the Director, DSAA will promptly notify the le th —

of that fact, seek the guidance of the President as to the course of action which

POB-componeny
should be taken, and advise the, H@egmzam—DODcompcnenj of the action to be taken. -

y
9. @eﬁ—mmporremérv?lll submit signed LOAs to the DSAA/Compt- FMS@D -
t no later than five working days prior to completion of the statutory 15 or
30 day Congressional review period. Unless there are appropriate reasons to do otherwise, the Tm- —
expiration date @assigned by DOD compenentg will allow for normal country review periods beyond

703-9 Change No. 3, 1 March 1991
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DEFENSE SECURITY ASSISTANCE AGENCY .

WASHINGTON, DC 20301-2800

@8 ocr 149

In reply refer to:
I-04378/96

MEMORANDUM FOR DEPUTY UNDER SECRETARY OF THE ARMY FOR
INTERNATIONAL AFFAIRS (SAUS-IA-DSA-A)
DEPARTMENT OF THE ARMY

DIRECTOR FOR SECURITY ASSISTANCE, BUSINESS &
FINANCIAL MANAGEMENT DIRECTORATE (04A)
DEPARTMENT OF THE NAVY

CHIEF, POLICY DIVISION (SAF/IAX)
DEPUTY UNDER SECRETARY (INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE AIR FORCE

SUBJECT: Letters Of Request (LORs) with AECAA36(b) Data

Reference: Security Assistance Management Manual (SAAM), DOD 5105.38-M
Paragraphs 70003 and 70103 of the SAMM provide guidance regarding LOR

processing. Paragraph 70304.C.1 provides further guidance concerning LOR

information to be included in submissions required for compliance with AECA
Section 36(b) notifications.

The next change to the SAMM will
follows: ] . I

ST

evise Paragraph 70304.C.1 to read

“1. The development of a Congressional notification must begin as
soon as possible after receipt of the LOR from a foreign government. Concurrent
with LOA or LOI preparation, the IA must submit notification data to DSAA (ATTN:
DSAA/COMPT-FPD). A copy of the LOR is to be attached to the notification data
prescribed in Section 703. If the LOR information has not been previously entered
into the 1200 system, DSAA will make the entry.” .

—

The net effect of this change is to regquire that a copy of the pertinent

LOR, rather than a reference to the LOR, be included with the congressional
notification data. This guidance is effective for notifications provided to DSAA
after 30 September 1996. )

The POC on this matter is Al Urban, DSAA/COMP/FPD, (703)604-6575, x242.

! ,/A /
‘ay?Brien
Chief, Financidl Policy Division
Office of the Comptroller

ccC: DLA (MMBN)

DMA (FMS Mgr) Distr:

DISAM Coord:

DFAS/DE DSAA _

AMSAC-MP MD OPS/MGT (Wayne Wells) (in draft - 9/27/96)

l/QPS/ OPS/MAA (LtCol Pena) (in draft - 10/1/96)

OPS/MGT
COMPT RF
COMPT/FPD CHRON
COMPT/FPD
Prepd by: y
Urban, Al, DSAA/COMPT/FPD /f)

604-6575, ext. 242
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Welis, Wayne, CIV, DSAA/OPS

To: Urban, Al, CIV, DSAA/FMPD
Subject: RE: LORs

Mr. Urban, This is my suggested verbiage. | am recommending we not talk about informal conveyance of LOR
info because that should be the exception, especially with more sensitive LOAs (e.g., virtually all that would qualify
for 36(b)s). Also believe SAMM para 70003 and the LOR definition in SAMM Append B will provide support that
true LORs are in writing (e.g., even if initially requested informally, we must clear with State, etc., which will require
formalization--).

Please give me a copy when signed and | will include in next SAMM change. CW WW(
From: Urban, Al, CIV, DSAA/FMPD .@a/) ! @ 7
To: Wells, Wayne, CIV, DSAA/OPS
Subject: LORs
Date: Wed, Sep 25, 96 9:34AM

Wayne - attached for your review, comments, recommended changes and whatever else you may be able to offer
at this time , | present to you a proposed policy letter on LORs - Any suggestions on how to make the package
shorter - without just saying in thre opening line - give me a hard copy - would be appreciated. - Thanx, Al

<<File Attachment. LORPOL.DOC>>

Page 1
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SECTION 801 - ACZZUIgITION FOR FMS . ]

A. Compliance with D@D Regulations, In keeping with the D@D policy, acquisition -
for FMS purchasers will be in accordance with U,\SX'D¢D regulations and procedures. This affords  —
the foreign purchaser the same benefits and protection that apply to DOD procurement and is one of -
the principal reasons why foreign governments and international organizations prefer to procure
through FMS channels.

B. Federal Acquisition Regulation, The D¢D is authorized to enter into contracts for }(% -
the purpose of resale to foreign governments or international organizations. The FAR shall apply to
all purchases and contracts made by the D@D for acquisitions in support of FMS. Some of the most —
pertinent sections of the FAR and the Defense FAR supplement relative to FMS are listed below:

FAR FAR_SUPPLEMENT
1. AcquisiionforFMS -~ = - Subpart 225.73
2. Agents Fees and Commissions Subpart 3.4 225.7303-4
3. Options-FMS - el Subpart 217.2
4. Contract Type Risk — FMS B 215.971-3(d)(3)(iv)
5. Costs of Doing Business with :
a Foreign Government - 225.7303-2
6. Selling Costs | 31.205-38 225.7303-2(a)(2)(1)
7. Recovery of Nonrecurring
Costs e Part 270
8. Other Than Full and 6.302-4 206.302-4
Open Competition--
International Agreement ’
9. Applicability of Acquisition C e : . 246.770-6
Warranties to FMS C S
C. isition ifi F R ments. In accordance with Section

225.7302 of the Defense FAR Supplemcnt when the acquxsmon for FMS is expected to involve a X
contract in excess of $10,000 that is to be awarded noncompetitively (for example when the FMS  #<
purchaser requests a specific sole source), prices, delivery data and other relevant information shall

be requested from the prospective source and the request shall indicate that the information is for the
purpose of a potential sale under FMS and shall identify the prospective FMS purchaser(s).

<

A. DOD Policy. D@D policy provides that procurements made for FMS will comply with —
acquisition regulations and procedures. When procurement is required to meetan —
FMS requirement for defense articles and/or services, to the maximum extent possible, the

801-1 -Change-Ne~5;2-November1992-
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SUPPLEMENTAL CONDITION (XXXXXXXXXXXXX): Sqle-Source Procure-
‘6& ment. Paragraph|@-l-ef-Annex-A—General-Comiitions]) of the Letter of Offer and
6""00’}/

80102.C.2. : DOD 5105.38-M

[ ‘ o wr\h"w\rb,

cceptance)states in part: "Unless the purchaser has requestedjthat a sole source

f contractor be designated, and this Letter of Offer and Acceptance reflects acceptance

X<

f

of such designation by ke D@D, the purchaser understands that selection of the
contractor source to fill this requirement is solely the responsibility of the
Government of the United States (hereinafter referred to as USG)." - By letter dated
(XXXXXXXXX) the purchaser has requested that (name of specific firm or other
private source) be designated as (prime contractor) or (subcontractor) for
line/items(s) (XXXXXXXXXXXXX) of this Letter of Offer and Acceptance. This
supplemental condition is evidence that D@D has accepted such request of the
purchaser and that such designation is required at the written direction of the
purchaser.

2. LOA Amendment or Modification. The designation of sole source
procurement for an LOA which has already been accepted by the purchaser would be an exception to
policy as outlined above. If the situation does occur, addition of the supplemental condition should
normally be added by an Amendment. The IA may determine that use of a Modification is justified %
when the sole source request is made by the official who requested the LOA, his replacement, or an
official known to have equivalent or greater authority than the official who signed the LOA.

D. FEMS Purchaser Involvement, The purchasing activities of defense components and
prime contractors shall implement FMS requirements using normal procurement and contract
management procedures as set forth in the FAR, other directives and pertinent contractual
provisions. Representatives of the FMS purchaser shall not be permitted to review bidders' mailing
lists or slates of proposed architect engineer firms, nor shall they be permitted to direct the deletion
of names of firms from such lists or slates. They may, however, suggest that certain firms be
included. The defense components should fully control the procurement and contracting process
and contractual provisions. Representatives of the FMS purchaser will not normally participate in
contract negotiations. The defense components shall not accept directions from the FMS Purchaser
as to source selection decisions or contract terms (other than the special contract provisions and
warranties referred to in condition A.2 of the LOA), nor shall the B¥FS Qurchaser be permitted to
interfere with a prime contractor's placement of his subcontracts. However, to the extent permitted
above, defense components may honor an E¥S Phrchaser's request for the designation of particular
prime or subcontract source for defense articles or defense services. Requests by the FMS customer
for rejection of any bid or proposal shall not be honored unless such rejection is justified on the
basis of reasons which would be sufficient in the case of a procurement made by-te D@D to meet
its own needs.

A. Determijnation of a Bona Fide Agent. FAR sets forth the criteria to be used by the
contracting officer or head of the procuring activity (HPA) in determining whether an agent(s) is
bona fide. When an agent(s) has been determined to be bona fide., based on FAR, the following
procedures will be followed with regard to the inclusion of sales commissions and fees in FMS
cases:

1. Prior Notification to Purchasing Governmenf. Unless the jpurchasing

i i ization] has indicated to the contrary, all sales commissions and fees
anticipated to be included in FMS cases shall be made known to the ﬁfurchaser prior to or in
conjunction with the submission of the LOA to the purchaser. Such advice will include: (a) the
name and address of the agent(s); (b) the estimated amount of the proposed fee, and the percentage

of the sale price; and (c) a statement indicating one of the following, whichever is applicable:

801-4 Change No. 5, 2 November 1992
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D oh? WWWQ,

. According to the SAMM, paragraph 80102.D. FMS Purchaser Involvement, when the U.S. is
purchasing for the FMS customer, “Representatives of the FMS purchaser will not normally
participate in contract negotiations.” Granted, this paragraph is in the FMS Customer Requests
for Specific Source section of the SAMM but it would seem to apply even when sole source has

not been requested. '

Wayne

| found in the Defense Federal Acquisition Regulation Supplement. Subpart 225.73, Acquisition
of Foreign Military Sales, paragraph 225.7304, words that seem to indicate that FMS customer
representatives may not panicipate' in contract negotiations. The wording of paragraph
225.7304(b) is such that , among ofher things, representatives of FMS customers are not allowed
to “Participate in the price negotiations between the U.S. Govemment and the contractor.® While
this particular area only mentions the price negotiation part, should the SAMM be changed to
agree with this part of the DFAR Supplement?

| have included that part of the DFAR 'in this Fax so you can see what | found.
Also, it has been brought to my attention that DSAA published a memo In Jan 1994, reference
: RODs for nonreceipt and some documentation required when such a ROD is submitted. | am
. attaching that memo. The question raised to me concerns whether or not the memo is in effect

as the SAMM really doesn't mention the required documentation in Section 802 or in table 802-2.

Thanks for your help

, /’1/‘/
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Pan 225—Foreign Acguisition %MVZ;MW»&\

‘ (i) The proposed fee/comymussion may be compared with known costs for comparable
services under non-FMS contracts, or for FMS sales of comparable scope and
dollar amounts for the same or surilar items. '

" (@) In analyzing the fee, give consideration to whether the sale is the initial or a follow-
on sale. Effort for follow-on sales of additional quantities, spares, and support
equipment is normally not as great as the effort for the initial sale.

(4) The chief of the conaacting office must approve the contracting officer’s determination—
- (i) Asto whether there is a bona fide employee or agency relationship; and
(1) Of the reasonableness of the comyrission or fee.

(b) If the foreign customer disapproves the fee, or a portion of the fee, the contracting officer
rmust notfy the prospective contractor and request that the contractor withdraw the fee for
the sales representative from the proposal If the contractor refuses to withdraw the fee, the
contracting officer notifies the deparument/agency activity
responsible for prepararion of the DoD Offer and Acceptance, which notifies the foreign
customer that DoD is unable to purchase the tems or services from that contractor.

(c) It may not be possible to determne whether or not the price to be paid for material or
services will include sales commissions and fees (for example, when FMS requirements are
to be fulfilled by comperitive acquisitions). In such cases, if contract negotiations indicate
that costs for a sales representative will be claimed by the contractor, the department/agency
responsible for presentation of the Offer and Acceptance notifies the foreign custormner as

' soon as possible and asks for a reply within 30 days as to whether the customer will

. approve the costs. :

(d) Under DoD 5105.38-M, Security Assistance Management Manual, Letters of Offer and
Acceptance for requirements for the governments of Australia, Taiwan, -
Egypt, Greece, Isracl, Japan, Jordan, Republic of Korea, Kuwait, Pakistan, Philippines,
~ Saudi Arabia, Turkey, Thailand, or Venezuelz (Air Force) must provide that all U.S.
Government contracts resulting from the Letters of Offer prohibit the payment of sales
commission and fee unless the payments have been identified and payment approved in
writing by the foreign customer before contract award. (See 225.7308(a).)

225.7304 Source selection. ~

(a) FMS customers rmay request that a defense article or defense service be obtained froma )
particular contractor. In such cases, FAR 6.302-4 provides authority to contract without t
full-and-open competition. The FMS customer may also request that a subcontract be ’
placed with a parucular frm The contracting officer shall honor such requests from the
FMS customer only if the Letter of Agreement or other written direction sufficiently fulfills
the requirements of FAR 6.3.

: o
@) Do not allow representatives of the FMS customer to—)

: (1) Direct the deletion of names of firms from bidders mailing lists or slates of proposed A-E
: frms. (They may suggest the inclusion of certain firms):
' DAC 91-7

225.73-5
-~



MAR 2B ‘96 14:039 1%S13%476*4685 P.4s5
Delense Federal Acquisition Reguiation Supplement

Pan 225—Foreign Acquisition BogAe %MML

‘ (2) Interfere with a contractor's placement of subcontracts; or
E (3) Participate in the price negotiations between the U.S. Government and the contracry

(c) Do not accept directions from the FMS customer on source selection decisions or contract
terms (other than the special contract provisions and warranties referred to in Condition A.2 -
of the DD Form 1513).

(d) Do not honor any requests by the FMS customer to reject any bid or proposal

225.7305 Limitation of Liability.

The contracting officer must advise the contractor whenever the foreign customer will assume the risk
for loss or damage under the appropriate limitation of hability clause(s) (see FAR Subpart 46.8).
Consider the costs of necessary insurance, if any, obtained by the contractor to cover the risk of loss
or damage in establishing the FMS contract price.

- 225.7306 Exercise of options for foreign military sales.
Consider changes to cost and profit attributable to pricing differences between U.S. and FMS
requirements when exercising an option to satisfy an FMS requirement. Also consider such changes if
the opton is already identified for FMS, but it is exercised for country B requirements instead of the
country A requirements for which it was priced.

225.7307 Implementation of offset arrangements hegotiated pursuant to foreign military sales
agreements.

‘ 225.7307-1 General.
( (a) The purpose of an FMS/offset arrangement is to fulfill commitments negotiated pursuant to
an FMS agreement. The general policy in fulfiling these commitments is to exermpt the

FMS country’s products from the requirements of the Buy American Act on a case-by-case
basis.

(b) Generally, it is not appropriate to establish an offset goal or objectve. If in special
circurnstances it is in the national interest to establish an offset goal or objective, the goal or
objective may be stated as— .

(1) A certain percentage of the FMS agreement dollar value;
(2) A specific dollar amount; or
(3) A combination of the two.

(c) The Presidenual policy statement of April 16, 1990 provides that DoD shall not encourage,
enter directly into, or commit U.S. firms, 10 any FMS/offset arrangement. The decision
whether 10 engage in offsets. and the responsibility for negotiating and implementing offset
arrangements. resides with the companies involved. Exceptions to this policy must be
approved by the President through the National Security Council This does not prevent

DoD from fulfilling obligations incurred through international agreements entered into
before April 16. 1990.

225736 DAC 91-7



DEPARTMENT OF THE AIR FORCE'

WASHINGTON DC 203301000

OFFICE OF THE UNDER SECRETARY

MEMORANDUM FOR DSAA OPS MGT (Mr. Wayne Wells) MAR & § 1dso
FROM: SAF/IAX
SUBJECT: Recommendation for Update to the SAMM, Paragraph 80102.C.1.

In accordance with the SAMM, paragraph 10008, request paragraph 80102.C.1., LOA
Presentation (page 801-4), be updated for consistency with Letter of Offer and Acceptance
Standard Terms and Conditions, Table 701-1, paragraph 1.2 (page 701-17). Recommend

~ paragraph 80102 be revised to read as follows:

SUPPLEMENTAL CONDITION (XXXXXXXXXX): Sole-Source
Procurement. Paragraph 1.2 of the Letter of Offer and Acceptance
Standard Terms and Conditions states in part: “Unless the purchaser
has requested, in writing, that a sole source contractor be designated,

and this Letter of Offer and Acceptance reflects acceptance of such
. designation by the DoD, the purchaser understands that selection of

the contractor source to fill this requirement is solely the responsibility
of the Government of the United States (hereinafter referred to as USG).”
By letter dated XXXXXXXXXX the purchaser has requested that
(Name of specific firm or other private source) XXX XXXXXXXXXX
XXXX be designated as (prime contractor) or (subcontractor) for line/item(s)
of this Letter of Offer and Acceptance. This supplemental condition is
evidence that DoD has accepted such request of the purchaser and that
such designation is required at the written direction of the purchaser.

Point of contact is Charlene Garlitz, SAF/IAXO, 697-8032.

Chief, Policy Dr
Deputy Under Secretary, Int'l Affairs
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bDOD 5105.38-M
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(1) appropriate officials of DOD consider the fee to be fair and reasonable ( in the evcnt that only
a portion of the proposed fee is considered to be fair and reasonable, a statement to this effect
together with the rationale therefor; or (3) the USG cannot determine the reasonableness of the
proposed fee. This statement will normally be included as a "Note" to the LOA. Such a Note may
also include the contractor's explanation and/or justification for the proposed fee, together with any
other data requested by the purchasing country or international organization. The Note will also

- include a statement that acceptance of the LOA by the purchaser, with inclusion of the Note, will

constitute the purchaser's approval of the sales commissions and fees involved.

2. -
jon. When it is not possible to determine prior to presentation of the LOA whether the
price quoted for the articles or services includes sales commissions and fees, the purchasing country
or international organization will be notified as soon as possible if, in the course of subsequent
contract negotiations, it appears that a charge for sales commissions and fees will be claimed by the
contractor. This notification will include the information in paragraph a. above, along with a
statement that, unless contrary advice is received from the purchasing country or international
organization within 30 days of the date of the notification, the DOD will determine whether to accept
such a charge as a valid cost in the contract. No sales commissions and fees will be accepted by the
contracting officer prior to expiration of the 30 day period.

3. Coordinati ith_the DSAA

a. All LOAs which specify that a sales commission or fee is included in the case
will be coordinated with DSAA Operations, regardless of the dollar value of the case, prior to an
LOA dispatch to the requesting country or international organization. LOAs which carry the
notation that no sales commissions and fees are included in the case do not require coordination with
the DSAA except as may be required by other policies and procedures which may be in effect.

b. All correspondence with a foreign country or international organization on the
subjcct of agents fees relative to P&A data or an LOA will be coordinated with DSAA Operations
prior to dispatch. _

c. All ex-post facto notifications of an agent fee to a foreign country or
international organization will be coordinated with DSAA Operations prior to dispatch.

d. The submission to DSAA Operations of all LOAs or ex-post facto notifications
for coordination shall be in writing, shall contain a certification that the agent is bona fide. in
accordance with the criteria set forth in FAR, and shall provide the rationale for reasonableness or an
explanation if the reasonableness of the fee cannot be determined.

B. FMS Agent Fee Ceilingx Allowable costs for sales commissions and fees applicable
to contracts for FMS shall not exceed $50 OOO pcr contract (mcludmg all modlﬁcatlons and
subcontracts thereto), per country. Aitiren FSSTONS— e-less-thar-$5 Ser

fll such commissions an S must be JUStlﬁed and supported bascd on thc crltena cued in

—eontract,
the FARond DFARS. : ,um\wo' 7Y 00 ot LW a»wo\.. -
r::gm \d)«u?_

Disallowance of Agents Fees. 1 o Wi Pun
c. P myors oy skl oo™

1. No fee shall be accepted by the contracting officer if such fees are disapproved by the
purchasing country or international organization.

2. If, in making the determination required by FAR, the contracting officer or head of
the procuring activity (HPA) determines that an agent is not bona fide. for reasons other than
reasonableness of fee, no LOA will be tendered pending withdrawal by the prospective contractor of

_ the fee for such agent from his proposal.

801-5 ClrangeNeo~272-July-1990

o he



Wells, Wayne, CIV, DSAA/APD BM%W

Cc:

t

¢

McKalip, Diehl, CIV, DSAA/FO

Friday, March 13, 1998 12:26 PM

Stratman, Henry, Col, DSAA/MEAN; Ross, Edward, ClV, DSAA/MEAN
Wells, Wayne, CIV, DSAA/APD

Subject: RE: Change in DFARS 225.7303-4 -- Contingent Fees; Effective March 9, 1998

Okay by me. | have complete confidence in Mr. Wells, working with Mrs. Cannon, to get it right. DM

----- Original Message-----
From: Stratman, Henry, Col, DSAA/MEAN

Sent: Friday, March 13, 1998 12:11 PM
To: McKalip, Diehl, CIV, DSAA/FO; Ross, Edward, CIV, DSAA/MEAN
Cc: Wells, Wayne, CIV, DSAA/APD
Subject: FW: Change in DFARS 225.7303-4 -- Contingent Fees; Effective March 9, 1998
Sir,
See Wayne's response below to your subject question.

COL S

----- Original Message-----

From: Wells, Wayne, CiV, DSAA/APD

Sent: Friday, March 13, 1998 10:57 AM

To: Ross, Edward, CIV, DSAA/MEAN

Cc: Stratman, Henry, Col, DSAA/MEAN; Cannon, Kay, CIV, DSAA/GC; Woods, Del, CIV, DSAA/MED
Subject: FW: Change in DFARS 225.7303-4 -- Contingent Fees; Effective March 9, 1998

I reviewed DSAA GC comments and the new and old wording in the Federal Register, and discussed the
DFARS change with the OUSD(A&T) action officer. | found the following: Both old and new DFARS 225.7303-4
require the contracting officer to complete an assessment of fee reasonableness, without regard to fee value.
OUSD(A&T) confirms the major change is to allow the fee to exceed $50,000 when determined to be reasonable
and with customer written approval. Proscribed country guidance did not change; that is, contingent fees, without
regard to value, for proscribed countries listed in the SAMM and DFARS must still be approved in writing by those
countries.

On these bases, | treated this as a technical adjustment and asked DISAM to change the wording in
SAMM 80103.B. to read: "B. FMS Agent Fee Ceiling Allowable costs for sales commissions and fees applicable
to contracts for FMS shall not exceed $50,000 per contract (including all modifications and subcontracts thereto),
per country, unless payment has been Identlfled and approved in wrltmg by the Purchaser before contract

i 0 ptract; All such commissions and fees

must be justlfled and supported based on the cnterla cned in the FAR and DFARS."

| informed Dr Samelson so he can add this to any summaries of guidance changes in the Journal.

If the above is not satisfactory, alternate instructions are requested quickly since finai touches are
underway to send SAMM change 8 to the printer. .

From:  McKalip, Diehl, CIV, DSAA/FO

Sent: Wednesday, March 11, 1998 5:18 PM

To: Cannon, Kay, CIV, DSAA/GC; Irwin, Joe, CIV, DSAA/FMD; O’Farrell, Pat, MAJ, DSAA/MED; Wells, Wayne, CIV, DSAA/APD;
Woods, Del, CIV, DSAA/MED .

Subject: RE: Change in DFARS 225.7303-4 -- Contingent Fees; Effective March 9, 1998

Kay: |thought change said “fair and reasonabile;

approved in writing only applied to the proscribed list of FMS
customers? :

Wayne: Once this is straight, we need to get to DISAM, especially Lou Samuelson for the Journal. He will be in
my office tomorrow at 1530. DM

From: Cannon, Kay, CIV, DSAA/GC
Sent: Wednesday, March 11, 1998 4:59 PM

1 -a == o~
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To: irwin, Joe, CIV, DSAA/FMD; O’Farrell, Pat, MAJ, DSAA/MED; Wells, Wayne, CIV,

DSAA/APD; Woods, Del, CIV, DSAA/MED
Cc: McKalip, Diehl, CIV, DSAA/FO

Subject: Change in DFARS 225.7303-4 -- Contingent Fees; Effective March 9, 1998
Dear Colleagues,

You may have noted that the March 9, 1998 DFARS Miscellaneous Amendments in the Federal Register
at Volume 63 provide a new FMS contingent fee rule. This may require changes in the SAMM and the
certification. The new rule is at 63 FR 11534. | will gladly provide a copy or you can get one from Joe.

DFARS 225.7303-4 has amended the old rule which limited allowable contingent fees to $50K for
contracts in support of an FMS case:

Effective 9 Mar 98, the new rule permits allowable contingent fees in support of an FMS case to exceed
$50K provided that the payment has been identified and approved in writing by the foreign customer
before contract award.

If the foreign customer is a listed country (Australia, Taiwan, Egypt, Greece, Israel, Japan, Jordan,
Republic of Korea, Kuwait, Pakistan, Phillipines, Saudi Arabia, Turkey, Thailand or Venezuela (Air Force))
no contingent fees may be reimbursed unless the payments have been identified and approved in writing
by the country before contract award.

For all other countries, only amounts in excess of $50K are unallowable if they were not identified and
approved in writing by the foreign customer prior to award.

Sincerely,

Kay



Wells, Wayne, CIV, DSAA/APD

m: Wells, Wayne, CIV, DSAA/APD
‘t: Monday, March 16, 1998 10:24 AM
: _ Cannon, Kay, CIV, DSAA/GC
Subject: Agent/Contingent Fee SAMM Change

Kay, As information and to tie up a loose end:
SAMM Change 8 has gone to the publisher but DISAM apparently gets a final chance for mmor refinements when

it is publication-ready. DISAM has been provided the "...approved in writing by the FMS Purchaser..." words and expects
to be able to make the change.




Wells, Wayne, CIV, DSAA/APD

: Cannon, Kay, CIV, DSAA/GC
ject: RE: Change in DFARS 225.7303-4 -- Contingent Fees; Effective March 9, 1998

_even though | would like to see the acronym FMS before the word Purchaser

From: ~  Cannon, Kay, CIV, DSAA/GC

Sent: Monday, March 16, 1998 10:07 AM

To: Wells, Wayne, CIV, DSAA/APD

Subject: RE: Change in DFARS 225.7303-4 -- Contingent Fees; Effective March 9, 1998
Dear Wayne,

For the sake of good order, just to confirm we discussed this morning and | do not object to the language you propose,

Sincerely,

Kay

From:  Wells, Wayne, CIV, DSAA/APD
Sent: Friday, March 13, 1998 10:57 AM
To: Ross, Edward, CIV, DSAA/MEAN
Ce: Stratman, Henry, Col, DSAA/MEAN; Cannon, Kay, CIV, DSAA/GC; Woods, Del, CIV, DSAA/MED
Subject: FW: Change in DFARS 225.7303-4 -- Contingent Fees; Effective March 9, 1998

‘

| reviewed DSAA GC comments and the new and old wording in the Federal Register, and discussed the
DFARS change with the OUSD(A&T) action officer. | found the following: Both old and new DFARS 225.7303-4
require the contracting officer to complete an assessment of fee reasonableness, without regard to fee value.
OUSD(A&T) confirms the major change is to allow the fee to exceed $50,000 when determined to be reasonable
and with customer written approval. Proscribed country guidance did not change; that is, contingent fees, without
regard to value, for proscribed countries listed in the SAMM and DFARS must still be approved in writing by those
countries.

On these bases, | treated this as a technical adjustment and asked DISAM to change the wording in
SAMM 80103.B. to read: "B. FMS Agent Fee Ceiling Allowable costs for sales commissions and fees applicable
to contracts for FMS shall not exceed $50,000 per contract (including all modifications and subcontracts thereto),
per cou ntry, unless payment has been ldentlfled and approved in wntmg by the Purchaser before contract
ot; All such commissions and fees
must be justified and supported based on the criteria Clted in the FAR and DFARS."

| informed Dr Samelson so he can add this to any summaries of guidance changes in the Journal.

If the above is not satisfactory, alternate instructions are requested quickly since final touches are
underway to send SAMM change 8 to the printer. .

----- Original Message-----

From:  McKalip, Diehl, CIV, DSAA/FO

Sent: Wednesday, March 11, 1998 5:18 PM

To: Cannon, Kay, CIV, DSAA/GC; Irwin, Joe, CIV, DSAA/FMD; O’Farrell, Pat, MAJ, DSAA/MED; Wells, Wayne, CIV, DSAA/APD;
Woods, Del, CIV, DSAA/MED

Subject: RE: Change in DFARS 225.7303-4 -- Contingent Fees; Effective March 9, 1998

Kay: | thought change said “fair and reasonable;” “approved in writing only applied to the proscribed list of FMS
customers?
Wayne: Once this is straight, we need to get to DISAM, especially Lou Samuelson for the Journal. He will be in

my office tomorrow at 1530. DM

From: Cannon, Kay, CIV, DSAA/GC
Sent: Wednesday, March 11, 1998 4:59 PM
To: Irwin, Joe, CIV, DSAA/FMD; O'Farrell, Pat, MAJ, DSAA/MED; Wells, Wayne, CIV,



Wells, Wayne, CIV, DSAA/APD

t
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McKalip, Diehl, CIV, DSAA/FO
Wednesday, March 11, 1998 5:18 PM

Cannon, Kay, CIV, DSAA/GC; Irwin, Joe, CIV, DSAA/FMD; O'Farrell, Pat, MAJ DSAA/MED;
Wells, Wayne, CIV, DSAA/APD; Woods, Del, CIV, DSAA/MED

Subject: RE: Change in DFARS 225.7303-4 -- Contingent Fees; Effective March 9, 1998

Kay: | thought change said “fair and reasonable;

approved in writing only applied to the proscribed list of FMS

customers?

Wayne: Once this is straight, we need to get to DISAM, especially Lou Samuelson for the Journal. He will be in my office
tomorrow at 1530. DM

----- Original Message-----

- From: Cannon, Kay, CIV, DSAA/GC
Sent: Wednesday, March 11, 1998 4.59 PM
To: Irwin, Joe, CIV, DSAA/FMD; O'Farrell, Pat, MAJ, DSAA/MED; Wells, Wayne, CIV, DSAA/APD;
Woods, Del, CIV, DSAA/MED
Cc: McKalip, Diehl, CIV, DSAA/FO

Subject: Change in DFARS 225.7303-4 -- Contingent Fees; Effective March 9, 1998
Dear Colleagues,

You may have noted that the March 9, 1998 DFARS Miscellaneous Amendments in the Federal Regiéter at
Volume 63 provide a new FMS contingent fee rule. This may require changes in the SAMM and the certification.
The new rule is at 63 FR 11534. | will gladly provide a copy or you can get one from Joe.

DFARS 225.7303-4 has amended the old rule which limited allowable contingent fees to $50K for contracts in
support of an FMS case.
Effective 9 Mar 98, the new rule permits allowable contingent fees in support of an FMS case to exceed $50K

provided that the payment has been identified and approved._in writing by the foreign customer before contract
award.
~,__——

If the foreign customer is a listed country (Australia, Taiwan, Egypt, Greece, Israel, Japan, Jordan, Republic of
Korea, Kuwait, Pakistan, Phillipines, Saudi Arabia, Turkey, Thailand or Venezuela (Air Force)) no contingent fees
may be reimbursed unless the payments have been identified and approved in writing by the country before
contract award.

For all other countries, only amounts in excess of $50K are unallowable if they were not identified and approved in
writing by the foreign customer prior to award.

~ Sincerely, -

Kay
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48 CFR Parts 201, et al. BM‘JQM

Defense Federal Acquisition Regulation Supplement; Miscellaneous
Amendments; Interim and Final Rules

[[Page 11522]]

DEPARTMENT OF DEFENSE

48 CFR Parts 201, 202, 204, 209, 212,214, 215, 216, 217, 219, 223,
225,226,227,229, 231, 232, 233, 234, 235, 236, 237, 239, 241,
242,243,250, 252, 253, and Appendices G and I to Chapter 2
[Defense Acquisition Circular 91-13]

Defense Federal Acquisition Regulation Supplement; Miscellaneous
Amendments

AGENCY: Department of Defense (DoD).

ACTION: Interim and final rules.

SUMMARY: Defense Acquisition Circular 91-13 amends the Defense Federal
Acquisition Regulation Supplement (DFARS) to revise, finalize, or add
language on the Defense Acquisition Regulations System, acquisition of
commercial items, multiyear contracting, interagency acquisitions under
the Economy Act, small business programs, the environment, foreign
acquisition, utilization of Indian organizations, foreign patent
interchange agreements, taxes, contract cost principles and procedures,
contract financing, disputes and appeals, major system acquisition,
research and development contracting, construction and architect-
engineer contracts, service contracting, acquisition of information
technology, acquisition of utility services, contract administration,
extraordinary contractual actions, and contract reporting.

DATES: Effective date: March 9, 1998.
Comment date: Comments on the interim rule (Item XXIII: Sections
236.102, 236.274, 236.570, 252.236-7010, and 252.236-7012) should be ’
submitted in writing to the address shown below on or before May 8,
1998 to be considered in the formulation of the final rule.

ADDRESSES: Interested parties should submit written comments on the
interim rule (Item XXII) to: Defense Acquisition Regulations Council, '
Attn: Ms. Amy Williams PDUSD(A&T)DP(DAR), IMD 3D139, 3062 Defense : -
Pentagon, Washington, DC 20301-3062. Telefax number (703) 602-0350. E-




T/ mail comments submitted over the Internet should be addressed to: B nR ?/M ;

/ dfars@acq.osd.mil. Please cite DFARS Case 97-D307 in all correspondence i
related to this rule. E-mail comments should cite DFARS Case 97-D307 in
the subject line. '

. FOR FURTHER INFORMATION CONTACT: Item XXIII--Ms. Amy Williams, (703)
602-0131.

All other items--Ms. Susan Buckmaster, (703) 602-0131.

= e ———

Item XIV--Contingent Fees--Foreign Military Sales (DFARS Case 96-D021)

The interim rule published as Item XXVII of DAC 91-12 is revised
and finalized. The rule amends DFARS guidance pertaining to contingent
fees for foreign military sales. The final rule differs from the
interim rule in that it revises DFARS 225.7303-4 and [[Page 11526]]

252.225-7027 to permit payment of contingent fees exceeding $50,000
under foreign military sales contracts if the foreign customer agrees
to such fees in writing before contract award.

225.7303-4 Contingent fees.

(a) Except as provided in paragraph (b) of this subsection,
contingent fees are generally allowable under DoD contracts, provided
the fees are determined by the contracting officer to be fair and

‘ reasonable and are paid to a bona fide employee or a bona fide
established commercial or selling agency maintained by the prospective
contractor for the purpose of securing business (see FAR Part 31 and
FAR Subpart 3.4).

(b)(1) Under DoD 5105.38-M, Security Assistance Management Manual,
Letters of Offer and Acceptance for requirements for the governments of
Australia, Taiwan, Egypt, Greece, Israel, Japan, Jordan, Republic of

- Korea, Kuwait, Pakistan, Philippines, Saudi Arabia, Turkey, Thailand,
or Venezuela (Air Force) must provide that all U.S. Government
contracts resulting from the Letters of Offer and Acceptance prohibit
the reimbursement of contingent fees as an allowable cost under the
contract, unless the payments have been identified and approved in
writing by the foreign customer before contract award (see
225.7308(a)).

