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DSAA Approved Pro Rata

Nonrecurring Cost (NRC) Date NRC
Recoupment Charge Charge
Approved
CATEGORY VIII - AIRCRAFT, SPACECRAFT AND ASSOCIATED EQUIPMENT
A-4A (N) 15,165.00 20 Oct 83
A-4B (N) 12,864,00 20 Oct 83
- A-4C (N) 15,523.00 20 Oct 83
A-4E (N) 27,929.00 20 Oct 83
A-4F (N) 32,226,00 20 Oct 83
A-6 (N) (a)
A-7 (N) (w/o FLIR) 243,881.00 8 Apr 81
A-10 (AF) Airframe 388,786.00 12 Mar 82
A-37 (AF) 19,651.00 '
AH-1S (A) 150,856.00 7 Mar 81
AH-1J/T (N) - (a)
AH-64 (A) 1,045,566.00 30 Dec 83
AV-8B (w/o U.K. Assessment) (N) 867,373.00 26 Jun 81
C-5A (AF) 12,661,728,00 12 Mar 82
C-130 (AF) 102,520.00 3 Aug 83
C-141A/B (AF) 892,254,00 12 Mar 82
CH-47 (A) (A, B, & C) 100,000.00
(including Engine T-55-L-11A)
CH-53E/MH-53E (N) (less Engine) 1,023,079.00 12 May 83
E-2C (N) 2,625,904.00 18 May 78
. E-3A, U.S./NATO Standard Configuration (AF) 33,021,000,00 26 Oct 81
(Total U.S. NRC charge $27.43M;
Total NATO NRC charge $5.59M)
- EA-6 (N) (a)
F-4A (N) 129,712.00 20 Oct 83
F-4B (N) 70,450.00 20 Oct 83
F-4J (N) 122,089.00 20 Oct 83
F-4E (N) (w/engines) (25% discounted for ’
. useful life) 159,408.00 20 Oct 83
F-4G Wild Weasel (AF) (MOD only) 667,241,00 12 Mar 82
F-5A (AF) 40,000.00 1 Nov 71
F-5E (AF) 68,000.00 1 Nov 71
F-5F (AF) 207,000.00 25 Nov 75
F-8 (N) 56,859,00 12 May 81
F-14 EN) 1,600,000.00 29 Nov 76
F-15 (AF) 1,600,000,00 29 Nov 76
F-16 A/B (AF) (less EPG pro rata NRC
$85,000,00) : 640,000,00 4 Jun 80
F-16A Simulated Aircraft Maintenance Trainer :
(SAMT) (AF) 172,220.00 3 Jul 85
F-16 C/D (AF) 713,750.00 12 Apr 84
F-16/79 (U.S. Charge) (AF) 456,934.00 1 May 81

TABLE /-I-1. (Continued)
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DSAA Approved Pro Rata
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M-163 and M-167 Series (A)

Nonrecurring Cost (NRC) Date NRC
Recoupment Charge - Charge
_ ‘Approved
LSD - Dock Landing Ship (N) > (b)
LST - Tank Landing Ship (Newport CIass)(N) "824,840.00 25 Jan 84
LKA - Amphibious Cargo Ship (N) . - (b)) L
- LPA - General Purpose Amphibious - Assault Ship (N) - (b)
- MSO - Minesweeper, Ocean, Nonmagnetic (N) - (b).-
PHM - Patrol Combatant Missile, Hydrofoil (N) (a)
SS - Submar1ne, Conventionally Powered (N) (b)
CATEGORY VII - TANKS AND MILITARY VEHICLES
Armored Reconna1ssance
Airborne Assault Vehicle, M-551 (A) 33,213.00 ‘
Carrier, Armored Personnel, M-113 Series (A) 688,00 11 Sep 78
Carrier, Command Post, M-577 Series (A) . 7 688,00 11 Sep 78
Carrier, Cargo, M-548 Series (A) '688.00 11 Sep 78
Gun, Self-propelled, 175mm, M-107 (A) 40,258.00 26 Mar 80
Howitzer, Self-propelled, 8", M-110 (A) 14,371.00 26 May 80
Howitzer, Self-propelled, 8", M-110A1 (A) 16,975.00 26 Mar 80
Howitzer, Self-propelled, 8", M-110A2 (A) 21,069.00 26 Mar 80
Howitzer, Self-propelled, 155mm, M-109 Series (A) @ '5,636.00 26 Mar 80
Howitzer, Med, Towed, 155mm, M-198 (A) 80,876.00 21 May 79
Mechan1zed Infantry Combat Vehicle, M 723 (A) (a)
Tank, M-48A1 (A) 1,479.00
Tank, M-48A3 (A) 5,521.00
Tank, M-48A5 (A) 12,849.00
Tank, M-60A1 (A) 14,083.00 3 Mar 80
Tank, M-60A3 w/TTS (A) 31,427.00 3 Mar 80
Tank, M-60A3 w/o TTS (A) 21,939,00 3 Mar 80
Tank, M-1 (A) 132,162.00 20 Aug 84
Tank, M-1A1 (A) 237,048.00 20 Aug 84
Tank Engine, AVDS-1790 (A) 2,066.00 3 Mar 80
Vehicle, Infantry Fighting (M2) (A) 74,715.00 25 Jun 82
(w/o 25mm Cannon)
Vehicle, Infantry Fighting (M2) (A) 79,392.00 25 Jun 82
(with 25mm Cannon)
Vehicle, Infantry Fighting (M3) (A) 73,678,00 25 Jun 82
(w/o 25mm Cannon)
Vehicle, Infantry Fighting (M3) (A) 78,355.00 25 Jun 82
(with 25mm Cannon)
Vehicle, Recovery, M-88 Series (A) 15,089.00 13 Feb 80
Vehicle, AAV7/AAVA1 Amphibious Assault (N) 91,426.00 20 Apr 82
Vulcan Air Defense System, 29,439,00 26 Mar 80

TABLE /-I-1,
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3 LIST OF CHANGES
‘ Remove and insert the following portions/pages of your current SAMM:
vii through xx vii through xx
2-5 through 2-8 2-5 through 2-8
2-17 through 2-20 2-17 through 2-20
3-1 through 3-2 3-1 through 3-2
3-7 through 3-8 3-7 through 3-8

4-2.1 through 4-2.2
5-9 through 5-10
6-5 through 6-10
6-13 through 6-18
7-9 through 7-10
7-23 through 7-24
7-29 through 7-30
7-93 through 7-96
7-99 through 7-100
7-107 through 7-108
7-111 through 7-112
7-115 through 7-118
7-131 through 7-132
7-135 through 7-136
8-13 through 8-14
8-23 through 8-38
8-55 through 8-60
8-63 through 8-65
9-1 through 9-2
9-15 through 9-18
9-21 through 9-22
9-45 through 9-46
9-79 through 9-80
10-1 through 10-2
10-4.1 through 10-6
10-9 through 10-10
10-13 through 10-22
10-25 through 10-26
10-29 through 10-30
10-37 through 10-40
10-45 through 10-46
10-59 through 10-62
11-3 through 11-4
11-7 through 11-8
12-3 through 12-6
12-11 through 12-12
12-23 through 12-26
13-3 through 13-8
A-1 through A-2
A-5 through A-8
B-15 through B-17
D-33 through D-34
D-79 through D-80
E-1 through E-12

4-2.1 through 4-2.2
5-9 through 5-10
6-5 through 6-10.2
6-13 through 6-18
7-9 through 7-10
7-23 through 7-24
7-29 through 7-30
7-93 through 7-96
7-99 through 7-100
7-107 through 7-108
7-111 through 7-112
7-115 through 7-118
7-131 through 7-132
7-135 through 7-136
8-13 through 8-14
8-23 through 8-38
8-55 through 8-60
8-63 through 8-65
9-1 through 9-2
9-15 through 9-18
9-21 through 9-22
9-45 through 9-46
9-79 through 9-80
10-1 through 10-2
10-4.1 through 10-6
10-9 through 10-10
10-13 through 10-22
10-25 through 10-26
10-29 through 10-30
10-37 through 10-40
10-45 through 10-46
10-59 through 10-62
11-3 through 11-4
11-7 through 11-8
12-3 through 12-6
12-11 through 12-12
12-23 through 12-26
13-3 through 13-8
A-1 through A-2
A-S5 through A-8
B-15 through B-17
D-33 through D-34
D-79 through D-80
E-1 through E-18
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’ LIST OF EFFECTIVE PAGES