(2) For FMS to countries not listed in paragraph (b)(1) of this
subsection, contingent fees exceeding $50,000 per FMS case shall be
unallowable under DoD contracts, unless payment has been identified and
approved in writing by the foreign customer before contract award.




DOD 5105.38-M
80103.D.

D. Exceptions to Notification Procedures.

1. The procedure contained in paragraph A.1. above will not be followed in the case of
Australia, Egypt, Greece, Israel, Japan, Jordan, Korea (Republic of), Kuwait, Pakistan,
Philippines, Saudi Arabia, Taiwan, Thailand, Turkey, and the Venezuelan Air Force. At the request
of these governments all LOAs issued to these countries will include one of the following
statements:

- (For Saudi Arabia) "All U.S. Government contracts resulting from this Offer and Acceptance shall
contain one of the following provisions, unless laws of the Kingdom of Saudi Arabia call for
prescribing sales commissions or agents' fees, and payment thereof is approved in writing by S.A.G.
before contract award:”

(For other countries granted an exception) "All U.S. Government contracts resulting from this Offer
and Acceptance shall contain one of the following provisions. unless the sales commission and fee
have been identified and payment thereof approved in wnung by the Government of ( } before
contract award:"

a. For firm fixed-price contracts or fixed-price contracts with economic price
adjustment: . :

"The contractor certifies that the contract price (including any subcontracts awarded
hereunder) does not include any direct or indirect costs of sales commissions or fees for contractor
sales representatives for the solicitation or promotion or otherwise (0 secure the conclusion of the sale
of any of the supplies or services called for by this contract to the Government of ( )."

b. For all other types of contacts:

"Notwithstanding any other provision of this contract, any direct or indirect costs of sales
commissions or fees for contractor (or subcontractor) sales representatives for the solicitation or
promotion or otherwise to secure the conclusion of the sale of any of the supplies or services called
for by this contract to the Government of ( ) shall be considered as an unallowable item of cost
under this contract.”

2. Accordingly, approval of sales commissions and fees must be sought and obtained
prior to contract award unless the contractor certifies that no such fee or commission is included in
the cost of the contract.

E. Proprietary Information. Inclusion of a "Note" to the LOA with respect to sales
commissions and fees shall not be deemed, with respect to distribution and availability of LOAs, as
altering the proprietary nature, if any, of such data for the purpose of 18 U.S.C. 1905.

nts fees for direct cgmmerci
llmlted $50,000/per contracy. It is t c
nts of any/agents fee£ in excess of/$50,

A. Policy. It is USG policy to deal directly with a foreign government or international
organization for the purchase of defense articles via Foreign Military Sales procedures. An agent
may be designated by a foreign government for the accomplishment of the following purpose only:
to act as an agent for the receipt of FMS Government Furnished/Spares/Support items which are
required by that agent to enable the (manufacture/assembly) (repair/rehabilitation) of defense items
purchased on a direct basis by the foreign purchaser. The following form letter, which designates
such an agent, should be used and a forexgn government request signed at the Minister or Deputy

Minister of Defense level.
b
801-6 Change No. 2, 2 July 1990

e



Wells, Wayne, CIV, DSAA/OPS

To: Brandt, William, CIV, DSAA/OPS

Subiject: RE: Samm change

It should disappear with Change 8-- .

From: Brandt, William, CIV, DSAA/OPS
To: Wells, Wayne, CIV, DSAA/OPS
Subject: Samm change -

Date: Thursday, February 13, 1997 5:19PM

Wayne :

| think we need to delete paragraph 80103 F. Agents Fees for DCC .

Page 1
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80104.B. DOD 5105.38-M

B. Form Letter, oK
Director
Defense Security Assistance Agency
34 " :r z‘«w‘l <
on-B-C=2036+2800 'bﬁ vazz. 306 —

Dear Sir:

The Government of [country] hereby appoints [name] whose address is
[address] as its Agent for the purpose of receiving deliveries of the following items:
Above items will be used for the [manufacmre/assembly/repan/ rehabilitation]* of the
[program]. Said Agent is hereby authorized to sign in the name of the Government
of [country] as its Agent for the receipt of these items as indicated by the shipping
instructions contained in the LOA. The Government of [country] undertakes to
instruct [name] as its Agent to maintain possession of the above specified items in
accordance with the LOA until transferred by such Agent of the Government of

[country].
Sincerely,
Such agency is acknowledged.
(Signature of Agent)
* Insert words describing the Agent’s function.
' SR

80105 WARRANTIES. DoD normally obtains for FMS the’same warranties on conformance #*°
to design and manufacturing requirements and against defects/in material and workmanship as it
acquires for itself. These warranties are exercised within the process and do not normally  —
require special actions by the Purchaser. Essential performance warranties are normally obtained

upon request, with acquisition and administrative costs borne by the Purchaser. Any warranty in
addition to LOA Standard Terms and Conditions section 6 should be described in a note or
supplemental condition on the LOA. The Purchaser should also be informed, in the LOA note or by
documentation such as a technical bulletin accompanying the item when shipped, of any steps
necessary to maintain or exercise rights under these additional warranties.

801-7 -Change No-6,10-May-1994-



80203.B.4. | DOD 5105.38-M

. 4. While the language of AECA Sec 21(i) pertains only to ship ients from stocks,
; impacts can occur when DoD diverts materiel from production and proccdures outlined in A.2 still

apply.

5. Where the SecDef takes action to advise the President of the requirement for a report
to Congress, the SecDef will provide the analysis relevant to the justification and certification called
for in AECA Sec 21(i)(1)(E), as well as a determination of whether a shortage of tanks will occur
in the National Guard and Reserve with an attendant replacement plan (if the withdrawal is for
tanks), as required by report 99-176. This latter tank determination and replacement plan must be
included in the President’s report to Congress. In this connection, a “proposal to sell” within the
meaning of Sec 21(i) refers to a decision at an appropriate level of the USG to make a sale and to
direct the issuance of an LOA or signature of a document with comparable effect, and does not
refer merely to the receipt of a request for an LOA or the making of a recommendation with respect
thereto. No Presidential report is therefore required if the ultimate decision is not to make a sale.
AECA Sec 21(i) is also interpreted as being applicable to a situation in which the significant
adverse effect becomes apparent only after a sales contract is concluded. However, no Presidential
report is required with respect to supply action under a sales contract where the supply action is
altered in order to avoid a significant adverse effect on US combat readiness which would
other\;vllsc occur. The report required by 10 USC. Sec 118 is covered i in Section 703 of this
manu . K

;

A. Initial Action, When it is determined that a weapon system is to become obsolete to
US forces, and the system is not supported under a CLSSA, the MILDEP responsible for logistics
support will:

1. Determine system Purchasers still believed to have fe system in their inventories.

2. Advise Purchasers of a proposed system support buyout. This may be done by
offering a list of items or by identifying the systems to be phased out. On system phaseout, the
country should be allowed a minimum of two years to place a final order forspares to support the
system for its remaining useful life. £CoM dms( tYemns

B. ]ng_t_ﬂu_y_QuL Subsequent to the expiration of the system support buyout the
following is authorized:

1. Items with no demand for four years, including the system support buyout period,
may be processed for disposal. :

2. Inventories of items which have continued to show demands during the four year
period may be retained and managed in support of SA requirements.

80205 REQUISITION PROCEDURES

A. Inform Purchasers. SAOs, IAs should take every opportumty to make mventory
management guidance (e.g., proper assignment of IPDs, requisition timing to balance inventories
and out of stock conditions, and requisitioning in economical quantities) available to the Purchaser
in order to utilize the requisition process effectively.

EW, Tathorreid w/rw)% @8024 |
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80206.A.1. DOD 5105.38-M

Purchasers to utilize their own resources (including their freight forwarder) for dchvery to the in-
country destination.

1. Additional information may be found in the booklet "Foreign Purchaser Guide to
Freight Forwarder Selection” which is available to non-USG representatives for a small charge
from DISAM (see 10007). The booklet discusses management of the freight forwarder function,
and the MAPAD, DoD 4000.25-8-M. ,

2. Correct MAPAD addresses are essential to the correct routing of cargo and
documentation. Since the USG will not be responsible for rerouting shipments received by former
freight forwarders, the Purchaser should pre-plan freight forwarder changes, including contractual
arrangements with former freight forwarders to assure delivery of any shipments received after a
change has taken place. Also, the Purchaser may wish to consider establishing a MAPAD address
(Type Address Code 7) for payment of transportation charges.

3. Cargo acquired with US appropriated or guaranteed funds are subject, by legislation
or DoD policy, to cargo preference rules discussed in paragraphs C and D below. Cargo not
purchased with these funds will normally be moved utilizing US or non-US carriers as the
Purchaser desires and conditions permit.

4. See Chapter 5 for guidance regarding export or temporary import of defense articles,
shipment -of classified items, export licenses, customs clearance, and transportation plan
development.

B. Title Transfer. The point of origin and of passage of title to the Purchaser is normally
the same. If an item is procured for shipment directly from a contractor, this point will normally be
FoB Origin at the contractor’s loading facility. If items are supplied from DoD stocks, this point
will be the location at which the materiel is being offered for sale, such as the depot loading facility
or, for Parcel Post, the nearest post office facility. When circumstances dictate, designation of a
point of delivery other than the point of origin will be specified in the LOA. Except in
circumstances discussed below and stated in the LOA, retention of custody does not imply
retention of title. The provisions of this title transfer policy apply to shipments regardless of the
mode or type of transportation, documents utilized, delivery code, or method of funding. When
the LOA specifies that the USG will provide for movement of aircraft to the point of delivery, one
of two conditions prevails with regard to title:

1. Where ferrying is necessary and aircraft are not Purchaser-owned (title not passed),
the USG will accept title to the aircraft from the contractor, and title will remain with the USG until
arrival at the point of delivery.

2. Where Purchaser-owned aircraft are being ferried under terms of the LOA, the
Purchaser grants the USG possession of the aircraft. Under this condition, the title to the aircraft
remains with the Purchaser. The LOA will contain prescribed indemnification clauses.

In either of the above circumstances, the Purchaser assumes all risk of loss or damage since this is
a USG service being provided at no cost to the USG.

C. Ca:gg_ﬂmf_emngg_(ﬂggam Section 901(b) of the Merchant Marine Act of 1936, as
amended (46 USC 1241), requires at least 50 percent of the gross tonnage (computed separately
for dry bulk carriers, dry cargo liners, and tankers) of grant, credit, or guarantee-funded cargo be
transported on US flag privately owned vessels to the extent such vessels are available at fair and
reasonable rates (to be determined by the Maritime Administration, or MARAD, US Department of
Transportation). This is in addition to AECA Sec 42(c) requirements discussed in Section 90210.
FMF agreements require that items financed with these funds, which are transported by ocean

802-6 Change No. 7, 5 January 1996 @



80206.C.1. DOD 5105.38-M
vessel, shall be transported in privately owned vessels of US registry unless a general or security
waiver is granted by DSAA or a non-availability waiver is granted by MARAD.

1. The above cargo preference rules will be applied to FAA and loan or lease shipments .
discussed in Sections 803 and 1102 and Chapters 9 and 12, with exceptionsssfaticsT -rkaerj _—

©
g S [;S’pacc available cargo under FAA Sec 51K is not subject to cargo preference

rules.

2. Unless indicated otherwise, weight (“gross tonnage”) will be stated in pounds or in
metric tons (MT; or, 2,205 US pounds).

3. Itis the Purchaser's responsibility to notify its freight forwarder of shipments made
under guidance discussed above, including any changes, and to ensure compliance with
agreements based on US cargo preference rules. In accordance with standard FMF terms, FMF
proceeds may not be used to pay ocean or air freight costs of carriage of defense items on vessels
or aircraft of non-US registry. For information on approved US land carriers, the Purchaser may
contact the MTMC Assistant Deputy Chief of Staff for Operations, Delivery Systems Office,
telephone (703) 756-1577. '

4. Requests for a US flag vessel general, non-availability, or security waiver may be
considered when received at least 21 days before the shipping date. Countries with general
waivers will normally count shipments against their non-US tonnage when security dictates a non-
US vessel, superseding the need for security waivers for those recipients. Countries with general
waivers may count cargo weight shipped when US flag privately owned vessels are not available
or not available at reasonable rates against the general waiver, avoiding the need for individual non-
availability waivers. It is important to maintain a positive US flag balance during the general
‘waiver period. If non-availability or security waivers recognize requirements for specific use of
non-US vessels, which creates an imbalance in the general waiver, US vessels will be given ~
preference in cargo assignment during the waiver period until the balance is corrected. Excep im WAASWAL
CLLLWMATDMNCRD, EWLh e WneMm ENONLo 0 homoA WRIVEN Lenm appean *
a. General waivers. Consideration will be given to a general waiver
application, allowing up to 50 percent of dry cargo liner, 50 percent dry bulk carrier, and 50
percent tanker cargo to be carried on vessels flagged in the waiver recipient country, provided the
recipient country does not discriminate against US flag vessels. Any approval will normally cover
one full calendar year (1 January-31 December). Processing will include verification of the
treatment accorded vessels of US registry. The waiver application should be submitted to Director,

DSAA, Aun: DS %, 1111 Jefferson Davis Highway, Arlington, VA 22202-2800, —
with a copy to at the address in b. below.
MEAN-AP

b. Non-availability waivers. Applications on the basis of non-availability of
vessels of US registry must document that the recipient nation has made a reasonable, timely, and
bona fide effort to arrange shipment on vessels of US registry and that such vessels are not
available. Applications on the basis of non-availability of vessels of US registry at reasonable rates
must document all applicable comparative rates. Waiver applications, submitted on a shipment-by-
shipment basis should include: .

. o 0e wesk, Lmoolameed wil Mot be CANNEd YPAWANA Peuoma the

wWoWNen Pes\‘.o&.
802-7 Change No. 7, 5 January 1996
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80206.C.4.b.(1) . DOD 5105.38-M

(1) FMS LOA identifier if FMF (including lease) or FAA program name (e.g.,
Sec 516)

¢2) Description of commodities to be shipped

(3) Port of loading and port of unloading

(4) Estimated shipping date

(5) Name of proposed vessel and flag of registry

(6) Weight of shipment in pounds

(7) Estimated ocean freight cost

Applications should be submitted to Administrator, Maritime Administration, Attn: Office of
Cargo Preference (MARS91), Washington, DC 20590-0001, with a copy to the DSAA address in
a. above.

c. Security waivers. A security waiver may be requested for a shipment or
series of shipments where sabotage may reasonably be expected, a state of emergency exists, or a
substantial unsafe condition must be avoided. Applications must provide specific requirements and
show how the waiver will meet the requirements. Processing will include requirements
verification. The waiver request should be forwarded to the DSAA address in a. above with a
copy to the MARAD address in paragraph b.

5. Itis the responsibility of the recipient country to maintain a positive US flag weight
shipping posture for plus lease plus FAA programs, by vessel type.

-';.____v_,..\-—;r:..;n-‘;-_fi,:_;_ ..... s e Yoo — o — s ----....-n--_v; ------------------- _—--....u.,v_rxn- 2. 7T M BANR AL T,

= resssis=weseactaatiyavgilable: In order to meet reporting responsibilities,
pernnent mformatxon must be forwarded to MARAD as early as possible, but not later than 90 days
after each applicable shipment. The following information must be reported by the shipping
activity (normally the IA for DTS or the customer freight forwarder for non-DTS shipments):

FMS LOA identifier if FMF (including lease); program name if FAA
Commodity Description

Port of loading and port of unloading

Recipient country

Date of loading

Type vessel (dry cargo, dry bulk, or tanker)

Name of vessel and flag of registry

Reference to any document granting a non-US flag vessel waiver for the shipment
Freight forwarder (not required for DTS)

Weight of shipment in pounds

Ocean freight cost

R DR e A0 o

D. Cargo Preference (Air). The Fly America Act requxres first preference for airlift of
DoD-sponsored grant, credit, or guarantee-funded cargo be given to US flag air carriers. Before a
shipper uses a foreign-flag carrier, a written explanation must be provided the IA showing why a
US carrier should not be used. Guidance in Section 90210 applies to these offshore procurements.

E. Insurance. Unless a Purchaser is self-insured, commercial insurance should be
obtained to provide coverage against damage or loss of property, injury to or death of persons, or
other risks incurred while the Purchaser's property is in the custody of the freight forwarder,
aboard any carrier, or transiting any port facility. This includes return shipment of materiel. It is
recommended that any commercial insurance be placed with US private firms to the extent
possible. Care should be taken to avoid gaps in, or duplication of, insurance carried by the freight
forwarder.

802-8 Change No. 7, § January 1996
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80206.F. DOD 5105.38-M

F. Controlled Substances. The export of a controlled substance shall be in accordance
with the Controlled Substances Import and Export Act (21 USC 951) and the procedures
governing the exportation of controlled substances in 21 CFR Part 1312. Prior to each export, the
IA shall obtain the necessary import documents from the Purchaser as provided by 21 USC
953(a)(3) and (e)(1). The IA shall submit the import documents to the Administrator of the Drug
Enforcement Administration (DEA), Department of Justice, requesting the export permits be issued
for the particular controlled substance. Upon obtaining the export permit from the DEA, the IA is
responsible for furnishing the Defense Personnel Support Center the export permit number, the
expiration date of the export permit, and the port of exportation. This information will accompany
the requisition. The IA must also ensure the Purchaser is aware of the need to submlt import
documentation for controlled substance requisitions.

G. Shipment Through DTS.

1. For purposes of this manual, DTS includes transportatton services provided by
DoD, whether from internal resources (e.g., SAAM) or acquired for the Purchaser (e.g., GBL or
Transportation Control and Movement Document shipments). CCBL shipments are outside DTS.
Materiel movement must be documented under the Defense Traffic Management Regulation
(DTMR) and MILSTAMP, DoD 4500.32-R. LOA terms of delivery should show delivery onto
vessel or aircraft, CONUS PoE, DTC 8 or to the country by the most economical means (normally
overseas PoD, offloaded, DTC 9). Category I sensitive items (see DoD 5100 76- M) normally
requlre delivery to the overseas PoD. DTS is normally utilized for:

Classxﬁed 1tems

~b.  DBOF items (where shlpment to the PoE oxa fnetght forward '
cost regardless of the DTC assigned).

1s part of the umt

.C. Flrearms, explosives, lethal chermcals, and (as reqmred) other sensmve materiel
within CONUS Onward movement may be effected by Purchaser-controlled aircraft or surface
vessels. Additional guidance may be found in DoD 4500.32-R; DTMR Txtle 49 CFR Part 170-
179 and 397, and DoD 5100.76-M. e

2 g ‘."'}I. W SRR L H
(1) Items determmed to be non- sensmve, “such “as’ Department of
Transportatlon (POT) class 1.4 items (low grade explosives such as CAD/PAD), may be
transported to or through CONUS commercial gateways providing DoT Competent Approval
Authority (CAA) has been obtamed and is accompanymg the shrpment.

(2) The IA may approve the transportatlon of up to 1,000 net wetght pounds of
explosives to the PoD when the Purchaser is havmg difficulty arrangmg the transportatlon and
formally requests the DTS movement.

(3) The Government of Canada may shxp these 1tems 1nland to Canada, by
MTMC-approved carriers, by DTC 4 and CCBL.

d. Aircargo items which exceed commercial capabxhty

e. At other times when requested by the Purchaser and approved by DSAA
Justification showing why country-arranged transportation is not.to be used must accompany the

request. Specral requests are not apphcable for DTS routme users shown in Table 600-1

2. Even though consolidation (DoD 4000.25-1-M, Chapter 6) is an object1ve, smgle
line small parcel shipments by traceable US Postal Service (reglstered mail) or commercial small
parcel carriers are often necessary. Military Postal Service (MPS), through APO or FPO, or DoS -

~ - 8029 . ~ Change No. 7, 5 January 1996
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Unclassified /&—M I

. DATE 2.
USDP STAFF SUMMARY SHEET 7 Bugust 1996 - 03976/96
SUBJECT 4. CURRENT SUSPENSE DATE
’Y% Cargo Preference Waiver for Israel & SAMM Change

5. SUMMARY (Describe briefly the origin, purpose, action recommended and coordination. (Attach original tasking~SD Forms 14, etc.))

At Tab A, Israel requests a general waiver to use Israeli ships to
carry up to 50% of U.S.-funded (AECA FMF and lease, FAA grant) items. We
have traditionally granted these waivers based on Israel’s record of
compliance with cargo preference rules.

Tab A also includes Israel’s usual request it be allowed to combine
“SRA and FMF-funded” cargoes to meet the more-than-50%-U.S. flag ’
requirement. This would allow use of FAA cargo to offset any FMF or lease
imbalances, or vice versa, that might develop. It has been previously
turned down because cargo preference applied to SRA shipments by policy,
not by legislation. Applying cargo subject to cargo preference only by
policy to offset undershipments of cargo required to be balanced by law was
not considered defendable.

HR 3121 (PL 104-164), effective 21 Jul 96, consolidated several FAA EDA
grant sections into FAA section 516. 1In the process, language that
previously excluded SRA and certain nonlethal grants from cargo preference
rules was removed. With exception of items shipped on a space-available
basis, FAA grants are now subject to cargo preference laws. This suggests
two changes.

' - The proposed general waiver to Israel at the Signature Tag will

allow aggregation of FMF, lease, and FAA 516 items.

[; - The change to the SAMM at Tab B will recognize changed legislation.

Recommend you approve by signing at the Signature Tag. ﬂ gms161
M”/ .’%’73
6. ROUTING
DIR/OFC Ccoo DATE DIRIOFC COORD DATE DIR/OFC COORD DATE

]9%4§§144;az ) =
2{Dep Dir, DSPA ¢/ 527 ’>3'?L'° 18

[Dir, OPS
3P N cdava ! ®
4 [Dep Dir, OPS YA/ 1AAadIV 0
o i W gl 5L|8 2
6 [MRRAD . .
7 2{92 E15 3
8 164 24

A . DIRECTORATE/OFFICE - TELEPHONE NUMBER [10. SIGNATURE

DSAA Operations (703) 604-6635,
x367 meg DM
Unclassified ’
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4 December 1996

Replace Section 80201 with the following:

201 GENERAL The overall policy concerning logistics support is shown in Section 20202. This
section provides guidance in logistics related areas not covered elsewhere in the Manual.

. A. Use of US Logistics System Implementation of LOAs will be accomplished within the
existing organizational and procedural structure of the US military logistics, including acquisition, system.
Use of the DTS is an exception to this policy as discussed in section 80206.

B. Items to Reflect Favorably on US Items provided under FMS will normally be new or
unused or, as a result of rehabilitation, possess original appearance insofar as possible and have
serviceability standards prescribed for issue to US forces. If the Purchaser desires exclusively new
equipment, this requirement will be stated in the LOA. If the Purchaser desires “as is/where is” items,
this will also be stated in the LOA.

C.  Purchaser Scrvice Delivery performance directly reflects the degree to which the US
meets its FMS commitments and is therefore a key element of the supplier-customer relationship. The
importance of prompt and effective service to the Purchaser must be continually emphasized to assure
overall success in the attainment of FMS program objectives.

D. Discrepancy Reporting Every effort must be made to provide the correct defense article
or service in the quantity and quality shown in the LOA. Positive actions should be taken to prevent
discrepancies. After a discrepancy has occurred, the submission of a discrepancy report should be

‘mouraged. In order to take advantage of a fresh audit trail, Purchasers should be reminded of the
mportance of reporting discrepancies as soon as possible. SDR (R@D) submissions should be recorded
to find and correct program weaknesses and minimize loss of resources and customer confidence. SDRs
will be considered based on guidance in Section 8§0207.

E. ILCS The International Logistics Communication System has been developed for the
improvement of logistics communications service to SA countries, freight forwarders, and contractors.
DLA’s DAASQO, Wright-Patterson Air Force Base, OH 45433-5328 manages ILCS under DLA General
Order 2-83, dated 10 January 1983. As a stand-alone system, or in tandem with processes such as Supply
Tracking and Reparable Return/Personal Computer based (STARR/PC), ILCS provides a computer-to-
computer telecommunications capability which allows a subscriber to exchange logistics related
information with the DoD logistics community and other ILCS subscribers.

F. Direct Exchange (DX) and Repair and Return Programs A serviceable item in the
stocks of DoD may be exchanged for a repairable item of the same type under certain conditions. The
repairable must previously have been obtained under the AECA, must not be an end item, and DoD
(including FMS) must have a requirement for the repairable item. Programs may be executed under
defined line, BO, or CLSSA LOAs. Also see DoDD 4000.21-1-M.

1. To accept the DX repairable, it must be assured that sufficient customer funds have
been provided for the cost of the serviceable replacement. The requisition for the replacement will
.onnally be filled according to normal supply procedures.



2. Repair and return will normally be used when a serviceable replacement is not available
from stock on hand or due in within a reasonable time, or if the customer requests repair and return of a
soecific item. Repair of a customer-owned article requires that the customer return a repairable article
'nder an LOA established for that purpose and await the necessary leadtime for repair. For either DX or
repair and return, the total cost will be the same as that charged US forces for similar transactions, plus
normal administrative surcharges.

G. Returns Returns should be accepted if the defense article (1) was previously provided
under the AECA, (2) is not SME, and (3) is in fully functioning condition without need of repair or
rehabilitation. DoD, including FMS requirements, must have a funded requirement for the defense article.
The customer will not be reimbursed directly, the customer’s FMS account must be credited to reflect the
transaction, using DoD appropriations or other customer funds, dependent upon the buyer. Also see
DoDD 4000.21-1-M and DoD 4140.1-R.

1. Return credits may be added, at customer request, to specific BO or CLSSA LOAs. In
order to facilitate program efficiencies (e.g., automated processing), no more than three country LOAs w111
normally be designated to receive credit funds.

2. Title for returned items will normally accrue to the US following acceptance at the point
of US receipt inspection. Returns to or through US controls do not constitute a third party transfer as
discussed in 60004.

Paragraph 80206.G.1.c.(1) will be replaced with:

.m (1) Shipments of sensitive material (Sensitive Arms, Ammunition, and Explosives Categories I, II, 11,
d 1V; see DoD 5100.76-M), including sensitive ammunition, explosives, and other hazardous materiel moving
- under DTS control, will be shipped DTC 7, 8, or 9, through CONUS water or aerial ports controlled by DoD.
FMS shipments of non-sensitive ammunition and explosives or other controlled items, such as pilferable
materiel, shown by their Controlled Inventory Item Code (CIIC) to be non-sensitive may be transported to or
through Purchaser representatives (normally freight forwarders) and through CONUS commercial airports or
' seaports, providing:

(a) The Purchaser has directed the shipment in response to a shipper-supplied Notice of
Availability (NOA).

(b) The shipment, if hazardous, is certified by the shipping activity for commercial shipment in
accordance with 49 CFR (Code of Federal Regulations)/IMDG (International Maritime Dangerous Goods code)/
ICAO (International Civil Aviation Organization)/IATA (International Air Transportation Association)
requirements. The Purchaser representative must also comply with international, federal, state, and local codes
when handling, storing, and exporting the materiel.

(c) Any classified material is transitioned from DTS to non-DTS channels in accordance with the
approved transportation plan developed by the Purchaser (see Table 503-4).

This guidance will normally allow items initially moved via DTS to be released to a Purchaser representative

e fOr temporary storage and movement beyond CONUS when the representative has demonstrated experience or
.he capability to safely and securely ship similar items, from FMS or commercial sources. This will include

o @Y



movement of most Hazard Division 1.4 items, such as CAD/PAD. If doubt exists, the IA should confirm
erience or capability by obtaining, from the Purchaser representative prior to shipment, information
pving comparable items have been handled in the past, or other information which confirms capability.

_Paragraph 80206 will also be changed by replacing Paragraphs N. and O. with the following gParagraph

“P., Documentation, has been moved to Section 80207.C):

N. Tracers When the IA has furnished status showing item pickup by a carrier, but materiel has
not been received, the Purchaser is responsible for conducting tracer action. Regardless of whether the
shipment was tendered on a prepaid or collect basis, and whether shipment was a small parcel or freight
size carrier, DoD shipping activities will assist by providing evidence of shipment documents, or pertinent
information from the documents, so the Purchaser can effect the tracer action.

1. For all shipments processed through a freight forwarder, tracers should first be directed to
. the freight forwarder and, if the item has been transshipped, to the addressee.

2. Ifitis believed that the item has not been received by the freight forwarder, a request for
shipping information should be sent to the activity from which shipment status was received. That
activity will provide a copy of the bill signed by the carrier and shipping information such as TCN, bill of
lading number, carrier, and date of shipment. Further follow-up should then be made to the freight
forwarder to ascertain if the item has, in fact, been received.

3. If the item is still missing, the Purchaser should assure the freight forwarder starts tracer
ion with the carrier, obtains proof of delivery, or makes a claim against the carrier on behalf of the
chaser. During the intransit stage of movement (carrier departure at origin to arrival at destination),
the IA ILCO may be contacted for coordinating correction of potential discrepancies; e.g., to redirect a
shipment which would otherwise go astray.

~O. Transportation Discrepancies If the DTS ships an item (GBL or small parcel carrier) to an
FMS recipient, including a recipient freight forwarder, and loss or damage occurs, the recipient must file
any claim with the carrier. If resolution with the shipper is unsuccessful, recipient may submit qualifying
SDRs per section 80207 to request additional shipment or billing information or to obtain IA assistance in
resolving the discrepancy. The USG has responsxblhty for filing and processing claims with carriers when
shipment is made on a prepaid basis to, When the USG files the claim, the benefits will be
reimbursed to the Purchaser. The US shipper should provide information, complementmg that provided

under paragraph N above, needed to suppQrt claims discussed in this paragraph.
WtoXovve Wil oD purnoen il on e ws g,

. . . NN oL, W
New section 80207 will be added as follows: e (ww"" ﬁ

80207 PROCESSING SUPPLY DISCREPANCY REPORTS (formerly RoDs)

A. General This section provides SA-unique guidance for processing of SDRs (SF 364).
Further guidance, such as definitions, instructions for SF 364 completion, DoD processing timeframes,
and responsibilities may be found in Joint Regulation DLAI 4140.55/AR 735-11-2/AFJMAN 23-
215/NAVINST 4355.18, “Reporting of Supply Discrepancies,” hereafter referred to as JR 4140.55. Initial
.reening of FMS SDRs is outlined in Table 802-1. Table 802-2 summarizes the financing of SDRs. See
ection 80206 for additional guidance regarding transportation tracers and discrepanciesém
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<further-finaneial-guidamee: Should guidance elsewhere appear to conflict, guidance herein will normally — —
be followed. e :
pwii
1. AECA Sec 21 and 22 requirements that USG recover full cgéts under FMS also apply to
SDRs. FMS customers directly or indirectly fund DoD procurement, BBS&¥ item surcharge, and other
costs related to discrepancies. Emphasis should be placed on providing articles and services under terms
and conditions shown on the LOA, at minimum cost and with maximum customer satisfaction.

2. Item discrepancies are often not due to USG erroneous action or inaction. Further, not
every USG erroneous action or inaction gives rise to responsibility for SDR compensation from USG or
FMS funds. Table 701-1, LOA Standard Terms and Conditions, should be studied by the IA and FMS
customers, with particular attention to 1, 3, 5.4, 6, and LOA supplemental conditions pertaining to
assumption of risk. There should be no automatic approval of SDRs based solely on dollar value. Until
final decisions are available, commitments to the customer for US financing of discrepancies will not be
made.

3. Due to loss of information and customer confidence with the passage of time, SDRs will be
addressed as thoroughly and quickly as possible. SDR responses should be provided by the IA within
timeframes established by JR 4140.55. Any extension must be approved by the IA FMS SDR focal point.
Any required DSAA review should be completed within 30 days of receipt within DSAA.

4. DSAA approval will be obtained when (1) The IA determines the USG is liable for
correction of the SDR under terms of the LOA and recommends use of FMS Funds, and the value is in
excess of $50,000; or, (2) The SDR involves an issue likely to be raised at DSAA or higher levels, such

.; treatment to one country which is not consistent with guidance herein.

5. Each IA is responsible for designating to FMS customers the single point(s) of contact for
SDR corrective action. Only those points and DSAA are authorized to accept and convey USG liability or
originate a commitment for corrective action.

6. When customer countries re-requisition items, the current price should be paid without
regard to the price under the original requisition.

7. Any problems involving GFE furnished per Section 603 should be directed by the foreign
customer to the contractor. FMS funding and FMS SDR processing do not apply to these sales.

B. Supplv Discrepancies These include shortages or overages due to incorrect quantity counts,
improper packing or marking, duplicate shipments, incorrect items, and condition or quality discrepancies
(including damage) prior to release to the carmer by the origin shipper. They also include, for security
assistance purposes, documentation, including billing, errors and deficiencies in performance of services.
Non-receipt of shipment units qualify only if no evidence of shipment (signed carrier receipt and shipping
document) can be produced by the shipper. The 1A, in conjunction with the DoD or commercial supply
source, retains responsibility for resolving these problems and determining financial responsibility.

C. Shipment Documentation Any movement document or receipt, signed by a carrier
.epresenlative, which shows that the US has shipped or released materiel to a carrier for shipment to the

ountry's designated representative, constitutes evidence of shipment. Such documents generally show the



quantity, NSN, mode of shipment, date, TCN, notice of availability number/bill of lading/parcel post
insured or registered number, addressee, vessel/voyage or flight number (to the extent possible), and name
f the shipper and carrier. This information is essential for adjudication of SDRs. If the freight forwarder
as not received the consignee copy of the bill of lading, and proof of delivery to a carrier is requested, a
duplicate of the appropriate documents establishing evidence of shipment will be provided to the customer
representative.

D. SDR Documentation The documentation package is often the key to effective SDR
resolution. It should be initiated carefully but quickly after a discrepancy is reported and expedited
through each step. The following are required when SDRs are submitted to DSAA and should be merged
into IA procedures tailored for effectiveness (e.g., less research/documentation for low value and non-
sensitive item SDRs):

1. Copy of the SDR, SF 364, and supporting data from the customer.
2. Copy of the LOA and any Amendment or Modification bearing on the discrepancy.

3. Chronology of events. The following statement covers pertinent events for most SDRs:
“The SDR was filed within the time period allowed by the LOA, which in this instance is [period,
normally “one year”] from [“the date of shipment”/“the date of furnishing of services” or “the date of
billing™]. Date of [“shipment”/’completion of services”] was [date]. Date of billing was [date]. The
SDR was received by [organization] on [date] with document origination date of [date signed by
initiator].” Principal SDR processing actions and dates, present status of any assets, and other substantial
information pertinent to the SDR background should also be included.

‘ 4. An IA General Counsel position regarding USG liability, to include “This office was
furnished relevant documents pertaining to SDR [number]. The determination of USG liability for this
SDR is supported by [list LOA General Terms and Conditions paragraph(s), footnotes, attachments, legal
principle, legal precedent, or other bases for the determination].”

S. Options, with costs, to remedy the SDR. Discuss article or service the USG was responsible
to provide. How does that differ from what the country was provided? Will the supply source repurchase
the item(s), hold item(s) for DoD/FMS sale, repair, or replace the item? Provide detailed cost estimates,
including transportation, TDY, and other associated charges for each remedy. If rework or repair is
indicated, include source documents, if possible, from the office responsible for correcting the SDR upon
receipt of authority.

6. Corrective action. Discuss policy, procedure, or systems change; education; or other actions
to reduce probability of reoccurrence.

7. Retention of records. Show status of records required for resolution, including present and
anticipated preservation.
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TABLE 802-1
INITIAL SUPPLY DISCREPANCY REPORT (SF 364) SCREENING

\ling error and SDR received
vithin one year of error? yes

no

|

Improper documentation and SDR received
within one year of passage of title? yes

no

Vélue* more than $100 on DD Form 1513
or more than $200 on LOA format?

yes

Latent defect?** yes -)1

no

no Entire shipment shortage*** and SDR
received within one year of either
title passage or initial billing?