Date of
Chapters -Page Numbers Latest Revision
Table of Contents.uiveeeeeennecaseVii through XXeeeeeeoeeonns 15 Sep 86
lieeeeeereseoneceesennns eeessel=1 through 1-2............ 1 Apr 84 (Initial)
1-3 through 1-4............10 Jan 85 _
| N «e.. 1 Apr 84 (Initial)
2iiiennans ceenen tessssseseesss2=1 through 2-2......0..... 1 Apr 84 (Initial)
2-3 through 2-4............ 1 May 85
2-5 through 2-8............15 Sep 86
2-9 through 2-16...... eee.. 1 May 85
2-17 through 2-20........ ..15 Sep 86
2-21 through 2-22....... ... 1 Apr 84 (Initial)
K ceeeane ceesecnene eeese3-1 through 3-2...c0eeeunen. 15 Sep 86
3-3 through 3-4.......0.... 1 May 85
3-5 through 3-6,...c00ve... 1 Mar 86
3-7 through 3-8.. eeesss15 Sep 86
3-9 through 3- 10........... 1 May 85
b,y ittt eeneesenncnncenenns «..4-1 through 4-2............ 1 Mar 86 _
4-2.1 through 4-2.2....... .15 Sep 86
‘ 4-3 through 4-4............ 1 Apr 84 (Initial)
4-5 through 4-6...c00eecenn 1 Mar 86
Sieeinneans cessssesseanssennne 5-1 through 5-8.....0¢c.... 1 May 85
5-9 through 5-10,..........15 Sep 86
5-11 through 5-20,......... 1 Mar 86
Beeeenennnnn Cececseasnnsnennnn 6-1 through 6-2............ 1 Apr 84 (Initial)
6-3 through 6-4............ 1 May 85
6-5 through 6-10.2.........15 Sep 86
6-11 through 6-12.....00.... 1 Mar 86
6-13 through 6-18.......... 15 Sep 86
6-19 through 6-20.......... 1 Apr 84 (Initial)
6-21 through 6- 22.......... 1 Sep 85
6-23 through 6-24,......... 1 Mar 86
6-25 through 6-27..........10 Jan 85
T eeeeecocenaosnoanns cesvessessl=1 through 7-2............ 1 Sep 85
7-2.1 through 7-8.......... 1 Mar 86
7-9 through 7-10...........15 Sep 86
7-11 through 7-14,,......... 1 Mar 86
7-15 through 7-22.......... 1 Sep 85
7-23 through 7-24..........15 Sep 86
7-25 through 7-28..... eeess 1 Sep 85
7-29 through 7-30,.........15 Sep 86
7-31 through 7-32.......... 2 Jan 85
7-33 through 7-34,......... 1 Sep 85

(Continued on next page.)
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DOD 5105.38-M

SECURITY ASSISTANCE MANAGEMENT MANUAL (SAMM)
FORMAL CHANGE NO. 7 INCLUDES THE FOLLOWING INFORMATION:

TERIM CHANGES 1 RPORATED:

!ﬂum!ggr
86-08

86-07

86-06

86-05

86-04

Subject

To Chapter 8, Section V, Figure 8-V-1, Para. J, the following sentence was added:
"Amendments exempted from countersignature should contain the following imple -
menting agency entry: 'Not Required: SAMM, Chapter 8, Section V, Paragraph A.2.
Date Reviewed (Enter Date)." To Chapter 8, Section V, Figure 8-V-2, Para. I, the
following sentence was added: "Modifications exempted from countersignature
should contain the following implementing agency entry: 'Not Required: SAMM,
Chapter 8, Section V, Paragraph C.4. Date Reviewed (Enter Date).” [DSAA/
COMPT-FMSCD Msg 1523427 Aug 86]

Chapter 7, Section III, Figure 7-1II-2, "Contract Administration Reciprocal Agree-
ments."” Under Umted Kingdom, insert "United Kingdom, 30 December 1985
Quality Assurance and Inspection." [DSAA/OPS-E Msg. 112038Z Jul 86] :

Chapter 4, Section I, Para. C.3., "E11g1b1e Countries," was revised. [DSAA/OPS-E
Msg. 271622 May 86] '

Chapter 12, Figure 12-1-11, "RCS: DSAA(Q)1146," was revised. Section I, Para.
G.1. Quartcrly Report, was revised to include the words "with a copy to SAAC."
[DSAA/OPS -E Msg. 221508Z May 86]

Chapter 6, Para. C.6.c., "Withdrawal from U.S. Forces." This paragraph was
revised to include the following: "If tanks are being withdrawn, a determination will
be included in the required Congressional notification that the proposed sale will not
increase the shortage of tanks in the U.S. National Guard or Reserve during the

current five-year defense plan. Should tanks need to be withdrawn from the U.S.

National Guard or Reserve, the Congress shall be advised of the plan to replace the
specific tanks." [DSAA/OPS-E Msg. 250224Z Apr 86]

ELLANE FORMATI INCORPORATED:

CHAPTER 6:

[ 2

Section I, Para. C.5., "Diversions of Materiel," was revised to correct the deficiency in ICR
#40, Significant/Adverse Impact Diversion/Withdrawal from Defense Stocks.

Section I, Para. C.12. The phrases "defense requirement survey" and "defense requirement
survey team" were changed to "security assistance survey" and "security assistance survey

team."”

Section I, Table 6-I-1, "Foreign Countries and International Organizations Eligible to Pur -
chase Defense Articles and Defense Services under the Authority of the AECA," was revised
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‘as follows. Dahomey was changed to Benin; Upper Volta was changed to Burkina Faso and

Cape Verde, Chad, Guinea-Bissau, Mali, and Mauritania were added. A few other typo -
graphical corrections were made also.

Sectron I, Tables 6-1-2 and 6-I-3:v "Defense Requirement Survey Team" was changed to
"Security Assistance Survey Team."

( :HAPTEB 1

“In several places concurrent resolution" was changed to "joint resolution."

Section I, Para. C.4.(2), "ermtatlon of Cost or Funds " The reference to the "DAR" was
changed/updated to "FAR "

SectronI Table 7- I-1 "MDE List." Under Category VIII - Aircraft, Spacecraft, and Assoc1 -

ated Equipment, the nonrecurring cost recoupment charge for a C 130 (AF) was changed
from $103,520. 00 to $102, 520 00.

Section III, Para M. 2 b.(10), "Administrative and Accessorral Charges." The second
sentence was changed to read: "However, one half (50%) of the administrative fee reflected
in block 23 of the DD Form 1513 will normally be required with acceptance of the LOA."

Section IV, Para. B.2.d., "Congressional Objection to a Proposed Sale,” was deleted.

CHAPTER 8§:

In Sectlon IMI, a new paragraph F. 3 g. entitled "Controlled Substances” was added.

| In Secuon IH, Table 8-I1I- 2, "Potential Sources for Listing of Frerght Forwarders," the C1v11

Aeronautics Board address was deleted. -

Section V, Para. C.5., "Price Changes During Case Closure,” was rewritten as follows:

- "Price increases or decreases discovered: during case closure will be assessed the country
- during final billing if a closure certificate can be provided to the SAAC within six months of

the supply completion date. When case closure certification will take more than six months
from the supply completion date and the estimated final cost is expected to vary (increase or
decrease) from the current case value by $500,000 or 10% (whichever is less) a DD Form
15 13 2 adjustmg the case value is required."

g:HAE! ER >2:l

In Section IH Para. J.2., "OSP Determinations," the following sentence was added: "DODD -

2125.1 outlines OSP [Offshore Procurement] procedures when Mrhtary Assistance Program

(MAP) funds are involved.”

- Section I1I, Para K4. Concermng repayments overdue, the words "one year or more" were

changed to "more than one year." The portion of this same paragraph which dealt with the
Brooke Amendment was revised extensively and now lists specific sanctions. '

CH APT_EB 10:

.

In Sectron I, Para. A.3., "Scope of Program," the following sentence was added: "For pro - -
gramming purposes, Hawaii is considered to be an overseas location.
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In Section I, Para. D.1.n., "Repetitive Training,” the following phrase was added: "to
include formal classroom training following MTT instruction in the same subject material." :

Section I, under Para. E, "Training Guidance,” two new paragraphs (1 and 2) were added
covering the following subjects training planning and Joint Service Training Planning Work -
shops (objectives, format, attendance, SAO two-year training plans and presentations, SAO
requests for excepnon to policy, and MILDEP presentations).

In Section I, a new Para. E.15., "Foreign Military Trainee Positions of Prominence and' '
Influence Reportmg," was added. This information was initially addressed in DSAA/
COMPT/TMD Msg. 232357Z May 86.

Section I, Para. K.5., "Mid-Year Review of IMET Allocation Levels,” the last part of the
paragraph was revised as follows: "Recommendations for increases [in IMET allocation
levels] will be prioritized within each Unified Command and will include a descriptive
narrative to identify the type of training and number of students associated with the dollars
requested. Specific WCN numbers should be identified." »

Section I, Para. M.2.b.(2)(a), "Foreign Guest Instructors (Panama Canal Area Military
Schools),” was deleted.

- Section II, Table 10-II-2, "Table of Daily Supplemental Living Allowances for IMET Foreign

Military Tramees," was revised reflecting new rates. This information was initially addressed
in DSAA/COMPT/TMD Msg. 211446 Jan 86.

CHAPTER 11:

In several instances, Defense Property Disposal Service (DPDS) was changed to Defense
Reutilization and Marketing Service (DRMS) and Defense Property Disposal Office (DPDO)
was changed to Defense Reutilization and Marketing Office (DRMO).

In Section II, Para. F.1., "Legislative Requirements," the following sentence was added to
the end of paragraph a.: "In the case of items which were delivered prior to 1975, the ..
President may waive the requirement that such net proceeds be paid to the United States -
Government if he determines that to do so is in the national interest of the United States."

CHAPTER 12: In several places "concurrent resolution” was changed to "joint resolution”.