@ v
Overage; shortage other than entire
shipment***; wrong item; or damage,

including non-latent defect; deficient
service performance, and received

yes -lﬂ

within one year of title passage? yes —
no (case-by-case review) ﬂ
Nonreportable, return to submitter**** Reportable, resolve discrepancy****

* Example - Ten items, with a U/P of $100, are shipped together. When received, five have damage
which will cost $150 to repair. Four are missing. The SDR value is $550 plus transportation, PC&H,
or other directly related costs.

** Detection of reduced item operability is dependent upon initial operation or extensive testing,
disassembly, or other extraordinary receipt inspection.

*** When shipped through a freight forwarder, return to submitter if freight forwarder verification
that material has not been received on the TCN that applies is not provided.

****  All SDRs which contain sufficient information to be useful in trend analysis should be recorded
and, based on continuing process refinements, minimized.

. TABLE 802-1. Initial Supply Discrepancy Report (SF 364) Screening

‘ @B



TABLE 802-2

. FINANCING SUPPLY DISCREPANCY REPORTS

The table below shows the most common SDRs and methods of financing when IA research results in
approval of an item discrepancy. In summary, corrections will normally be financed: :

wl
(1) Within contract costs for-?)bB&, O&M, PA, and RDT&E items obtained from procurement. -
Dl . .
(2) Within the surcharge for BVB\/GF items or services supplied from stock. -
(3) From the O&M, PA, or RDT&E account for O&M, PA, or RDT&E items supplied from stock.

(4) From the FMS (Administrative, Transportation, or PC&H) Fund accounts when sources above do -
not apply. These SDRs are to be financed from current year FMS Administrative/Logistics Support Expense
(LSE) budget obligation authority, or reissuance of past unused budget authority.

Nature of Discrepancy FMS Funds \1 USG Funds/Appropriations
(Admin, PC&H, Transportation) (BBGF, PA, O&M, RDT&E)
1. Damage, Defect, or Other ' ' DwWCF
. Deficiency
a. From Procurement \2 Generally not applicable except Generally not applicable.
where US action or inaction Usually corrected by contractor

caused inability of USG to obtain  within existing contract terms.
satisfaction from contractor
for customer

b. From Stock Peripheral costs of correction Replacement, refund to customer
(e.g., testing, transportation, TDY) account, or rework of defective
' items for costs not listed under

FMS Fund heading
2. Nonreceipt or Shortage

a. From Procurement\2 Generally not applicable except Generally not applicable
where US action or inaction caused (Normally corrected by
inability of the USG to obtain contractor within existing
satisfaction from contractor for contract terms)
customer

I TABLE 802-2. Processing Supply Discrepancy Reports



3.

b. From Stock

Overage

a. From Procurement\2

~ b. From Stock

4.

Incorrect Item

a. From Procurement\2

b. From Stock

Not applicable except where item
shipped DTS and US action or
inaction caused inability to obtain

satisfaction from carrier (see 80206

and USG Fund/Appropriations
column at right)

Generally not applicable

Generally not applicable
See next column.

Generally not applicable
See next column.

Generally not applicable
See next column.

5. Missing or Improper Documentation

a. From Procurement\2

b. From Stock

Generally not applicable
See next column.

Generally not applicable
See next column.

(Shortage/misdirection at origin
based on no evidence of
shipment) Credit to customer
account, charged to USG fund or
appropriation initially credited.
Lost items will be absorbed as
inventory losses.

Generally not applicable

If billed and customer does

not want item, amount charged
will be refunded to customer
account and USG appropriation
fund charged. If USG directs no
return, will be absorbed as
inventory loss

Generally not applicable.
Normally corrected by contractor
within contract terms.

Unless the item manager chooses
to reissue, refund to the customer
account, charged against
appropriation or fund initially
credited. If USG directs no return,
absorb as inventory loss.

Generally not applicable. .
Normally corrected by contractor.

Issue documentation and/or
proper items without additional
charge to FMScustomer. If not
available for issue, refund against
USG appropriation/fund initially
credited. If USG directs no return,
absorbed as inventory loss.

TABLE 802-2. Processing Supply Discrepancy Reports
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DEFENSE SECURITY ASSISTANCE AGENCY

' WASHINGTON, DC 20301-2800

L5 SET 197

In reply refer to
1-52571/97

MEMORANDUM FOR COMMANDER, A
U.S. ARMY SECURITY ASSISTANCE COMMAND,
DIRECTORATE FOR OPERATIONS AND LOGISTICS,
DEPARTMENT OF THE ARMY

SUBJECT: Allowance for Correction of Discrepancies at Assemblage Point/Consolidation
' Locations

References: a. AMSAC-OL-LS-SP (12-12) memorandum, dated 30 July 1997, subject as above

b. DSAA memorandum I- 06262/96 dated 31 December 1996, subject:: Changes to
DoD 5105.38-M, SAMM

Reference a. requests expansion of current policy to allow for correction of discrepancies
when identified by U.S. Govemment personnel at consolidation locations. :

Paragraph 80207.A.1 of reference b. encourages actions leading to customer satisfaction.
Resolving discrepancies at the earliest time and with the least use of resources supports the intent
' of this guidance. Paragraph 80206.0. requires USG representatives to file and process claims

' with carriers when shipment is to DoD activities. -For this purpose, DoD activities include

consolidation points and other locations where DoD personnel or other USG representatives,
versus freight forwarders or other Purchaser representatives, have primary responsibility for
receipt inspection and acceptance. Guidance in Joint Regulation DLAI 4140.55/AR 735-11-
2/AFJMAN 23-215/NAVINST 4355.18, “Reporting of Supply Discrepancies,” and DoD 4500.9-
M, “Defense Transportation Regulation” (Part I, Cargo Movement), apply when DoD personnel
initiate SF 361 or 364 discrepancy resolution documentation.

Reference b. will be adjusted as it is published in the SAMM to help ensure the above
_guidance is clear. Questions may be direeted to Mr. Wayne Wells, (703) 604-6609, x315.

/L,

ward W. Ross
Director, Security Assistance Operations
(Middle East, Asia, North Africa)

cc: HQDA (SAUS-IA)

Navy IPO (02C)
HQ USAF (SAF/IA) e
gg ’ g%ﬁs%ll‘gBN’ DLMSO0) - ! Prep’d by: Mr. Wells, 6609
Cm'dt DISAM : Distr: Orig Addressee & c¢
. ’ : DSAA Chron DSAA GC
. i MEAN-AP Subj
: MEAN - AP Chron
polma : MEAN Chron



6. Duplicate or Erroneous Billings  Generally not applicable Refund or adjustment to customer
(From procurement \2 or stock)  See next column. account. Adjustments charged
against appropriate USG or
customer account.

7. Loss of Customer Item Reimburse customer when item is  Reimburse customer when item is
(provided for repair, etc) - nonstandard (no longer maintained DoD standard (currently main-
: in USG inventory) tained in USG inventory) and the

loss is bookkeeping or inventory
- control only.

/1 In some instances, Administrative, Transportation, or PC&H funds may complement other financing for
SDR resolution. For example, it could be appropriate to reimburse PC&H or transportation costs for initial
delivery of an overage when this is the sole means for resolution.

/2 - Procurement includes defense articles and services acquired to fill the FMS requirement and therefore not

supplied from on-hand DoD assets. Both stock and procurement guidance may apply in some instances (e.g.,
item on hand in DoD inventory reworked through a commercial contract prior to shipment).

TABLE 802-2. Processing Supply Discrepancy Reports
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UNCLASSIFIED

EX
EA
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USDP STAFF SUMMARY SHEET

M. DATE
5 Dec 96

I- 06262/96

JECT
/AM Changes

4. CURRENT SUSPENSE DATE

ORIGIN: SAMM changes based on changes in legislation and other updates.

PURPOSE: Changes are based on the following--

5. SUMMARY (Describe briefly the origin, purpose, action recommended and coordination. (Attach original tasking--SD Forms 14, etc.))

- PL 104-164 (Jul 96) amendment to the AECA, providing new authority for direct exchange of reparable
items and returns of non-SME for credit.

- Continuing refinement of guidance pertaining to sensitive and hazardous items, to fine tune the balance
between transportation security and over-control (e.g., required dedicated aircraft pickup of bayonets, with no
intermediate storage allowed, via FMS but not for commercial).

- LOA agreements, the SAMM, and other DoD guidance related to discrepancies have become misaligned
and outdated. Guidance unique to security assistance is being provided in regulations which were not being

staffed with DSAA. The proposed change is to provide updated SA guidance. OPS and Compt are working with

the DLA Logistics Management Standardization Office to have non-SA discrepancy guidance interface correctly.

SAMM sections as presently written are at Tab A. Actions have been coordinated within DSAA (Compt,

CTION RECOMMENDED: Sign the dsft memo at Signature Tag.

Qans, and GC) and with MILDEPS and DLA. Significant comments, with consideration, are at Tab B.

x367

(pol)161a 4
6. ROUTING
DIR/OFC CO %TE DIR/OFC COORD DATE DIR/OFC COORD DATE
1 jpir, DSAA SIG /)™ Ib‘“w 9 17 =<
2 Dep Dir, DSAA Codkd /1_3{’7 10 18
3 [pir, OPS, DSAA | Coor /}/26/74 i1 19
4 [Dep Dir, OPS, DSAA CoorW ///' RV 2
5 (ch, OPS-MGT Coord\vg \ﬂ}i (‘ﬂo 13 21
6Dsas Counsel |1 o M 2
Thosan Conpi. LT At 12{23 (8 3
8 ! 16} p
OF ORIGINATOR . DIRECTORATE/OFFICE . TELEPHONE NUMBER  {10. SIGNATURE
ayne Wells DSAA/OPS-MGT (703) 604-6635,

UNCLASSIFIED

(/\)R%M—_M)J/UO) _



. DEFENSE SECURITY ASSISTANCE AGENCY 5%%@4/6

WASHINGTON, DC 20301-2800
31 DEC %5

In reply refer to:
1-06262/96

MEMORANDUM FOR DIRECTOR FOR INTERNATIONAL DEVELOPMENT
AND SECURITY ASSISTANCE
OFFICE OF THE DEPUTY UNDER SECRETARY
OF THE ARMY (INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE ARMY

DIRECTOR, NAVY INTERNATIONAL PROGRAMS OFFICE
DEPARTMENT OF THE NAVY

ASSISTANT DEPUTY UNDER SECRETARY
(INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE AIR FORCE

DIRECTOR, DEFENSE LOGISTICS AGENCY

SUBJECT: Changes to DoD 5105.38-M, Security Assistance Management Manual (SAMM)

The attached guidance will be added to the next change to the SAMM and is effective
immediately. It includes:

- Exchange of unserviceable for serviceable reparables, and return to DoD of certain
items for credit, based on PL 104-164 amendments to the Arms Export Control Act.

- Shipment of sensitive and hazardous items and other transportation guidance in SAMM
section 80206.

- Guidance related to Reports of Discrepancy.

Questions or comments may be directed to Mr. Wayne Wells, DSAA/OPS-MGT, (703)

604-6635 (x367) or 6541 for datafax.
Hines 2F . f

' Thomas G. Rhame
Lieutenant General, USA
Director

Attachment
as stated

cc: CMDT, DISAM
DIR. DFAS/DE
DLA. DLMSO

polmm | . | ‘ L) 1



80206.F. DOD 5105.38-M

F. Controlied Substances. The export of a controlled substance shall be in accordance
with the Controlled Substances Import and Export Act (21 USC 951) and the procedures
governing the exportation of controlled substances in 21 CFR Part 1312. Prior to each export, the
IA shall obtain the necessary import documents from the Purchaser as provided by 21 USC
953(a)(3) and (e)(1). The 1A shall submit the import documents to the Administrator of the Drug
Enforcement Administration (DEA), Department of Justice, requesting the export permits be issued
for the particular controlled substance. Upon obtaining the export permit from the DEA, the IA is
responsible for furnishing the Defense Personnel Support Center the export permit number, the
expiration date of the export permit, and the port of exportation. This information will accompany
the requisition. The IA must also ensure the Purchaser is aware of the need to submit import
documentation for controlled substance requisitions.

G. Shipment Through DTS.

1. For purposes of this manual, DTS includes transportation services provided by
DoD, whether from internal resources (e.g., SAAM) or acquired for the Purchaser (e.g., GBL or
Transportation Control and Movement Document shipments). CCBL shipments are outside DTS. -
Materiel movement must be documented under the Defense Traffic Management Regulation
(DTMR) and MILSTAMP, DoD 4500.32-R. LOA terms of delivery should show delivery onto
vessel or aircraft, CONUS PoE, DTC 8§ or to the country by the most economical mea
~ overseas PoD, offloaded, DTC 9). JCategory I sensitive items £see-Dob—t0G36M) -—

require delivery to the overseas PoD. DTS is normally utilized for:

a. Classified items.
DwWC
: b. B items (where shipment to the PoE or freight forwarder is part of the unit -
cost regardless of the DTC assigned).

c.) Firearms, explosives, lethal chemicals, and (as required) other sensitive materiel —
within CONUS. Onward movement may be effected by Purchaser-controlled aircraft or surface
vessels. Additional guidance may be found in DoD 4500.32-R, DTMR, Title 49 CFR Part 170-
179 and 397, and DoD 5100.76-M.

(1) Itefas determined to bg non-sensitive, sugh as Departgient pf ,&,o(m,u
Transpprtation/(DoT) eplass 1.4 itgms (low grade explosives such/as CAP/PADY, may/be 4,4 4
ansported to/or throygh CONUY commercigl gateways ppoviding/DoT Cempetept Approval .. o
Authority ( ) has Been obtaingd and is accofmpanying the/shipment. ol ~

(2) The IA may approve the transportation of up to 1,000 net weight pounds of

explosives to the PoD when the Purchaser is having difficulty arranging the transportation and
formally requests the DTS movement.

(3) The Government of Canada may ship these items inland to Canada, by
MTMC-approved carriers, by DTC 4 and CCBL.

d. Aircargo items which exceed commercial capability.
€. At other times when requested by'the Purchaser and approved by DSAA.
Justification showing why country-arranged transportation is not to be used must accompany the
request. Special requests are not applicable for DTS routine users shown in Table 600-1.
2. Even though consolidation (DoD 4000.25-1-M, Chapter 6) is an objective, single

line small parcel shipments by traceable US Postal Service (registered mail) or commercial small
parcel carriers are often necessary. Military Postal Service (MPS), through APO or FPO, or DoS

802-9 Change No. 7, 5 January 1996



80403.A.3.b. ‘ DOD 5105.38-M

b. As a minimum, the US is committed to apply best efforts to provide the
Purchaser a Modification when one of the following conditions exist:

(1) Estimated total costs increase by ten percent,
(2) The payment schedule changes, or
(3) Significant delivery delays occur.

A Modification should also be provided for even relatively minor cost adjustments when all items
are on order and prices are reasonably firm.

c. Price increase Modifications will be provided by the IA before the- actual
accrued costs exceed those estimated on the LOA.

DFAS-DE
4. Price increases or decreases discovered during LOA closure will be assessed during
final billing if a closure certificate can be provided to within six months of the supply

completion date. When closure certification will take longer than six months from the supply
completion date, a Modification adjusting the LOA value is required.

B. Modifications Requiring DSAA Countersignature. The following
Modifications require DSAA coordination and countersignature:

1. Except as indicated in C. below, Modifications to LOAs which have been the subject
of Congressional {Section 36(b), AECA] notifications (see Section 70303.A.4).

2. Modifications to LOAs with FMS credit, MAP, SBX&F, or third country financing,
including those that change the payment schedule or method of financing. This includes
Modifications that change the method of financing after purchaser signature on the LOA or
Amendment, but prior to implementation. All types/sources and amounts of financing should be
shown,

3. Shifts of value between two or more LOAs by concurrent Modifications. The
~ following conditions must be met--

a. The FMS country official who requests the shift in value has the authority to

hed +v

M\S v
accept LOAs and the LOR muWﬂow Ay w:;;c,;.. = “ff,

b. Must not include a significant scope chango“?é 2.,

c. Total amount(s) increased are no more than the total amount(s) decreased. If
addition(s) to the LOA(s) being increased will generate a requirement for an initial deposit, an
Amendment must be used.

d. LOAC(s) decreased have adequate funds available to cover remaining obligations.

e. All Modifications are provided to DSAA as a package for countersignature and
cross-reference each other in the "This Modification is For:" section as follows: (On decreased
LOA) "Valueof $____is hereby transferred to FMS ___ (reference notice ___ )" and (on
increased LOA) "Value of $____is hereby transferred from FMS __-_-__ (reference notice __)."

C. Mm&anms_m_xmmum_mjmwm Copies of the
Modifications which are exempt.from countersignature will be provided to SA#A€-by the IA at the
DFRAS-DE

804-3 Change No. 7, 5 January 1996
/9%



1 July 1997
MEMORANDUM FOR DISAM
SUBJECT: SAMM Change
The following should be added as new paragraph 90209.C:

“C. Audit Rights As requested by DSAA, DoD will conduct audits of private firm
contracts which are FMF financed and entered into directly with foreign governments.
Contractors and country representatives should plan for the time required to conduct such audits.
Based on Table 902-6 Guidelines and 902-7 Contractor Certification, contractors will permit, for
three years from the date of final receipt of contract payment, DoD or other authorized USG
representatives access to the contractors’ facility and the right to examine any of the contractors’
pertinent books, documents, papers, or other records related to the contract.

90209.C



Wells, Waxne, ClV, DSAA/APD

From: Woods, Del, CIV, DSAA/MED

To: Wells, Wayne, CIV, DSAA/APD

Cc: Brandt, William; O’Farrell, Pat, MAJ, DSAA/MGT
Subject: RE: SAMM Change, Audit Rights

Date: Wednesday, July 02, 1997 8:24AM
Wayne@ith your changes.

Thanks, Del

From: Wells, Wayne, CiV, DSAA/APD

‘To: Woods, Del, CIV, DSAA/MED

Cc: Brandt, William, CIV, DSAA/APD; Galante, Al, COL, DSAA/MED; O’Farrell, Pat, MAJ, DSAA/MED
Subject: SAMM Change, Audit Rights
Date: Tuesday, July 01, 1997 10:55AM

<<File Attachment: doc2_.doc>>Del, In getting this into format for publication, | adjusted the words in your draft.
Could you check to be certain you can live with this? One change is to refer to contractor cenrt, to avoid
appearance this para (versus their cert agreement) is basis for our directing contractor actions. If okay, will include
with other change items--Thanks.

Page 1
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Current Law

That the Department of Defense shall conduct nonreimbursable audits of private firms whose
contracts are made directly with foreign governments and are financed with funds made available
under this heading (as well as subcontractors thereunder) as requested by the Defense Security

Assistance Agency.”
Revision of Current Law

“Sec. 573. None of the funds made available under the Heading “Foreign Military Financing
Program” may be made available to finance the purchases of a defense article or service not sold by
the United States Government under the Arms Export Control Act when it is made known to the
President that the Department of Defense is not conducting during the current fiscal year
nonreimburable audits of private firms whose contracts are made directly with foreign governments
and are financed with funds made available under this heading as requested by the Defense
Security Assistance Agency.”

Implementation guidance to SAMM Chapter 9.

The Department of Defense will conduct audits of private firms whose contracts are made directly
with foreign governments and are financed with FMF funds. Funds made available to finance the

. purchase of a defense article or service may not be made available when the Department of Defense
+does not conduct nonreimbursable audits of private firms (as well as subcontractors thereunder) as

requested by DSAA.

T yva e/



100002.B. . DOD 5105.38-M

country counterparts to develop a two-year training plan which consolidates host country training
needs from a joint perspective, taking into consideration all sources of funding (i.e., FMS, FMF,
IMET, INM) and all potential sources of tralmng (i.e., indigenous, third country, commcrc1a1 and
US). SAOs should use the two-year training plan as the vehicle to encourage host country training
counterparts to plan beyond a single year program. SAOs should also use the two-year training
plan as part of the SAO input to the training in view of the overlapping reporting periods
and similar statistical summary requirements by training analysis code categories. Specific
guidance on preparation of the two-year tram g plan is contained in Table 1000-1.

F
B. Immngéﬁ . Input of and FMS program requirements will be
included by the SAO trainiiig officer in the training Jsubrmtted by all SA recipients to DoS
providing a rationale and justification for allocatiofi of SA Tesources. Information copies of these
reports will be provided to DSAA, UCOMs, and IAs.

C. Joint Service Training Program Managment Reviews. During each fiscal year,
UCOMs will host Joint Service TPMRs on behalf of the training community to address IMET as
well as FMS, INM, and other training requirements. The TPMRs cycle will be scheduled by the
UCOMs during the March-May timeframe with the CENTCOM review, followed generally in
sequence by the PACOM, ACOM, EUCOM, and SOUTHCOM reviews. There will be a one-
week gap between consecutive UCOM TPMRs.

1. TPMR Objectives. Objectives are to£B-teview and coordinate the two-year
training plans developed by the SAOs and approved by the UCOMs for the budget year and
. planning year, finalize the budget year training program for each country, reconcile training policy,
program, and planning issues, and educate SAOs.

2. Format. Each TPMR, consolidated on a joint service basis, will consist of two
phases conducted in not more than five duty days. Phase 1 (Planning and Policy) will consist of a
plenary session with presentations by the UCOM, SAO, and CONUS attendees as appropriate.
Phase 1 will focus primarily on planning and policy issues and the review of SAO requests for
exceptions to policy, PME, and Expanded IMET requirements. Phase II (Programs) will consist
principally of MILDEP panels devoted to a detailed review of country training program data. In
gdd(l)non UCOMs will use the TPMR as a forum to obtain IMET Mid-Year Review i mput from the

AQOs

3. TPMR Agenda, UCOMs will coordinate a TPMR agenda with DSAA and the
MILDEPs at least 60 days prior to the TPMR.

4. TPMR _Attendance, SAO attendance will normally be limited to one
representative per country; this should normally be a US person charged with development and
execution of the SA training program. Foreign national attendance is authorized on a case-by-case
basis where the UCOM determines that attendance is critical to the presentation and review of the
program.

5. SAO TPMR Briefings. Selected SAOs will provide an oral presentation within a
time limit, content, and format prescribed by UCOMs. At a minimum, the SAO oral presentation
will cover highlights of the two-year training plan and include the three-year statistical summary
(current, budget, and first plan year) by training analysis code categories broken out by students,
dollars, and percentage -of dollars for each category. The overall objective of the SAO oral
presentation is to highlight and clarify the vital aspects of each plan for UCOM and CONUS
TPMR attendees to enable them to better respond to the unique requirements of each country.

6. SAO Requests for Exception to Policy, SAOs will submit written policy
waiver requests to the UCOM that include full justification for the training, including a statement of

1000-2 Change No. 6, 10 May 1994
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National Telecommunications and Information Systems Security Commlttce (NISSC) Class1fied
material may not be released to students. See Paragraph 50111 regarding transmission of
classified material to foreign governments.

WAG& The minimum acceptable age for students receiving
SA training is 18 years, or 17 years with parcntal consent.
‘ L

A,
Taev

Self-invited visit requests should be sﬁbrmtf’cd outside
SA channels, from the host country Washmgton Attaché to the cognizant IA in accordance with
applicable IA regulations.

100009 SECURITY ASSISTANCE NETWORK AUTOMATION PROGRAMS.
The Training Management System (TMS) software program is designed for program management
and control, utilizing the Integrated Standardized Training List as one of its principal data bases.
General policies concerning TMS and related SAN programs are included in Section 1504.
Detailed TMS and related SAN system interface procedures are contained in the SAN Training
User’s Handbook, published by DISAM.

“100007. Screening Student Candidates. For IMET students, also see 100109. ITOs will not be

- issued until SAOs have complied with guidance in this paragraph. The minimum age for

students receiving SA training is 18 years, or 17 years with parental consent. If an individual’s
reputable character cannot be validated, the individual shall not be approved for training. The
following DoD and DoS developed guidance, in addition to any guidance provided separately to
country teams by DoS, is to be used in scrutinizing candidates for records of human rights
abuses, drug trafficking, corruption, criminal conduct, or other activities inconsistent with US
policy goals:

A. The SAO will inform host country of the checks needed and that formal |
provision of a student name constitutes certification that required checks have been completed.

B. US Embassy personnel, including human rights officer, regional security officer, Drug
Enforcement Agency, consular section, and other offices as appropriate screen the nominees I
thoroughly.

C. SAO:s will develop a checklist that, as a minimum, encompasses these steps. The

" checklist will be included with other documents related to country nominees and maintained for

ten years. SAOs shall make reasonable adjustments to accommodate specific regional guidance.”

1000-5 A —Change No-7-5January 1996~
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80403.A.4. and 80403.C. Change “SAAC” in each to “DFAS-DE.” ( ('9 W (?NWJ" _—
e %;'\\’l\-)ap
80403.B.2. Delete “SDAF” in the first line. i/ % / qqg — VeIt

\ Wmmﬂfg@

80403.B.3. Replace 3.a. with: “The FMS country official who reques&)fhe shift 1n value has the )
authority to accept LOAs and a copy of the LOR must be attached to each Modification. Any

shift which results in a scope increase or decrease must be as requested in the LOR.”

90209. Add the following as new 90209.C.:

“C. Audit rights As requested by DSAA, DoD will conduct audits of private firm
contracts which are FMF financed and entered into directly with foreign governments.
Contractors and country representatives should plan for the time required to conduct such audits.
Based on Table 902-6 Guidelines and 902-7 Contractor Certification, contractors will permit, for
three years from the date of final receipt of contract payment, DoD or other authorized USG
representatives access to the contractors’ facility and the right to examine any of the contractors’
pertinent books, documents, papers, or other records related to the contract.”

100002.A. and B. Change “AIASA” to “FYPA” in each place it appears.
100007. Replace this paragraph with:

“100007. Screening Student Candidates. ITOs will not be issued until SAOs have complied
with guidance in this paragraph. The minimum age for students receiving SA training is 18
years, or 17 years with parental consent. If an individual’s reputable character cannot be
validated, the individual shall not be approved for training. The following DoD and DoS
developed guidance, in addition to any guidance provided separately to country teams by DoS, is
to be used in scrutinizing candidates for records of human rights abuses, drug trafficking,
corruption, criminal conduct, or other activities inconsistent with US policy goals:

A. The SAO will inform host country of the checks needed and that formal
provision of a student name constitutes certification that required checks have been completed.
ione| SMJ? e
B. US Embassy personnel, including human rights officer, [RSO-spell out]? Drug —_—
Enforcement Agency, consular section, and other ofﬁces as approprlate screen the nommees
thoroughly. <Sartrdates=survivingtHSScrecmmg-w tnterviewed-by-thy
S - Y VXY YRVINTY
C. SAOs will develop a checklist thatAencompasses these steps¢”The checklist will be
included with other documents related to country nominees and maintained for ten years. SAOs, Q

W[ -may make reasonable adjustments to accommodate ttmque&t-&aﬁon%*@gdz »PW u/@
%A‘LAM WO

3

100103. Replace the second sentence with: “Expanded IMET trains military and civilian
officials, including civilian personnel and from non-defense ministries, personnel from the
country’s legislative branch who are involved in military matters, and individuals who are
members of NGOs. These personnel are trained in managing and administering military
establishments and budgets, in promoting civilian control of the military, and in creating and

21
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CASLE.
2. THE STATE DEPARTMENT RECENTLY ISSUED WORLDWIDE GUIDANCE (REFTEL)

FOR SCREENING NOMINEES FOR U.S,-SPONSORED TRAINING PROGRAMS. THIS

GUIDANCE WAS A DIRECT RESULT OF RECENT CONGRESSIONAL INTEREST IN THE

SELECTION AND SCREENING OF CANDIDATES FOR INSTRUCTION AT THE SCHOOL ¢
OF THE AMERICAS (P.L. "105<118, FOREIGN OPERATIONS, EXPORT FINANCING, . '
AND RELATED PROGRAMS APPROPRIATIONS ACT, 1998).

3. THE SECRETARY OF DEFENSE UNDERSCORES THE IMPORTANCE OF REFTEL

GUIDANCE AND DIRECTS SOUTHCOM MILGROUP COMMANDERS AND SAOS TO

IMPLEMENT IN FULL. WE MUST ENSURE THAT ONLY THE MOST QUALIFIED

CANDIDATES (CIVILIAN OR MILITARY) PARTICIPATE IN U.S. TRAINING

PROGRAMS, EITHER CONUS OR OCONUS. 1IF AN INDIVIDUAL'S REPUTABLE

CHARACTER CANNOT BE VALIDATED, THEN SUCH AN INDIVIDUAL SHOULD NOT BE

SELECTED FOR TRAINING. '

4. TO HELP FACILITATE THE SCREENING AND SELECTION PROCESS FOR

U.S.-SPONSORED TRAINING PROGRAMS, THE DEFENSE DEPARTMENT, IN

COORDINATION WITH THE DEPARTMENT OF STATE, HAS DEVELOPED SUPPLEMENTAL
GUIDELINES FOR USE BY MILGROUP COMMANDERS AND SAOS. THESE

GUIDZLINES ARE INTENDED TO BE HELPFUL IN SCRUTINIZING CANDIDATES FOR

ECORDS OF HUMAN RIGHTS ABUSES, DRUG TRAFFICKING, CORRUPTION,

IMINAL ACTIVITY, AND OTHER ACTIVITIES INCONSISTENT WITH U.S.

\'.EIGN POLICY GOALS.

GUIDELINES:

A. STEP ONB

MILGROUP/SAO REQUESTS THE HOST NATION TO PROVIDE STUDENT NOMINATION
FOR U.S. TRAINING PROGRAMS. MILGROUP/SAO SPECIFIES TO THE HOST
COUXTRY THE TYPE OF LOCAL RECORD AND BACKGROUND CHECKS TO BE
COMPLETED. MILGROUP/SAO INFORMS HOST COUNTRY THAT THE PROVISION OF
STUDENT NAMES, IN WRITING, CONSTITUTES CERTIFICATION THAT CHECKS HAVE
BEEN COMPLETED SATISFACTORILY. (TRAINING INCLUDES, INTER ALIA, IMET,
FMS-PURCHASED TRAINING AT DOD EDUCATIONAL INSTITUTIONS, POLICE
TRAINING, COUNTER-TERRORISM AND COUNTER-NARCOTICS TRAINING, AND
PERSONNEL EXCHANGE PROGRAMS.)

B. STEP TWO

THE HOST NATION CONDUCTS LOCAL RECORD/BACKGROUND CHECKS AND PROVIDES
IN

WRITING STUDENT NOMINATION TO MILGROUP/SAO. (AS INDICATED ABOVE,
PROVISION OF STUDENT NOMINATION CONSTITUTES HOST COUNTRY
CERTIFICATION THAT REQUESTED CHECKS HAVE BEEN COMPLETED
SATISFACTORILY.)

C. STEP THREE

AMERICAN EMBASSY PERSONNEL, INCLUDING ALL RELEVANT MEMBERS OF THE
COUNTRY TEAM (HUMAN RIGHTS OFFICERS, RSO, DOD, DEA, CONSULAR SECTION,
AND OTHER OFFICES, AS APPROPRITATE), CHECK AND SCREEN THE NOMINEES
THOPOUGHLY (REFTEL).

", STEP FOUR

""LGROUP OR SAO INTERVIEWS THE NOMINEES FOR SUITABILITY.

ARARARARRARRANRNRRAARRNRR AN PAGE 02
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E. STEP FIVE

ONCE THE ABOVE STEPS ARE COMPLETED, THE MILGROUP OR SAO GENERATES AN
ITO. MILGROUP/SAO MAINTAINS DOCUMENTATION OF LOCAL RECORD AND
BACKGROUND CHECKS.

6. DOD DIRECTS THAT MILGROUP COMMANDERS AND SAOS DEVELOP A CHECKLIST .

THAT ENCOMPASSES THE GUIDELINES ABOVE: THIS CHECKLIST SHOULD BE
INCLUDED WITH OTHER DOCUMENTATION RELATED TO POTENTIAL NOMINEES AND
MAINTAINED FOR A MINIMUM OF TEN (10) YEARS. EACH MILGROUP COMMANDER
OR SAO MAY ADJUST THE GUIDELINES ABOVE AS NECESSARY

TO ACCOMMODATE THE LOCAL SITUATION.

7. IN THE COMING MONTHS DOD WILL INTEGRATE THE ABOVE GUIDANCE ON
SELECTION CRITERIA IN.JHE SECURITY ASSISTANCE MANAGEMENT MANUAL
(savv). DOD WILL WORK ALSO WITH THE DEFENSE INSTITUTE OF SECURITY
ASSISTANCE MANAGEMENT (DISAM) TO ENSURE THAT FUTURE INSTRUCTION FOR
MILGROUP COMMANDERS AND SAOS CONTAINS A SESSION ON U.S.-SPONSORED
TRAINING PROGRAMS.

8. DOD RECOMMENDS THAT THE OFFICE OF THE INSPECTOR GENERAL, U.S.
SOUTHERN COMMAND, AND THE STATE DEPARTMENT INSPECTOR GENERAL MAKE THE
GUIDELINES AND SCREENING PROCESSES EXPLAINED ABOVE AN ITEM OF
INTEREST IN THEIR PERIODIC INSPECTIONS OF MILGROUPS OR SAOS.

hJ

C \‘17

9.
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100101. | DOD 5105.38-M

SECTION 1001 - INTERNATIONAL MILITARY EDUCATION AND TRAINING

To the fullest extent possible, the principal
emphasis in international training, particularly IMET-funded training, will be on:

A. Training that demonstrates the proper role of the military in a civilian-led democratic
government. :

B. Training that promotes effective military justice systems and emphasizes an
understanding of internationally recognized human rights.

C. Traihing that promotes effective defense resources management.
.D. Training of individuals likely to hold key positions in government.
E. Training that promotes military professionalism.

100102 OBIECTIVES. Within the above areas of emphasis the objectives of providing
IMET-funded training are: '

A. Develop rapport, understanding, and communication links.

B. Develop host country training self-sufficiency.

C. Develop host country ability to manage its defense establishment.
D. Develop skills to operate and maintain US-origin equipment.

100103 EXPANDED IMET OBJECTIVES, The Expanded IMET Program is a part of the
overall IMET Program, but is different from the traditional IMET Program which emphasizes
military-to-military ties. Expanded IMET trains military and civilian officials, including civilian
personnel from non-defense ministries sz personnel from the country's legislative branch who are
involved in military matters, in managing and administering military establishments and budgets, in
promoting civilian control of*the military, and in creating and maintaining effective military justice
systems and military codes of conduct, in accordance with internationally recognized human rights.

—
—

Expanded IMET objectives are: ornd— IR WD DAL Ao oi; e N (00,
A. Contribute to responsible defense resource management. st

B. Foster greater respect for and understanding of democracy and civilian rule of law,
including the principle of civilian control of the military.

C. Improve military justice system and promote an awareness and understanding of
internationally recognized human rights.

100104 GENERAL CONSTRAINTS TO IMET FUNDING, In order to maximize the
use of IMET funds and ensure the greatest benefit to the program, the general categories of training
listed below are constrained from IMET funding and are normally not candidates for policy
waivers:

0 A. Training not related to accomplishment of the objectives listed in paragraphs 100102 or
100103.

1001-1 Change No. 6, 10 May 1994
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F. Doctoral/PhD level Training, : 08

G. Training to Support National Intelligence Programs. The scope of htary
intelligence training normally available to international students is limited to that which is directly
related to combat or operational intelligence. Tactical intelligence training provided under SA
programs will not be extended to include training in support of national intelligence programs of
foreign countries. All requests for intelligence training provided by the IAs will be reviewed
carefully by the IA to ensure compliance with this paragraph. Other potentially sensitive training
requests should be addressed to DSAA for appropriate guidance, processing, or decision.