CHAPTER 13: In Section I, Para. C.1.b.(d), "Base Operating Support Costs," and C.1.b. (e),
"Dedicated Security Assistance Activities,” were rewritten. '

APPENDIX A:

[ 2

ASD(MI&L), Assistant Secretary of Defense (Manpower, Installations and LOngthS), was
changed to ASD(A&L), Assistant Secretary of Defense (Acqulsmon and Logistics).

DAVA, Defense Audiovisual Agency, was deleted.

NICSMA NATO Integrated Communications System Management Agency, was changed to
NACISA, NATO Communications and Information Systems Agency.

SCE, Slgmﬁcant Combat Equipment, was deleted.

SME, Significant Military Equipment, was added.

 APPENDIX B: Significant Combat Equipment (SCE) was changed to Signiﬁéant Military

Equipment (SME).
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APPENDIX D:

On page 6 of Table D-5, "Country/Activity Code - Alphabetic," the reference "NATO
Integrated Communications System Management Agency (NICSMA)" was changed to
"NATO Communications and Information Systems Agency (NACISA)." -
Table D-11, "Type of Assistance Code - 1000 System." At the bottom of this table, the
reference to Type of Assistance Codes used in other than Grand Aid transactlons and Type of
Assistance Code "F" and its meaning were deleted.

APPENDIX E:

*

The title of Appendix E was changed to Congress1onal Reports Inventory and DSAA
Reports Control System."

Para. A., Purpose, was rewritten.

Para. B. headmg--"Reports Inventory"--was changed to "Congress:onal Reports Inventory."

A new Para. C, "DSAA Reports Control System," was added.

Figure E-2, "Report of EDA Sold under FMS" -- in two places the word month was changed

to quarter.

Added new Figure E-4 and E-5 (front and back to DSAA Reports Control form). .

A complete new Table E-1, "Statutory Reports to Congress Submitted by DOD on Security
Assistance," and Table E-2, "Current Reporting Requirements under DSAA Reports Control

System," are provided.

Note: In addmon, minor admlmstratlve corrections were made on various pages,
and other pages are included due to repagination.
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b. Foreign Military Construction Sales (FMCS). In addition to
sales of defense 1tems and defense services, the Department of Defense may
sell design and construction services to eligible foreign countries or inter-
national organizations (AECA, Sec. 29). Such sales are treated as a separate
category from FMS, but as AECA sales.

c. Proper Use of Materiel. Consistent with its resources and the
situation prevailing in country, the designated U.S. SAQ 1is responsible for
supervising and reporting on the utilization by the foreign country of defense
articles and services acquired through FMS or leased to the recipient by theé
DoD.

d. Diversjon of Materiel., DoD policy calls for a determination to
be made that sale of a defense i1tem will not degrade U.S. defense efforts by
taking needed equipment from U.S. stocks (withdrawals), or by disrupting
deliveries of critical items from production for U.S. forces (diversions),
unless security or foreign policy requirements are such that sale of the item
is in the overall U.S. national interest.

e. Insurance. Purchasers will self-insure FMS shipments or obtain
commercial insurance without any right of subrogation of any claim against the
United States. In extraordinary situations, and upon specific request by the
purchaser and receipt of written authorization from the purchaser for the
designated departmental procurement activity to act as the agent of the
purchaser to obtain pricing quotes and, if necessary, procure the insurance
required, insurance may be obtained by the military department concerned and
billed as a separate line item on DD Form 1513. For FMS cases already imple-
mented, authorized insurance coverage can be added by amendment. Whenever a
military department does provide these services to a purchasing country or
organization, it should obtain insurance from a U.S. insurance firm if possi-
ble, and in any event it should point out that this is an exceptional arrange-
ment, and should encourage and assist the purchaser to make its own arrange-
ments for insurance for subsequent cases.

f. Delivery Commitments., The availability data set forth in FMS
cases which have been properly accepted and funded by the purchasing country
or international organization constitute commitments by the U.S. Fulfillment
of these commitments is an important measure of the good faith of the U.S. in
dealing with its friends and allies. Accordingly, all DoD components shall
assure that FMS delivery commitments are fully coordinated, and that the
material conforms to the standards on the LOA, and can be delivered in the
agreed time period. Cases where proposed sales involve the delivery of major
equipment which is in relatively short supply, or in less than procurement
lead time, or which the military departments determine to be in conflict with
U.S. requirements, shall be referred promptly to the DSAA, In this matter,
early awareness of foreign requirements which generate production/delivery
conflicts will enable the DoD to establish the most favorably attainable
delivery schedule.

g. Materiel Standards. It dis DoD policy that defense articles
offered and sold to foreign governments and international organizations shouid
reflect favorably upon the ‘United States. Therefore, defense articles offered
and sold under FMS will normally be new or unused, or as a result of rehabili-
tation, possess original appearance insofar as possible, and, as a minimum,
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have serviceability standards prescribed for issue to U.S. forces. If the
customer country desires_exc]usive]y new end items of equipment, this require-
ment will be stated in the LOA. If the customer des1res to purchase "as is/
where is," this w111 also be stated in the LOA

h. Procurement in Fore1gn Countries. Unless dictated by overrid-
ing logistics considerations approved by the Secretary of Defense, the DoD
will not enter into sales arrangements which entail commitments for DoD
procurement in foreign countries.