When
military police training is provided to non-"police" personnel, a certification is required from the
country that the student to attend military police training will not be involved with or assigned to a
unit performing any civilian law enforcement functions for a period of at least two years. SAOs
may forward programing requests for military police training to the IA and must retain a copy of a
signed certification prior to sending the student to training. Certifications must: (1) if in a language
other than English, be accompanied by an English translation; (2) include student name and rank,

. course title, MASL identification number, host country service, and WCN; (3) be signed by

appropriate host country official; and (4) be maintained on file by. the SAO for,a minimum of three
years. The following is a sample certification statement: ™

The Government of __(country) certifies that ____ (student rank and name), who is
scheduled to attend ___ (course title/MASL ID) under WCN ___(number), is a
member of ___(host country service) and will not be involved with or assigned to a
unit performing in any civilian law enforcement functions for a period of at least
two years following completion of training listed above.

100108 SUBMITTING REQUESTS FOR IMET WAIVERS.

A. Submitting Requests, SAOs will submit requests for waivers to the above
constraints at the UCOM Training Program Management Review (TPMR). Requests will include
complete justification for the training and a written statement of SAO Chief concurrence. Those
requests that of necessity must be submitted outside the TPMR will be addressed by the SAO to the
UCOM with information copy to DSAA-Plans and appropriate IA. After appropriate coordination
between DSAA and the UCOM, and depending on the particular circumstances of the request,
DSAA or the UCOM will respond to the SAO request with information copy to appropriate IA.

B. h:ggr_ammg. IAs should program training lines requiring waiver using the appropriate
waiver code in card column 58. Upon receipt of UCOM and DSAA approval, IAs will enter an
"A" in card column 57. The waiver code in card column 58 will be a permanent entry and
maintained for historical purposes.

C. Waiver Request Format, When submitting requests for waivers, the format in Table
1001-1 will be used.

{4 oo 0ee 100007)
A S_g]_egng% To the extent practicable, personnel trained under the auspices of the IMET

>program and particularly those attending CONUS schools, will be selected from career personnel

likely in the future to occupy key positions in the foreign country's defense establishment. Except
as may be authorized specifically by DSAA, the requirement for selection of career personnel is
mandatory for attendance at professional level schools; e.g., command and staff or equivalent and -
higher, and college level. :

1001-4 -Change No. 7,75 Tamuary-1996-



100112, DOD 5105.38-M

IMET student that could provide the service and when requested by the Ambassador. This does
not apply for cost sharing countries.

The IMET living allowance is a standard
rate, equally applicable to all countries, and is intended to cover an average cost differential of the
student living away from his home station. It is not a substitute for normal compensation.
Responsibility for timely payment of sufficient overall compensation to allow for decent living
standards and effective completion of training rests with the student's country. It is DoD policy to
encourage foreign countries to assume the cost of all living allowances so that IMET funds are
utilized to permit higher numbers of students to be enrolled in training.

A. Entitlements for IMS in Travel Status, When IMET pays travel and living
allowance, students are entitled to living allowances during travel status, to include the day of
departure from home country, through the day of arrival at their first training location. Living
allowance in training status will commence the day after arrival at the training location. Living
allowance in a travel status will resume the day of departure for home country, excluding any leave
period authorized by student's government following termination of training or any unauthorized
delay enroute. Students are not authorized travel allowance for any portion of travel paid by their
government. Living allowances will be computed incrementally in accordance with the JTR on the
day of departure from home country and the day of arrival in home country.

B. Transoceanic Costs Borne by Foreign Country, IMS whose travel to the US is
paid by their own government are entitled to living allowances in a travel status to include the day
of departure from the US entry port enroute to the training location, through the day of arrival at
the training location. Living allowance in a travel status will resume the day of departure from the
last training location and include the day of arrival at the US departure point. This policy also
applies to IMS whose country pays a portion of the transoceanic travel costs; e.g., from homeland
to London and return.

C. Entitlements for IMS in Training Status, A living allowance will be programed
(see Table 1001 2) for all students ina traxmng status, unless othcrw1se dlrcct dop-ifth

,,..—-.;:,'::"U

A a=cOotntms ....-:_.. ST

prograrmng purposes, a standard factor w1ll be used for ofﬁcers and for cnhsted personncl based
on the assumption that quarters are available but mess is not available for officers; quarters and
mess are available for enlisted personnel. For enlisted personnel, the full entitlement is not paid
directly to the student. Enlisted personnel are paid a reduced stipend per week for the purchase of
personal items of health and comfort, with the remainder programed for reimbursement to the
appropriate IA for laundry, maid fees, and subsistence. Where it is known in advance that quarters
or mess are not available, the appropriate factors in Table 1001-2 will be used for programing.

Where it is determined that dependents are authorized to accompany students; i.e., those attending
selected courses designated by the IAs as indicated in Note 4 of Table 1001- 2, the "with-

dependents” rate will be used.

D. Non-Authorized Living Allowances, Living allowances are not authorized for:
1. Periods of unauthorized absence from duty.

2. Excess travel time not authorized by the administrative authority of the IA concerned
when proceeding by other than USG transportation.

3. Periods of delay not in connection with training (except hospitalization or outpatient
care). :

4. Students whose country assumes the payment of all living costs.

1001-7 Change No. 7, 5 January 1996
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4. In addition to the allowances in 1 through 3 above, one additional piece of luggage is
allowed for students, with authorized accompanying dependents, attending the PME and
postgraduate programs listed in Table 1001-2, Note (4), and for students attending flight training.

5. Where US and foreign flag carriers differ in free baggage allowance, or baggage is
authorized beyond 140 pounds, transportation officers will issue Government Excess Baggage
Authorization Ticket (GEBAT) or equivalent to cover the difference up to the free allowable
amount of the US flag carrier(s) and also any authorized excess baggage allowance.

B.

appropriate foreign consulate.

C.

surface common carrier is not available.

Shipment of baggage in excess of the weight
allowance contained in subparagraph A. above is not authorized. Disposition of unauthorized
baggage will be made at the expense of the student or the student's government. Commanding
officers of the training or administrative installation should ensure that unauthorized baggage is
shipped at the student's expense prior to his departure from the installation. Students reporting to
ports of departure with unauthorized baggage will be requested to forward the unauthorized
baggage by commercial means at their expense. If lack of time prohibits this, unauthorized
baggage will be taken into custody by the traffic representative, and the student will be given a
receipt for the baggage. The student will remain on the scheduled flight or carrier. After departure
of the carrier, the traffic representative will deliver the unauthorized baggage to the nearest

Costs incidental to the use of international guest
instructors at SCIATTS are to be included in the fixed operating budget and not included in course
tuition costs. These costs include travel of guest instructors and their authorized dependents, and
shipment of household goods and living allowance in accordance with Table 1001-2. Shipment of
household goods from the Panama Canal area to home country is authorized for Latin American
guest instructors who have completed a tour of duty at SCIATTS. The net weight allowance is
2000 pounds for married guest instructors and 200 pounds for single guest instructors. In addition
to net weights listed above, weight allowances are authorized for crating and packing materials on
the same basis as for US military personnel and in accordance with the JTR. Shipment of
household goods in excess of authorized net weight will be at the expense of the guest instructor or
his government. Shipment will be by surface common carrier. Air freight may be used only when

35

mQ].M_MEDIQAL__QQSI& A factor of $3€ per student training line (exclusive of
orientation) is authorized for programing purposes under generic code NZE (MASL IIN

365003/365004) for medical treatment in USG facilities for IMET students. Charges for medical
care do not apply if the IMS is covered under a reciprocal health care agreement between the US

and the IMS's country:
Country Eff Date Expires
Bolivia 9-13-94 9-12-97 Yes
Canada 5-3-93 5-3-96)5-2-%No
Colombia “-8-96)9-899 Yes
Ecuador 1-27-97Yes
El Salvador 2-697 Yes
Germany 7-8-97 Yes
Guatemala 4-23-97 Yes
Romania 4-25-98 Yes
Tunisia 10-13-96 Yes
Uruguay 8-2-97 Yes
Venezuela 9-21-97 Yes*
*
1001-9

S:

Ds:mndean&EMS.IME[

|1

No No *
No No N/A —
N Yes *
No *
Yes *
Yes
No *
No *
Yes
No Yes Yes
No Yes No *

source.
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MEMORANDUM FOR OPS-MGT, ATTN: WAYNE WELLS

SUBJECT: Revisions to Chapter 10, SAMM

The following is provided to assist in the next revised publication of the SAMM, |
Chapter 10:

1. Pg. 1001-1, Section 100103, Expanded IMET Objectives, sentence two is to be revised as
follows: “Expanded IMET trains military and civilian officials, including civilian personnel
from non-defense ministries, personnel from the country’s legislative branch who are involved in
military matters, and individuals who are members of non-governmental organizations (NGOs),
in managing and ......... ?

2. Pg. 1001-7, Section 100112,.C., Entitlements for IMET in Training Status, sentence one is to

be revised as follows: “A living allowance will be programmed (see Table 1001-2) for all
students in a training status, unless otherwise directed.”

3. Pg. 1000-2, Section 100002, C., sub para. 1., TPMR Objectives, delete “(1)” from the
paragraph.

- 4. Pg. 1001-9, Section 100114, Medical Costs, revise the first sentence as follows: “A factor of

2

$35 per student training ......

Revise the chart in this section as follows: Canada expires “5-2-99”; Colombia expires “4-8-
99”; Ecuador expires “1-27-97”; El Salvador expires “2-6-97".

e
{ei:[;Webster
Plans-PGM

|92
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UNCLAS SECTION 01 OF 02
SUBJECT: _FY36 IMET POLICY GUIDANCE
FRON DSAR-PLAIS-PGH, 1-00Z008786

REFERENCES: A. USDP:DSAA MESSAGE DATED 1811541 MOV 94, SUBJ: FYSS
' INET POLICY GUIDANCE.
B. USDP:DSAA MESSAGE DATED 0414047 JAN 96, SUBJ: FY96
AND FY97 IMET POLICY GUIDAMCE.

THIS IS A THREE PART MESSAGE -
PART 1 FOR ALL
1. THIS MESSAGE REVISES REFEREMCES A AND 8 AND PROVIDES ADDITIONAL
GUIDANCE FOR IMPLEMENTATION OF THE FYS8 DET PROGRAM.
2. OM JANUARY 26, THE PRESIDENT SIGMED LEGISLATION THAT EWACTED THE
FY96 FOREIGN OPERATIONS APPROPRIATIONS ACT. THE FYS6 APPROPRIATION
FOR DMET IS S39M, REPRESENTING A FIFTY PERCENT INCREASE OVER FY9S.
TWIVIDUAL COUNTRY ALLOCATIONS WILL BE PROVIDED SEPARATELY, VIA
MESSAGE, BY STATE DEPARTMENT. THIS DRAMATIC FUNDING INCREASE WAS
REALIZED THROUGH THE COMBINED EFFORTS OF SENIOR-LEVEL ADMINISTRATION
POLICYMAKERS ARMED WITH STRONG POLICY AMD PROGRAMATIC ARGUMENTS.
THOSE EFFORTS, AND THE ADMINISTRATION'S RECENT OECISION TO REQUEST
SASM FOR THE FYS? IMET PROGRAN, UNDERSCORE THE DFORTANCE THE
ADMINISTRATION PLACES ON MAINTAINING ADEQUATE RESOURCES TN SUPPORT OF
THIS D(PORTANT FOREIGM POLICY AND NATIONAL SECURITY PROGRMN.
3. AS CONGRESS AND THE PRESIDENT MOVE TO SALANCE THE BUDGET, OVERALL
FORETGN ASSISTAMCE LEVELS ARE DECLINING, COWPETITION FOR SCARCE
RESOURCES 1S [NCREASING, AND SPENDING PRIORITIES ARE BEING REALIGED.
IN ORDER TO MAINTAIN OR INCREASE INEY RESOURCES IN THIS OIFFIQUT
FISCAL EWVIROMENT, THE IXET PROGRAM MUST BE RESPONSIVE TO THE
CHAGING GLOBAL POLITICAL SCEME.
CHANGES HAVE BEEN MADE IN THE INET PROGRAM TO RESPOND TO THE EVOLVING
INTERMATIONAL SITUATION AND TO ALIGN IT WORE CLOSELY VWITH
PURPOSES AND OBJECTIVES OF DMET AS DEFINED 1N
ACT. BECAUSE OF THESE CHANGES, THE ADMINISTRAT
SUCCESSFIR IN SEEKING WIGHER DET FUNDING LEVELS FROM
4. EXPANDED IMEY (E-IMET)
SUCCESS IN SECURING HIGHER DT FUNDING FIOM COMGRESS. AN

INSTRUCTION ON THREE OF THE PURPOSES OF DT ESTASLISHED
FOREIGN ASSISTANCE ACT: RESPONSIBLE UEFENSE RESOURCES MANAGEMEA(,
DIPROVED MILITARY JUSTICE TO INCLUDE AN INCREASID AVARERESS OF BASIC
ISSUES TNVOLVING INTERMATIONALLY RECOGNIZED MUMAR RIGHTS, AND A
GREATER UMDERSTANDING OF THE PRINCIPLE OF CIVILIAN CONTAOL OF THE
NILITARY, E-DET 1S PANTICULARLY WELL SUTTED TO THE MEEDS OF TWE
OEVELOPMENT OF QUR BILATERAL RELATIONS WITH THE DERGING DDOCRACIES
AROUND THE WORLD. AN ENORMOUS AMOUNT OF TDE. RESOURCES AND HARD
WORK HAVE GONE INTO DEVELOPING A MMGER OF DIFFEREWT COURSES WHION
CAN BETTER ADVANCE U.S. FOREIGA POLICY JHTERES™S IN THE POST-COLD wAR
EWIROIENT. THIS PACGRAN WAS THE FULL SUPPORT OF SENIOR-LEVEL
POLICY MALERS AT DOD AND STATE.

5. THE FOLLOWIMG CATEGORIES OF TRAINING AR ELIGIBLE FOR DET
‘ﬂ:m O A CASE-BY-CASE BASIS, REQUIRING URIFIED COMMD AND DSAA
A %ﬁmﬁ TRAINING, OTHER THAN PARAGRAPH 4 PROGRAXS, REQUIRES
A WATVER.

8. NOBILE TRAINING TEAKS (MTTS): NTTS SHOULD Bf HELD TO A RINDEN
TO MAXIKLIE THE MMBER OF STUDENTS TRAILING IR T U.S. MTTS OF
CRITICAL IMPORTAMCE TO MOST COUNTRY OPERATIOMAL READINESS OB TO
SATISFY OTHER URGENT 2EQUIRENENTS MAY 8F FUMDED LMOER DeET ONCT A
WAIVER IS GRANIED. THIS ULOFS MOT 2P, .0 PAZAGRATHM ¢ (S ‘¢
MOBILE EDUCATION TEARS.

C. TEOWICAL TRAINING: ALTHOUGH TEOWICAL TRAIBING CAM 8E
ACCONPLISHED UMDER IMET, IT SHOULD BE A SWALL COWPORENT OF THE

:

w
E

JOINT STAFF V) [}
ACTION . (V.4)
INFO  OMS(1) USCINCSD LO(1) JSAMS{1) USDP:AP(2)

USDP:NA(1)

+USCINCSD QUARRY MEIGHTS P
SECOEF V2 3
WS anpe T
atC clBEF v 1) wdbb. Il

4

UNCLASSIFIED

OVERALL PROGRAM. IMET CAN BE USED FOR TECHMICAL TRAINING MECESSARY
TO SUPPORT STGNIFICANT HOST-COUNTRY MILITARY DEFICIEWCIES, PROGRNAS
THAT PROMOTE IN-COUNTRY SUFFICIENCY OF TRAINING IRSTRUCTORS, AMD TO
ENABLE FOREIGN STUDENTS TO ACQUIRE SKXILLS MECESSARY FOR NATION
BUILDING AND PEACE OPERATIONS. HOWEVER, TECHMICAL TRAINING IN
SUPPORT OF EQUIPMENT-SPECIFIC PURCHASES WILL BE ACCOMPLISHED THROUGH
THE FOREIGN NILITARY SALES (FMS) PROCESS, MOT IMET. A WAIVER IS WOV

=
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B
=
E
-
8
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A
=
8
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UMDER CHAPTER 10, SECTION 100114, PAGE 1001-9.
THIS FACTOR N0 LONGER APPLIES; THE CORRECT MEDICAL COST FACTOR IS
OMCE AGAIN S35 PER STUDENT TRAINING LINE. SHORTLY AFTER PUBLICATION
W0. 7, A DETAILED REVIEW OF THIS ISSUE- REVEALED THAT AN
mmmmlmgt FACTOR MAS MOT MECESSARY, THEREBY

9. FY97 PLANNING GUIDANCE: THE FYS7 IMET REQUEST TS FOR S4SM. FY97
DRAFT COUNTRY ALLOCATIONS, PROVIDED SEPARATELY, AND THE REVISED
POLICY GUIDANCE PROVIDED IN THIS MESSASE SHOULD BE USED FOR PLANNING
NID PROGRAMING PURPOSES.

PART 11 FOR MILITARY SERVICES .

10. AS PART OF THE DMET DECEWTRALIZED FUNDING, MILDEPS ARE DIRECTED
TO FUND ALL CONFIRMED E-IMET TRAINING ASAP AND ALL PRIORITY A )
TRAINING LINES BY JUME 1. FOR THOSE COUNTRY PROGRANS ON HOLD PEMDING
COMGRESSIONAL MOTIFICATION OR CERTIFICATION (AS PREVIOUSLY INFORMED
VIA FAX), THIS GUIDANCE VILL APPLY ONCE WE PROVIDE AUTHORIZATION TO
PROCEED. ADOITIONALLY, DSAA COMCURRENCE MUST 8E OBTAINED BEFORE
TAKING ACTION TO DELETE OR UNFUMD FYSS E-IMET TRAINING LINES.

PROGRAM MANAGERS MUST THOROUGHLY REVIEW ALL PRIORITY A AXD D
REQUIREMENTS BY JUNE 1 TO ENSURE THAT THE TRAINING REQUEST CAN BE

1§

IBCLAS FINAL SECTION OF 02

FILLED. IF NOT, WORK WITH THE SAO TO DELETE OR REPROGRAM THE
REQUIREMENT UNDER THE NEXT FY.

11. 1N COMSIDERATION OF REDUCED OPERATIOMAL BUDGETS AMD ADVANCES 1K

AUTOMATION, TPMR PARTICIPATION SHOULD 8E LINITED TO ESSENTIAL
PERSONNEL ONLY.

PART TI1 7OR UNIFIED COMMANDS

12. UNIFIED COMMANDS SHOULD CONTIMUE TO WORK CLOSELY WITH THE SAQS

TO EMSURE THAT EACH FY9S AMD FYS7 COUNTRY IMET PROGRAM REFLECTS A

BALANCE OF PROFESSTIONAL, E-IMET AND ANMY MISSION CRITICAL TRAINING

REQUIREMENTS.

13.  REQUEST IMIFIED COMMAMDS PROVIDE APPROPRIATE GUIDANCE TO SAOS T
INPLEMENT THE REVISED FY98 IMET POLICY GUIDAMCE CONTAIMED IN THIS

MESSAGE AND ENSURE THAT THE SAQS MAKE NECESSARY PROGRAM CHANGES T0

THEIR FY96 IMET PROGRAM TO REFLECT THE REVISED POLICY GUIDANCE.

SAQS WUST BE REMIMDED TO REVIEW PERIODICALLY THE VALIDITY OF ALL
PRIORITY A AND D REQUIREMENTS AND ENSURE THAT THE MILDEPS ARE
IMFORMED AS TO WHAT ARE THE PRIORTTIES. ADDITIONALLY, THE

INCRTT 67 "ENTAY PROGAARS HAVE “ANCRANXED QEQUYRENSIT® YTH1 *F
LACESS OF Tt FY96 PLANKED ALLOCAYIUNS BASED ON A S3YH APPRUPHIAI.un
BRIV RN P E P I R N4 TUSN-Mri 35
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110201. DOD $5105.38-M

Charpt 6
SECTION 1102 - SECTION 506 SPECIAL AUT HUR‘ Ty ]

: This section provides procedures for emergency drawdowns authorized

—

‘ I

under FAA Sec 506.
110202 SECTION S506(A),

A. Law: If the President determines and reports to Congress in accordance with Section
652 of the FAA that:

1. Anunforeseen emergency exists which requires immediate military assistance to a
foreign country or international organization; and

2.  The emergency requirement cannot be met under the authority of the AECA or
any other law except this section; he may direct, for the purposes of this part, the drawdown of
defense articles from the stocks of DoD, defense services of the DoD, and military education and
training, of an aggregate value not to exceed $75 million in any fiscal year.

B. Interpretation: FAA Sec 506(a) provides neither funds nor contract authority. It
does not authorize new procurement for contracting in order to provide or replace the material,

services, or training directed. It-esiy authorizes the drawdown of material from DoD stocks and —
the provisions of non-contractual services and training from DoD resources for grant as military
assistance under Part I, FAA. ;The non-contractual services and training costs include TDY costs e

incidental to provisions of su¢h services or training. Reimbursement will be dependent upon
subsequent appropriation actio. Assistance furnished under FAA Sec 506 is furnished subject to
o all other laws and regulations a hcable to assistance furnished pursuant to FAA Sec 503(a)(

canl FArnoOemaWe— and- pn amvmcv-w
‘ C. Implementation: ) ow ”"&3‘1 mwaﬁm ,,r ) b o ;Lm Y sV Lo
wm a0l O ?fvw‘ VoD M\'&
1.  After an emergency is identified, w111 write a presidential -

determination which, after being signed by the Prcsident, authorizes DoD to furnish up to a speci-
fied dollar value, military assistance to the country specified in the determination.
i
2. DSAA m&y&mmm), with country, ambassador, SAO, CINC, 0JCS,  —
D65 -State-Department dnd OASD (ISA) input, will provide implementing instructions to the appropriate
military department identifying requirements and providing dollar ceiling levels. Pricing will be in
accordance with IMET/MAP (not FMS rates)

»&Eﬂswﬂl

a. Drawdown articles or services from DoD assets in accordance with DSAA
instructions.

b. Submit programming data to the DSAA 1000 system in accordance with
guidance provided in Paragraph 150204 for defense articles and services (excluding training), and
Section 1001 for training.

c. Report deliveries to DSAA in accordance with guidance provided in Section
1502. Tht Smdrdl, WV B00ria WnL SaMiagde by woreR Upmamtatial,
m (erme 110202, 8 vbwa.\ > A _

+MMPO""
Provide guidance to implementing activities as to organizational responsibil-
: ities in future drawdowns and regarding which DoD appropriations, funds, or accounts are to hold
. accounts receivable for drawdowns already complete or in progress.

1102-1 ChangeNo—6-10-May 1992



110202.C 4. DOD 5105.38-M

TR .
4. DSAA will issue an unfunded MAP order to the MH-BEP citing .004 limitation. !

. The MAP order provides a detailed accounting of articles, services, and trammg and is the basis for
reimbursement to the MIH‘::‘BE-PS if funded by Congress.

5. DSAA will monitor the dollar ceiling levels to insure that funding authorizations
are not exceeded. There is no legal authority either to exceed the dollar value specified in the presi-
dential determination or to reimburse IAs for any such excess. -

110203 SECTION S06(B),
A. Law,

1. The authority contained in this section shall be effective for any such emergency
only upon prior notification to the Committee on Foreign Affairs of the House of Representatives,
the Committee on Foreign Relations of the Senate, and the Committee on Appropriations of each
House of Congress. ¢

2. The President shall keep the Congress fully and currently informed of all defense
articles, defense services, and military education and training provided under this section.

110204 SECTION 506(C),

A. Law. There are authorized to be appropriated to the President sums as may be neces-
sary to reimburse the applicable appropriation, fund, or account for defense services and military
education and training provided under this section.

B. Implementation. | (

‘ 1. DSAA will request funds for reimbursement of FAA Sec 506 drawdowns via the
MAP appropriation budget submission.

2. If MAP funds are appropriated by Congress and apportioned by OMB to
reimburse 506(a) authorizations:

a. \QSAA will determine share to be provided each IA. *
b. DSAA will provide transfer authorization of funds via SF 1151.

c. IAs are responsible to reimburse the appropriate fund, account, or *
appropriation.

d. Reimbursable orders are not authorized in anticipation of Congressional ap-
proval. IAs will only maintain memo entries on accounting reports until the appropriation expires *
for obligation. FAA Sec 632(d) provides that the amount of reimbursement "shall” be credited to *
the "current” available appropriations, funds, or accounts of the agency that furnished the military
assistance. .
PUWCF

e. Industrial fund, PBOI or O&M accounts must absorb the costs until *
appropriation is enacted.

f.  If any commercial transportation costs are involved, US dollars cannot be
used. Use of DTS, MAC, or special airlift mission is authorized.

1102-2 ChangeNo-6-10-May1594—

'
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T (b) REQUIREMENTS RELATING TO THE REPUBLIC OF KOREA AND : U.S. POLICY REGARDING SUPPORT FOR COUNTRIES OF THE SOUTH
HAILAIII:’P-—Secélon 514(b)(2)(B) of such Act (22 US.C. ‘ CAUCASUS AND CENTRAL ASIA Sy, 25,9
2321b2)2)(B)) is amended by adding at the end the following: “Of S FIN C bes the following find
/’,tn‘:(‘fzr;z; ¢ spe%ﬁoed in subparagraph (A) for fiscal year 1998, not ings: BC. 578. (a) FinDINGS.—Congress makes the following find-
/ Re_ @ lic oi”g ‘i;g(’)rea,(()ggi nrl:(l){ l,)’;ao;r;atti’fatrzlvc‘%zzlglblgof%rbgtockpilgs g t{dlf: e (1) The ancient Silk Road, once the economic lifeline of
~vailable for stockpiles in Thail ” »VUU, may be ma Central Asia and the South Caucasus, traversed much of the
- piles in Thailand.”. ; e ; A ..
territory now within the countries of Armenia, Azerbaijan,
DELIVERY OF DRAWDOWN BY COMMERCIAL TRANSPORTATION ' Georgia, Kazakstan, Kyrgyzstan, Tajikistan, Turkmenistan,
: SERVICES ' and Uzbekistan. , )
SEC. 576. Secti . . : (2) Economic interdependence spurred imutual cooperation
US.C. 2318) is ;f,i:‘;;&fgf_of the Foreign Assistance Act of 1961 (22 among the peoples along the Silk Road and restoration of the
; ; i . ) historic relationships and economic ties between those peoples is
the ﬁ(,ll;olzlf:;bs«ecf:;’;u&b) (2), by s'(tir‘zkmg the period and inserting an important element of ensuring their sovereignty as well as
detailing all 'de’fén se arlt?ﬁ p r_(()ivz ing the Congress with a report ' the success of democratic and market reforms.
cation and training deliv €5 d ‘:f en}.s;e services, and military edu- : (3) The development of strong political and economic ties
@ St organizatgon ere g (l)' the recipient country or inter- : between countries of the South Caucasus and Central Asia and
completion of such servl"pon e dlvery _of such articles or upon : the West will foster stability in the region.
port shall also includéwf)i:t"h:r ucation and training. Such re- . (4) The development of open market economies and open
utilizing commercial transport any savings were realized by democratic systems in the countries of the South Caucasus and
those services from Uniteg St ster vlgzos rather than acquiring Central Asia will provide positive incentives for international
sets.”: ates vernment transport as- private investment, increased trade, and other forms of commer-
) ; : . ] ' cial interactions with the rest of the world.
?3j Ilg ;Z(si:rs':%zgfrs:z?:seecg?n (?i )ashsubsec”‘_m (d); and (5) The Caspian Sea Basin, overlapping the territory of the
“(c) For the purposes of ion (b) the following: countries of the South Caucasus and Central Asia, contains
drawdown of defense or oth;'n‘cyzrlt)irc(;z;sgncgf,;f;fg dtz!tli'et authén}l‘zes the proven oil and gas reserves that may exceed $4,000,000,000,000
other servi . s,.or aefense or in value.
such dsr;vwlfizzmﬁo,’,?a; f:.ngigl’f(rllgy ti? ({ the ?’"ted States Government, (6) The region of the South Caucasus and Central Asia will
tation and related services that supply of commercial transpor- produce oil and gas in sufficient quantities to reduce the de-
poses of the drawdown in quest%fz ‘?;q;}‘:; i‘islzytgont" act for t’;le pur- pendence of the United States on energy from the volatile Per-
mercial ; : A acquire such com- sian Gulf region.
the %}Zité;agig?gaéﬁzr‘;’:ge;‘:la;ed se_r;;ces is less than the cost to (7) lf}niid States foreign policy and international assist-
ing agency assets.”, of providing such services from exist- ance should be narrowly targeted to support the economic and
political independence of the countries of the South Caucasus
TO PROHIBIT FOREIGN ASSISTANCE TO THE GOVERNMENT OF RUSSIA and Central Asia. . : . :
SHOULD IT IMPLEMENT LAWS WHICH WOULD DISCRIM (b) GENERAL.—The policy of the United States in the countries
MINOR. RIMINATE AGAINST t
ITY RELIGIOUS FAITHS IN THE RUSSIAN FEDERATION of the South Caucasus and Central Asia should be—

(1) to promote sovereignty and independence with demo-

maysbic.mgflz. a(l?()zillgz;ize fg,: ;Ze gtonds appropriated _under this Act - cratic government;
tion unless within 30 davs ofeth ;e: "";:{nt of the Russian Federa- (2) to assist actively in the resolution of regional conflicts;
the President de terminesyan h ceet C f? e this section becomes eﬁ‘qctwe | (3) to promote friendly relations and economic cooperation;
on Appropriations and the Comr niit‘tzese”;nw;‘lotrlgg ;0 Iéhle t(;'ommz;te;lzs ;i (4) to help promote market-oriented principles and prac-
. | . Relations of the ices; .
ffg'ka:;rz:ei tizlzvgsortr;zrg;ttt;ee ogo International Relatwn:s of the Hoyse (5) to as'sist.in the development of infrastructure necessary
has smplementod no statuse everntr(lent of the Russzqn Fede_raQon for communications, transportation, and energy and trade on
nment action that woul dxs{“ ive order, regulation or similar an East-West axis in order to build strong international rela-
‘ ringpal effect discriminanion iscriminate, or would have as its tions and commerce between those countries and the stable,
o unitios in the Besin’ Fqgamst_ religious groups or religious democratic, and market-oriented countries of the Euro-Atlantic
international o o ussian ederqtzo,n in violation of accepted Community; and
which the Rus‘:?an ’;‘l:getﬁatzloflu:;ngr; (: "%"‘ts and religious freedoms to t(6)' to }.lsupport United States business interests and invest-
. & - mentls in the region.
a ﬂer(lgzeq;};::cf;lcetz;n ;;L;lzll lfecome effective one hundred fifty days _ (c) DEFINITION.—In this section, the term “countries of the
of this Act. _ South Caucasus and Central Asia” means Armenia, Azerbaijan,
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Wells, Wayne, CIV, DSAA/APD ®W

om: Moore, Helen, CIV, DSAA/FMD
_‘nt: Tuesday, January 27, 1998 9:36 AM
To: Wells, Wayne, CIV, DSAA/APD
Cc: Hotop, Art, CIV, DSAA/FMD; Baker, Beth, CIV, DSAA/FMD
Subject: Drawdown Transportation and Related Services :

(1) This responds to your request for comments as to whether the law authorizing DoD to contract for “transportation and
related services" applies to services related to the drawdown, or services related to the transportation portion of the
drawdown. The consensus here is that it applies to services related to the transportation portion of the drawdown.

(2) An additional point which needs clarification (by Kay) is whether the legislation authorizes "new" contracts for
commercial transportation and related services or must existing contracts be used.

Helen Moore DSk & (‘7 ¢ )

)C\Cd/rvn/ﬂo’),
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DEFENSE SECURITY ASSISTANCE AGENCY
Middle East, Asia, North Africa Dlrectorate

Asia-Pacific Region

MEMORANDUM FOR DSAA GC

20 January 1998

DSAA Compt (FM)

SUBJECT: Additions to SAMM Based on Legislative Change

Last week, we sent SAMM change 8 to DISAM for publication. At the time of
forwarding, I was asked by my leadership to provide the changes annotated on attachment
1 for incorporation into the change 8 package. Attachment 1 annotations are based on the
legislative change to FAA Sec 506 at attachment 2.

The changes authorize DoD to contract for “transportation and related services”. I
used the words in the law, but doing that will likely raise the question: Services related to
the drawdown; or, services just related to the transportation portion of the drawdown. %
Your thoughts about that would be appreciated. The change will also expand drawdown
delivery reports.

Could I get your comments to the proposed attachment 1 change.

Attachments:
As stated \lﬁo @\q‘
N Y
e
&
DR
pscwd Gp ‘e( b

Thank you--

W W,

Wayne Wells, x315
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120002. ' ' 'DOD 5105.38-M

‘anmnmmmﬁs **

A. Lease Format. The lease format at Table 1200-3 may not be altered unless special
circumstances require a case-specific exception. Additional provisions may be added to a lease
when determined to be appropriate and with concurrence of the legal office of the IA and with
DSAA approval. Variations, with rationale, will be included in the forwarding memorandum at
Table 1200-2. The lease will not be provided on an LOA, but the LOA will be used for packing,
crating, handling, transportation, and sale of associated articles and services, including ﬂ,\x?
refurbishment of the defense article(s) required prior to, during, or after the lease period. The LOA ,;/\_V

will also be used to recover applicable costs if the article is lost or destroyed during the leas

period. The lease will be signed by the 1A asd provided to DSAA/ for staffing and -

countersignature by DSAA prior to signaturg by the foreign country representative. )
c\ﬁmn ynowfm MM’ Mon,‘mwre&w o} rHh Y pyoer WM

B. i ion. The IA will assign a designator, unique to the country and IA, Y0 GC¥ v
to each lease. The designator will be constructed to differentiate the lease from FMS cases, as mo/ywn
follows: Country Code—IA Identification—Tri-alpha Identifier. This lease designator will be .Swad. . To
shown on the top of each lease page, including schedules, appendices, and accompanying ruoywedns-
documents. The associated FMS case must reference the lease designator. AMAAEO Yo Vi Q-

. ANAUAVRAA DAY Yo ’th}\’"‘,

C. Duration, , D DAN . T waat package

. WOk et
1. Not to Exceed Five Years. Leases shall be for a fixed time not to exceed five
years and shall provide that, at any time during the leasing period, the USG may terminate the lease
and require the immediate return of the defense article(s). Leases of less than five years may be
extended via amendment but the total period under a specific lease may not exceed five years.
Subject to receipt of any initial deposit required, the period will begin on the date shown at the
. beginning of the lease, unless the period is otherwise specified within the terms and conditions.

2. Amendments. Lease amendments (Table 1200-14) may be used to renew or
change existing leases. Each amendment will include the original lease designator, and will
undergo the same staffing process as the original. As with original leases, the cover memorandum
at Table 1200-2 shall be included when the draft lease amendment is provided to DSAA for
coordination and countersignature.

a. Renewals will require the IA to submit a lease amendment and Determination to
DSAA for staffing and signature. For those renewals which meet the one year Congressional
reporting requirement, the IA will also provide to DSAA reporting data, in the format at Table
1200-4, at least 60 days prior to the projected date for providing the lease renewal to the foreign
country or international organization.

b. Changes to existing leases are also authorized, such as changes to payment
schedules, to Schedule A items, or to periods of performance. The same procedures as those
outlined for renewals apply.

D. Loss, Destruction, or Damage. Lease terms will also require the lessee to pay the
cost of restoration or replacement, less any value depreciation during the period of the lease, if the
articles are damaged, lost, or destroyed while leased. Such costs will be recouped under an FMS
transaction. The replacement cost will be specified as a fixed sum in the lease agreement and will
normally be developed based on the same considerations as payment in Paragraph E, below.

E. Rental Payment. The lessee must pay in US dollars all costs incurred by the USG in
leasing defense articles, including reimbursement for depreciation while leased (the rental
.payment). The charge for depreciation will be based on the current contract price for an identical

1200-2 Change No. 7, 5 January 1996



DEFENSE SECURITY ASSISTANCE AGENCY @ el M
WASHINGTON, DC 20301-2800
D2 APR 1996

In reply refer to:
1-002915/96

MEMORANDUM FOR DIRECTOR FOR SECURITY ASSISTANCE
OFFICE OF THE DEPUTY CHIEF OF STAFF FOR LOGISTICS
DEPARTMENT OF THE ARMY

DIRECTOR, NAVY INTERNATIONAL PROGRAMS OFFICE
- DEPARTMENT OF THE NAVY

ASSISTANT DEPUTY UNDER SECRETARY
(INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE AIR FORCE

l .
SUBJECT: Required Authorization Level for MILDEP Lease Approval

Please be advised that as of the date of this memorandum, only persons holding the above
. titles, their deputies, or in the absence of both, the person designated to act in his/her stead are
authorized to sign leases to be executed under Chapter 6 of the Arms Export Control Act (see
' SAMM Chapter 12). This authorization restriction extends to the lease memorandum to
Director, DSAA (see SAMM Chapter 12, Table 1200-2).

The above will be included in the next SAMM change.

Thomas G. Rhame
Lisutenant General, USA
Director

Prep’d by: Mrs. Halvorsen, 46635
pistr: Orig Addressee & cC
cMD(1)

DSAA Chron

OPS-MGT Subj

OPS-MGT Chron

OPS Chron
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DOD 5105.38-M

Page [5] of [6]
[AT-B-AAA]

The Lessee Government shall immediately return the leased Defense Articles at the direction of the
Lessor Government. Termination will be subject to the Léssee Government’s residual
responsibilities hereunder (such as, duty to return leased Defense Articles promptly, to pay costs
required hereunder, and to indemnify and hold harmless the Lessor Government). .

10. Place of Redelivery. Upon expiration or termination of this lease, the Defense Articles
shall be returned to the Lessor Government at [Red River Depot, Texas], or as mutually

agreed.

11. Title. Title to the Defense Articles shall remain in the Lessor Government. The Lessee
Government may place the Defense Articles under its flag or display its national insignia when

appropriate.

12. Reimbursement for Support. The Lessee Government will pay the Lessor Government
for any services, packing, crating, handling, transportation, spare parts, materials, or other support
furnished for the Defense Articles by the Lessor Government pursuant a Letter of Offer and
Acceptance undcr the Armms Export Control Act. (FMS Case [AT-B-UAA] applies).

13. QoxgnanLAgamst_QQmMm_Em The Lessee Government warrants that no person
or selling agency has been employed or retained to solicit or secure this Lease upon an agreement
or understanding for a commission, percentage, brokerage, or contingent fee.

14, Officials Not to Benefit. No members of or Delegate to Congress of the United States, |

or Resident Commissioner of the United States shall be admitted to any share or part of this Lease
or to any benefit that may arise therefrom.

15. Bmmm&gms The Lessee Government will ensure, by all means available io it,
protection of proprietary rights in any Defense Article and any plans, specifications, or information
furnished, whether patented or not.

16. Reports. When the Lessee Government performs tests and .cvaluations on the leased
Defense Articles and prepares a formal report of the resulting data to be released to a third party,
the Lessee Government will allow the Lessor to observe the test and evaluation and to review the
report. The Lessee Government will obtain Lessor Government approval of any release to a third

party.

17. Cost of Lessor Government. The Lessee Government agrees to pay in United States
dollars all costs incurred by the Lessor Government in leasing the Defense Articles covered by this
Lease including, without limitation, reimbursement for depreciation of such Defense Articles while
“Teased.\The costs of restoration or replacemcnt yritt-be-bitied to the Lessee Government under the
Lessor Government’s foreign military sales proccd\mcs The rental charge shown in Schedule A is
based on costs identified at the time of signature of this Lease and does not relieve the Lessee
Government from liability for other costs in ac<jordancc with the provisions of this Lease.

Tne \essee Goenmaremy also
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TABLE 1200-3. Sample Lease. (Continued)
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Page [6] of [6]
[AT-B-AAA]

e

18. Distribution. Copies of the accepted Lease will be distributed by the Lessee as follows:
a. . [ugé Army Security Assistance Command] - Original
[0

b. Canberra] - copy '
. ¢. 'DFAS-DE - copy and, if applicable, check for initial deposit

. DSkA neﬁ‘wmd.\, dinectonoke

[Sample information which would be entered by IA is bracketed in bold type. This sample is
unrelated to actual programs with any country.]

@)

/‘ ‘ TABLE 1200-3. Sample Lease. (Continued)
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- AL +o ‘romo\u'z,ov;%
SCHEDULE A ( Trnodver e Qe L
n ChaBamgt 7)
TO %
LEASE AGREEMENT
BETWEEN
THE UNITED STATES GOVERNMENT, DEPARTMENT OF THE (LESSOR)
AND

THE GOVERNMENT OF (LESSEE)

I. This Lease Agreement authorizes the use of U.S. Government property identified herein:

RENTAL CHARGE
REPLACEMENT COSTS (INCLUDING DEPRECIATION)
QTY NSN DESCRIPTION UNIT VALUE TOTAL VALUE PER MONTH

monwy>

TOTAL VALUE $

II. Rental Payment
A. Initial Payment (with acceptance - as applicable);
B. Qtr FY__: (Amount due) Date Due: (15th day of month preceding quarter)
Qur FY__: (Amount due) Date Due: (15th day o_f month preceding quarter)
Total Rental $

III. Related FMS Case Designator (if known) per paragraph 12:

TABLE 1200-3. (Continued)
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COUNTRY
Canada (CN)

United Kingdom (UK)

France (FR)

Netherlands (NE)

Norway

Iualy (IT)
Belgium (BE)
Germany (GY)

Denmark (DE)

European Participating
Governments (EPG)

NATO Integrated
Communication
System Management
Agency (NICSMA)
(N2), (K4)

NATO (All infrastruc-
ture programs admin-
istered by a NATO
Command or NATO

Agency)

NATO (All other
intrastructure pro-
grams administered
by a host country)

NATO E-3A (N1), (K7)

(K8), (W1)

DOD 5105.38-M

TABLE 1301-1
CONTRACT ADMINISTRATION RECIPROCAL AGREEMENTS

EFFECTIVE DATE QOST WAIVED
27 Jul 1956 Contract Audit
Quality Assurance and Inspection
30 Oct 1979 Contract Audit
30 Dec 1985 Quality Assurance and Inspection
17 Jul 1981 Contract Audit
23 Apr 1986 "Quality Assurance and Inspection
23 Apr 1986 Contract Administration Services
18 Apr 1985 Contract Audit
9 Apr 1982 Quality Assurance and Inspection
23 Nov 1986 Quality Assurance and Inspection
7 Jan 1983 Quality Assurance and Inspection
26 Apr 1983 Quality Assurance and Inspection
6 Dec 1985 Contract Audit
6 Dec 1983 Quality Assurance and Inspection
3 Apr 1985 Quality Assurance and Inspection
19 Dec 1980 Contract Audit
Quality Assurance and Inspection
(F-16 Follow-on Buy)
30 Sep 1981 Contract Audit
6 May 1980 Quality Assurance and Inspection
30 Sep 1981 Contract Audit
28 Oct 1980 Quality Assurance and Inspection
10 Feb 1981 " Quality Assurance and Inspection
Program Full waiver of all contract administration
Conception

TABLE 1301-1. Contract Administration Reciprocal Agreements.

Gneece (GRr)

3 ?m'a 992
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Replace paragraph 130104.B. and 130104.B.1 with the following:

B. Cost Recoupment Waivers and Exclusions Some charges may be excluded or waived
(including reductions) in certain circumstances. DoD 7000.14-R, Vol. 15, paragraph 070104.C.
provides more detail on these charges.

1. Nonrecurring Cost Charges

a. Exclusions. NC charges are exempted by the AECA and the FAA for those
countries and organizations whose LOAs are fully financed with MAP grant or other funds made
available on a nonrepayable basis. NC charges apply only to government-to-government sales of
MDE. New sales of non-MDE are not eligible for the charge. This policy does not nullify or
modify government-to-government agreements for waivers of NC on LOAs that were signed
prior to 1 January 1982.

b. Waivers. Authority to approve NC waivers is vested in the SecDef and
delegated to the Director, DSAA. Waiver requests are Purchaser-initiated and sent to the
responsible MILDEP for submittal to DSAA. Advance copies are encouraged to be sent to
DSAA. Requests for waiver must be submitted to the USG prior to acceptance of the LOA (or
Amendment for increased quantities). All waivers are on a case-by-case basis—blanket waivers
will not be considered. NC charges may be waived or reduced as follows:

(1) For particular sales that would significantly advance US interests in

. NATO standardization, standardization with the armed forces of Japan, Australia, or New

Zealand, or foreign procurement in the US under coproduction arrangements.

(2) For the sale of MDE that is also being procured for the use of US
Armed Forces and the sale results in a savings to the US. Waiver requests using this justification
must be validated by the applicable MILDEP to determine if US cost savings would be realized.
The savings must substantially offset the revenue foregone by the potential waiver. The
MILDEP determination will be coordinated with the MILDEP’s comptroller organization and

~ should be provided to DSAA prior to the LOA or Amendment being submitted for

countersignature. This waiver authority does not apply to a sale from stock unless the equipment
is being replaced by procurement of additional equipment which DoD is currently procuring for
use by US Armed Forces. N

(3) For sales when imposition of the charge would likely result in the loss
of the sale. Waiver requests using this justification should indicate that denial of the waiver
request will result in the loss of the sale. The competing item and its cost, if known, should be
identified. The request should be signed by a country representative authorized to accept (sign)
LOAs. Acceptance by the Purchaser of the LOA or amendment will negate this basis for a
waiver request. In order to expedite processing, the request should be submitted with the LoR.
The MILDEP should forward the request to DSAA immediately upon receipt.



of an estimate of the production quantity base that was used for calculating the charge. Requests
for waiver using this justification are not necessary. DoD Directive 2140.2 provides that
“approved revised NC recoupment charges shall not be applied retroactively to accepted FMS
agreements.”

‘ (4) For sales when an increase in NC charges results from the correction

130104.b
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Replace paragraph 130104.B. and 130104.B.1 with the following: VAP ,myy,-,,,’;?

‘ B. Cost Recoupment Waivers and Exclusions Some charges may be excluded or ;/zJ
waived (including reductions) in certain circumstances. DoD 7000.14-R, Vol. 15, Valuldd

paragraph 070104.C. provides more detail on these charges.

1. Nonrecurring Cost (NC) Charges

a. Exclusions. NC charges are exempted by the AECA and the FAA for
those countries and organizations whose LOAs are fully financed with MAP grant or
other funds made available on a nonrepayable basis. NC charges apply only to nrew
government-to-government sales of MDE. New sales of non-MDE are not eligible for
the charge. This policy does not nullify or modify government-to-government
agreements for waivers of NC/\that were signed prior to 1 January 1982.
o. LoRs » .
b. Waivers. Authority to approve NC waivers is vested in the SecDef and o T T~
delegated to the Director, DSAA. Waiver requests are Purchaser-initiated and sent to the WS,RA.
‘4 responsible MILDEP for submittal to DSAA. ¥Requests for waiver must be submitted to. B D
D v @’ ~-DSAA prior to acceptance of the LOA (or Amendment for increased quantities). All y’j
waivers are on a case-by-case basis—blanket waivers will not be considered. NC charges
may be waived or reduced as follows:

(1) For particular sales that would significantly advance US
‘ interests in NATO standardization, standardization with the armed forces of Japan,
Australia, or Ne and, or foreign proc t in the U oduction

arr Waivers, including reductions, must be specified by law and are no 7 7
prov1ded by general agreements /’—\_/—D
(2) For the saleSof MDE that is also being procured for the use of '(;W‘pj‘s :

justification must be validated by the applicable MILDEP to determine if US cost savings
would be realized. The savings must substantiall set the revenue foregone by
otential waiver. Theydetermination will be coordinated with the MILDEP’s comptroller
Mn;pg(? s organization and should be provided to DSAA prior to the LOA or Amendment being _
submitted for countersignature. This waiver authority does not apply to a sale from stock C Z
unless the equipment is being replaced by procurement of additional equipment which ==
DoD is currently procuring for use by US Armed Forces.

US Armed Forces and the-sale results in a savings to the US. Waiver requests using this ,.j
"

(3) For sales when imposition of the charge would likely result in
the loss of the sale. Waiver requests using this justification should indicate that denial of
the waiver request wottlé result in the loss of the sale. The competing item and its cost, if
known, should be identified. The request should be signed by a country representative
authorized to accept (sign) LOAs. Acceptance by the Purchaser of the LOA or
amendment will negate this basis for & waiver request. In order to expedite processing,

‘ | the e qs
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DEFENSE SECURITY ASSISTANCE AGENCY /8

WASHINGTON, DC 20001-2800

0 5 mAR 1983
In reply refer to:

1-01096/93

MEMORANDUM FOR DIRECTOR OF SECURITY ASSISTANCE, ODCSLOG
DEPARTMENT OF THE ARMY

DIRECTOR, NAVY INTERNATIONAL PROGRAHS OFFICe
DEPARTMENT QOF THE NAVY

ASSISTANT DEPUTY UNDER SECRETARY
(INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE AIR FORCE

DIRECTOR, DEFENSE INFORMATION SYSTEMS AGENCY
DIRECTOR, DEFENSE LOGISTICS AGENCY

DIRECTOR, DEPENSE MAPPING AGENCY

DIRECTOR, DEFENSE NUCLEAR AGENCY

DIRECTOR, NATIONAL SECURITY AGENCY

SUBJECT: Quality Assurancs on Defense Contracts and Subcontracts
Placed by the Government of Greece

Reference: Annex "C” to the Defense Industrial Cooperation
Agreament (DICA) between the Government of the United
States of America and the Government of the Hellenie
Republic Regarding Reciprocal Quality Assurance
Services

Please be advissed that under the terms of referenced Annex,
quality assurance services in connection with contracts and
subcontracts placed on or after 23 September 1992 in the United
States by {or under the Arms Export Control Act on behalf of) the
Government of the Haellenic Republic, or in Greece by (or on
behalf of) the Government of the United States, will be provided
by each Government to the other on a no-charge basis.

v Q

If the_g__li;gﬁasuuranégﬁtervié:aqare te ba performed with
regard to a procurement contract pursuant to a Letter of Offer
and Acceptance (LOA) with the Government of the Hellenic
Republic, such services Bhall not be charged (i.e., 0,5%) to the
Government of the Hellenic Republic, if the LOA was implemented,
as recorded in DIPS, on or after 23 Septamber 1992.




SENT BY:

+ 3-14-96 :12:02PM - 70300462541 % o/

3 O&MW

This action is pursuant to the authority of asection 21(h)(1)
of the Arms Export Control Act, as dalsgated in Bxecutive Order
11958, as amended. Contract audit and other coatract
administrative functions will continue toc be provided on a fully

reimbursable basis.

GLENN A. RUDD
DEPUTY DIRECTOR

Copy furnisheds _ . :
Deputy for Security Assistance, DFAS-DE Center
Director, FPoreign Contracting (OUSD(A)DDP)
Commandant, DISAM

&),
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ANGX "C" TO THEE
DEFINSE INDUSTRIAL COOPERATION AGREDMENT (DICR) ) WJWWM{/
BETWEEN ’
THE GOVERNMENT OF THE UNITED STATZS CF AMERICA
AND
TEE GOVERNMENT OF THE HELLENIC REPUBLIC

 REGARDING RECIFROCAL QUALITY ASSURANCE SERVICES

In implementation of Articles IV and VI of the DICA, the governments
of the United Statas of America and the Hellenic Republic have agzeed

as follows:

This agreement sets the following terms, conditions, and
procedures with regard %o guzality agsurznce services in support
cf defense contracts anc =ubcontracts certemeclated or executed

under the LICA.

™a procedures of NRIC Stzncardizstion scrsemenc Numbes 4107
(STANRG 4107) and 2llied Quality Assurence Publicatiosn Number -0
(AQAP~10) shall apply 2s supplemenzed by zhis agreement to the .
gltent consistent with thz laws ¢f borh covernments,

17 gpecial quality assurasce zrrerngemants are made for
international cocpexzstive projects in wiizh the United Stztes and
the Hellenic Republic parzicipate, thosa soecial arrangemants
sisll have pzecedence c¢ver this agreeme~t, Purchases by the
Fellanic Republic under tha Foreign Military Sales (EMS) Program
will be handled under United States FMS crocedures. Nermally,
fMS purchasess will be z2%fcrcecd the same quality sssurance
services that are proviced f£or similar Cepartment of Deferss

procurements.

The objective of thls agreszmenc is to ensure each participating
governmant i{s able to employ the most effsctive and eificient
Guality assurance support possible when acting under the DICA.
Nothing in this agreement i3 to be conscrued as impaizing a
purchasing goveramant’s access t0 its cocntractors and their
records as may be contractually authorized.

10-14
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I. Gengmal éww

A flexible arrangement is envisioned under which a purchasing
government may, on a case-by-case basis, request full quality
assurance support as dascribed in AQRP-10 or, alternatively, request
specific sarvices listed in AQAP-10 as it considers appropriate to
the circumstances. The purchasing govarnment may elect tc perform
other nacessary services through its own on-site representative and
will inform the host government in such cases, in order to avoid
duplication of the work performed by the host government. The
purchasing government may modify a raquest for support during
contract perfc:mance after consultation with the host government.

The participating governmsnts shall accept all reasonable requests
for quality assurance services and shall increzse resources, to the
extent nacessary, to perform the services requested. Quality
assurance services sh2ll be carried out according to the procedures
in STANAG 4107 end AQAP-10, ¢r the equivalent proceduzes each
government uses for its own cIntréacts.

Contraetg shall contaln suitzzle pravisions for the host government
to act for, ard on behalf of, the purchssing government; shall
autherize access to contracticr facilitiss and records and use of
contractor zssets as necessary for the performance of guality
assurance service; and shall include the appropriate contractual
quality requirament imposad con the contractor, if anollcable.

Whers raprescntatives of toth participating govermments deal with a
contractor at the same lecazion in support of the same or separatce
contracts, they shall operate in full concert accorcing teo acreed

. upon tarms of referance.

The participating govaernments shall designate a singls office to
receive requests for quality assurance services. This office shall
arrange for the required cervices to be parformed by the appropriate
naticnal organization. In addition, each participating government
may elect to designate an office in or near the other participating
country to act as focal point through which requests for quality
asgurance will be forwarded. The hest government will endeavor to
keep the purchasing goverrment's focal point apprised of curzent
quality assurance practices and rescurces to help ensure that
raquests for services are reasocnable and prudent. The focal point
shall advise the host government concerning contrsct requirsments and
clarify requests for services as necessary.

[ 28]
s
)
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SENT BY: 5-14-96
' II. Procedures . éWW

Requests for government guality assurance in the Hellenic Republic

. shall be directed to:

Ministry of National Defance

Defence Industry Directorate

Quality Assurance Branch

Holargos .
Athens, Greece ‘

Requests for government ‘quality assurance in the United States shall
be directed to:

Daefense Logistics Agency
Defansa Contract Managemant Command - International

International Logistics Office
201 Vvarick Street
New York, NY 10014-4811

The Zormat £or requests for quality assurence sasll bs 2 described
in Annex A to STANAG 4107, with the following additlonal information:

In block 7, includa the type of eguipment to which the material
or spare parts pertain, and the Armed Forcss (Army, Nevy, and Air
Force) that employ the equipment.;

’ In plock 10, stake the desirsd services, if less than
comprenensive support 1is nescded.

The requests shall reference STANAG 4107 and this agreement to the
DICA, and shall be processed accerding to the procedures in the

_ STANAG. Acceptance or rejecticn shzll be mace within 45 calendar
days of receipt by the perferming government. The STANAG procedures
shall be followed in regard tc notifying the purchasing office of
unsatisfactory conditions, processing deviations and waivers, and
issuing certificates of confermity.

Pirect communication betwaen the purchasing cffice and the assigned
quality assurance office is authorized and encouraged in resolving

contract preblens. The purchasing government shall retain final
authority over contract intarpretations and enforcement actions, and
cshall advise the quality assurance office in a timely fashion on such

macters as needad.

In the event the purchasing governmant envisions the assignment of
en=site represantatives, proposad terms of rafarence describing an

10-16 | l'b?)"
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appropriate wcriking relaticnship with host government representatives

will be suggested to the host goverament as esrly as possible. qwﬁﬂvf

7. massnsiBlity and Lisbility Boke o

Nothing in this agreement shall relieve the contractor of any
rasponsibilities under the contract. No liability will attach to tha
goverrmant, its officers or agents, acting under this agreement on
behalf of the other government.

IV. Ezofectiop of Information '

Classified information obtained through implementation of this
agreement shall be protacted eccording to the provisioas of the
United States-Greswce General Security of Milizary Information
Agreement (GSOMIA) of January 7, 1986, with annex on Industrial

Procuremant Procedures.

Controlled unclassified information shall be protected in accordance
with Document Numbar 8, as zpproved June 15, 1989, hy the senior
sacurity officials of NATO member nations for application to
multi-national erzmaments cocperation pregrane,

V. gharaes

Services shall be provided uncer this agreement fres of charce for
all contraczs, subcontracts, and FMS Letters of Offer and Acceprznce
entered into on or after the effectivity dete of this agresment. If
either covernment determires that chazrges will ke necessary, they may
te icrosed Zcr futuse servicaz follewing tih-es months advance notice.
Should charges by the United States beccme necessary, FMS procsducss

shall apely.

VvI. Duzagtioo gpd Igterpretasion

Thie agreement shall remain in eifsct for z peried == set forth in
Article XI of the DICA, and may be terminated under tne canditions =zs
get forth in that Article and paragraph VII, below. In the case of
conilict becween provisions of this agreement end the DICS, :he

lattar shall control.

VII. Raviey Qf Aqzuement

This ag-eement shall be reviewed every two years to determine if
implementaticon has been ag intended and to modify the agreement as
necessazry. Either government may terminate this agreement in
accerdance with Article XI cf the DICA, if as a result of these

10-17 @
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reviews, that goverrment telieves thar the terms of this agreement

have not been, or cannot be, :ulfilled.

VIII. Effective Date

This agresemant shall come into effact on the date of the last
signatuze. *

. 197 2~
Done at ﬂ‘/ enf this o3 ?’day of .&lé_@épin duplicate in English.

FOR THE GOVERNMENT OF THE FOR THE GOVERMMENT OF THE
UNITED STATES OF AMERICA: HELI LIC:

10-18



Wells, Wayne, CIV, DSAA/OPS

To: Spradley, Bill, , DSAA/COMPT
Cc: Johnston, Bill, , DSAA/COMPT; O'Brien, Kay, CIV, DSAA/FPD
Subject: RE: Table 1301-1 of SAMM (Contract Admin Reciprocal Agreements)

t/L€)30 @ 09l

Bill,

Apparently, OPS-MGT first received a copy of DSAA’s Mar 93 memo regarding Greece from Dee

Burgess (USASAC) in May 1996, too late for SAMM change 7. As now configured, the next change will include for
Table 1301-1: Add Greece (effective 23 Sep 92) for Quality Assurance and Inspection; and, place countries and
organizations in alphabetical order. This could change if Chap 13 is revised entirely.

Am hoping to include revised Chap 13 in the next change (being rewritten by Ms. O'Brien and DISAM), so
have no good estimate of publication date (likely before the end of the year in any case). If omission of Greece is
causing problems now, might consider a memo to MILDEPs saying the '93 memo remains effective pending

“inclusion of Greece in the SAMM.

Please call (x367) if we should be doing something differently--
From: Spradley, Bill, , DSAA/COMPT
To: Wells, Wayne, CIV, DSAA/OPS
Cc: Johnston, Bill, , DSAA/COMPT; O'Brien, Kay, CIV, DSAA/FPD
Subject: Table 1301-1 of SAMM (Contract Admin Reciprocal Agreements)

Date: Thursday, April 24, 1997 2:12PM

Wayne, need your help on getting the subject table updated.

During our joint review of FY 1993 FMS CAS billings in February 1993, it was noted that there were a number of
country codes left off of Table 1301-1. It was also noted that Greece had not been added to Table 1301-1, even
though a memo was put out by our Deputy Director (reference DSAA memo 1-01096/93, dated 5 March 1993,
Subject: Quality Assurance of Defense Contracts and Subcontracts Placed by the Government of Greece) adding
Greece to this table. Based on this, an updated "Table 1301-1" was forwarded to FMD-FPPB ( reference
COMPT-PBD Whitey dated 25 Mar 94, same subject) for their blessing and onward processing to you. Answers to
my follow ups with FMD-FPPB and FPD (Dick Miles, Carl Miller) since that time were that my changes had been
forwarded for inclusion into the SAMM and the release was "imminent”.

Could you please research and let me know if you have these changes? I you do, please let me know when you
expect these changes to be released and printed as a change to the SAMM? If you don't have these changes, |
will ask FPD to send my package up to you.

As you know, this table is used by Army, Navy, DLA and DCAA when computing their monthly FMS CAS bills. As
such, if this table don’t include all the current reciprocal agreements and isn't current and up-to-date, overbillings
will occur and FMS CAS funds will be erroneously paid to these MILDEPS and DoD Agencies. FY), we expect to
collect approximately $144 million in FY 1997 and our FY 1997 FMS CAS bills will be approximately $160/165
million. So I'm trying to close the door on all overbillings. Getting this printed in the SAMM will help reduce
overbillings.

Please let me know if you need something again on this. Thanks.

Page 1
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SOURCE OF

* Contractor rebuild/frepair modifications must be coded "P."
**+ Requires approval of Director, DSAA.
##++  Requires approval of the President.

TYPE OF
ASSISTANCE SUPPLY
TYPE OF SALE CODE CODE AVAILABILITY TERM(s)OF SALE INITIAL DEPOSIT
15. Any, Section 23 or 24 YA As Required N/A FMS Credit As shown in the Financial
- Annex
16. Sec. S03(A)(3), FAA M As Required Anytime MAP Merger As shown in the Financial
Annex
17. Combination of above (Show two or more As shown in the Financial
resulting in more than terms, as appropriate) Annex
one term of sale
~18—FederatRepubticof e DOD will draw re-
~Germapy. ed payments frop
19. Any, Scction 23 or 24 N As Required N/A FMS Credit As shown in the Financial
(Non-Repayable) Annex

W-8¢°S01IS dOod



DEFENSE SECURITY ASSISTANCE AGENCY g Wﬁkﬁﬂﬁw’”ﬂ/—‘

WASHINGTON, DC 20301-2800

96 JUL 1936

In reply refer to:
[-04345/96

MEMORANDUM FOR ASSISTANT DEPUTY UNDER SECRETARY
(INTERNATIONAL AFFAIRS) (IAE/TAX)
DEPARTMENT OF THE AIR FORCE

DIRECTOR FOR INTERNATIONAL DEVELOPMENT AND
SECURITY ASSISTANCE (SAUS-IA-SA)
DEPARTMENT OF THE ARMY

" DIRECTOR, NAVY INTERNATIONAL PROGRAMS (60/04A)
DEPARTMENT OF THE NAVY

DIRECTOR, DEFENSE MAPPING AGENCY
DIRECTORATE OF INTERNATIONAL PROGRAMS AND
OPERATIONS (1I0)

I | DIRECTOR, DEFENSE SPECIAL WEAPONS AGENCY (FMA)

DIRECTOR, DEFENSE LOGISTICS AGENCY
INTERNATIONAL PROGRAMS OFFICE (MMBN)

OFFICE OF MILITARY PROGRAMS
ARMY CORPS OF ENGINEERS (MP-MD)

SUBJECT: German FMS Cases - Term(s) of Sale
Reference: DOD 5105.38-M, Table 1301-2, Number 18

The Terms of Sale to be included in Letters of Offer and Acceptance (LOAs),
amendments and modifications for the Federal Republic of Germany (FRG) as indicated in
reference Table are no longer applicable. Please delete this as a Term(s) of Sale in all future
LOAs, amendments and modifications for the FRG. This change will be included in the next
Security Assistance Management Manual (DOD 5105.38-M) update.



The DSAA point of contact for this matter is Ms. Helen McFarlane, DSAA/COMPT-
CPD, at (703) 604-6565, extension 229.
= [UEST
Jampes'A. McQuality
Comptroller

Copy to: DSAA/OPS-MGMT

DSAA/OPS-ERP

DSAA/COMPT-FPD

DFAS-DE/I

CDRUSASAUC, Alexandria, VA (AMSAC-MP)

Liaison Office for Defense Materiel USA/Canada
11150 Sunrise Valley Drive
Reston, VA 22091
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DEFENSE SECURITY ASSISTANCE AGENCY
PLANS DIRECTORATE
Programs Division

DATE: 22 Jan 1997

MEMORANDUM FOR: MR. WILLY BRANDT

SUBJECT: Update to Section 1400 of the SAMM

Please replace the current Section 1400 - Special Defense
Acquisition Fund, of the SAMM with the attached update the next
time changes to the SAMM-are made. In addition please delete
Table 1400-1 and 1400-5. -

Gl S

Beverly |Rexrode
Chief, "YGM Division

A by
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140001. DOD 5105.38-M -

SECTION 1400 - SPECIAL DEFENSE ACQUISITION FUND

140001 AUTHORITY AND PURPOSE

A. Authority SDAF was authorized in 1981 by enactment of Chapter 5 of the AECA.
The SDAF Charter and Operation Instructions were approved by the Principal Deputy Assistant
Secretary of Defense (Comptroller) on 30 December 1982. Sec 51(a) of the AECA (22 U.S.C.
2795(a)) was amended in 1989 and provided that SDAF may be used for narcotics control
purposes. Decapitalization of SDAF was initiated in 1993 with no new procurements authorized
after 30 September 1995.

B. Purpose SDAF funds the procurement of defense articles in anticipation of sale to
foreign governments. The basic objective of the fund is to facilitate delivery of material in
advance of normal PLT for selected items of materiel. Such source enhances the USG capability
to satisfy urgent military requirements of allied and friendly nations while avoiding diversions
from US forces.

C. Policy Guidance This chapter is the principal source of policy necessary for
implementation of SDAF. In addition, other guidance facilitating program execution includes
DoD 7000.14-R; the SDAF Charter; standard operating procedures (SOPs) previously distributed
to DoD components; and IA implementing instructions.

140002 MANAGEMENT SDAF is implemented through the followmg components of the
DoD organizational structure:

A. DSAA DSAA has overall management responsibility for SDAF. Specific DSAA
responsibilities include, but are not limited to, the following:

1. Issuance of SDAF funding documents to maintain articles and services procured
by the Fund;

2. Allocation of SDAF assets for the USN and the USAF;
3. Assessment of fund status to include profit and loss analysis.

B. IAs The IAs have overall responsibility for program implementation. Tasks
performed by IAs include, but are not limited to, those cited below:

1. Program management of SDAF assets

1400-1 @



140002.B.2. DOD 5105.38-M

2. Contract management
3. Allocation of selected assets for NSA and the USA

4. FMS LOA management for sell-out of SDAF equities from LOA preparation
through delivery reporting.

C. DFAS-DENVER DFAS-Denver performs centralized accounting and no other
activity is authorized to disburse, or collect, SDAF funds. In addition to duties common to all
FMS programs, DFAS-DE assures the adequacy of FMS Trust Fund deposits to meet case
requirements of SDAF sell-out and transfers such amounts to the SDAF account as required.

140003 OVERVIEW OF OPERATIONS

The operation of SDAF primarily encompasses buy-in and sale (or sell-out). Buy-in is
generally complete. Sales through the established FMS process are expected to continue until
SDAF closeout. Following the decision to provide funding, DSAA issues a MIPR, DD Form
448, to the appropriate JA. When a sale is pending, SDAF assets are allocated by DSAA or the
IA as applicable. At the time of LOA acceptance, the asset moves from an allocated to a sold
status. In general, LOA standard procedures apply (see Chap 7).

140004 PROGRAM IMPLEMENTATION

A. MIPR Issuance DSAA issues MIPRs to the appropriate IA for the maintenance of
SDAF procured items. MIPRs are processed generally in accordance with DFARS 208.70,
Coordinated Acquisition. A Category II method of funding (Direct Citation) is normally utilized.
DFAS-Denver will be identified in each contract as the paying station. Each SDAF MIPR is
restricted to one major end item and associated spare parts, ground support equipment, or other
related items.

1. Upon receipt of the MIPR, the IA processes “Acceptance of MIPR”, DD Form
448-2. Affixing a stamp to the DD Form 448-2 as acceptance of the MIPR is not acceptable.
Use of a Category I Method of Funding (Reimbursable) is prohibited unless agreed to in advance
by DSAA. Acceptance of MIPR requires the identification of costs in the categories shown in
Table 1400-2 “MIPR Cost Checklist”, to assure SDAF full cost recovery. A completed copy of
Table 1400-2 must accompany the basic MIPR acceptance and balance to the MIPR value. See
DoD 7000.14-R for clarification on how to accumulate the costs for Table 1400.2. MIPR
adjustments (i.e., requests for additional funds, withdrawing funds, change of quantity) are the
responsibility of the procuring IAs to initiate. Any later requests to amend existing MIPRs will
be justified in Blocks 12 and 13 on DD form 448-2. Upward adjustments in funding
requirements can only be requested via the IA, and require a MIPR amendment processed by
DSAA. Adjustments changing MIPR quantity require DSAA approval. MIPR acceptances must
be accompanied by a forecast of disbursements for the procurements covered by the MIPR. The
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disbursement forecast requires updating based on the commulative disbursements for all
contracts and in-house efforts. MIPR acceptances must also include estimated delivery dates and
subsequently provide contract delivery dates, including adjustments, when known.

2. If it is determined to be necessary, due to the urgency of the requirement, and
modification of an LOA is not possible, a reverse MIPR may be used for the sale of an asset. A
reverse MIPR is also required when SDAF owned assets are used to pay back the IA for assets
diverted from the IA’s inventory to satisfy urgent FMS requirements. Acceptance of a reverse
MIPR by DSAA authorizes IAs to purchase defense equipment from the SDAF account. The
procuring activity prepares and sends a MIPR to DSAA providing funds and requesting the
purchase of assets previously identified by mutual agreement between the IA and DSAA. DSAA
accepts the IA’s MIPR and forwards the MIPR and Acceptance to DFAS-Denver for billing.

B. Allocation Process The SDAF allocation process is as follows:

1. The applicable IA verifies the availability of SDAF assets to meet a foreign
purchaser’s request;
Comot/RIMD
2. TA notifies DSAA@kmeﬁPG‘Pﬂimmediately upon receipt of an LOR when SDAF
assets are involved.

Cog\'éﬂmp. .
3. Initiates the decision process for allocating assets.

4. Generally, SDAF assets are allocated by DSAA. In some instances, NSA issues
priority allocations for COMSEC. The USA has allocation authority for the SDAF assets it
manages upon approval by DSAA.

5. DSAA or USA issues an allocation message or fax, directing LOA preparation
and specifying the item, quantity, and other pertinent information.

6. Asset allocations are reviewed periodically by DSAA and the 1As to assure
transactions are completed or to initiate proper follow-up.

140005 SALES TO THE SDAF (BUY-IN)

A. General Materiel and recurring services in support of purchases by SDAF will be
priced according to the requirements in DoD 7000.14-R.
. DOWCF ~
B. Pricing of SDAF Items Purchased From Stock BBSF-funded items sold to SDAF
will be priced at standard price plus the current replacement surcharge rate for non-CLSSA
customers.

C. Interdepartmental Orders Sub-MIPRs issued by one IA to another may not cite
SDAF funds. Sub-MIPRs must cite the issuing IA’s funds.