3. Financial Management.

a.  Recovery of Cost. The FMS program must be managed at no cost
to the U.S. Government (with certain exceptions specifically covered by law),
while insuring prompt and complete service to the customer. This requires a
thorough understanding of procedures for pricing items or services furnished,
administering FMS cases, and reporting of deliveries of materiel or services.
The LOA agreement makes it mandatory for the purchaser to pay for the full
value of the transaction, regardless of terms of sale specified for the
individual case.

b. Payment in U.S., Dollars. Sales may be made under FMS only if
the e11g1b1e purchaser agrees to pay in U.S. dollars (AECA, Secs. 21 and 22).
Payment in kind (barter) is authorized by Section 21(h) AECA under the Timited
circumstances specified therein.

c. Credits.

(1) Use of Credit for Essential Items. Credit and credit
guaranties under the AECA will be used only to assist countries in acquiring
essential items which cannot reasonably be financed by other means and normal-
- 1y 'will be used only to finance investment requirements.

) (2) Use of Concessionary Credit Terms. Concessionary credit
terms (i.e., interest rates less than cost of money to the U.S. Government)
will be granted only when determined by the President (Sec. 23, AECA).

(3) ‘Repayment of Credit. FMS credits must be repaid in U.S.
dollars within 12 years after the loan agreement has been signed on behalf of
the U.S. Government (Sec. 23, AECA), unless otherwise provided for by U.S.
law. -

(4) Use of Credit Payments. Cash received from FMS and from
repayments of FMS credits shall not be used for financing new credits or
guaranties., (Sec. 37, AECA). ,

d. Financing of Sales.

(1) U.S. Guaranties. Financing by any individual, corpora-
tion, partnership, or other judicial entity doing business in the U.S. (ex-
cluding U,S. government agencies other than the Federal Financing Bank) may be
guaranteed by the U.S. Government if such financing is in connection with FMS
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or FMCS or direct commercial sales of defense items. Fees shall, be charged
for such guaranties. (Sec. 24, AECA)

(2) Export-Import Bank. Export-Import Bank financing of sales
of defense items to economically Tless developed countries 1is prohibited.
(Sec. 32, AECA).
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PART 121 -- THE UNITED STATES MUNITIONS LIST
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[Extracted from the International Traffic in Arms Regulations (ITAR), printed
in the Federal Register, Vol. 49, No. 236, December 6, 1984, Rules and Regula-

tions, pages 476087 through 47712.] *
PART 124—THE UNITED STATES Char}ges in designations will be
MUNITIONS published in the Federal Register.
usT Information and clarifications on
Enumeration of Articles whether specific items are defense
oo ‘ articles and services under this
1211 General. The United States Munitions subchapter may appear periodically in
“List, the Mumhons Control Newsletter
121.2 Interpretations of the United States published by the Office of Munitions
Munitions List. ' Control.
121.3 Aircraft and related articles. (b) Significant Military Equipment.
1214 Amphibious vehicles. An asterisk precedes certain defense:
121.5 Apparatus and devices under articles in the following list. The asterisk
. eCa&g;gdW(:)t;d hell casing gu_ean_s‘that the article is deemed to be
1216 Chemicgzﬁ Arents g8. sngmflcant.milit_ary equipment” to the:
1217 Chemical comp-o nents. accessories, extent specified in § 1.20.19. The asterisk
attachments, parts, firmware, software 8P la.ced as a convenience to help
and systems, identify such articles.
1219 Firearms. Category I—Firearm
121.10 Forgings, castings and machined . . * .
bodies. - (a) Nonau!omatlc. semi-automatic and
121.11 Military demolition blocks and fully automatic firearms to caliber .50
blasting caps. inclusive, and all components and parts for
12142 Military explosives. such firearms. {See §§ 121.9 and 123.16-
121.13 Military fuel thickeners. 123619‘)“ -
121.14 Propellants. (b) Riftescopes manufactured to military
121.15 Vessels of war and special naval specilications, and specifically demgned or
equipment, modified components therefor; firearm
Authority: Section 38, Arms Export Control silencers and suppressors, including flash
Act, 90 Stat. 744 (22 U.S.C. 2778); E.O. 11958, D T
42 FR 4311; 22 U.S.C. 2658. (c) Insurgency-counterinsurgency type
‘ g;eams or other weapons having a special
Enumeration of Articles military application (e.g. close assault
. ‘ weapons systems) regardless of caliber and
m‘:}“:’ . 'G::;tral. The United States all components and parts therefor.
{a) The following articles, services Category li—Astillery Projectors
and related technical data are *(a) Guns over f:aliber..so. howitzers,
designated as defense articles and mortars, and recoilless rifles. -
defense services pursuant to sections 38 (b)CMlhtary flamethrowers and projectors.
and 47(7) of the Arms Export Control attatbmenta for s aicior i porapraphe (a)
Act (22 U.S.C.-2778 and 2794(7)). and (b) of this ca'egory' mcludlng but not
limited to mounts and carriages for these
articles.
[NOTE: "Significant military equipment" means articles for which special
export controls are warranted because of their capacity for substantial mili-
tary utility or capacity.] *
| _ (del )
TABLE 2-T1I-1. The United States Munitions List,
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SECTION IV - SPECIAL PROVISIONS