1400-3
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D. Payments for CAS IAs bill CAS to DFAS-DE simultaneous with other CAS billings
for FMS and DFAS-DE makes payments to the IAs from the CAS account. The CAS account
will be replenished at a 1.5% rate applied to contract disbursements on SDAF purchases. In the
event SDAF assets or equities are sold to an FMS customer for which a reciprocal waiver of CAS
is in effect, the amount for CAS paid to the IA will be refunded to the SDAF account. Payment
of CAS is also required on ammunition purchases.

140006 INVENTORY CONTROL AND REPORTING

A. Custodial responsibility SDAF inventory is the responsibility of the IAs. The
procedures for proper inventory management followed for other DoD inventory should be
followed for SDAF. SDAF items, as defined in the MIPR, are accounted for and traceable by
established mechanisms such as serial numbers. Additionally, quarterly inventory reporting to
DSAA in the format shown in Table 1400-3 as well as a year end inventory of assets on hand, not
on an implemented case, are the responsibility of the IAs.

B. Reporting Deliveries to the SDAF Account Delivery of items to the SDAF account
will be reported to DSAA as part of the quarterly inventory report (Table 1400-3). Delivery of
items should correlate to the same end items for which MIPRs were provided. For items
provided from DoD sources, SF 1080 billings, with accompanying back-up detail, will serve as
the source documents. For items provided from new procurement, DD 250s, with accompanying
back-up detail, will serve as the source documents.

C. Storage of SDAF Inventories Major SDAF equipment held in DoD inventories will
normally be segregated from other DoD items. However, as an exception to this general policy,
SDAF items may be co-mingled with Service inventories for specific purposes such as reduction
of loss for shelf life items. IAs will forward bills for SDAF storage to DFAS-DE. Bills will be
for direct out-of-pocket costs incurred on major equipment.

D. Inventory Losses If SDAF items are lost while held in inventory, the responsible IA
will conduct an investigation in accordance with the requirements of DOD 7200.10-M. Results
of this investigation will be forwarded to the Director, DSAA for disposition, to include the
possible billing of the IA for the loss.

140007 PRICING SALES FROM THE SDAF (SELL-OUT) Sales from SDAF will be
priced according to DoD 7000.14-R. Sales from SDAF are distinguished from sales of DoD
stocks and sales from new procurement.

A. Stabilized Pricing Stabilized pricing insures that the price of major items remains
the same from initial appearance on the LOA to delivery reporting and LOA closure. SDAF
items will be quoted as firm prices and the LOA will be annotated accordingly. Amendments or
modifications are generally not processed for SDAF LOAs in order to accommodate normal
changes in buy-in costs. For @?ﬁitems, the reported price at the time of delivery may not

agree with the LOA price due to cgtalog pricing. The pricing elements outlined in Table 1400-4

pweF 1400-4
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140007.A. ' DOD 5105.38-M
and DOD 7000.14-R comprise the selling price of items sold from SDAF.

B. Sales to FMS Countries The price for SDAF assets sold to FMS countries will be
computed by establishing a base acquisition price as described below. Applicable NC charges
will be added to the base price to arrive at the SDAF selling price. Charges for PC&H,
transportation, and FMS administrative surcharges are additives to (and not a component of) the
item selling price.

1. The SDAF full value base price will be the higher of the SDAF procurement
price or the current DoD contract price.

a. The SDAF procurement price is the total estimated unit price as
reflected on SDAF procurement requests for the item being priced, and includes appropriate add
on charges.

b. The current DoD contract price, identifying add-on charges, will be
estimated by IA.

2. In accordance with DoD 7000.14-R, if DSAA determines an SDAF item is of
reduced utility, an appropriate reduction to the price may be made. Such a reduction could
conceivably lower the selling price to below the SDAF cost.

140008 FMS SALES OF SDAF ITEMS

A. P&A Data Requests for P&A for items that are on contract for SDAF procurement
are coordinated with DSAA prior to responding to the LﬁfR. DSAA, in conjunction with the I1As,
will decide whether to fill the request from SDAF contracts, D¢D inventories, or new
procurements. The IA responds with P&A data. Pricing information will be coordinated with
DSAA prior to release. '

B. LOA Management Except as shown in this chapter, LOAs for SDAF items will be
prepared in accordance with guidance provided in Chapter 7:

1. Originally, all SDAF LOA designators were assigned by DSAA and used an IA
code of “Q”. Currently, the USA is utilizing a “B” IA Code, “J” designator, and “F’ Source of
Supply Code to indicate SDAF.

2. SDAF and non-SDAF items are normally not included on the same LOA.
Army “J” cases include both SDAF and non-SDAF lines. SDAF and non-SDAF items will not
be commingled on the same LOA line.

3. The SDAF Financial Analysis Worksheet (FAW) (Table 1400-4) must be
provided for each line and is to be used in lieu of the regular FMS FAW when source of supply is
SDAF. The SDAF FAW must include the SDAF MIPR line and support line numbers. DSAA
RlansPEM requires an extra LOA accompanied by three sets of SDAF FAWs (one copy for

C.Omn,o‘\" AMp
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| ComnpY-R0ND

DSAA/E}eaev‘PGT{], one copy for DFAS-DE SDAF, and one for DFAS-DE country manager).
When a variation in price occurs on the LOA, a new SDAF FAW must be submitted for each line
affected on the basic LOA.

4. For “J” cases, payment schedules must distinguish payments required for
SDAF lines. Payment schedules must reflect disbursement profiles for applicable SDAF
contracts. Payment schedule changes on SDAF LOAs must be approved by DSAA/Plars/RPGM.
Corm/o}’ﬂMD
5. Initial deposits as normally computed for FMS LOAs will be increased by the
value of disbursements already made for SDAF . items being sold. DFAS-DE will provide
disbursement information on SDAF items upon request to activities preparing SDAF LOAs.

6. Amendments or Modifications to SDAF LOAs are generally not processed for
normal changes to SDAF buy-in costs. However, country-specific changes which affect SDAF
buy-in costs should be reflected by an Amendment or Modification. Other changes such as those
relating to quantities, delivery schedules, and policy changes should also utilize an Amendment
or Modification as appropriate (see Chap 8).

7. Signed copies of LOAs, Amendments, and Modifications, involving SDAF
items, should be forwarded to DSA
Comnp} ﬂMD

C. Requisitioning and Billing Procedures for Items Purchased from DoD Stocks
(MILSTRIP) For PBE&F¥ items, the requisitioning activity uses its own fund code, Signal Code
L, and the activity’s DﬁDAAC. DFAS-DE is billed by SF 1080 for all reimbursable costs.

we¥

D. Pavmento for Transportation of SDAF Items Costs not included in the item price,
incurred to transport materiel to assembly or holding points, are funded on the original MIPR
issued for such materiel. When a GBL is processed by a transportation officer, a copy of the
GBL will be forwarded to DFAS-DE. This will alert DFAS-DE that transportation costs will be
incurred against the original MIPR. DFAS-DE is the paying office for all FMS GBLs. Attach
copies of the GBLs to the copy of the Daily Register of Meal Tickets and Transportation
Transactions provided to DFAS-DE. Recoupment of transportation expenses for FMS sell-out
will follow existing FMS guidance in DoD 7000.14.R.

E. Supply Discrepancy Reports(SDRs) This supplements guidance contained in
Section 80207 and DoD 7000.14-R. It is DoD policy that the appropriation that is credited with
proceeds of a sale will pay SDR costs or replace the material when the USG is deemed to be
liable to the FMS customer. Hence, it is DoD policy that SDAF should finance SDRs on SDAF
cases, when applicable. When SDAF is considered responsible for a SDR, the SDRs must be
submitted to DSAA, along with a legal opinion when required, for concurrence. '

F. LOA Closure See Section 130503. SDAF LOA closure involves additional reviews
as follows:
Co,m,o\' ARmp
1. SDAF LOA Closure - “Q” Cases DFAS-DE informs DSAA/Blans/P6GM —
monthly of those LOAs for which all collections have been made, accounts are balanced, and
which are ready for closure.

1400-6 ("7—(;
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2. Combined SDAF/IA LOA Closure - “B, D, P, M”> LOAs - DFAS-DE as
Financial Manager DFAS-DE is the financial manager for any FMS LOA line on IA LOAs that
sell SDAF assets. Closure responsibilities are accomplished as agreed between DFAS-DE and
the appropriate IA for each SDAF LOA line. Once an LOA line is balanced, DFAS-DE informs
DSA that the line is ready for closure and requests approval. Final closure of an
LOA line will not be accomplished until the amount of SDAF reimbursement is approved by

DSAAﬁ/E{ans%PGM.

C“”’f’“ ﬂMP 3. SDAF LOA Closure - DFAS-DE is not Financial Manager LOA closure
responsibilities for the sale of SDAF assets transferred to a Purchaser, wherein DFAS-DE is not
the LOA line manager, resides with the appropriate IA responsible for the FMS LOA or LOA
line. DSAP/E}&BG/PG@ assures recoupment of the appropriate amount to the SDAF account.

C,ow-r,o‘}' RMD

140009 SDAF DELIVERY REPORTING

A. Delivery Reporting Assets sold to an FMS customer will be reported to DFAS-DE
by the IAs on DD 1517 (See DoD 7000.14-R). LSC must be excluded from the reported
delivered price. Two categories of items will be reported to DFAS-DE.

1. Major Equipment Major SDAF equipment items shipped to FMS customers
will be reported to DFAS-DE by the IAs on DD 1517 within ten days of shipment

2. Support Items Support items owned by SDAF and sold to an FMS customer
will be reported to DFAS-DE by the IAs on DD 1517. Reports will be submitted to DFAS-DE
within seven days of the date of the drop from inventory and contain the latest FMS price for the
items being sold.

B. Delivery Codes SDAF shall use three delivery source codes. |

1. SA - Sale of items originally purchased from DoD inventories.

2. SD - Sale of items procured from contractors by the Fund. This delivery
source code will compute PC&H.

3. SE - Sale of items procured from contractors and shipped directly from the
contractor to the FMS customer, providing there is no requirement for any special packing,
crating, or handling. This delivery source code will not compute PC&H.

140010 REPORTING Input for the report requirements (A through C) will be provided by
DFAS-DE.

‘ A. Reporting DFAS-DE prepares a number of reports in accordance with applicable
sections of DoD accounting manuals.
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B. Collection Reporting If SDAF were to be recapitalized, DoD components would be
responsible for identifying SDAF collections from authorized sources and for depositing these
collections to account 11X4116. Monthly reporting of SDAF deposits to DSAA/COMPT is
required by the 25th day of each month. As a minimum, a segregation of the SDAF deposits into
the following subheads (limits) that show the source of collections is required.

Accounting
Subhead Source

1 Non-excess principal/major end items which will not be replaced
within the obligation availability of current procurement
appropriations.

2 Excess stock fund and procurement secondary items.

3 NC charges.

.6 Contractor rental payments for USG plant and production
equipment. '

i Payments from FMS Trust Fund or Military Assistance
Appropriations for sale of SDAF equity in contracts and
inventories.

8 . Payments from IA Appropriations for SDAF items transferred to

the IA for temporary use and which are not returned.

C. DOD Internal Reporting Defense items received from SDAF and taken into
property accountability by the IAs require quarterly reporting to DSAA as described in Table
1400-3.

1400-8
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Table 1400-1 %M“b b

SDAF Schedule for Procurement Plan Development

Planning _
D I * ! I . oI
15 Jan DSAA memos (IAs and DSAA Operations apd message
(CINC/SAO:s) Sent, requesting nominatiogs.
31 Mar Nomination replies to DSAA Plans. D-\\,a‘t
Apr—May DSAA Plans prepares FY Plan (D). AW 1300 )
25 May distributes FY Plan (Draff) for review. YW Y9 ~ P
S Aug : - Replieg to DSAA Plans . F" o 2
Aug - Sep DSAA Plqns prepares FX Plan (Final). W Y ST t)
25 Sep DSAA FY Plan (Final) to OMB.
10ct | - DSAA FY Plan\inal) to Congress
- Oct—Dec DSAA Comptrollensigns and issues MIPRs to implément Plan.

(Ijote: Depgnds upom\when Congress passes Appropriation.

AN

* The exact calendar date will vary slightly from year to year, based on weekends, holidays,
or similar adjust{‘nents. :

Table 1400-1. SDAF Schedule for Procurement Plan Development \\

1400-11 Change No. 3, 1 March 199'E
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Table 1400-5

Defense Security Assistance Agency
pecial Defense Acquisition Fuhd
Loan Agreement /

vy ¢ oor

Under the authority of Chapter 5 ot\the Arms Export Control Act (AECA) and enacted by the
International Security and Development Cooperation/Act of 1981, the defense items listed on
. the attached listing are loaned to the (Implementing Xgency) . The (Implementing Agency) will

bear the cost of operation and maintenance\ ganed items, the cost of restoration, or the cost

of replacement with a new items upon the tégmigation of the loan period. If the items are to be
replaced at the end of the loan period, the replasement items will be of like kind and quantity and
will be new and of equal or greater utility. The'lodq period begins (Date) .

At the end of the loan period _(Date) , the _(Impletyenting Agen will have completed the
restoration, replacement, or purchase of/the loaned itdqs and will have rgported the status and
disposition of the loaned items to the/Director, DSAA\ If, at the end of the loan period, the

(Implementing Agency) has not restored, replaced, or purchased the items, the (Implementing

Agency) will not use the items any frther without first executing a new SDAF loan agreement.

Director, D¥AA Itplemsgting Agency
(Signatpfe) (Sighature)

ﬂate) (Date)

Table 1400-S. DSAA SDAF Loan Agreement

7% b
1400-16 Change No. 3, 1 March 1991
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g7 Security classification of the TDP:

(

q 8 D¢D compénent recommendation on releasing the TDP:

DOD 5105.38-M

TABLE 1401-1
DATA SHEET FOR TDP TRANSFERRED FOR OPERATION AND MAINTENANCE

1. Nomenclature of hardware, major end item or component part, as applicable:

2. Major assemblies or components in TDP having USG patent or other proprietary rights not
releasable without prior approval:

3. Copy of all pertinent correspondence with the purchaser conceming the TDP is attached.

4.  Statement as to whether the TDP requirement would be met by means of pertinent DOD
instructions, maintenance manuals or other similar publications:

- 5. In-country inventory of major end items requiring maintenance support from the requested

TDP:

6.  Current status of D@D maintenance capability; e.g., is there an excess depot level capability
at the D¢D facility:

7. EaYwmraltd daxe \03 Whith v\sb M.Joam gaom\yo me\.r wi)

U ATIAAIR

TABLE 1401-1. Data Sheet for TDP Transferred for Operation and Maintenance.

=)
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TABLE 1401-2
DATA SHEET FOR TDP TRANSFERRED FOR STUDY OR PRODUCTION

Nomenclature of hardware, major end item or component, as applicable:

Quantity to be produced by, and production schedule of, the requesting government:

Intended use or end disposition of item to be produced, to include names of third country
purchasers, if item 1s for third country sale:

Current status of UxSxproduction and stock on hand of item(s) involved:

a.  USxproduction:

b.  Stock on hand:

c.  Excess or about to be excess:

U,Sxand foreign production history for last five years:

d. [}xs,‘:
b. Foreign:

Future U Sy production plans (define planned quantity in two categories, i.e., approved or
proposed); '

a. Approved:

b. Proposed:

Current U,Sysource(s) of supply for item:

Current cost to UySx Government of the item, and whether it is produced in-house or under
government contract:

7. EO AR A DA \ova WWOn WD MPIL &Dm\a mﬂao;}, wil

‘T&)'\I‘IY\\VV\G\\-EQ- .

TABLE 1401-2. Data Sheet for TDP Transferred for Study or Production.

N
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- releasable without prior approval:

DOD 5105.38-M

Security classification of the TDP and of the item to be produced:

a. TDP:

b. Item:

Other countries authorized to produce the item:

Impact sale may have on U,Sy, FMS and/or other programs:

Whether intended recipients of production have previously obtained the item to be produced
and quantities obtained, actual or estimated:

Major assemblies or components in TDP having patent or other proprietary rights not

Copy of all pertinent correspondence with the purchaser concerning the TDP is attached.

Statement as to whether the TDP requirement would be met by means of pertinent D¢D
instructions, maintenance manuals or other similar publications:

Dﬂ)D component recommendation releasing the TDP:

TABLE 1401-2. (Continued)

1401-28 o)



DEFENSE SECURITY ASSISTANCE AGENCY
Bock M
WASHINGTON, DC 20301-2800
5 min, 9]
In reply refer to:
1-02224/97

MEMORANDUM FOR ARMY IDEAS FOR EXCELLENCE PROGRAM (AIEP)
(DACS-DMC-P)
ATTN: SPC McFarland/Ms. Richardson

SUBJECT: Request for Evaluation of Army Ideas for Excellence

Reference your memorandum dated 12 February requesting evaluation of a suggestion to
change the Security Assistance Management Manual (SAMM), Chapter 14, section 1401, related
to the requirements for transferring Technical Data Packages (TDPs) to Security Assistance

- customers.

The suggestion is to add a line to the data sheets that are required to accompany TDP
transfers. This addition would be a statement indicating the length of time the DoD component
can logistically support (and use) the related asset. The purpose behind this action is to provide
reviewers with additional information so they may decide whether or not the TDP should be
transferred for the purposes stated in the request.

We agree with the Army’s proposal. The suggested statement, or something similar, will
be incorporated into the perinent TDP data sheet examples in the next SAMM change. We
appreciate your recommendation.

S“br\ -

Henry W7 Stratman, COL, USA
Acting Director

Security Assistance Operations



1.  AMCRM-P ATTN: Mary Ford
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2.
3.
4,
5.
X |Action File Note and Return
Approval For Clearance Per Conversation
X |As Requested For Correctlon Prepare Reply
Circulate For Your information See Me
Comment Investigate Signature
Coordination Justify

REMARKS

Subj: Idea Number AMSS960233

s requested, subject suggestion is being returned to your office along with USASAC s evaluation (DA Form
2440). Request this suggestion be forwarded to Defense Security Assistance Agency (DSAA) as requested by

TACOM; USASAC concurs.

- /'* 4
DO NOT use this form as a RECORD of approvals, concurrences, disposals,
clearances, and similar actions @

: (Name, org. symbol, Agency/Post)

IEP COORDINATOR

Room No.~Bldg.
New Cumberland
BLDG 54 Bay 5

Phone No.

DSN 977-8489

DOD EXCEPTION TO OF41
APPROVED BY GSA/iIRMS 4/89

OPTIONAL FORM 41 (Rev. 7-76)
Prescribed by GSA

FPMR (41 CFR) 101-11.206
USAPPC v2.10



AIEP ADMIN
bject: AMSS960233
------------------------------------ Message CONLEeNtsS -----=-mmm-cemcmomoo oo oo

.or: AIEP_ADMIN at SUPPORTPOST ' .
ce: 8/5/96 3:16 PM fEéaAﬂ%
riority: Normal
4

ESTION NO.: AMSS960233 S: 17 JUL 96

TITLED: CHANGE DATA SHEET\TDP TRANSF TO SECURITY

Name (Last, First, MI): Reardon, Barbara K.
Office Telephone Number: DSN 786-8434; comm'l (810) 574-8434
Office Symbol: AMSTA-IM-BR

Recommended Evaluating Organization: Defense Security Assistance Agency
(DSAA), ATTN: DSAA/OPS MGT), Washington DC 20301-2800; telephone (703)
604-6635; DSN 664-6635; fax (703) 604-6541.

Name to be released to the Evaluator? YES or NO_YES

Current Procedure:

DoD 5105.38-M, Security Assistance Management Manual, Chapter 14, section
1401, contains the regulatory guidance pertaining to the transfer of
Technical Data Packages to Security Assistance customers (FMS). Tables
1401-1 and 1401-2 are the required "Data Sheet for TDP Transferred for
peration and Maintenance" and "Data Sheet for TDP Transferred for Study

r Production". These data sheets contain pertinent information used by
DoD component/DSAA to make the final decision as to whether or not the USG
should approve or disapprove the transfer/sale of technical data to a
Security Assistance customer, for the purpose they state (Operation and
Maintenance or Study or Production).

There are several questions on each 'of these data sheets that are to be

answered by the lead MSC, which are particularly pertinent to the vehicle
system.

Proposed Procedure:

I recommend that both these Data Sheets for TDP Transfers (DoD 5105.38-M,
Tables 1401-1 and 1401-2) be revised to add the following information:

"Supportability Date for the End Item or Component"

and that the lead Command indicate the final (estimated) date through
which the DoD Service intends to logistically support (and use) this
vehicle/system. The PEOs/PMs/WSMs/Inventory Managers will have this
information.

There is no additional regulatory guidance in Section 1401 that require
revision, as the guidance does not further define the information
requested on the Data Sheets.

This information could be helpful to DSAA/DoD component/Lead MSC in making

their overall decision on whethér or not to approve/disapprove the
‘.ransfer of the TDP to a Security Assistance customer. @

If the DoD no longer supports the vehicle/system, or will cease supporting
the vehicle/system within the next few years, then it further supports the
Customer's request to obtain the TDP, as they will be unable to obtain
logistical support from the USG/DoD.
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March 3, 1997

MEMORANDUM FOR COL STRATMAN

THROUGH: MR. BRANDT \m

SUBJECT: Request for Evaluation of Army Ideas for Excellence

‘The Army submitted a suggested change for the SAMM that involves adding a criterion
to Technical Data Package (TDP) data sheets. The recommended change would allow reviewers
of potential TDP transfers to know how long the associated item will be supported by the DoD
component. This would assist with determining whether or not the TDP should be transferred for
O&M, production, etc.

Recommend signature.

C@lan%a/lvorsen

Security Assistance Analyst

cc: Mr. Wells




APPENDIX A
ABBREVIATIONS AND ACRONYMS

DOD 5105.38-M

L A |
—AAA Asmy-Hrudit-Agency-
AAO Authorized Acquisition Objective
ACDA Arms Control and Disarmament Agency
ACOCS-FMS Army Customer Order Control System for FMS
ACOM Atlantic Command (formerly LANTCOM)
ADP Automatic Data Processing
AECA Arms Export Contro! Act, as amended
AECB Arms Export Control Board
AFAO Approved Force Acquisition Objective
AFMC Air Force Materiel Command
AFR Air Force Regulation
AIASA Annual Integrated Assessment of Security Assistance (.aee ¥ Y P )
Age! Int Development
AMC ﬁ‘a . Afeanf,)} fgspoﬁg’;gf,‘f;"” RPN Corm o b 9 AV M030
AR Army Regulation ey o S WY,
ASD Assistant Secretary of Defense(@ m
ASDC) Assistant Secretary of Defense (Comptroller) )
ASD(P&L) Assistant Secretary of Defense (Production’and Logistics)
ASD(SA) Assistant Secretary of Defense (International Security Affairs)
| B

Back Order (Supply), Blanket Order (FMS Case)

o

Cartridge Actuated Devices/Propeliant Actuated Devices

Contract Administrative Services, or Cost Accounting Standard (in context)

Commercial Bill of Lading

Customer-Within-Country (Transportation Code)

Collect Commercial Bill of Lading

US Central Command (MacDill AFB FL)

Contractor Engineering Technical Services

Contract Field Services

Central Intelligence Agency

Competition in Contracting Act

Centralized Integrated System Intemational Logistics (US Army)
Cooperative Logistics Supply Support Arrangements
Contractor Maintenance Services

Conference of National Armament Directors

Chief of Naval Operations

Contracting Officer

Coordinating Committee of the Consultative Group

Customer Order Control Point (US Army)

Corps of Engineers (US Army)
Communications Security Equipment
Continental Umled Statcs
Congressxonal Presemauon Documcnt
Continuing Resolution Authority
Concurrent (initial) Spare Parts

A-1 Change No. 6, 10 May 1994
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| D ]
DAAS Defense Automatic Addressing System -
DAASO Defense Automatic Addressing System Office
DAO Defense Attache Office
DATT Defense Attache
DBOF Defense Business Operations Fund (.0 e we F)
DCA Defense Cooperation in Armamen
DCAA Defense Contract Audit Agency
DCASR Defense Contract Administration Services Region
DCM Deputy Chief of Mission (US Embassy)
DCS Deputy Chief of Staff
DDN Defense Data Network . :
DEA Data Exchange Agreement on Dnu% Em*vnumw\: V\?vr\ca (v wn\vi:ﬁ)
DepSecDef Deputy Secretary of Defense
DFAS Defense Finance and Accounting Service
DFAS-DE/ Defense Finance and Accounting Service-Denver Center/SAAC
DFARS Defense Federal Acquisition Regulation Supplement
DIA Defense Intelligence Agency
DICA Defense Industrial Cooperation Agreement
DIC Document Identifier Code or Defense Industrial Cooperation (in context)
DIFS Defense Integrated Financial System
DIS Defense Investigative Services AEY Eﬁ, 10 PR
DIS.PI\? R Defense Institute of Security Ass ?se gememwh A > A 3
Defense Logistics Agency
DLIELC Defense Language Institute English Language Center
DLSC Defense Logistics Services Center
DLSSO Defense Logistics Standards Systems Office
~DMA Dolonse-Mapping-Agency—
DO Defined Order (FMS Case)
DoD Department of Defense
DoDAADS Depantment of Defense Activity Address Directory System
DoDAC Department of Defense Address Code
DoDD DOD Directive
DoDI DOD Instruction
DoDIG DOD Inspector General
DoDISS Department of Defense Index of Specxﬁcanons and Standards
DoE Department of Energy
DoS Department of State
DRMO Defense Reutilization Marketing Office
DRMS Defense Reutilization Marketing Service
DSAA Defense Security Assistance Agency
DSARC Defense Systems Acquisition Review Council
DSB Defense Science Board ¢
DSC Defense Supply Center, Delivery Source Code ( v~ WM\:)
DSN Defense Switched Network
DT&E Development, Test, and Evalgaw W\‘ Ww‘f’ °‘?
DTC Delivery Term Code DAR)
DTS Defense Transportation System
DTSA Defense Technology Security Administration
DU Dependable Undenaking
DUSD(IP) Deputy Unde: Secretary of Defense (Industrial and Intemational Programs)
) "_“u.:. DCATE i A it 4 savwir.. .'.-n\v A oA AT YT
L il
EA Expenditure Authority
EAA Export Administration Act
ECL English Comprehension Level
A-2 Change No. 6, 10 May 1994___
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ECP Engineering Change Proposal

EDA Excess Defense Articles

EDD Estimated Delivery Date

ELT English Language Training

EOQ Economic Order Quantity

ESF Economic Support Fund

ETSS Extended Training Service Specialist

EUCOM US European Command

EXA Execution or Implementing Agency

| F ]
FAA Foreign Assistance Act of 1961, as amended or Federal Aviation Admmnstrauon,\

(in context)

FAD Force Activity Designator

FAO Foreign Area Officer (US Ammy) or Finance and Accounting Officer
FAR Federal Acquisition Regulation

FAS Free Alongside Ship

FAST LINE FMS Acquisition Services Team Line (USN nonstandard item support process)
FAW Financial Analysis Worksheet (SDAF)

FFB Federal Financing Bank

FLO Foreign Liaison Office (located within CONUS)

FMF/FMFP Foreign Military Financing/FMF Program

FMCS Foreign Military Construction Sales )

FMR Financial Management Regulation (DoD 7000 14-R, Volume 15)
FMS Foreign Military Sales

FMSO Fleet Material Support Office or Foreign Military Sales Order (in context)
FMSO I Foreign Military Sales Order Stock Level Sales Case

FMSO 11 Foreign Military Sales Order Requisition/Consumption Sales Case
FMT Foreign Military Trainee

FMTMIS Foreign Military Training Management Information System (US Navy)
FOB Free On Board

FOIA Freedom of Information Act

FORDTIS Foreign Disclosure and Technical Information System

FRB Federal Reserve Bank

FSC Federal Supply Classification

FSG Federal Supply Group

FSL Foreign Service Local (embassy employee)

FSO Foreign Service Officer (Depantment of State)

FST Field Service Team

FTO Foreign Training Officer (US)

FTS Field Training Service

FY Fiscal Year

FYDP Five Year Defense Program or Flscal Year Defense Program
FYPR o0 6) 2 p aas
L

G&A General and Administrative (costs)

GA Grant Aid

GAO General Accounting Office

GATT General Agreement of Tariffs and Trade

GBL Government Bill of Lading

GFE Government Furnished Equipment

GFM Government Furnished Materiel

GRL Gross Requirement List

A-3 Change No. 6, 10 May 1994
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GSA General Services Administration
GSE Ground Support Equipment
GSOIA General Security of Information Agreement

H 1
HNS Host Nation Support
HPA Head of Procuring Activity

I J
IA Implementing Agency
IAAFA Inter-American Air Forces Academy
IAGS Inter- American Geodetic School
ICP Inventory Control Point
IFB Invitation For Bid
IG Inspector General
IL Intemational Logistics
ILCS International Logistics Communication System
ILS Integrated Logistics Support or Instrument Landing System (in context)
IM Item/Inventory Manager
IMET International Military Education and Training
IMS Intemational Military Student
IMSO Intemnational Military Student Office(r)/Noncommissioned Officer
IMT Intemnational Military Trainee or International Military Training
INC International Narcotics Control
P Informational Program or Intellectual Property (in context)
IPD Issue Priority Designator
PO (Navy) Intemational Programs Office
ISSL Initial Spares Support List (see CSP)
ITAR International Traffic in Arms Regulations
ITO Invitational Travel Order

L J ]

JCS Joint Chiefs of Staff *
JLC Joint Logistics Commanders
IMP Joint Manpower Program
JSAT Joint Security Assistance Training
JTD Joint Table of Distribution
JTR Joint Travel Regulation

K |

[None at this time.]

L ]
LANTCOM US Atlantic Command (see ACOM) \oesd. LOA,
LOA Letter of Offer and Acceptance (synunmmm DD Form 1513)
LOI Letter of Intent A
LOR Letter of Request
LSC Logistics Support Charge
LTD Language Training Detachment

A4 Change No. 6, 10 May 1994
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C M l
MAAG Military Assistance Advisory Group

Q'LA_C T Py .
MAG Military Assistance Group
MAJCOM Major Command (US Air Farce)
MANPADS Man-Portable Air Defense System
MAP Military Assistance Program
MAPAC Military Assistance Program Address Code
MAPAD Military Assistance Program Address Directory
MASF Military Assistance Services Funded
MASL Military Articles and Services List(s) (for Material; and Training; IMET, FMS and NATO)
MCTL Military Critical Technologies List
MDE Major Defense Equipment
MFP Major Force Program
MFO Multinational Force and Observers
MILDEPs US Military Departments
MILSBILLS Military Standard Billing System
MILSCAP Military Standard Contract Administration Procedures
MIL-SPEC Military Specification
MILSTAMP Military Standard Transportation and Movement Procedures
MIL-STD Military Standard
MILSTEP Military Supply and Transportation Evaluation Procedures
MILSTRAP Military Standard Transaction Reporting and Accounting Procedures
MILSTRIP Military Standard Requisitioning and Issue Procedures
MIPR Military Interdepantmental Purchase Request
MIRR Material Inspection and Receiving Report (DD Form 250)
MIS Management Information System
MISIL Management Information System International Logistics (US Navy)
MOA Memorandum of Agreement
MOD Ministry of Defense (International equivalent of US DoD)
MOU Memorandum of Understanding
MPS Military Postal Service
MRI MILSTRIP Routing Identifier
MSC Military Sealift Command (US Navy)
MTBF Mean Time Between Failure
MTMC Military Traffic Management Command (US Army)
MTT Mobile Training Team
MTTR Mean Time to Repair or Retun
MWO Modification Work Order

| N |
NAID(S) National Armaments Director(s) or Naval Aviation Depot (m context)
NAMSA NATO Maintenance and Supply Agency
NAMSO NATO Maintenance and Supply Organization
NATO North Atlantic Treaty Organization
NAVCOCS Navy Case Obligation Control System
NAVFAC Naval Facilities Engineering Command
NAVILCO Navy International Logistics Control Office (Philadelphia, Pennsylvania)
NC Nonrecurring Cost
NCB National Codification Bureau
NDP-1 National Disclosure Policy oo
NDPC National Disclosure Policy Committee ST OWW

NGO —d\icp National Inventory Control Point (US Asayy ™"
NIMA IN Nanonalllcm Idenuﬁcauon Number

Navy Managemem Dala LlSl

Change No. 7, § January 1996
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NSA National Security Agency
NSC Naval Supply Centeryor National Security Council (in context) —
NSN National Stock Number X
| o |
OA Obligation Authority
OBT Observer Training
oDC Office of Defense Cooperation
0ICS Office of the Joint Chiefs of Staff (now Joint Staff)
OJIT On-the-Job Training
O&M Operation and Maintenance
(f“‘ A Q—}M : 3 . —
OMB Office of Management and Budget
OSD Office of the Secretary of Defense
OSP Offshore Procurement
oT Orientation Tour
OPR Office of Primary Responsibility
L P ]
PR on ¥ “ae Corrm v —_—
Pcams PRSI RETRARPERER Ao o PRciie Comnminnd (im tarbei)
PACOM US Pacific Command
P&A Price and Availability Data
PC&H/PCH&T Packaging, Crating, & Handling, PC&H and Transportation
PCS Permanent Change of Station
PD Presidential Determination
PDM Programmed Depot Maimenancexor Program Decision Memoranda (in context) —_
PKO Peacekeeping Operations .
PL Public Law
PLOA Psuedo Letter of Offer and Acceptance (FAA sales) X
PLT Procurement Lead Time
PM Bureau of Politico-Military Affairs (Department of State) or Program/Project Manager
PME Professional Military Education
POC Point of Contact
POD Port of Debarkation
POE Port of Embarkation
POM Program Objective Memorandum
PPBS Planning, Programming, and Budgeting System
PROS o oo DAdINI e A W'\\I
| Q emm)
QA Quality Assurance
QAT Quality Assurance Team
QTY Quantity
QRR Quarterly Requisition Report
| R ]
RAD Required Availability Date
R&D Research & Development
RCN Record Control Number
RCS Report Control Symbol
RDD Required Delivery Date
RDT&E Research, Development, Test, and Evaluation (Engineering)
RFP Request for Proposals
RMS Resource Management Systems

&

A-6 Change No. 7, 5 January 1996
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RSI
RSN

DOD 5105.38-M

Report of Discrepancy (@28 S ﬂ) —
Rationalization, Standardization, Interoperability
Record Serial Number

S ]

SA

SPSecDef

Security Assistance
SAAC Security Assistance Accounting Center (part of DFAS-DE/T)
SAAM Special Assignment Airlift Mission
SAMAS | Security Assistance Manpower Accounting System
SAMIS Security Assistance Management Information System (US Air Force)
SAMM Security Assistance Management Manual (DOD 5105.38-M)
SAN Security Assistance Network
SAO Security Assistance Organization/Office
SAPRWG Security Assistance Program Review Workmg Group
SAR Selected Acquisition Report
SATP Security Assistance Training Program
.SDAF Special Defense Acquxsmon
Secretary of Defense > }i‘( ViSCNEPRmEY gltﬁ?/} (T\E(o\kc.mal Q.oD)
SecNav Secretary of the Navy
SET Specialized English Training
S Special Instructions Indicator
SME Significant Military Equipment
SNAP Simplified Nonstandard Acquisition Process (Army process)
SOCOM US Special Operations Command
SOFA Status of Forces Agreement
SOUTHCOM US Southern Command
STL Standardized Training Listing
T |
TAC Type of Address Code
TAFT Technical Assistance Field Team
TAT Technical Assistance Team
TCN Transpornation Control Number
TDP Technical Data Package ‘
TDY Temporary Duty
TUTLW Termination Liability/ TL Worksheet
" TLA Travel and Living Allowance
TO Technical Order
TOA Total Obligational Authority or Transportation Operating Agency (in context)
TOR Terms of Reference
TPA - Total Package Approach
TRADOC Training and Doctrine Command (US Army)
TRANSCOM US Transportation Command (includes . MSC, MTMC) &
‘A 100 m U -
U 1
UCOM US Unified Command
un Unit of Issue
u/p Unit Price
UMMIPS Uniform Malericl Movement and Issue Priority System
UN United Nations
UND Urgency of Need Designator
UNLOA Unitcd Nations Letter of Assistance
USA US Army
USAF US Air Force

A-7 Change No. 7, 5 January 1996
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S amt ' i ) —
USAMC (US-Army Materiel Command/US-Ais-Mobility-Cemmand)
USARSA US Army School of the Americas
USASAALA US Army Security Assistance Agency - Latin Amenca
USASAC US Ammny Security Affairs Command
usC US Code (as in law)
USCENTCOM US Central Command
WSDP USD(A& Under Secretary of Defense for Acquisition and Technology
: USD(P) CUS Disclosure Policy)Under Secretary of Defense for Policy

USG US Government
USMC US Marine Corps
USML US Munitions List
USN US Navy

| v ]

[None at this time.]
L |
S

WCN

[ XY Z ]

[None at this time.]
WCF Wonkesrsy Capital Fwrds(neplaced DBOF, tonaiots oF Anmy, NavY

‘ v A\N [ONCE, amd DoD WCF)

® @

A8 Change No. 7, § January 1996



%WM

Wells, Wayne, CIV, DSAA/OPS

From: O'Brien, Kay, CIV, DSAA/FPD
To: Wells, Wayne, CIV, DSAA/OPS
Subject: RE: DBOF or WCF

Date: Tuesday, May 06, 1997 8:29AM

its is DWCF = but i can’t recall if it is Defense or DoD working capital fund - | have paper will get back to you.
From: Wells, Wayne, CIV, DSAA/OPS

To: O'Brien, Kay, CIV, DSAA/FPD

Subject: DBOF or WCF

Date: Friday, May 02, 1997 3:56PM

Kay, Understand we have been looking at replacing "DBOF" term with "WCF" for a couple years or more. | am
changing any reference to DBOF to WCF if it appears in SAMM pages in process of change, do you see any
problem with that (i.e., it is/soon will be effective won't it)? Thanks

Page 1 @
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- An arrangement with a foreign government under which the US will
advance a stipulated amount of credit for financing an FMS or commercial sale to that government.
[Sections 23 and 24, AECA]

Credit Guaranty - A guaranty to any individual corporation, partnership, or other judicial entity
doing business in the US (excluding USG agencies other than the Federal Financing Bank) against
risks of nonpayment arising out of their financing of credit sales of defense articles and defense
services to eligible countries and international organizations. [Section 24, AECA]

Current Fiscal Year - The fiscal year (1 October - 30 September) in progress.

D ' 1

Defense Article - Weapon, weapon system, munition, aircraft, vessel, boat, or other implement
of war; any property, installation, commodity, material, equipment, supply, or goods used for the
purposes of furnishing military assistance or making military sales; any machinery, facility, tool,
material, supply, or other item necessary for the manufacture, production, processing, repair,
servicing, storage, construction, transportation, operation, or use of any other defense article or
any component or part of any article listed above, but shall not include merchant vessels, major
combatant vessels (10 USC 7307), or as defined by the Atomic Energy Act of 1954, as amended
(42 USC 2011), source material, by-product material, special nuclear material, production
facilities, utilization facilities, or atomic weapons or articles involving Restricted Data. [Section
644(d), FAA and Section 47(3), AECA]

- A DoD organization assigned to a US diplomatic mission overseas
for the purposes of overt gathering of military information, representing DoD in the conduct of
military liaison activities, and performing as a member of the US country team. Some DAOs have
been designated by the President as responsible for security assistance functions in the host
country.

- DAAS functions as an automated
system for routing logistics data traffic and provides document processing and data information
services. [DoDD 4000.25]

’ 3 a8 M 0
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jon - US activities performed in conjunction with selected
foreign countries, which are intended to stimulate the development of foreign defense industrial
capabilities, particularly in emerging technologies, for the mutual benefit of all participants.

Defense Information - Any document, writing, sketch, photograph, plan, model, specification,
design, prototype, or other recorded or oral information relating to any defense article, defense
service, or major combatant vessel (e.g., DE, SS and above), but shall not include Restricted Data
as defined by the Atomic Energy Act of 1954, as amended, and data removed from the Restricted
Data category under Section 142d of that Act. [Section 644(e) FAA 61]

Defense Service - Includes any service, test, inspection, repair, training, publication, or
technical or other assistance, or defense information used for the purpose of furnishing military
assistance but does not include military education and training activities. [Section 644(f), FAA]
For FMS, defense services also include training (AECA Section 47(4)]. For purposes of guidance
within this manual, includes military education and training activities and military design and
construction services.

B-5 Change No. 6, 10 May 1994
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- These LOAs are characterized by separately identified line items, which
may include individually listed items or dollar value lines for which requisitions (for hardware
lines) are initiated by the IA following LOA acceptance.

Delivered Case - [See Completed Case]

- Constructive: Delivery of materiel to a carrier for transportation to the
consignee, or delivery to a US post office for shipment to the consignee. Actual: Delivery is
evidenced by completed shipping documents or listings of delivery at the US post office. The
delivery of materiel to the customer or the customer's designated freight forwarder at point of
production, testing, or storage at dockside, at staging areas, or at airports. The performance of
services for the Purchaser.

Dependable Undertaking - A firm commitment by the Purchaser to pay the full amount of a
contract for new production or for the performance of defense services which will assure the US
against any loss on such contract and to make funds available in such amounts and at such times as
may be required by the contract, or for any damages and costs that may accrue from the
cancellation of such contract, provided that in the judgment of DoD there is sufficient likelihood
that the Purchaser will have the economic resources to fulfill the commitment [Section 22, AECA]

- Person(s) duly authorized by a foreign government to
act on behalf of that government to negotiate, commit, sign contractual agreements, or accept
delivery of materiel.

Designator, L.OA - A unique three-letter designator assigned by theégap-lemenaagqgeﬂo] to
each LOA.

Disclosure Aythorization - Authorization by appropriate DoD authority which is required prior
to disclosure of classified information to foreign nationals who are cleared by their government to
have access to classified information.

Disposable MAP Property - MAP property for which no further SA requirement exists,
including MAP property which does not meet the criteria for utilization screening.

DoD Activity Address Directory System (DoDAADS) - Provides data elements,
identification codes, and clear text addresses needed for materiel requisitioning, marking, shipping
document preparation, billing, and similar applications. [DoDD 4000.25]

- Long-term credit which is directly financed from the appropriation or

account available for that purpose. Authority is Section 23 of the Axms Export Control Act, as
amended, or pertinent earlier legislation.

Down Payvment - [See Initial Deposit]
Dual Production - The joint production of defense articles in both the US and other countries.

Includes independent productions lines for entire weapon systems, and interdependent production
whereby participants produce components for one another.

B-6 Change No. 6, 10 May 1994
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Lease - An agreement for temporary transfer, with or without a rental charge, of the right of
possession and use of a defense article to an FMS eligible foreign government or international
organization, with the transferee agreeing to maintain, protect, repair, or restore the article, under
authority of Chap 6, AECA.

Letter of Offer and Acceptance or LOA - See Acceptance, Letter of Offer and.

- A written message or letter request from eligible FMS participants -
for the purchase of defense articles or services.
ive: - ive - A license covering a patent, technical or proprietary
data, technical assistance, know-how, or any combination of these, granted by a US firm to a
foreign firm or government to produce, co-produce, or sell a defense article or service within a
given sales territory without competition from any other licenses or from the licensor. A non-
exclusive license is a license as described above, except that competition may be permitted with
other licensees or the licensor.

Licensed Production - Production based on agreerhents by US commercial firms with .
international organizations, foreign governments, or foreign commercial firms. Sale, under FMS,
of a TDP for production purposes also results in licensed production.

Living Allowance - Authorized allowance paid to a foreign student while in IMET training.

Loan - An agreement for temporary transfer of the right of possession and use of a defense article
not acquired with military assistance funds to a foreign government or international organization, at
no rental charge to the transferee, with the transferor US Military Department being reimbursed
from MAP funds, under authority of FAA Section 503.

Logistics Support Charge or LSC - A charge based on the AECA requirement for full cost

recovery. The LSC is intended to recover the cost of support involved in providing the spares and
other items required to maintain a weapon system,. It is applied by DFAS-DE to delivery costs for
those lines in FMS cases which have been identified as support lines based on the generic code.

l M ]

- Any item of significant military equipment on the USML having a
nonrecurring research and development cost of more than $50 million or a total production cost of
more than $200 million. :

Major Item Line - A program line for which the requirement is expressed in quantity and in
*dollars. These lines are identified in the MASL by a unit of issue other than dollars (XX). x [

MAP Order - Document formerly issued by DSAA to authorize and direct the delivery of defense
articles or services to designated recipients. MAP orders were issued for approved and funded
MAP and IMET articles and services (e.g., materiel, training, construction, supply operations,
administrative expenses).

- A written understanding between governments or
international agencies setting forth the terms under which they will cooperate in the performance of
certain work such as research, development, production, or utilization. The MOU usually sets
down, in broad terms, the objectives of the program, the work to be performed by each participant
and its financing, the rights to technical data and patents to be acquired, and other elements
concerned with the performance of the program.
* Mayon. Nenn- N ATO Ally - A cown*ng\éw:zwokeé ‘wn atconaamnce w; ¥ FRR Sec 517
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lowing: “and, if the articles are %gt %p\de\sgo%'ed while
leased—

“(A) in the event the United States in-
tends to replace the articles lost or destroved,
the replacement cost (less any depreciation in
the value) of the articles; or

“(B) in the event the United Stateé does
not intend to replace the articles lost or de-
stroyed, an amount not less than the actual
value (less any depreciation in the value) speci-
fied in the lease agreement.”.

SEC. 147. DESIGNATION OF MAJOR NON-NATO ALLIES.
(a) DESIGNATION.—
(1) NOTICE TO CONGRESS.—Chapter 2 of part
IT of the Foreign Assistance Act of 1961 (22 U.S.C.
2311 et seq.), as amended by this Act, is further
amended by adding at the end the following new sec-
tion:

“SEC. 517. DESIGNATION OF MAJOR NON-NATO ALLIES.

““(a) NOTICE TO CONGRESS.—The President shall no-
tify the Congress in writing at least 30 days before—
“(1) designating a countrv as a major non-
NATO ally for purposes of this Act and the Arms
Export Control Act (22 U.S.C. 2751 et seq.); or

“(2) terminating such a designation.

©@P
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“(b) INITIAL DESIGNATIONS.—Australia, Egvpt, Is-
rael, Japan, the Republic of Korea, and New Zealand shall
be deemed to have been so designated by the President
as of the effective date of this section, and the President
is not required to notify the Congress of such designation
of those countries.”.

(2) DEFINITION.—Section 644 of such Act (22

U.S.C. 2403) is amended by adding at the end the

following:

“(q) ‘Major non-NATO ally’ means a country which
is designated in accordance with section 517 as a major
non-NATO ally for purposes of this Act and the Arms Ex-
port Control Act (22 U.S.C. 2751 et seq.).”.

(3) EXISTING DEFINITIONS.—(A) The last sen-
tence of section 21(g) of the Arms Export Control
Act (22.U.S.C. 2761(g)) is repealed.
(B) Section 65(d) of such Act (22 AU.S.C.
12796d(d)) is amended—
(1) by striking ‘“or major non-NATO”; and
(i1) by striking out “or a” and all that fol-
lows through “Code”.
(b) Cobpmmm&: TRAINING AGREEMENTS.—Section
21(g) of the Arms Export Control Act (22 U.S.C.
2761(g)) 1s amended in the first sentence by striking

“similar agreements” and all that follows through “other

UM 23191 D
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APPENDIX C e

DoD DIRECTIVES, INSTRUCI‘IONS, AND MANUALS
The followmg is a list of DoD directives, instructions, and manuals pertamlng to the security
assistance program.
DoD Federal Acquisition Regulation Supplement
DoD Directive 1130.2 - Management and Control of Engineering and Technical Services
DoD Directive 1315.7 - Military Personnel Assignments
DoD Directive 1400.6 - Civilian Employees in Overseas Areas
DoD Instruction 1400.10 -’Employment of Foreign Nationals in Foreign Areas

DoD Instruction 1400.11 - Payments to Civilian Employees and Their Dependents During an
Evacuation

DoD Directive 2000.9 - International Co-Production Pro;ects and Agreements Between the US and
Other Countries or International Organizations

DoD Directive 2010.1 - Support of International Military Activities
DoD Directive 2010.5 - DoD Participation in the NATO Infrastructure Program

DoD Directive 2010.6 - Standardization and Interoperability of Weapon Systems and Equment
Within the North Atlantic Treaty Organization

DoD Directivc 2010.8 - Department of Defense Policy for NATO Logistics

DoD Directive 2040.9 - Mutual Logistics Support Between the United States and Other NATO
Forces

DoD Instruction 2010.10 - Mutual Logzsncs Support Between the United States and Other NATO
Forces - Financial Policy

DoD Instruction 2030.6 - Implementing Procedures Jor Security Trade Controls on Sales for
Foreign Excess Personal Property

DoD Instruction 2045.2 - Agreements with Australia and Canada for Qualification of Products of
Non-Resident Manufacturers _

DoD Directive 2055.3 - Manning of Security Assistance Organizations and Selection and Training
of Security Assistance Personnel

~ DoD Instruction 2110.32 - Foreign Military Sales Between the United States and the Federal

Republic of Germany

C-1 ChangeNo~Z,-3 January-1996-
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DOD 5105.38-M
DoD Directive 2140.2 - Recoupment of Nonrecurring Costs on Sales of USG Products and A
‘ Technology [

" DoD Directive 2140.5 - Defense Institute of Security Assistance Management
DoD Directive 4000.251-1-M - Military Standard Requisitioning and Issue Procedures (MILSTRIP) * —-—
DoD Directive 4000.25-8-M - Military Assistance Program Address Directory
DoD Directive 4100.37 - Retention and Transfer of Materiel Assets

DoD Directive 4140.22-M - Military Standard Transaction Reporting and Accounting Procedures
(MILSTRAP)

DoD Instruction 4140.42 - Determination of Initial Requirements for Secondary Item Spare and
Repair Parts

DoD Instruction 4155.19 - NXTO Quality Assurance

DoD Directive 4160.21 - DoD Personal Property Utilization Disposal Program
DoD Directive 4160.21-M - Defense Reutilization and Marketing Manual

DoD Directive 4160.21-M-1 - Defense Demilitarization Manual

DoD Directive 4165.6 - Real Property Acqvuisition, Management, and Disposal

DoD Directive 4410.6 - Uniform Material Movement and Issue Priority System (UMMIPS)

DoD Directive 4500.9 - Transportation and Traffic Management

DoD Directive 5000.1 - Major and Non-Major Defense Acquisition Programs

DoD Directive 5000.2\‘-‘Defense Acquisition Program Procedures

DoD Directive 5000.7 - Official Temporary Duty Travel Abroad

DoD Instruction 5000.33 - Uniform Budget/Cost Terms and Definitions

DoD Directive 5000.35 - Defense Acquisition Regulatory System

DoD Instruction 5010.12 - Defense Technical Data Management Program

DoD Directive 5030.14 - Disclosure of Atomic Information to Foreign Governments and Regional

Defense Organizations
DoD Directive 5100.2 - Support of Headquarters of Umf ed, Specified, or Subordinate Joint
Commands
r TNt PANN E8 _VIilend Contac Canuvitun. Autharitn far NATO Aﬁairs (
. . NOILYHLSININGY S3DIAHIS TvHINID 101-660S 89€.L I»S: L0—0PSL NSN ' .
vy bleh -G8l -hb
Fex (aO‘)"] 797 #l:ﬁsmg A/ o H%@lﬁ% Change-No 7,5 January-1996
g\k? (V\ m woi4 Lfr%m \/('e G’ ’
oL
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in
Department of the Army
Department of the Navy (CNO)
Department of the Air Force . (Drems
Department of the A1r Force trs \59
. o J D) @ QL I/Vﬁvﬂﬁn% W
Department of thc Navy (N aval Matene
------- NS Navy Ivw Con‘rfw\.

Defense Loglsncs Agency (DLA) Povr ( NRAVICP)
Defense Secunty Assistance Agency (DSAA)

NOBomA. Lmagf) drid Mageis Pepmcy (Mim
Defense Contract Audit Agency (DCAA) L 9

Defense Advanced Research Projects Agency (DARPA)
&MW)DWSFML wwfmhgmcg (DSL\JR) -

15. Classification Code. An alphabetic code assigned by the cognizant MILDEP or Agency
which designates the Security classification of that particular line item.

Code Classification

Ng<cmwzgxumn>g

C Confidential .
D Confidential - classified for national defense purposes
U Unclassified
16. Closure Date - 1200 System. A six position numeric code, reported by SAAC,
expressed in a YYMMDD format, which reflects the calendar date a-ease was officially closed by -
SEA€ DERS-DE. o oh —

17. Commercial Item - 1000 System. The use of a numeric "1" in column 53 of the
Materiel Card 3 indicates DSAA prior approval of a commercial type item. (See Chapter 11 for
detailed instructions on the programiXing of commercial type items.) -~

18. Commitment Code - 1000 System. A single position numeric code used to describe the
UxSxcommitment, by type (see definition), for each defense article and defense service program- -
med. (For a list of commitment codes with an explanation of each, see Table D-2 of the appendix.)

19. Communications/Ancillary Item/Concurrent Spare Parts Code -- 1000 System, A
single position alpha code used in column 54 of the Program Materiel Card 3 to alert supply
agencies that specific'items of communications or other ancillary equipment are not to be shipped
directly to the recipient country/activity, but are to be mounted on or installed in a major piece of
equipment also programpjed for the recipient. In addition the code identifies the major items of
equipment which are to have separately programixed CSP,amdfor communications or ancillary e
equipment installed prior to delivery. !

Code Explanation '
A . Communications or other ancillary equipment to be mounted on or installed

in a major piece of equipment prior to shipment of the latter.

M This piece of equipment should have separately programifed communi- -~
cations or other ancillary equipment installed prior to shipment. ,

N This piece of equipment should have CSP separately programpfied. —

P This piece of equipment should have separately programifed CSP, and -

communications or other ancillary equipment installed prior to shipment.

20. Completed Line Item Code - 1200 System. An optional alpha code "C" entered in the
item detail data by the implementing agency throughth¢ SAA€ To indicate that all defense articles
have been delivered andjor all defense services have bgen performed against the line.

DFAS-DE
D4 : Change No. 4,2 March 1992
@D
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47. Generic Code - All Systems. A three digit code assigned to each item in the MASL and
perpetuated throughout program data to classify defense articles, services, and training according
to the budget activity/project account classification and to aggregate articles, services, and training
into generic groupings for reporting and management purposes. The first digit of the generic code
is an alpha character identifying one of the following budget activities. The second digit is a
numeric assigned each Budget Project (BP). The BP is classified at the second level of
aggregation in the generic code. The third digit is an alpha character assigned each generic
grouping of defense articles, services, and training with similar characteristics. The generic
grouping is classified at the third level aggregation in the generic structure. A complete list of
generic codes is shown in Table D-7 of this appendix.

Meaning

Aircraft

Missiles

Ships

Combat Vehicles

Tactical and Support Vehicles
Weapons

Ammunition
Communications Equipment
Other Support Equipment
Supplies

Supply Operations
Maintenance of Equipment
Training

Research and Development
Construction

Special Activities
Administration

Foreign Military Sales Order (FMSO)

C'-JFUO'UZZF"N"‘:EO’UNUOUJ>E

48. 1A Completion Date - 1200 System. A $ix position numeric code expressed in a
YYMMDD format, which reflects the date on which the implementing agency completed
preparation of the LOA documentation.

49. IMET Order - 1000 System, The document issued by DSAA which authorizes and
directs the furnishing of military training to the designated IMET recipient. The IMET order
identifies the fund source for each program line (FY 1984 funding is indicated by a "4" in the fiscal
code -- column 71).

50. IMET Order Adjustment - 1000 System, This data element contains the last two
positions of the latest IMET order number that either funds, unfunds, or modifies an IMET record.

51. Implementing Agency (JA) Code,

a. 1000 System. A single digit alpha code assigned by the DSAA and identifying
the Military Department or agency to be the recipient of the MPA/IMET Order.

Code Meaning
Department of the Army

BR

a CEARRNHMGAN O RS- ICNGY ] Wﬁf— Im M\:W\s‘a’v"”s |=‘3““ }‘
Department of the Air Force W va.
Department of the Navy

Office of Secretary of Defense.

LwougonNw

D-9 Change No. 2, 2 July 1990
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b. 1200 System. A single digit alpha code identifying the Military Department or
agency which has made the sale on behalf of the U.S. Government.

Code Meaning
B Departmcnt of thc Army
C : HECRLORI~OEE WW W!\ % -
D Departmcnt of the Axr Forcc 3”“3 (ox3R) _
E UxSx Army Corps of Engineers * _
K U,S; Marine Corps *
L Defense Audiovisual Agency (DAVA) (Transactions prior to 1 Oct 85) *
M Army (Other)
P Department of the Navy
Q Defense Security Assistance Agency (DSAA)
R Defcnse Loglsncs Agency (DLA) o
U ” BBRCY- (szﬂ)
\"/ Dcfense Conu-actA-admﬁ-g W mmm TOLR -
W Defensc Advance Research Projects Agency (D Sauia
x . " [ = W‘ t' )
-omvm Ce ms oe)
Z «Defen-s&-NuebmﬁW insvrvc& 5(»«& WW B ZW,D? (DowR) _

52. hmﬂﬁﬂmamﬂags;l_mmm. A one position alpha code created during item

detail processing indicating that an error or possible error condition exists in the data provided by p¥ nS-DE.
SAAC. These codes, contained in a listing of data for which they apply, are furnished to the oens-p e

SAZ€E on a monthly basis after the 1200 updating cycle has been completed. The following codes
may appear in these listings:
Code
B

Purchased quantity or delivered quantity is inconsistent with the unit of

issue code in MASL.
. Completed line code is inconsistent with data reported in the

purchase/delivery fields.

No master file case record exists for the correspondmg item detail data as
provided.

The item detail submission contains duphcates (multiple) records for the
same control fields.

The item detail record is unmatched to the materiel MASL or generic code
and NSN.

The item detail line contains a delivered value but no quantity delivered for a
non-dollar (XX) line.

The delivered value for a specific line exceeds the purchase value.

53. ificati N) - A seven dxgli number used to
identify each specific training item avallable for IMET or FMS training programming. The first

digit represents the M-Quazy—D?a;&mem supplying the training (see hglemeﬁaag-A-genc-y Code -
1000 System above). MWDEe? T

< v 2 - - m

. Issue Priority/Required Delivery Date Code - 1000 System, Provision is made in the
Materiel Card 3 format for inclusion of issue priority and required delivery date (RDD) codes. The

purpose is to provide all necessary data to the implementing agency for use in the preparation of
requisitions for definitized items by the Military Departments upon receipt of the MAP Order
Materiel Card S. Issue priority codes used for MAP are those prescribed in the MILSTRIP
regulations and are entered into the system by using columns 60-61 of the Materiel Card 3. The
RDD is entered by using columns 62-64 of the Materiel Card 3. The first position indicates the last

diiit of the calendar year the item is required and the second and third digits indicate the month of

D-10 Change No. 2, 2 July 1990
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- -150204.B.2.c.(2).

only for those lines in which a change in deliveries or delivery forecast date (initial entry,
improvement, or slippage) has occurred during the previous month. Card Columns 66-68 will
reflect the fiscal year quarter applicable to the shipment month, not the reporting month. All
. reports of completed deliveries will be based on constructive deliveries by the logistics system, not
the completion of related financial transactions. Major items should be reported delivered at the
total program value if the actual delivery price is unknown. Adjustments to program values, if
required, will be accomplished at the time of final billing. Deliveries against dollar lines will be
reported at a value equal to the obligational authority issued against the applicable requisitions.

(2) Instructions for prepaning Card 8 are as follows:

Column » Data Footnote Instruction

Card Code 1 Always an 8.
Record Control 1 Enter RCN. See Appendix D.
4 Leave blank.
-29 Quantity 2 Represents the total quantity
Delivered a delivered to date; not the incre-
mental plus or minus change dur-
ing the reporting period.
30 Leave blank.
31-32 Country Code 1 Enter Country/Activity Code.
See Appendix D.
33-35 , Leave blank.
36-43 Acquisition Value 2 Represents the total dollar value of
— Delivered excess materiel delivered at no
MAP cost against dollar lines
having Source of Supply Code K,
L, E orR. For all major items,
regardless of Source of Supply,
and dollar lines with no excess
delivenes this field will be blank.
44 ' Leave blank.
45-46 Program Year 1 Enter Program Yr. See Appendix D.

/ Y 2 Z i 77 . 7 ?"f""i_ie blank. )

d. Program Changes (Card P), Program changes will be submitted

by Card P which contains the same data element fields as Card 3. Complete Card P as follows:

. (1) Enter the following control data elements exactly as they would
appear in the Card 3 received from DSAA. (NOTE: If any of these control data must be changed,
a Card R and a new Card 3 must be submitted).

ard Column Data Element
2-5 RCN
31-32 Country/Activity Code
45-46 Program Year
1502-5



SAMM Change to 8 Card Instructions on Page 1502-5

47-65

66-68 Delivery Period

69 Change Originator
70-72

73-80 Total Delivery Value
Footnotes:

2

Leave blank.

Enter current Delivery
Program Year and Quarter.
Enter appropriate Program
Change Originator. See
Appendix D. '
Leave blank.

Represents the total dollar
value delivered to date;
not the incremental plus or
minus change during the
reporting period.

1. Fields require an entry to be made.

2. Pields require that the total delivered to date
be entered. 1If no entry is made, a previously
reported value will be zeroed out.
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TABLE D-1
ACTION CODE - 1000 SYSTEM

Action
Card Code  ----Code Meaning

A. CHANGES MECHANICALLY REJECTED

. o . < (; - :
(Change was rejected during edit.) s Py g

3-4-P-Q-R Y Card not properly prepared

-K-P- U D Y C. ' |
>-4-F 6{ ' (Change‘%\gs regezteﬁgﬁl?;xngu at‘;.)

3-4-P-Q-R L Duplicate transaction in the same input group (first card
accepted, all others rejected) -eraddauith-an-cxistnsREN;

-4 r ADD KAS AN WHTCH ALAEADY EXTSTS ®N MASTER EIJE

P-Q-R M Unmatched change or delete.

P-Q A" Proposed change is rejected because it results in no change to the
program line.

P-Q D Invalid action code (code for approval or disapproval) but no

proposed change, add, or delete pending in the Master File.
This code pertains only to input created by the DSAA.

(Change was rejected because the system cannot provess a proposed change whend a previouys
change against same program line is still pending.)

P-Q G Proposed delete is rejected because an add, delete, or change is
pending.

P-Q H Proposed change is rejected because an add, change, or delete is
pending.

P-R Q Proposed decrease or deletion is rejected because delivery has
been reported.

B. CHANGES PRESENTED TO PROGRAM MANAGER FOR DECISION

3-4-R A CHANGE APPROVED FOR ENTRY IN MASTER FILE..

3-4-R X Change disapproved (2 cards showing record before and after

change). Add, detete disapproved.

TABLE D-1. ((-Jontinued) [ﬁage 1 of 2]

D-19 | 2 05
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3-4-P-Q-R

3-4-P-Q

3-4-P-Q-R

SAMM Change to Table D-1 on Page D-19
(Change was rejected during edit.)

Y Card not properly prepared.

U Does not match the MASL.

(Change was rejected during update.)

L Duplicate transaction in the same input
group (first card accepted, all others
rejected).

P Add has RCN which already exists on the

master file.
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DEFENSE SECURITY ASSISTANCE AGENCY o

OFFICE OF THE COMPTROLLER
DSAMS Program Management Office

DATE: 19 FEB 1997

MEMORANDUM FOR: MR. WAYNE WELLS

THROUGH: MR. GREG CLEVA A%/

SUBJECT: saMM changes

‘Two minor SAMM changes are attached.

Bobby W. Edwards
X253

Attachment:

as stated
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APPENDIX E

‘ CONGRESSIONAL REPORTS INVENTORY AND D58AA REPORTS CONTROL SYSTEM
Do

A. PURPOSE. 5pThis appendix provides an up-tp-date.inventory of statutory reports to
Congress covennggs;eunw-wématters submit bé@e&paﬁmeﬁef&femgelemems -

It does not include reports submitted to Congress b An inventory of -~
current DSAA reporting requirements under the Reports Control System is also contained in this
appendix. The inclusion of a report in either of these listings does not in any way imply its
availability to a SAMM recipient nor its releasability to a nongovernmental requestor. Some
reporting requirements are identified elsewhere in the Manual within the applicable topical areas.

This appendix also provides reporting instructions on selected reports, not covered elsewhere in

this Manual, requiring feeder information from D¢D components. —_—

B. CONGRESSIONAIL REPORTS INVENTORY. See Table E-6.
C. DSAA REPORTS CONTROL SYSTEM. See Table E-7. o
DS h _
1. The DSAA Reports Control System is managed by the@’meessAmly&sang;ane&ﬁ -

i Comptroller Direetorate-DSAA. Requests for new reporting requirements should -
be directed to that office. A Reports Control Symbol (RCS) will be assigned according to the
nature of the reporting requlremenxp e.g., hether-it-relates+@PFMAP, FMS, a combination of —
programs, or a one-time report. See Table E-4 for the DSAA Reports Control format. ’[L /ﬂ/ﬁ

" —RERORTING INSTRUCTIONS. 51((,/(4 de k{ “/ ) \-.‘.
| Price and Availability Report (RCS: DSAA(Q)1 ¥ gfﬁaﬁ A7
‘ : The Price and Availability (P&A) Report, required by Section 28 g#fthe Arms

Export Cont Act, is forwarded quarterly to members of Congress and top-levg¥Defense and

State DepartmeMagfficials. It is an important tool used to inform the Congress g€ major potential

FMS cases and it 3%gsts the Congress in carrying out its oversight authorjf of arms transfers,
. particularly to the TINg World. For these reasons the P&A report gfMist contain complete,
~ accurate, and timely inforfRggion to serve its intended purpose.

: b. Itis important thgll relevant information is repgsfed regardless of its sensitivity.
! Releasability will be determined by g Director, DSAA, in cogginction with the Secretary of State.

: c. The report is due to the COngress on thegfSth of the month following the quarter
. being reported. Input from the Military DePhgmeny#is due to the DSAA Comptroller, ATTN:
- Process Analysis Integration Division, no latef\jiin the third day of the month followmg the *
| quarter being reported and should be submitted j garts. (See Table E-1 for format): - .. % .~
(1) Part I should list each g#fte and availab. estimate provided during the quarter
to a foreign country with respect to a pg#fible FMS sale of majSngefense equipment (MDE) for $7
million or more or of any other defgffse articles or services for $ illion or more. Each entry
should specify the following:

{ (a) Thegfame of the country to which the estimate was pfygded;
(b) e name of the articles or services involved;

! (c e quantity involved; and

i The price estimate provided.

E-1 Change No. 7, 5 January 1996

o),



Weh

| R Pemer, +
aa/ckttd’b Q&P&i fod /Tg,;gé% DOD 5105.38

(2) Part II should list each request received from a foreign count ring the
quarter Byjng reported, for the issuance of a letter of offer to sell defense articles or gfvices if (1)
the propoNg sale was not previously reported under Part I, and (2) the reqyfSt involves a
proposed sal&of MDE for $7 million or more or any other defense articles ggfServices for $25
million or moreNEach entry should include the following:

The name of the country which made the request;
(b The date of the request;
(c) e defense articles or services involved;
(d) TINguantity involved; and
(e) Avaigpbility terms requested.

(3) Part III A. siggld list each P&A esgidate provided during the quarter to a
foreign country for air-to-ground ¥gd ground-to-air gffssiles or associated launchers, without
regard to the value of the possible salé\Each entry shgtild specify the following:

(a) The name of the 8guntry hich the estimate was provided;

(b) A description of thiymigffle including its designation and mission;
(c) The quantity involvedfand

(d) The price estimate gffo¥

(4) Part III B. should
quarter being reported for the issug
missiles or associated launchers,
should specify the following:

R received from a foreign country during the
offer for air-to-ground and ground-to-air
yamount of the possible sale. Each entry

a. House Report No. 96-70 on the International Security Assistance Act of 1979@0&

requires quarterly reporting of all outstanding LOAs and accepted LOAs to sell
@eeess.defense—nfaeles&EDAX through FMS jprecedureg) to foreign governments or international
orgamzauons specifying (1) mplemennng agency; (2) country; (3) case number; (4) acquisition
d (5) sales value. The report will include spare parts supplied

from defcnsc ‘stocks at mventory price if they are specifically identified as EDA in the LOA, and
exclude grants or sales of: MAP redistributable and MAP Owned Materiel (MAPOM) property,
ships, scrap, and demilitarized EDA. Implementing agencies are encouraged to initiate separate
céz:ses for EDA. However, if separate cases are not used, each case will identify the EDA item(s)

erein.

»
P
o

E-2 ChangeNo-—7-5January-1996
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-1
Zﬁiee and Availability R (RCS: DSAA(Q) 1138)

PRICE AND AVAILABILITY REPORT (RCS: DSAA(Q)1138)

QUARTER ENPING
{Gate)

PART | - P5)62>AND AVAILABILITY ESTIMATES PROVIDED
27f' DATE INFORMATION

PRICE PROVIDED LETTERS
COUNTRY | DESCRIPTION OF /ARTICLES/SERVICES QUANTITY ESTI /MSG. REF.

/

[//// PART 11 - REQUESTS RECEIVED ig}/{;SUANCE OF LETTERS OF OFFER
/

. P&A TERMS
DATE OF |DATE REQUEST REQUESTED
COUNTRY | REQUEST RECEIVED DESCRIPAION OF ARTICLES/SERVICES | QUANTITY (IF ANY)

pe A

PART II1. A. - PRACE AND AVAILABILITY ESTIMATES PROVIDED FOR
AIR-T0-GROUND AND GROUND-TO-AIR MISSILES AND LAUNCHERS

COUNTRY DESCRIPTION OF ARTICLES/SERVICES QUAATITY PRICE ESTIMATE

/i

PART III. B. - REQUESTS RECEIVEDFOR (SSUANCE OF LETTERS OF OFFER FOR
AIR-TO-GROUND AMD GROUND-TO-AIR-MISSILES AND LAUNCHERS

PSA TERMS
: DATE GF REQUESTED
COUNTRY | REQUEST | DESCRIPTION OF ARTICLES/SERVICES QUANTITY (IF AN

/

Z
‘TABLEE-1. Price and Availability Report (RCS;/DSAA(Q) 1138).