A.  CONSTRAINTS ON ELIGIBILITY,

1. Terrorism. Unless the President finds that the national security
requires otherwise, -he shall terminate all assistance, sales, credits and
guaranties. to any government which aids or abets (by granting sanctuary from
prosecution) any individual or group which has committed an act of  interna-
tional terrorism. [Sec. 620A, FAA, and Sec. 3(f), AECA]

2. Nationalization of U.S. Property. Assistance will be suspended for
countries which have nationalized, expropriated, or seized U.S. property, or
have imposed discriminatory taxes. . Assistance is also to be suspended if a
country has initiated steps to repudiate or nullify existing agreements with
U.S. citizens or entitles without taking proper compensatory action.

3. Transfer. The purchaser or grant recipient must agree not to
transfer fitle or possession of any defense article or related training or
other defense services to any .other country without prior U.S. consent; the
President must report to the Congress before such consent is given. [Sec.
3(a)(2), AECA, and Sec. 505(a), FAAJ.

4. Proper Use of Materiel. Sales and assistance may be made to coun-
tries only for purposes of internal security, legitimate self-defense, civic
action, or regional or collective arrangements consistent with the United
Ngt;ons (U.N.) Charter, or requested by the U.N. (Sec. 4, AECA, and Sec. 502,
FAA).

5. Communist-Controlled Countries. Assistance may be provided to
Communist countries only 1t the President exercises his waiver authority under
section 614(a), FAA and concomitantly finds and reports to Congress that such
assistance is vital to the security of the United States and promotes the
independence of the recipient country from international communism. [Sec.
620(f), FAA].

6. Narcotics. Economic and military assistance and sales to a country
will be suspended if the President determines the government of that country
has failed to take adequate steps to prevent either the sale of illegal drugs
or other controlied substances to U.S. government personnel or their depen-
dents or the smuggling of such narcotics into the United States. [Sec.
481(h), FAA].

7. Violations. Any government using American equipment and/or services
in substantial violation of an applicable agreement entered into under U.S.
law with that government shall be made ineligible for future U.S. assistance
until such time when the President determines that such violations have ceased
and has been assured that they will not recur. [Sec. 505(d), FAA, and Sec.
3(c), AECA].

8. Police, Counterterrorism, and Military Intelligence Programs,
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a. The FAA prohibits using funds authorized under the Act to
coriduct any police training or related programs either in a foreign country,
or in the United States. AIT military assistance, not just training, is
subJect to this prohibition, '

b. "Police" training in the context of the FAA prohibition in-
cludes m111tahy police as well as civilian police, if the military p011ce
perform on-going civilian law enforcement functions. ~Neither the name given |
to a unit nor the ministerial authority under which it operates is sufficient
to determine whether a particular unit is a "police unit." The determining
factor is the nature of the functions performed by the unit. Assistance in
foreign countries for any phase of civilian law enforcement (except maritime
Taw enforcement or international narcotics control) is prohibited.

' , c. The AECA does not prohibit boTicé'traih1ng or related programs,
However, prior DSAA approva] shall be obtained before offering this type
defense article or service through foreign military sales procedures.

d. If the DSAA authorizes foreign students to attend militar
police training, foreign government must certify that the students will hot be
Tnvolved in any civilian law enforcement functions for at least two years
after receiving the training.