Change No. 4, 2 March 1992




AUTHORIZING - RESPONSIBLE
REPORT ITEM LEGISLATION RECIPIENT* TRIGGER DOD COMPONENT
21. Proposed Agreements for NATO Sec. 27(f), SHR, HASC, SASC, NLT 30 days prior to DSAA/OPS/MGMT

Cooperative Projects AECA HFAC, SFRC

0
=
5
a3
o
Z
e
>
)
:
=
8
™}

9-d

umuoy)

6309 33ed (

23. List of all accepted and

“missiles

Sec. 28/ AECA SHE, SFRC

. [
HFAC Report No. SHR, SFRC

NLT 60 days after end

DSAA/COMPT/FMD
unaccepted LOAS to sell 96-70 (International of each quarter. This is
excess defense articles Security Assistance included in reports required
through FMS Act of 1979), 24 by Sec. 36(a), AECA.
(Sec also Item #12) March 1979, page 25; See Report Item #25
Sec. 548 (1st proviso),
FY "1 Foreign Operations
Appropriations Act
24. Waivers of non-recurring HGOC Report No. SHR, SFRC Included in reports required DSAA/OPS/MGMT
recouprment charges 97-214, 31 July by Sec. 36(a), AECA.
1981 See Report Item #25
25. Quarterly Reports on Com- Sec. 36(a), AECA SHR, SFRC NLT 60 days after end of DSAA/COMPT/FMS
mercial and Govemnmental each quarter Control & Reports
Military Exports:
(8) List of all unaccepted LOAs Sec. 36(a)1), AECA DSAA/COMPT/FMS
valued at $1M or more Control & Reports
for MDE

W-8€°'S0TS dOod




DEFENSE SECURITY ASSISTANCE AGENCY
OFFICE OF THE COMPTROLLER
FINANCIAL POLICY DIVISION

March 20, 1996

MEMO FOR: wayne Wells OPS/MGT

SUBJECT: Price and Availability(P&A) Report
(RCS: DSAA(Q)1138)

Request all information pertaining to subject report
be deleted from the Security Assistance Management Manual
Appendix E-1, E-2, E-4, and E-15. The Defense Authorization
conference report(S.1124) was enacted into law February
10,1996. The attached legislation repealed the requirements
under the Arms Export Control Act(AECA) for quarterly report
on Price and Availability Estimates Section 28.

If you have any questions or need further assistance
I can be reached at x247.

Barbara S. Stokes
Program Analyst

Enclosures
As stated

@D



(f) REPORT ON DETERMINATION NOT TO DEBAR FOR FRAUDY.
LENT USE OF LABELS.—Section 2410f(a) of such title is amended b,
striking out the second sentence.

() NoOTICE OF MILITARY CONSTRUCTION CONTRACTS opn
GuaM.—Section 2864(b) of such title is amended by striking oy
“after the 21-day period” and all that follows through “determing.
tion”.

SEC. 1063. REPORTS REQUIRED BY DEFENSE AUTHORIZATION AND Ap.
PROPRIATIONS ACTS.

(a) PuBLiC LAW 99-661 REQUIREMENT FOR REPORT ON Funp.
ING FOR NICARAGUAN DEMOCRATIC RESISTANCE.—Section 1351 o
the National Defense Authorization Act for Fiscal Year 1987 (Public
Law 99-661; 100 Stat. 3995; 10 U.S.C. 114 note) is amended—

(1) by striking out subsection (b); and
(2) in subsection (a), by striking out “(a) LIMITATION.—".

(b) ANNUAL REPORT ON OVERSEAS MILITARY FACILITY INVEST.
MENT RECOVERY ACCOUNT.—Section 2921 of the Military Construc-
“tion Authorization Act for Fiscal Year 1991 (division B of Public
Law 101-510; 10 U.S.C. 2687 note) is amended—

(1) by striking out subsection (f); and
(2) by redesignating subsections (g) and (h) as subsections

(f) and (g), respectively.

(¢) SCIENCE, MATHEMATICS, AND ENGINEERING EDUCATION
MASTER PLAN.—Section 829 of the National Defense Authorization
Act for Fiscal Years 1992 and 1993 (Public Law 102-190; 105 Stat.
1444; 10 U.S.C. 2192 note) is repealed.

(d) REPORT REGARDING HEATING FACILITY MODERNIZATION AT
KAISERSLAUTERN.—Section 8008 of the Departmment of Defense Ap-

yroprigtions Act, 1994 (Public Law 103-139; 107 Stat. 1438), is
—~amended by inserting “but without regard to the notification re-
quirement ig)subsection (b)(2) of such section,” after “section 2690
gy e 1{] 1 0 ade”

SEC. 1064. REPORTS REQUIRED BY OTHER PROVISIONS OF LAW.
(a) REQUIREMENT UNDER ARMS EXPORT CONTROL ACT FOR
QUARTERLY REPORT ON PRICE AND AVAILABILITY ESTIMATES.—Sec-
] J O ontrol Act (22 U.S.C. 2768) is repealed.

. . B ieririer . — -
TIVE PERSONNEL.—Section 12(a) of the National Security Agency
Act of 1959 (50 U.S.C. 402 note) is amended by striking out para-
graph (5).

(¢) REPORTS CONCERNING CERTAIN FEDERAL CONTRACTING AND
FINANCIAL TRANSACTIONS.—Section 1352 of title 31, United States
Code, is amended—

(1) in subsection (b)(6)(A), by inserting “(other than the Sec-
retary of Defense and Secretary of a military department)” after
“The head of each agency”; and

(2) in subsection (d)(1), by inserting “(other than in the case
of the Department of Defense or a military department)” after
“paragraph (3) of this subsection”. :

(d) ANNUAL REPORT ON WATER RESOURCES PROJECT AGREE-
MENTS,—Section 221 of the Flood Control Act of 1970 (42 U.S.C.
1962d-5b) is amen'ded—

1y 7 s v b e hon

e\l

ntinn (o) nnd

272 I

273 .

(2) by redesignating subsection (f) as subsection (e).
(¢) ANNUAL REPORT ON CONSTRUCTION OF TENNESSEE-
ToMBIGBEE WATERWAY.—Section 185 of the Water Resources Devel-

opment Act of 1976 (33 U.S.C. 544c) is amended by striking out the
second sentence.

() ANNUAL REPORT ON MONITORING OF NAvY Home PORT Wa-

rerS.—Section 7 of the Organotin Antifouling Paint Control Act o
1988 (33 U.S.C. 2406) is amended— <t of

(1) by striking out subsection (d); and
(2) by redesignating subsections (e) and (f) as subsections
(d) and (e), respectively.

Subtitle G—Department of Defense
Education Programs

SEC. 1071. CONTINUATION OF UNIFORMED SERVICES UNIVERSITY OF
THE HEALTH SCIENCES.

(a) PoLicy.—Congress reaffirms—

(1) the prohibition set forth in subsection (a) of section 922
of the National Defense Authorization Act for Fiscal Year 1995
(Public Law 103-337; 108 Stat. 2829; 10 U.S.C. 2112 note) re-

garding closure of the Uniformed Services University of the
Health Sciences; and Ub

(2) the expression of the sense of Congress set forth in sub-
section (b) of such section regarding the budgetary commitment

to continuation of the university.

{b) PERSONNEL STRENGTH, - During the five-year period begin-
ning on October 1, 1995, the personnel staffing levels for the Unisg D
formed Services University of the Health Services may not be re-
duced below the personnel staffing levels for the university as of Oc-
tober 1, 1993, )

(¢) BULGETARY COMMITMENT TO CONTINUATION. It is the sense
of Congress that the Secretary of Defense should budget for the oper-
ation of the Uniformed Services University of the Health Sciences
during fiscal year 1997 at a level at least equal to the level of oper- 4
ations conducted at the University during fiscal year 1995, 3 z\
SEC. 1072. ADDITIONAL GRADUATE SCHOOLS AND PROGRAMS AT UNI- &

FORMED SERVICES UNIVERSITY OF THE HEALTH §
SCIENCES.

(@) ADDITIONAL SCHOOLS AND PrROGRAMS. - Subsection (h) of "

section 2113 of title 10, United States Code, is amended to read as i g
‘s/

follows:
_“h) The Secretary of Defense may establish the following edu-
cational programs at the University: .
1) Postdoctoral, postgraduate, and technological insti-

P
v
Lutes. .
“(2) A graduate school of nursing. : %
“(3) Other schools or programs that the Secretary deter-
mines necessary in order to operate the University in a cost-ef-
fective manner.”.
(b) CONFORMING AMENDMENTS 10 REFLECT ADVISORY NATURE
OF BOARD OF REGENTS. (1) Section 2112(h) of such title is amoend

I&/at f&

).
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ATACMS

1427-01-274-3904

CHAPARRAL

1410-01-095-3248
1410-01-150-2863
1410-01-216-3775
1440-00-937-3859
1440-01-069-8877
1440-01-106-3089

1440-01-181-6002
1440-01-198-5892

4935-01-104-9827

DRAGON

1427-00-163-8959
1430-00-078-8340
1430-01-046-9594

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM

ARMY ANNEX

GUIDED MISSILE AND LAUNCH

POD ASSEMBLY, M39

MISSILE, GM,
INTERCEPT AERIAL,
MIM-72E

MISSILE, GM,
INTERCEPT AERIAL,
MIM-71F

MISSILE, GM,
INTERCEPT AERIAL,
MIM-72N

SYS, MISSILE, GM
INTERCEPT AERIAL,
CARRIER MTD, M48
MISSILE, GM,
INTERCEPT AERIAL,
CARRIER MTD, M48A1
MISSILE, GM,
INTERCEPT AERIAL,
CARRIER MTD, M48A2
FLIR

MISSILE, GM,

INTERCEPT AERIAL, MTD,

M48A2E1
AN/TSM-96A

MISSILE
TRACKER
NIGHT TRACKER

KQF\KC‘& S FM’-M
SRl
1-Oct-96 1-Oct-96 1-Oct-96

PUBLISHED PUBLISHED PUBLISHED
CODE6*  CODE8"  CODEg9*

$3,328

- $529
$529
$529

$16,069
$1 8,609
$18,009

$380
$18,009

$14,512

$187
$660
$715

$2,246

$313

$313

$313

$4,809

$6,749

$6,749

$265
$6,749

$8,103

$126
$645
$669

$15,956

$1,555

$1,555

$1,555
$74,903
$80,641
$80,641

$1,519
$79,073

$49,989

$545
$1,101
$1,389



SN

HAWK

1337-00-484-8551
1410-00-234-3266
1410-01-173-9990
1430-00-103-5270
1430-00-135-0267
1430-00-169-1859
1430-00-178-8453
1430-00-178-8454
1430-00-782-9816
“1430-00-880-3357
1430-01-042-4907
1430-01-042-4908
1430-01-042-4910
1430-01-042-4915
1430-01-042-4918
1430-01-078-9643
1430-01-084-1130
1430-01-084-1131
1430-01-180-5318
1430-01-181-5884
1430-01-184-6768
1430-01-191-8780
1440-00-602-5055
1440-00-805-3012
1450-00-066-8873
4935-00-133-9770

4935-00-604-7460

4935-00-782-1957

4935-00-880-4510

4935-01-042-4909

4935-01-043-2244

4935-01-051-8691

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM

ROCKET MOTOR, M112
MISSILE

MISSILE, MEI

IPCP, AN/MSW-11
ICWAR

ICC

PAR

ROR

HPI

AN/TPQ-29
ICWAR/PIP, PHASE |
PAR/PIP, PHASE |
BCC/PIP, PHASE |
IPCP, PHASE |
ICC/PIP, PHASE |
HPI/PIP, PHASE II
IBCC, PHASE II
IPCP, PHASE Il
PCP/PIP PHASE llI
B&P, PHASE i
CWAR/PIP PHASE 1l
HPI/PIP PHASE il
LSCB, PHASE |
LAUNCHER
LOADER, XM501E3
SHOP EQUIP,
AN/TSM-112

W/SM 35 BEAM
IAFU OMC GRD
SHOP EQUIP,
AN/TSM-105

SHOP EQUIP,
AN/TSM-107

SHOP EQUIP,
AN/TSM-107

PIP PHASE |

SHOP EQUIP (NO. 1),
PHASE |

SHOP EQUIP,
AN/TSM-104, PHASE 1

1-Oct-96 1-Oct-96 1-Oct-96
PUBLISHED PUBLISHED PUBLISHED
CODE 6* CODE 8* CODE 9*

$1,084 $795 $4,807
$3,477  $2,034  $12,270
$3,477 $2,034  $12,270
$15982  $6,032  $51,375
$9,395  $2,849  $30,598
$16,601 $6,389  $52,290
$11,860  $3,219  $39,024
$8,780  $2,757  $28,518
$15,678  $6,251  $48,760
$7,848  $4,369  $27,217
$9,395  $2,849  $30,598
$15,092  $5,142  $49,017
$8,496  $4,651  $29,629
$15,982  $6,032. $51,375
$16,293  $6,343  $51,762
$15,678  $6,251  $48,760
$8,496  $4,651  $29,629
$15,982  $6,032  $51,375
$16,293  $6,343  $51,762
$16,293  $6,343  $51,762
$8,471 $2,710  $27,579
$15678  $6,251  $48,760
$137 $119 $545
$8,450  $4,422  $29,927
$6,339  $2,109  $21,776
$2,503  $1,771 $8,545
$1,856  $1,490 $5,276
$7,848  $4,369  $27,217
$7,848  $4,369  $27,217
$7,848  $4369  $27,217
$10,116  $5,355  $35,940
$7,848  $4,369  $26,756

Al



SN

4935-01-067-3362

4935-01-083-3128
4935-01-083-3129

4935-01-085-5618
4935-01-085-5679

4935-01-091-4450
4935-01-218-7088
4935-01-218-7089

4935-01-223-9122
4935-01-282-9256

4935-01-286-5599
5821-00-102-8668
HELLFIRE

1410-01-126-4662
1410-01-192-0293
1410-01-332-2471

1410-01-422-1054
1410-01-425-4469

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM
SHOP EQUIP, GM,
AN/TSM-120, PHASE i
SHOP EQUIP (NO. 8), PHASE I
SHOP EQUIP (NO. 1),
PHASE Il
SHOP EQUIP (NO. 9), PHASE Il
SHOP EQUIP (NO. :

PHASE li

[{e]
~

“TAS MAINT. KIT

PHASE Il

SHOP EQUIP (NO. 8),
PHASE il

SHOP EQUIP (NO. 1),
PHASE Il

T.A.G., PHASE Ili
SHOP EQUIP (NO. 20),
PHASE il

SHOP EQUIP (NO. 21),
PHASE It
TRANSMITTING SET

AGM-114A MISSILE
AGM-114C MISSILE
AGM-114F MISSILE
AGM-114K1 MISSILE
AGM-114K3 MISSILE

HELICOPTER, UH-1H

2840-01-070-1003
2840-01-093-7451
2840-01-284-4011
2835-01-172-6200
1615-00-183-0834
1615-01-056-4550

1615-01-096-5427
1615-01-237-0512
1615-01-230-6218
1615-01-145-3928
1615-01-168-2983

ENGINE A/C TURBO SHAFT
ENGINE A/C TURBO SHAFT
ENGINE, 701C

ENGINE, GAS TURBINE
TRANSMISSION ASSEMBLY
HUB ASSEMBLY,

MAIN ROTOR

HUB ASSEMBLY

HUB ASSEMBLY, MAIN
GEAR BOX ASSEMBLY INPUT
GEAR BOX, MAIN

GEAR BOX, MAIN

1-Oct-96 1-Oct-96 1-Oct-96
PUBLISHED PUBLISHED PUBLISHED
CODE 6* CODE 8* CODE 9*

$2,503  $1,771 $9,155
$7,333 $2,572  $23,921
$10,116 $5,355  $35,940
$6,623  $2,433  $20,569
$4,680  $3,948 $13,645
$2,241 $1,325 $8,065
$7,547  $2,572  $23,921
$9,239 $4264  $27,713
$3,294  $2,928  $10,375
$27,378  $7,477. $92,468
$26,639  $6,738  $90,858
$137 $119 $435
$238 $148 $922
$238 $148 $922
$275 $174 $1,026
$264 $174 $962
$264 $174 $962
$949 $437 $1,181
$1,086 $574 $1,789
$835 $323 $976
$450 $193 $464
$919 $407 $1,120
$846 $334 $1,017
'$553 $297 $796
$839 $327 $992
$444 $188 $443
$1,194 $682 $835
$1,194 $682 $835



NSN
1615-01-306-6948
1615-01-252-6376
1615-01-310-4978
2915-01-005-9197
2915-01-216-9779
1650-01-273-7608
1615-01-284-6419
1615-01-075-5283

1615-01-106-1903
1615-01-017-9926

6675-01-071-5552

2840-00-134-4803

MLRS
1055-01-192-0358
1055-01-251-9756
1055-01-329-6826
1340-01-122-3506
1340-01-149-0918
1340-01-370-9666
PATRIOT
1410-01-087-6343
1410-01-205-7066
1410-01-267-6685
1410-01-286-9689

1430-01-087-6330
1430-01-087-6337

1430-01-087-6338

1430-01-131-5373

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM
HEAD, ROTOR WING

"TRANSMISSION

BLADE, ROTARY WING
FUEL CONTROL, MAIN

"~ FUEL CONTROL, MAIN

SERVOCYLINDER

MAIN GEAR BOX

HUB ASSEMBLY,

MAIN ROTOR

MAIN ROTOR BLADE MODULE
HUB, MAIN ROTOR

POSIITON AND AZIMUTH
DETERMINING SYSTEM

ENGINE, AIRCRAFT
TURBINE SHAFT

MLRS LAUNCHER (201 CONFIG)
MLRS LAUNCHER (202 CONFIG)
MLRS LAUNCHER (203 CONFIG)
MLRS ROCKET POD, TACTICAL
MLRS ROCKET POD, PRACTICE
MLRS REDUCE RANGE, PRACTICE

GM, INTERCEPT AERIAL,
MiM-104

GM, INTERCEPT AERIAL,
MIM-104-A

GM, INTERCEPT AERIAL,
MIM-104-B

GM, INTERCEPT AERIAL,
MIM-104-C

RADAR SET, AN/MPQ-53
AN/MSQ-116, INFORMATION
COORDINATION CENTRAL
AN/MGQ-104, ENGAGEMENT
CONTROL STATION
ANTENNA MAST GROUP
OA-9054 (V) 4/G

1-Oct-96 1-Oct-96 1-Oct-96
PUBLISHED PUBLISHED PUBLISHED
CODE 6* CODE 8* CODE 9*

$2,424 $1,143 $3,718
$1,327 $815 $2,735
$1,136 $367 $1,284
$401 $145 $206
$401 $145 $206
$401 $145 $231
$1,194 $682 $2,212
$2,022 $997 $3,114
$1,269 $500 $1,654
$1,485 $445 $1,427
$1,306 $537 $1,446
$1,086 $574. $1,483
$18,769 $6,200 $121,854
$18,769 $6,200 $121,854
$18,769 $6,200 $121,854
$2,973 $1.,891 $16,129
$2,973 $1,891 $16,129
$2,973 $1,891 $16,119
$5,492 $3,327 $14,513
$5,492 $3,327 $14,513
$5,492 $3,327 $14,513
$5,492 $3,327 $14,513
$35,404 $10,790 $134,287
$33,304 $10,523 $112,549
$33,304 $10,523 $112,549
$31,558 $9,563 $118,430

)



SN

1430-01-131-5427

1440-01-087-9844
4935-01-136-0233
2330-01-130-7980
4935-01-134-8713

4935-01-182-0578

6130-01-109-9112
1430-01-239-6723
1430-01-260-4963
1430-01-111-2419
1430-01-092-4032
1430-01-234-1498
1430-01-219-5560
1430-01-139-9738
5960-01-110-2668
5960-01-091-0668
1430-01-387-8436

REDEYE

1425-00-930-9923
1425-01-078-9258
1425-01-078-9259
6920-00-809-0399

STINGER

1425-01-024-9982
1427-01-024-9967
1427-01-219-7116

1427-01-325-3158
1427-01-325-3160

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM
AN/MRC-137
COMMUNICATIONS
CONTROL GROUP
M901, LAUNCHING
STATION
SHOP EQUIPMENT, GM
SYSTEM, AN/TSM-16 (BMG)
SEMI-TRAILER,
MAINTENANCE M1032 (SRPT)
SHOP EQUIPMENT, GM
SYSTEM AN/TSM-163 (BME)
MAINTENANCE CENTER
CONTACT TEAM
AN/TCM-1
POWER SUPPLY
MODULATOR
EXCITER GROUP
MICROWAVE DEVICE
EXCITER GROUP
MICROWAVE DEVICE
COOLER LIQUID
EXCITER GROUP
ELECTRON TUBE
ELECTRON TUBE
GM, INTERCEPT AERIAL,
MIM-104-D

M41 GUIDED MISSILE SYS

M41 MISSILE W/METL CONT.
M41 MISSILE ASSEMBLY
GUIDED MISSILE TRAINING SET

WPN ROUND

MSL ROUND

WPN ROUND, LESS
GRIPSTOCK

MISSILE ROUND

WEAPON ROUND, PARTIAL

1-Oct-96 1-Oct-96 1-Oct-96
PUBLISHED PUBLISHED PUBLISHED
CODE6"  CODES* CODE ¢*
$32,476 $9,695 $104,805
$32,458 $9,677 $104,805
$27,067 $6,172 $87,552
$26,767 $6,134 $86,838
$27,067 $6,172 $87,561
$31,259 $9,525 $110,209
$964 $781 $5,946
$894 $711. $5,128
$1,461 $1,415 $3,045
$375 $250 $1,378
$1,446 $1,409 $2,987
$574 $400 $2,021
$937 $653 $4,097
$216 $165 $794
$280 $216 $1,065
$240 $176 $825
$5,492 - $3,327 $14,513
$156 $109 $384
$191 $126 $507
$152 $105 $380
$340 '$307 $901
$257 $169 . $629
$164 $110 $531
$220 $137 $563
$164 $110 $531
$185 $120 $543
~



SN

1440-01-170-8618

1440-01-281-9458
6920-01-024-6948
6920-01-246-0701
6920-01-283-7826
1440-01-024-6931

1440-01-111-7791

THERMAL IMAGERY

5855-01-037-7340

5855-01-037-7341
5855-01-083-9051
5855-01-154-3871
5855-01-173-0808

TOoW

1410-01-007-2507
1410-01-007-2508
1410-01-106-8514
1410-01-135-2092
1410-01-137-9976
1410-01-180-6790

1410-01-229-8948
1410-01-257-7583
1410-01-257-7584
1410-01-257-7585
1410-01-300-0254
1410-01-301-0815

1410-01-303-5172
1410-01-309-8302

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM
GRIPSTOCK - CONTROL
GROUP

GRIPSTOCK, CONTROL GROUP

THT

CAPTIVE FLIGHT TRAINER

TRAINING SET
GRIPSTOCK - CONTROL
GROUP

LAUNCH TUBE
ASSEMBLY

NIGHT SIGHT,
AN/TAS-6
AN/TAM-3
AN/UAS-11
AN/TAM-3A
NIGHT SIGHT,
AN/UAS-12B

MISSILE

MISSILE

I-TOW

TOW-2 MISSILE

MISSILE, PRACTICE
I-TOW MISSILE W/CLM

& MVIC

MISSILE

I-TOW MISSILE

TOW MISSILE, W/CLM
TOW PRACTICE MISSILE,
W/CLM

TOW-2A MISSILE W/CLM,
BGM-71E-1B

TOW-2 MISSILE W/CLM,
BGM-71D-1B

TOW-2 MISSILE

TOW PRACTICE MISSILE
W/CLM, BTM-71A-1B

1-Oct-96 1-Oct-96 1-Oct-96
PUBLISHED PUBLISHED PUBLISHED
CODE6* CODE8  CODEY*
$38 $33 $116
$37 $32 $115
$316 $274 $980
$316 $274 $902
$316 $274 $902
$36 $31 $114
$662 $629 $1,559
$534 $519 $1,082
$300 $212 $1,096
$703 $593 $2,341
$474 $300 $1,963
" $582 $540 $1,680
$154 $107 $526
$149 $102 $515
$154 $107 $526
$154 $107 $526
$149 $102 $515
$154 $107 $526
$154 $107 $526
$154 $107 $526
$154 $107 $526
$149 $102 $515
$154 $107 $526
$154 $107 $526
$149 $102 $515
$149 $102 $515



NSN
1410-01-309-8303

1410-01-313-5364
1410-01-313-5365

1410-01-313-5366
1410-01-313-5367
1410-01-322-5333
1410-01-343-8924

1410-01-370-2288
1410-01-370-2289
1410-01-370-2292

1440-00-169-1764
1440-01-104-9834

1440-01-271-3015
1440-01-298-9788
4935-00-150-5905
4935-01-070-3426
4935-01-082-7023
4935-01-114-3919
4935-01-142-9561
4940-01-154-3957
5855-01-083-9053

5855-01-152-8781
5855-01-245-8689

5855-01-301-0158
6130-01-018-9786
6920-00-178-7320
6920-01-145-6098
1410-01-379-8253

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM
I-TOW MISSILE W/CLM,
BGM-71C-2B
TOW PRACTICE MISSILE
W/CLM & DEU
I-TOW MISSILE,
W/CLM & DEU
TOW-2 MISSILE

TOW-2A MISSILE

TOW-2B MISSILE
BTM-71E-2B

PRACTICE MISSILE

TOW, 2A GUIDED MISSILE
BGM-71E-4B

TOW, 2A GUIDED MISSILE
BGM-71E-4B

TOW, 2A PRACTICE MISSILE
BTM-7E-3B

LCHR

LCHR, TUBULAR, GM,
TOW-2

TOW-2 LAUNCHER
TOW-2 LAUNCHER

CSS

FIELD TEST SET, TOW 2
ICSS

CSS, TOW-2

FIELD TEST SET

IMP. CSS, TOW-2

NIGHT SIGHT,

AN/TAS-4A

NIGHT SIGHT,
AN/UAS-12A

NIGHT SIGHT,
AN/UAS-12A

NIGHT SIGHT, AN/UAS-12C
BATTERY CHARGER

M70 TRAINER, TOW

M70 TRAINER, TOW-2
BGM-71&E-6B

1-Oct-96
PUBLISHED PUBLISHED PUBLISHED
CQDE 6* CODE 8* CODE 9"

$154
$149
$154

$154
$154
$154
$149

$154
$149
$154

$1,821
$1,779

$1,779
$1,779
$3,577
$1,309
$3,577
$3,577
$1,309
$6,492

$699

$708

© $708

$708
$156
$1,309
$1,309
$154

1-Oct-96

$107
$102
$107
$107
$107
$107
$102
$107

$102

$107.

$1,455
$1,455

$1,455
$1,455
$1,929
$943
$1,929
$1,929
$943
$3,196
$662

$666
$666

$666
$114
$943
$943
$107

1-Oct-96

$526
$515
$526

$526
$526
$526
$515

$0
$531

$526
$525

$4,402
$4,840

$4,840
$4,840
$13,782
$4,509
$13,782
$13,782
$4,509
$22,979
$1,650

$1,699
$1,699
$1,699

$631
$4,285

$4,285
$526

119



NSN
JAVELIN

1427-01-422-7617
6920-01-391-9209

6920-01-391-9210

6920-01-391-9213

- 6920-01-391-6744
PN 13310701-009

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

JAVELIN ROUND

FIELD TACTICAL
TRAINER-STUDENT
STATION

FIELD TACTICAL
TRAINER-INSTRUCTOR
STATION

MISSILE SIMULATION
ROUND

BASIC SKILLS TRAINER
COMMAND LAUNCH UNIT

1-Oct-96  1-Oct-96 1-Oct-96
PUBLISHED PUBLISHED PUBLISHED,
CODE§*  CODES*  CODEG"
$4,556 $2,283 $3,138
$167 $101 $673
$48 $35 $311
$123 $94 $528
$604 $397 $2,171
$73 $47 $364



NSN

HARM MISSILE

1337-01-162-3421
1337-01-162-3422
1410-01-242-4880
1420-00-237-4082
1420-01-241-5790

HARPOON MISSILE

1410-01-181-8546
1410-01-181-2268
1410-01-181-8547
1410-01-181-8550
1410-01-181-8548
1410-01-181-8552
1410-01-139-1744
1410-01-181-8549
1410-01-139-1748

1410-01-181-8549

1410-01-181-8556
1410-01-253-0241
1410-01-235-7042
1410-01-198-7063

MK 46 TORPEDO

1356-01-282-4662

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITEM

NAVY ANNEX

ROCKET MOTOR SECTION
WARHEAD SECTION
TACTICAL MISSILE
GUIDANCE SECTION
CONTROL SECTION

AGM-84D-1

ATM-84D-1

RGM-84D-1
RTM-84D-1

RGM-84D-2
RTM-84D-2
RTM-84D-3
RGM-84D-4
RTM-84D-4
UGM-84D-1
UTM-84D-1

AGM-84D-1
RGM-84D-3
RGM-84D-4

TORPEDO, MK 46
MOD 5A(S)

SIDEWINDER MISSILE

1336-01-017-4030

1336-01-044-7430
1337-01-145-1963
1337-01-090-9294
1337-01-145-9360
1420-01-101-8233
1420-01-231-1509
1427-01-114-2054

SAFETY-ARMING DEVICE

MK 13 MOD 2

WDU-17/B

ROCKET MOTOR MOD 11

ROCKET MOTOR MOD 8

ROCKET MOTOR MOD 10
TARGET DETECTOR DSU-15A/B
TARGET DETECTOR DSU-15B/B
GUIDANCE & CONTROL WGU-4A/B

F-13

1-Oct-96 1-Oct-96 1-Oct-96
PUBLISHED PUBLISHED PUBLISHED
CODE 6* CODE 8* CODE 9*

$1,200  $1,216 $1,820
$1,290  $1,216 $1,820
$4,715  $4,115 $9,683
$1,290  $1,216 $1,820
$1,290  $1,216 $1,820
$867 $611 $4,846
$867 $611 $4,846
$1,309 $932 $6,557
$1,309 $932.  $6,557
$1,309 $932 $6,557
$1,309 $932 $6,557
$1,350 $988 $7,352
$1,356 $979 $6,940
$1,356 $979 $6,940
$2,728 $988 $7,352
$2,728 $988 $7,352
$867 $611 $4,846
$1,350 $972 $6,641
$1,356 $979 $6,940
$769 $494 $3,658
$38 $20 $276
$67 $34 $280
$229 $117 $760
$229 $117 $760
$229 $117 $760
$312 $306 $904
$312 $306 $904
$628 $607 $1,292



TABLE F-3

- TRANSPORTATION COST LOOK-UP TABLE

NSN ITEM

1427-01-041-8459  GUIDANCE & CONTROL AN/DSQ-29
1427-01-369-3383  GUIDANCE & CONTROL WGU-31/B

SPARROW MISSILE

1410-01-149-3507  AIM-7M(F-1 BUILD)
1410-01-306-0435  AIM-7M(H BUILD)
1410-01-320-4823  RIM-7P
1410-01-149-3508  RIM-7M(F-1 BUILD)
1410-01-306-0434  RIM-7M(H BUILD)
1410-01-341-9221 RIM-7/VL

P-3 AIRCRAFT
2840-00-T56-A140  T-56 ENGINE

TOMAHAWK MISSILE

1410-01-344-5355 UGM-109C

1-Oct-96 1-Oct-96 1-Oct-96

PUBLISHED PUBLISHED PUBLISHED

CODE6* CODE8  CODE9*
$628 $607 $1,292
$628 $607 $1,292
$4,317 $3,637 $3,834
$2,274 $1,988 $3,896
$2,274 $1,988 $3,896
$4,317 $3,637 $3,834
$4,317 $3,637 $3,834
$4,317 $3,637 $3,834
$3,444 $1,620 $7,031
$2,562 $1,885 $3,173
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NSN

MAVERICK MISSILE

1410-01-101-8490JE
1410-00-238-1486JE
1410-01-089-2505JE
1410-00-125-6760JE
1410-01-285-0603JE
1410-01-158-2872JE
1410-01-253-8073JE
1410-01-253-5628JE

AMRAAM

1410-01-301-3317AL
1410-01-320-7531AL
1410-01-375-0438AL
1410-01-375-0439AL
1410-01-379-4896AL
1410-01-364-8453A
1337-01-383-9721
1336-01-385-3212

TABLE F-3

TRANSPORTATION COST LOOK-UP TABLE

ITE

AIR FORCE ANNEX

AGM-65A
AGM-65A
AGM-658
AGM-65B
AGM-65D
AGM-65E
AGM-65F
AGM-65G

AIM-120A
AIM-120A
AlM-120A
AIM-120A
AlM-120B
CONTROL SECTION

PROPULSION SECTION
WARHEAD SECTION
1420-01-381-3232AL GUIDANCE SECTION

SIDEWINDER MISSILE

1410-01-135-2771AB
1410-01-137-5971AB
1410-01-137-5972AB
1410-01-162-9395AB

1427-01-255-3015XZ
1427-01-342-3811XZ
1427-01-346-8789XZ

AIM-9L
AIM-SE-2
AIM-9P-3
AIM-9M-3
AIM-9P-5
AIM-9P-4 GCS
AIM-9P-4 GCS
AIM-9P-4 GCS
AIM-9P-5 GCS

-15

1-Oct-96 1-Oct-96 1-Oct-96
PUBLISHED PUBLISHED PUBLISHED
CODE6*  CODES  CODEY*

$883 $552 $2,871
$883 $552 $2,871
$883 $552 $2,871
$883 $552 $2,871
$883 $552 $2,946
$894 $575 $3,834
$894 $575 $3,834
$881 $552 $3,793
$422 $345. $1,263
$422 $345 $1,263
$422 $345 $1,263
$422 $345 $1,263
$422 $345 $1,263
$891 $874 $1,112
$1,129  $1,088 $1,731
$1,055 $1,043 $1,223
$982 $927 $1,715
$241 $163 $1,132
$241 $163 $1,132
$241 $163 $1,132
$241 $163 $1,132
$241 $163 $1,132
$85 '$64 $265

$85 $64 $265

$85 $64 $265

$85 $64 $265

229



TABLE F-3

-~ TRANSPORTATION COST LOOK-UP TABLE

NSN ITEM
SPARROW MISSILE

1410-01-135-6176BL AIM-7E
1410-01-168-3591BL AIM-7M
1410-01-168-3592BL AIM-7M
1410-01-308-3789BL AIM-7M
1410-01-308-3788BL AIM-7M
1410-01-326-3308BL AIM-7E3 GCS
1410-01-133-7467BL AIM-7M GCS
1410-01-133-7468BL AIM-7M GCS
1410-01-276-0428BL AIM-7M GCS
1410-01-274-7145BL AIM-7M GCS

*If the priority changes and the actual delivery of material does not correspond with the Delivery

1-Oct-96  1-Oct-96  1-Oct-96
PUBLISHED PUBLISHED PUBLISHED

CODE6* CODES*  CODES*
$366 $231 $2,136
$366 $231 $2,350
$366 $231 $2,350
$366 $231 $2,350
$366 $231 $2,350
$476 $353 $1,662
$436 $324 $1,498
$436 $324 $1,498
$436 $324 $1,498
$436 $324 $1,498

Term Code (DTC) designated in the LOA, a Transportation Bill Code (TBC) indicating the
actual method of shipment is to be entered on the DD Form 1517 (Position 59).
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. DEFENSE SECURITY ASSISTANCE AGENCY /8 W

WASHINGTON DC 20301 2800

o e AT %
- oo In response refer to:
ST oL S 105477/96

-l

MEMORANDUM FOR DIRECTOR FOR SECURITY ASSISTANCE .
.1, ¢~ i - OFFICE OF THE DEPUTY CHIEF OF STAFF FOR
. "t LOGISTICS ”

‘o : Yy

DEPARTMENT OF THEARMY. [ . , .. f
 DIRECTOR, NAVY INTERNATIONAL PROGRAMS
DEPARTMENT OF THENAVY. ... . .
ASSISTANT DEPUTY UNDER SECRETARY '

(INTERNATIONAL AFFAIRS) - .
DEPARTMENT OF THE AIR FORCE.

DEPUTY DIRECTOR FOR SECURITY ASSISTANCE
. DEFENSE FINANCE A‘ND ACCOUNTING SERVICE -
:,n DENVER CENTER R o

. SUBJECT Transportatlon Cost Look-Up Table, Appendlx F to: the Securlty Assxstance
- : Managemem Manual (SAMM) A

\F ) . E)
‘ ' .The attached rev;slon to the subject table is effectlve 1 October 1996. This
memorandum has been coordinated with the Office: of the USD(Comptroller)
. Please direct questlons to Mr. Richard MllCS DSAA/COMPT/F PD (703)
604 6562, ext. 234 or DSN 664- 6562 234

Attachment: asstated AR
. e . B LA oY o R I TSR M ’
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