- e. "Law enforcement" includes apprehené1on and control of politi-
cal offenders and opponents of the government in _power (other than prisoners
of war), as well as persons suspected of . common cr1mes. -

f. The prohibitions discussed above do not apply to units that
have the sole function of that aspect of internal security which may involve
combat operations against 1nsurgents or legitimate self-defense of national
territory against foreign invasion, whether or not the unit is called "po-
lice."

g. If some personnel from a smaller unit within a larger unit that
is eligible for assistance are detailed To on-going civilian law enforcement
functions, then just the smaller unit will be prohibited from receiving grant
support under the Foreign Assistance Act. However, no grant funds may be used
in any program of internal intelligence or surveillance on behalf of any
foreign government either within the United States or abroad.

h. Antiterrorism and Counterterrorism training may be requested
through the Department of State (Attention: M/CT and /SAS) using United
States Embassy channels. The DSAA should be informed of any request for
antiterrorism or counterterrorism training.

i. Limited military intelligence training is available. The scope
of this type training shall be Timited to training that is directly related to
combat or operational intelligence or intelligence management of combat or
operational intelligence at the joint military staff level. In case of doubt
about whether or not a particular course or type of training falls 1nto one of
these two categories, obtain a clarification from the DSAA,

j. Defense articles, defense services and tra1n1ng w111 not be
sold or leased to foreign organizations or personnel under the AECA unless
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they are part of the national defense establishment, under the direction and
control of the ministry responsible for defense matters.

k. Requests for training for foreign personnel (or units) that are
not part of the Defense Ministry must be directed to the Department of State
and to the Agency of International Development through United States Embassy
channels. The DSAA and relevant Military Department should be informed of the
request.

T. Prior DSAA approva] must be obtained for the sale or lease of
defense articles, defense services, or training to foreign organizations or
personnel if they are engaged in on-going civilian police functions under the
direction and control of the ministry responsible for defense matters.

9. Incendiary ‘Items and Riot Control Agents. The U.S. Government
generally discourages the purchase of 1incendiary items and riot control
agents, but recognizes that -there are occasions when a country will have a
legitimate need for certain types of such items. The following is U.S.
Government po]icy regarding the sale of such items:

. a. Napalm including napalm thickener, dispenser and fuses will not
be provided through Foreign Military Sales (FMS) or on a commercial basis.

b. Requests for white phosphorus munitions should be submitted in
accordance with the procedures established for Significant Military Equipment
(SME) (see Chapter 7, Section I of this manual). Requests should indicate, by
type of ammunition requested, the quantity and intended use of the ammunition;
Requests should be accompanied by mission's opinions as to whether the amount
requested is reasonable 1in relation to the intended use, current on-hand
inventories, and predictable usage rates of such items; and requests must
contain assurance from the host government that the white phosphorus munitions
will be used only for purposes such as signalling and smoke screening. DSAA
will be responsible for coordinating approval of the request. Upon approval,
DSAA will advise the cognizant DoD component of the approval along with the
cond1t1ons for its use which will be made a part of the LOA.

c. Riot contro] agents may not be provided via FMS but certain
types are available on a commercial basis. Such proposed commercial sales
require that an export license be obtained from the Department of State,
Office of Munitions Control.

B. SHIP TRANSFERS.

1. Vessels 20 years old or more and no more than 3,000 tons (1ight load
displacement) or less may be transferred after 30 continuous days of the date
that the USN notifies Congress of its intent to make the transfer. Naval
vessels Tess than 20 years old or more than 3,000 tons may be transferred only
after enactment .of specified legislation authorizing the transfer. These
criteria and Congressional oversight provisions are prescribed by 10 USC 7307.
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CHAPTER THREE
RESPONSIBILITIES AND RELATIONSHIPS

SECTION I - RESPONSIBILITIES

A.  GENERAL.

1. Within the Executive Branch, the National Security Council, the
Office of Management and Budget, the Department of the Treasury and others all
have responsibilities related to security assistance. However, aside from the
President, the principal legislated responsibilities fall to the Secretary of
State and to the Secretary of Defense.

a. The Secretary of State is responsible for continuous super-
vision and general direction of the program. This includes determining
whether there will be a program for a particular country or activity and, if
so, its size and scope. It also includes the determination of whether a
particular sale will be made and, if so, when.

b. The Secretary of Defense is responsible primarily for estab-
lishing military requirements and for implementing programs of defense arti-
cles, defense services, and military training.

2. The Congress authorizes and appropriates the funds for the U.S.
Government financed portions of security assistance. The Congress also has an
oversight role with respect to the sale of defense articles and services to
foreign countries and international organizations,

B.  THE DEPARTMENT OF DEFENSE.

1. The growing size, complexity, and importance of the security assis-
tance program requires that recommendations, decisions and implementing
actions be coordinated and tracked in a timely manner to ensure coherent
support of foreign